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2012 Regular Session

The Florida Senate

COMMITTEE MEETING EXPANDED AGENDA

COMMUNITY AFFAIRS
Senator Bennett, Chair
Senator Norman, Vice Chair

MEETING DATE: Monday, February 13, 2012
TIME: 10:00 a.m.—12:00 noon
PLACE: Pat Thomas Committee Room, 412 Knott Building

MEMBERS: Senator Bennett, Chair; Senator Norman, Vice Chair; Senators Gibson, Richter, Ring, Storms,
Thrasher, and Wise

BILL DESCRIPTION and

TAB BILL NO. and INTRODUCER SENATE COMMITTEE ACTIONS COMMITTEE ACTION
1 CS/SB 1022 Revitalizing Municipalities; Providing for the transfer Favorable
Commerce and Tourism / Garcia of certain sales tax revenues from the General Yeas 8 Nays 0

(Similar CS/H 595, Compare H
1345, S 76)

Revenue Fund to the Revenue Sharing Trust Fund for
Municipalities; providing for a distribution from the
Revenue Sharing Trust Fund for Municipalities
relating to an increase in sales tax collections over
the preceding year to the governing body of an area
that receives tax increment revenues pursuant to a
designation as a sales tax TIF area; creating the
“Municipal Revitalization Act”; authorizing specified
governing bodies to create sales tax TIF areas within
a county or municipality having a specified population,
etc.

CM 02/02/2012 Fav/CS
CA 02/13/2012 Favorable

BC
2 CS/SB's 590 & 568 Noncriminal Traffic Infractions; (THIS BILL Favorable
Transportation / Garcia / Wise COMBINES S590 & S568) Amending provisions Yeas 8 Nays 0

(Compare CS/H 33, CS/H 343)

relating to use of a traffic infraction detector when a
driver has failed to stop at a traffic control signal
pursuant to specified provisions; providing that the
owner of a motor vehicle involved in a violation is
responsible for paying the uniform traffic citation
unless the motor vehicle’s owner was deceased on or
before the date the uniformed traffic citation was
issued; requiring the establishment of minimum
yellow light change interval times for intersections
where traffic infraction detectors are used; requiring
notices of violation for violations at such intersections
to contain specific information regarding the yellow
light times, etc.

TR 02/07/2012 Fav/CS Combined - Lead
CA 02/13/2012 Favorable
BC

3 SB 1226
Montford
(Identical H 1497)

Sales Tax Exemptions; Exempting from the sales tax Favorable

certain separately stated charges imposed on a Yeas 8 Nays 0
lessee or licensee of leased or licensed premises,

etc.

CA 02/13/2012 Favorable
BC

02132012.1122

S-036 (10/2008)
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COMMITTEE MEETING EXPANDED AGENDA
Community Affairs
Monday, February 13, 2012, 10:00 a.m.—12:00 noon

BILL DESCRIPTION and

TAB BILL NO. and INTRODUCER SENATE COMMITTEE ACTIONS COMMITTEE ACTION
4 CS/SB 1108 Exemptions from the Tax on Sales, Use, and Other Fav/CS
Commerce and Tourism / Altman Transactions; Exempting certain items used to Yeas 8 Nays 0
(Similar CS/H 939, Compare H manufacture, produce, or modify aircraft engines and
7087) gas turbine engines and parts from the tax on sales,

use, and other transactions, etc.

CM 02/02/2012 Fav/CS
CA 02/13/2012 Fav/CS

BC
5 SB 840 Community Redevelopment Agencies; Providing Temporarily Postponed
Diaz de la Portilla reporting requirements for certain community
(Identical H 547) redevelopment agencies; providing for the termination

of community redevelopment agencies by the board
of county commissioners of certain counties;
providing public hearing and notice and termination
plan requirements; providing that consent from certain
entities is not required for such termination; providing
additional redevelopment plan requirements for
certain counties; providing requirements for the
expenditure of moneys from redevelopment trust
funds in certain counties; exempting payment of debt
service in such counties from certain approval;
providing requirements for the appropriation of certain
trust fund moneys in such counties; requiring a
forensic audit of agencies in such counties at least
every 5 years for certain purposes, etc.

CA 02/13/2012 Temporarily Postponed

BC
6 CS/SB 2088 Public Retirement Plans; Revising provisions relating Temporarily Postponed
Governmental Oversight and to benefits paid from the premium tax by a
Accountability / Governmental municipality or special fire control district that has its
Oversight and Accountability own pension plan; providing for retroactive

(Compare CS/H 365, CS/S 910) application; revising the definition of the term
“compensation” or “salary” for purposes of police
officers’ pensions; revising provisions relating to
benefits paid by a municipality that has its own
pension plan, etc.

GO 02/01/2012 Fav/CS
CA 02/13/2012 Temporarily Postponed

BC
7 CS/SB's 232, 848 & 870 Transportation Facility Designations; (THIS BILL Fav/CS
Transportation / Norman / Oelrich/ COMBINES S232, S848, & S870) Providing honorary Yeas 8 Nays 0
Fasano designations of certain transportation facilities in

(Compare H 147, H 235, H 7039) specified counties, etc.

TR 02/02/2012 Fav/CS Combined - Lead
CA 02/13/2012 Fav/CS

02132012.1122

S-036 (10/2008)
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COMMITTEE MEETING EXPANDED AGENDA
Community Affairs
Monday, February 13, 2012, 10:00 a.m.—12:00 noon

BILL DESCRIPTION and

TAB BILL NO. and INTRODUCER SENATE COMMITTEE ACTIONS COMMITTEE ACTION
8 SB 576 Public-private Partnerships; Establishing the Florida Fav/CS
Bennett Public-Private Partnership Act; providing for private Yeas 8 Nays 0
(Identical H 337) entities to develop and operate public-purpose

projects; requiring public entities to adopt and make
publicly available specified guidelines for public-
private agreements; providing an exemption from the
Consultant’'s Competitive Negotiation Act and any
interpretations, regulations, or guidelines of the
Department of Management Services; providing
requirements and procedures for interim and
comprehensive agreements between private and
public entities; providing for material default and
remedies with respect to projects and agreements;
establishing the Public-Private Partnership Advisory
Commission, etc.

GO 02/01/2012 Favorable
CA 02/13/2012 Fav/CS
BC

Other Related Meeting Documents

S-036 (10/2008)
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The Florida Senate

BILL ANALYSIS AND FISCAL IMPACT STATEMENT

(This document is based on the provisions contained in the legislation as of the latest date listed below.)

Prepared By: The Professional Staff of the Community Affairs Committee

1
2

3.

ISR o

BILL: CS/SB 1022

INTRODUCER: Commerce and Tourism Committee and Senator Garcia

SUBJECT: Revitalizing Municipalities
DATE: February 6, 2012 REVISED:
ANALYST STAFF DIRECTOR REFERENCE ACTION
. Philo Hrdlicka CM Fav/CS
. Toman Yeatman CA Favorable
BC

Please see Section VIII. for Additional Information:

A. COMMITTEE SUBSTITUTE..... Statement of Substantial Changes

B. AMENDMENTS........ccccvvvvinnne |:| Technical amendments were recommended
|:| Amendments were recommended
|:| Significant amendments were recommended

Summary:

CS/SB 1022 creates the Municipal Revitalization Act and makes associated changes to
calculations and distributions under the Revenue Sharing Trust Fund for Municipalities.

This CS authorizes any municipality having a population of at least 300,000 residents that has
designated an enterprise zone (or all of the governing bodies in the case of a county and one or
more municipalities having designated an enterprise zone if the county has a population of at
least 1,200,000 residents) to adopt a resolution after a public hearing designating a sales tax TIF
(tax increment financing) area. The Department of Economic Opportunity is tasked with
reviewing and approving the designation, and no more than two sales tax TIF areas may be
designated in any one eligible municipality, and no more than four in any eligible county.

This CS also permits the governing body for the enterprise zone where the sales tax TIF area is
located to share with the state any annual increase in sales tax collections. The CS amends the
provisions relating to the distribution formula under the Municipal Revenue Sharing Program, to
require distributions to municipalities that have a sales tax TIF area prior to the final adjustment.
The distributions must be made to the appropriate designated local governing body eligible for
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distribution. Such percentage distributions are contingent upon, among other things, a 30 percent
match by the local governing body.

The CS requires the Department of Revenue to determine monthly, the specific amount payable
to each eligible governing body of a designated sales tax TIF area and the aggregate amount of
sales tax revenue that is required for distribution, and transfer that amount from the General
Revenue Fund to the Revenue Sharing Trust Fund for Municipalities.

The CS substantially amends ss. 212.20, 218.23, 290.004, 290.0056, and 290.007 of the Florida
Statues.

The CS creates ss. 290.01351, 290.0136, 290.0137, 290.0138, 290.0139, and 290.01391 of the
Florida Statutes.

Il. Present Situation:

Redevelopment of distressed urban communities is primarily a local government responsibility.
Local governments use the state’s redevelopment programs in conjunction with other federal and
local programs to help package deals for revitalizing distressed urban communities. While
Florida’s programs do not directly provide a large amount of funds, they are viewed as being
useful in helping leverage other funding support and in demonstrating government commitment
to revitalization. Florida’s programs also are viewed as being useful in helping local
governments get community and private sector buy-in on revitalization projects.t

The Florida Legislature has created or authorized the creation of several programs and
mechanisms to encourage businesses to operate in and provide jobs in distressed areas, and assist
local governments in financing infrastructure and capital projects that will result in revitalizing
business and residential communities and creating jobs. Some of the primary programs and
mechanisms are discussed below.

Community Redevelopment Act

The Community Redevelopment Act of 1969, ch. 163, Part 11, F.S., was enacted to provide a
mechanism to revitalize slum and blighted areas “which constitute a serious and growing
menace, injurious to the public health, safety, morals, and welfare of the residents of the state.
The act authorizes each local government to establish a Community Redevelopment Agency
(CRA) to revitalize designated slum and blighted areas upon a “finding of necessity” and a
further finding of a need for a CRA to carry out community redevelopment.®

992

'Florida Legislature, Office of Program Policy Analysis and Government Accountability, Locals Find Urban Revitalization
Programs Useful; More Centralized Program Information Would Be Helpful, Report No. 05-32 (May 2005), at 1 (available
at http://www.oppaga.state.fl.us/MonitorDocs/Reports/pdf/0532rpt.pdf).

Z Section 163.335(1), F.S.

¥ Section 163.356(1), F.S.
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CRAs are funded primarily through tax increment financing (TIF).* As property tax values in the
redevelopment area rise above property values in the base year the redevelopment area was
created, increment revenues are generated by applying the current millage rate levied by each
taxing authority in the area to the increase in value. Each non-exempt taxing authority that levies
taxes on property within a community redevelopment area must annually appropriate the amount
of increment revenues to the CRA trust fund. These revenues are used primarily to service bonds
issued to finance redevelopment projects. CRAs created prior to 2002 may receive TIF
contributisons for 60 years, while CRAs subsequently created may receive TIF contributions for
40 years.

The Florida Enterprise Zone Program

The Florida Enterprise Zone Program was created in 1982 to encourage economic development
in economically distressed areas of the state by providing incentives and inducing private
investment. Currently, Florida has 62.° The program is scheduled to be repealed on December
31, 2015.7

The Department of Economic Opportunity is responsible for approving applications for
enterprise zones, and also approves changes in enterprise zone boundaries when authorized by
the Florida Legislature. As part of the application process for an enterprise zone, the county or
municipality in which the designation will be located also is responsible for creating an
Enterprise Zone Development Agency and an enterprise zone development plan.

An enterprise zone development plan (or strategic plan) must accompany an application. At a

minimum this plan must:®

e Describe the community’s goal in revitalizing the area;

e Describe how the community’s social and human resources—transportation, housing,
community development, public safety, and education and environmental concerns—will be
addressed in a coordinated fashion;

o Identify key community goals and barriers;

Outline how the community is a full partner in the process of developing and implementing
this plan;

e Describe the commitment from the local governing body in enacting and maintaining local
fiscal and regulatory incentives;

¢ Identify the amount of local and private resources available and the private/public
partnerships;

¢ Indicate how local, state, and federal resources will all be utilized,;

% See s. 163.387, F.S. For a general overview of tax increment financing, see City of Tampa, Economic and Urban
Development Department, Tax Increment Financing in Florida (available at http://www.tampagov.net/dept_economic_and
urban_development/ information_resources/Tax_Increment Financing.asp).

> Section 163.387(2)(a), F.S.

® Florida Legislature, Office of Economic and Demographic Research, Economic Development Financial Reference Manual
(Jan. 11, 2012), at 30 (available at http://edr.state.fl.us/Content/presentations/local-
government/2012economicdevelopmentfinancialreferencemanual.pdf.

" Section 290.016, F.S.

® Section 290.0057, F.S.
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¢ Identify funding requested under any state or federal program to support the proposed
development; and
e Identify baselines, methods, and benchmarks for measuring success of the plan.

Florida’s enterprise zones qualify for (A) state sales tax incentives, (B) state corporate income
tax incentives, and (C) local incentives:

A. State Sales Tax Incentives

Available state sales tax incentives for enterprise zones include:

e Building Materials Used in the Rehabilitation of Real Property Located in an
Enterprise Zone:® Provides a refund for sales taxes paid on the purchase of certain
building materials, up to $5,000 or 97 percent of the tax paid. If 20 percent or more of
the permanent, full time employees of the business are residents of an enterprise zone
the refund will be no more than the lesser of $10,000 or 97 percent of the tax paid per
parcel.

e Business Property Used in Enterprise Zones:'° Provides a refund for sales taxes paid
on the purchase of certain equipment (tangible personal property such as office
equipment, warehouse equipment, and some industrial machinery and equipment), up
to $5,000 or 97 percent of the sales tax paid. If 20 percent or more of the permanent,
full time employees of the business are residents of an enterprise zone the refund will
be no more than the lesser of 97 percent of the sales tax paid on the business property
or $10,000. The property must be used exclusively in the enterprise zone for at least 3
years.

e Enterprise Zone Jobs Credit against Sales Tax (Rural):** For businesses located
within a rural enterprise zone, this incentive provides a sales and use tax credit for 30
percent of the actual monthly wages paid to new employees who live within a rural
county. If more than 20 percent of the employees are residents of an enterprise zone,
the credit is 45 percent of the actual monthly wages paid.

e Enterprise Zone Jobs Credit against Sales Tax (Urban):** For businesses located
within an enterprise zone, this incentive provides a sales and use tax credit for 20
percent of the actual monthly wages paid to new employees who live within the
enterprise zone. If more than 20 percent of the employees are residents of an
enterprise zone, the credit is 30 percent of the actual monthly wages paid.

e Community Contribution Tax Credit:** Provides 50 percent sales tax refund for
donations made to local community development projects.

e Electrical Energy Used in an Enterprise Zone:'* Provides 50 percent sales tax
exemption to qualified businesses located within an enterprise zone on the purchase
of electrical energy. The exemption is only available if the municipality in which the
business is located has passed an ordinance to exempt qualified enterprise zone
businesses from 50 percent of the municipal utility tax.

® Section 212.08(5)(q), F.S.
19°Section 212.08(5)(h), F.S.
1 Section 212.096(2), F.S.
12 5ee 5. 212.096, F.S.

13 Section 212.08(5)(p), F.S.
1 Section 212.08(15), F.S.
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B. State Corporate Income Tax Incentives

Available state corporate income tax incentives for enterprise zones include:

e Enterprise Zone Jobs Credit against Corporate Income Tax (Urban and Rural):*®
Provides a sales and use tax credit to qualified businesses located in an enterprise
zone for 20 percent of the actual monthly wages paid to new employees who live
within the enterprise zone. The percentage of the actual monthly wages paid could be
greater than 20 percent under certain circumstances or if the business is located in a
rural enterprise zone.

e Enterprise Zone Property Tax Credit:'® Provides a credit against Florida corporate
income tax equal to 96 percent of ad valorem taxes paid on the new or improved
property.

e Community Contribution Tax Credit:'” Provides a 50-percent credit on Florida
corporate income tax or insurance premium tax, or a sales tax refund, for donations
made to local community development projects.

C. Local Incentives

In addition to state incentives, some local governments offer the following local

incentives as part of the Enterprise Zone Development Plan:*®

Reduction of occupational license fees.

Ad valorem tax exemption on improved property.

Local option economic development property tax exemption.

Utility tax abatement.

Facade/Commercial Rehabilitation Grants or Loans.

Local funds for capital projects.

Reduced building permit fees or land development fees.

Reduction of specific local government regulations in the area.

Approximately $19.975 million worth of local incentives were provided between October
2009 and September 2010. This amount represents an increase of approximately $8.397
million more than the previous reporting period.*®

Revenue Sources Available to Fund Local Infrastructure

Additional revenue sources available to fund local infrastructure include (A) impact fees, (B)
special assessments, (C) Local Discretionary Sales Surtaxes, and (D) local option fuel taxes:*°

' Section 220.181, F.S.
1 Section 220.182, F.S.
17 Sections 220.183, F.S. See also s. 624.5105, F.S.
18 Executive Office of the Governor, Office of Tourism, Trade & Economic Development, Florida Enterprise Zone Annual
Report, October 1, 2009 — September 30, 2010 (March 2011), at 15 (available at
Pgttp://fIoridaenterprisezones.com/Zones/Orql/uploads/ZOllEZAnnuaI Report.pdf) see also s. 290.0135, F.S.

Id.
? Florida Legislature, Office of Economic and Demographic Research, Economic Development Financial Reference Manual
(Jan. 11, 2012), at 5-8 (available at http://edr.state.fl.us/Content/presentations/local-
government/2012economicdevelopmentfinancialreferencemanual.pdf.
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. Impact Fees*

e Charges imposed by local governments against new development to provide for
capital facilities’ costs made necessary by population growth.

e The majority of county and municipal government-imposed impact fees generate
revenues to fund physical environment and transportation infrastructure.

e Revenue collections have decreased significantly in recent years due to the housing
bust and local governments’ efforts to freeze, reduce, or repeal impact fees in light of
economic conditions.

. Special Assessments®?
e Charges imposed by local governments against property to fund the construction and
maintenance of capital facilities and certain services.
e The majority of county and municipal government-imposed special assessments
generate revenues to fund local services rather than capital facilities.
e Although still trending positive, revenue collections have slowed in recent years.

. Local Discretionary Sales Surtaxes®

e Eight separate levies that can be imposed by county governments or school districts
to fund a variety of local infrastructure, public health, or public safety needs
depending on the particular levy. The total tax rate varies by county from 1.5 percent
to 3.5 percent.

e Proceeds from the following surtaxes generate revenues to fund physical environment
and transportation infrastructure:
o Charter County and Regional Transportation System Surtax.
o Local Government Infrastructure Surtax.
o Small County Surtax.
o School Capital Outlay Surtax.

e As asole method of authorization for several different surtaxes, voter approval in a
countywide referendum may limit increased utilization of this funding.

D. Local Option Fuel Taxes*

e Three separate levies, totaling a maximum of 12 cents per gallon on motor fuel (i.e.,
gasoline), that can be imposed by county governments to fund transportation
infrastructure needs.

Revenue Sources Available to Fund Local Economic Development Efforts

Other revenue sources are available to fund local economic development efforts, including (A)
convention development taxes, (B) local business tax, and (C) local option tourist development
tax: %

A. Convention Development Taxes?

2 1d. at 5.

221d. at 6.

% |d at 7 (citing s. 212.055, F.S.).

2 |d. at 8 (citing ss. 336.021 and 336.025, F.S.).
% d. at 9-11.
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e Three county governments (Duval, Miami-Dade, and Volusia) are eligible to levy a
tax on transient rental transactions. The maximum tax rates are either 2 or 3 percent
depending on the particular levy.

e Generally, the tax proceeds may be used for capital construction of convention
centers and other tourist-related facilities as well as tourism promotion. However, the
authorized uses vary by levy.

Local Business Tax*’

e County and municipal governments are eligible to levy the tax for the privilege of
engaging in or managing any business, profession, or occupation within their
respective jurisdictions.

e Although the tax proceeds are considered general revenue for the county or
municipality, county business tax revenues may be used for overseeing and
implementing a comprehensive economic development strategy.?

. Local Option Tourist Development Tax*®
e Eligible county government may impose up to five separate taxes on transient rental
transactions. The ordinance levying and imposing the tax must be approved in a
referendum election by a majority of the electors voting in such election.
o Generally, the tax proceeds may be used for capital construction of tourist-related
facilities, tourist promotion, and beach and shoreline maintenance. However, the
authorized uses vary by levy.

Economic Development Incentives Report - Annual Survey of Local Governments

In 2010,* the Legislature required local governments that have granted economic incentives in
excess of $25,000 during the local fiscal year to report to the Legislative Committee on
Intergovernmental Relations or its successor,** annually by January 15, the economic incentives
given to businesses during the local fiscal year. Municipalities having annual revenues less than
$250,000 are exempt from this requirement.

According to the Office of Economic and Demographic Research (EDR), 38 counties and 36
municipalities completed the survey for local FY 2009-10.%2 The survey results are as follows:

¢ Reporting counties issued $84.4 million in incentives for economic development ($29.6
million in direct incentives® to 125 businesses; $40.5 million in indirect incentives® to 62

% |d at 9 (citing ss. 212.0305(4)(a) and 212.0305(4)(c)-(e), F.S.).

27 |d. at 10 (citing ch. 205, F.S. and reporting that several bills (SB 760, HB 1063, and HB 4025) have been filed for the 2012
legislative session that would repeal the local business tax effective July 1, 2012).

% |d. (citing s. 205.033(7), F.S.).

29 1d. at 11 (citing 212.0104(3), F.S.).

% Chapter 201-147, ss. 1 and 2, L.O.F. (codified at ss. 125.045(5) and 166.021(8)(e), F.S.).

%1 The Legislative Committee on Intergovernmental Relations was not funded in FY 2010-11 and the committee ceased
operations on June 30, 2010. Several of the committee’s work products regarding local government finance have been
continued by the Office of Economic and Demographic Research (EDR). Florida Legislature, Online Sunshine (available at
http://www.leg.state.fl.us/cgi-bin/View_Page.pl?Directory=committees/joint/Icir/&File=index_css.html&Tab=committees).
%2 See Florida Legislature, Office of Economic and Demographic Research, Economic Development Incentives, available at
http://edr.state.fl.us/Content/local-government/economic-development-incentives/index.cfm.
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businesses; $12.7 million in fee or tax based incentives to 111 businesses; and $1.5 million in
below market leases/deeds).

e Reporting municipalities issued $60.7 million in incentives for economic development ($9.0
million in direct incentives to 71 businesses; $1.5 million in indirect incentives to 29
businesses; $36.8 million in fee or tax based incentives to 185 businesses; and $13.3 million
in below market leases/deeds to 45 businesses).

e Indirect incentives given to local government entities or organizations supporting and
promoting business investment or development in the amount of $40.5 million were the most
popular incentive issued by counties.

e Municipalities issued the most incentives in the form of fee and tax credits in the amount of
$36.8 million.

Municipal Revenue Sharing Program

The Revenue Sharing Act of 1972, located in Part 11 of ch. 218, F.S., was enacted to ensure a

minimum level of revenue parity across units of local government. The act created the Revenue

Sharing Trust Fund for Municipalities (trust fund), which currently receives:

e 1.3409 percent of sales and use tax collections = 71.86 percent of total program funding.®

e The net collections from the one-cent municipal fuel tax on motor fuel = 28.11 percent of
total program funding.*

e 12.5 percent of the state alternative fuel user decal fee collections = 0.03 percent of total
program funding.®’

An allocation formula serves as the basis for the distribution of these revenues to each
municipality that meets strict eligibility requirements. Municipalities must use the funds derived
from the one-cent municipal fuel tax for transportation-related expenditures. Additionally, there
are statutory limitations on the use of the funds as a pledge for bonded indebtedness.

Program Administration

The program is administered by DOR. Monthly distributions must be made to eligible municipal
governments as prescribed in ss. 218.215 and 218.23, F.S. The program is comprised of state
sales taxes, municipal fuel taxes, and state alternative fuel user decal fees that are collected and
transferred to the trust fund.

Once each fiscal year, DOR must compute apportionment factors for use during the fiscal year.*®
The computation must be made prior to July 25 of each fiscal year and must be based upon

% “Direct incentives” are monetary assistance provided to a business from the county or municipality or through an
organization authorized by the county or municipality. Such incentives include, but are not limited to, grants, loans, equity
investments, loan insurance and guarantees, and training subsidies. Sections 125.045(5)(a)1. and 166.021(8)(e)1.a., F.S.
 “Indirect incentives” are in the form of grants and loans provided to businesses and community organizations that provide
support to businesses or promote business investment or development. Sections 125.045(5)(a)2. and 166.021(8)(e)1.b., F.S.
* Florida Legislature, Office of Economic and Demographic Research, 2011 Local Government Financial Information
Handbook (Oct. 2011), at 79 (citing s. 212.20(6)(d)5., F.S.) (available at http://edr.state.fl.us/content/local-
government/reports/Igfih11.pdf).

% 1d. (citing s. 206.605(1), F.S.).

7 1d. (citing s. 206.879(1), F.S.).

% |d. at 80 (citing s. 218.26, F.S.).
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information submitted and certified to DOR before June 1. Except in the case of error, the
apportionment factors must remain in effect for the fiscal year. It is the duty of the local
government to submit the certified information required for the program’s administration to
DOR in a timely manner. A local government’s failure to provide timely information authorizes
DOR to utilize the best information available or, if no such information is available, to take any
necessary action, including partial or entire disqualification. Additionally, the local government
waives its right to challenge DOR’s determination as to the jurisdiction’s share of program
revenues.

Section 218.23(1), F.S., sets forth the requirements for a municipal government to be eligible to
participate in revenue sharing beyond the minimum entitlement in a fiscal year.

Distribution of Proceeds

Subsection (3) of s. 218.23, F.S., provides a distribution formula for determining the amount of

distribution to a unit of local government. The distribution formula is as follows:

e First - A municipal government’s entitlement shall be computed on the basis of the
“apportionment factor” provided in s. 218.245, F.S., which shall apply to all trust fund
receipts available for distribution.

e Second - The revenue to be shared via the formula in any fiscal year is adjusted so that no
municipality receives less than its guaranteed entitlement, which is equal to the aggregate
amount received from the state in fiscal year 1971-72 under then-existing statutory
provisions.

e Third - the revenue to be shared via the formula in any fiscal year is adjusted so that no
county receives less than its guaranteed entitlement plus the second guaranteed entitlement
for counties (this step is not applicable to municipalities).

e Fourth - The revenue to be shared via the formula in any fiscal year is adjusted so that all
municipalities receive at least their minimum entitlement, which means the amount of
revenue necessary for a municipality to meet its obligations as the result of pledges,
assignments, or trusts entered into that obligated trust fund monies.*

e Fifth - Any remaining trust fund monies shall be distributed to eligible municipalities that
qualify to receive additional monies beyond the guaranteed entitlement in proportion to the
total remainder.*

Additional distributions are provided under ss. 212.20(6) and 218.245(3), F.S.

Authorized Use of Funds

Several statutory restrictions exist regarding the authorized use of municipal revenue sharing
proceeds. Funds derived from the municipal fuel tax on motor fuel shall be used only for the
purchase of transportation facilities and road and street rights-of-way; construction,
reconstruction, and maintenance of roads, streets, bicycle paths, and pedestrian pathways;
adjustment of city-owned utilities as required by road and street construction; and construction,
reconstruction, transportation related public safety activities, maintenance, and operation of
transportation facilities. Municipalities are authorized to expend these funds in conjunction with
other municipalities, counties, state government, or the federal government in joint projects.

% Section 218.21(7), F.S.
02011 Local Government Financial Information Handbook, at 82.



BILL: CS/SB 1022 Page 10

According to DOR, municipalities may assume that 28.11 percent of their estimated 2012 fiscal
year distribution is derived from the municipal fuel tax. Therefore, at least that proportion of
each municipality’s revenue sharing distribution must be expended on the transportation-related
purposes discussed above.*

Municipalities are restricted as to the amount of program funds that can be assigned, pledged, or
set aside as a trust for the payment of principal or interest on bonds, tax anticipation certificates,
or any other form of indebtedness, and there shall be no other use restriction on these shared
revenues.*? Municipalities may assign, pledge, or set aside as trust for the payment of principal
or interest on bonds, tax anticipation certificates, or any other form of indebtedness, an amount
up to 50 percent of the funds received in the prior year.** Consequently, it is possible that some
portion of a municipality’s growth monies will become available as a pledge for bonded
indebtedness.

According to DOR, the following is the estimated statewide distributions to municipal
governments under the Municipal Revenue Sharing Program for FY 2011-12:*

Guaranteed | Distributions Growth Distributions | Yearly Total
s. 212.20(6)(d)5., Money s. 218.245(3), F.S
F.S

Statewide | $124,683,365 | $122,327,637 | $24,800,089 | $45,800,000 | $317,611,090
Totals

Effect of Proposed Changes:

Section 1 amends subparagraph 212.20(6)(d)5., F.S., to state that the amounts required under
s. 290.0138(2), F.S., as created in the CS, shall also be distributed monthly to the Revenue
Sharing Trust Fund for Municipalities (trust fund).

Section 2 creates paragraph 218.23(3)(e), F.S., relating to the distribution formula, to require
adjustments for municipalities that have a sales tax increment financing (TIF) area and are
eligible for distribution under ss. 290.0137 and 290.0138, F.S., prior to the final adjustment.

Section 3 amends s. 290.004, F.S., to provide definitions for the following terms: “base year,”
“bond,” “compliance period,” “retail development project,” “retail development project
developer,” “sales tax TIF area,” “tax increment revenues,” and “TIF.”

Section 4 creates subsection 290.0056(11), F.S., to authorize a governing body or the enterprise

zone development agency to exercise additional powers for the purpose of financing public

improvements that will foster job growth and enhance the base of retailers within an enterprise

zone, unless otherwise prohibited by ordinance. These additional powers include:

e Entering into cooperative contracts and agreements with a county, municipality, or
governmental agency for services and assistance;

“d.

“2|d. at 83 (citing s. 218.25(1), F.S.).
3 1d. (citing s. 218.25(4), F.S).
“1d. at 90.
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e Expending tax increment revenues to acquire, own, convey, construct, maintain, improve,
and manage property and facilities, and grant and acquire licenses, easements, and options
with respect to such property;

e Expending tax increment revenues to complete public improvements within the sales tax TIF
area, including (but not limited to) the construction of streetscape improvements; installation
of landscaping enhancements within the public right-of-way; construction of street lighting
systems; installation of water and sewer service mains; and construction of on-street and off-
street public parking facilities; and

e Entering into a retail development agreement with a retail project developer to underwrite
public improvements or services identified above.

Section 5 amends s. 290.007, F.S., which addresses state incentives that are available in
enterprise zones to encourage revitalization, to include the designation of a sales tax TIF area.

The Municipal Revitalization Act
Section 6 creates s. 290.01351, F.S., to establish the Municipal Revitalization Act (act), which
shall include ss. 290.0136-290.01391, F.S., as created in the CS.

Legislative Intent

Section 7 creates s. 290.0136, F.S., to provide that the legislative intent of this act is to foster the
revitalization of counties and municipalities and support job-creating retail development projects
within enterprise zones by authorizing the governing bodies to designate sales tax TIF areas
subject to the review and approval of the Department of Economic Opportunity. By so
authorizing the governing bodies, the counties or municipalities may receive from the state a
portion of an annual increase in sales tax collections generated by the development of a retail
development project and will further the revitalization of such counties and municipalities. By
authorizing such receipt of funds, the Legislature intends to provide financing for public
improvements that will foster job growth for the residents of economically distressed areas and
enhance the base of retailers operating within the enterprise zone and serving local residents and
international visitors.

Designation of Sales Tax TIF Area

Section 8 creates s. 290.0137, F.S., to authorize by resolution the designation of a sales tax TIF
area within municipalities that have a population of at least 300,000 residents and that are located
within a designated enterprise zone, or a county population of at least 1,200,000 in the case of a
county and one or more municipalities having been designated an enterprise zone.

The resolution creating a sales tax TIF area must include findings that the designation of the
sales tax TIF area is essential to furthering a retail development project; will provide needed
retail amenities within the enterprise zone; will result in the development of a retail development
project that will create no fewer than 500 new jobs and at least $1 million in sales tax increment
revenue annually; and will enhance health and general welfare of the residents of the subject
enterprise zone. The resolution must also fix the geographic boundaries of the sales tax TIF area
within which the governing body may expend tax increment revenues; establish the term of the
life of the sales tax TIF area (which term may not extend more than 40 years after the date the
sales tax TIF area is approved by DEQ); and establish the base year for determination of sales
tax receipts.
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No more than two sales tax TIF areas may be designated in any one eligible municipality, and no
more than four in any eligible county. Municipal sales tax TIF areas shall count against the
maximum number of county sales tax TIF areas. A sales tax TIF area may not be located within
one-quarter mile of any other designated sales tax TIF area, and my not exceed 5 square miles in
total land mass.

A designated sales tax TIF area may not include areas designated or to be designated as an
“urban infill and redevelopment area” or “community redevelopment area”; any facility financed
or partially financed with bonds whose debt is serviced with proceeds collected under the
authority of the tourist development tax; or any facility conducting gaming activities.

The powers conferred by the act upon counties without a home rule charter may not be exercised
within the boundaries of a municipality within such county unless the governing body of the
municipality expresses its consent by a specifically enumerated resolution. In any county that has
a home rule charter, the powers conferred by the act shall be exercised exclusively by the
governing body of the county, but the county may by specifically enumerated resolution delegate
those powers to the governing body of a municipality within the county.

Before the governing body adopts any resolution designating a sales tax TIF area, it must provide
public notice. A copy of the resolution must be transmitted to DEO, which shall determine
whether the designation complies with the requirements of the act. In so doing, DEO must
consider whether the designation captures taxable spending that would not otherwise occur in the
community rather than redistributing current spending; supports and enhances the tourism
industry; and supports a retail development project that will meet the jobs, taxes, and fees
requirements. If DEO determines compliance with the requirements, it must provide written
notice to the local governing body, which in turn must remit a copy of its resolution and DEO’s
notice to DOR.

Distribution Percentage & DOR Duties

Section 9 creates s. 290.0138, F.S., to address the calculation of tax increment revenue
contributions to eligible governing bodies. The governing body is eligible for distribution from
the Revenue Sharing Trust Fund for Municipalities in the amount of the increased collections of
the state tax on sales, use, and other transactions realized during any month by the municipality
over the same monthly period of the base year, as follows:

e 85 percent of the increased collections of $85,000 or less;

e 75 percent of the increased collections greater than $85,000 but $425,000 or less;

e 50 percent of the increased collections greater than $425,000 but $675,000 or less; and

e 25 percent of the increased collections greater than $675,000 but $1 million or less.

DOR must determine monthly the specific amount payable to each eligible governing body and
the aggregate amount of sales tax revenue that is required for distribution, and to transfer that
amount from the General Revenue Fund to the Revenue Sharing Trust Fund for Municipalities,
in accordance with s. 212.20(6)(d)5., F.S., created in the CS. All amounts transferred must be
distributed as provided in s. 218.23(3)(e), F.S., created in the CS. The total distribution provided
to an eligible governing body may not exceed the total tax increment revenue contribution set
forth in the retail development project agreement, as specified in s. 290.0139, F.S.
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Percentage distributions to each governing body are contingent upon a contribution by the local
governing body equal to 30 percent of the percent of distributions of sales tax revenues discussed
immediately above. Such matching contribution may be provided by a cash deposit to the local
redevelopment trust fund, a commitment to underwrite any project within the sales tax TIF area;
or approval of an economic development ad valorem tax exemption. The percentage distributions
are also contingent on the total private investment in a retail development project equal to an
amount not less than three times the state contribution, and an annual transmittal of an
employment certificate by the retail development project developer to DEO and DOR attesting to
the total number of full-time and part-time jobs created by the project (with certain requirements
and conditions). Each governing body receiving a percentage distribution must establish a
separate redevelopment trust fund for each designated sales tax TIF area. Funds allocated to and
deposited in this fund may only be used to underwrite any eligible public improvements
approved by the enterprise zone governing body.

Retail Development Project Agreement

Section 10 creates s. 290.0139, F.S., to provide that a retail development project developer
proposing to use tax increment revenues to expend tax increment revenues on behalf of a
governing body or enterprise zone development agency may enter into a retail development
project agreement with the governing body. The agreement must set forth the goals and
objectives of the project; requirements for leasing retail space within the project which will
advance the governing body’s or enterprise zone development agency’s goals and objectives; the
terms and conditions to which tax increment revenue or bond proceeds will be advanced to pay
for costs incurred in the sales tax TIF area; goals for the hiring of enterprise zone residents for
the new jobs created by the project; such matters as may be required in connection with the
issuance of bonds to support the project; and such other matters as the governing body may
determine to be necessary and appropriate.

A retail project development agreement must be approved by resolution of the governing body
following a public hearing advertised in a newspaper not less than 10 days before the date of the
hearing. It also must be transmitted to DEO for review and determination that it complies with
the requirements of the act.

Issuance of Bonds

Section 11 creates s. 290.01391, F.S., to authorize the governing body, if authorized or approved
by resolution after a public hearing, to use tax increment revenues to support the issuance of
sales tax increment revenue bonds to finance the authorized public improvements. Such bonds
may not be committed for any projects identified following the tenth year after the established
base year. Any such bonds or other obligations issued to finance a project must mature by the
end of the fortieth fiscal year after the fiscal year in which sales tax increment revenues are first
deposited into the local sales tax TIF area trust fund or at the expiration of any agreement
between the governing body and the retail project developer, whichever is later. However, any
refunding bonds may not mature later than the final maturity date of any bonds or other
obligations being paid or retired with the proceeds of such refunding bonds.

Bonds issued under the act may not be deemed to constitute a debt, liability, obligation, or
pledge of the faith and credit of the public body or the state or any political subdivision thereof,
but shall be payable solely from the revenues provided therefor. All such bonds must contain on



BILL: CS/SB 1022 Page 14

their face a statement to that effect. They must be authorized by resolution of the governing body
and may:

Be issued in one or more series and may bear such date or dates;
Be payable upon demand or mature at such time or times;

Bear interest at such rate or rates;

Be in such denomination or denominations;

Be in such form either with or without coupon or registered:;

Carry such conversion or registration privileges;

Have such rank or priority;

Be executed in such manner;

Be payable in such medium of payment at such place or places;

Be subject to such terms of redemption (with or without premium);
Be secured in such manner; and

Have such other characteristics as may be provided by the resolution or ordinance
authorizing their issuance.

These bonds may be sold either at a public or private sale and for such price as the designated
governing body may determine will effectuate the purposes of this section. If the public officials
whose signatures appear on any bond or coupons issued under the act cease to be such officials
before the delivery of such bonds, the signatures are nevertheless valid and sufficient for all
purposes.

Bonds issued under the act are declared to be issued for an essential public and governmental
purpose. In any suit, action, or proceeding involving the validity or enforceability of these bonds,
any bond that recites in substance that it has been issued by the governing body for a purpose
authorized under this section is conclusively presumed to have been issued for that purpose.
Further, any project financed by the bond is also conclusively presumed to have been planned
and carried out in accordance with the intended purposes of this section.

If the enterprise zone program is not extended beyond the date set forth in s. 290.016, F.S. (i.e.,
December 31, 2015), and bonds issued pursuant to this section remain outstanding, DOR must
continue to collect and remit tax increment revenues generated by the retail development project
to service the outstanding bond obligations.

Section 12 provides that the act shall take effect on July 1, 2012.
Constitutional Issues:
A. Municipality/County Mandates Restrictions:
None.
B. Public Records/Open Meetings Issues:

None.
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C. Trust Funds Restrictions:

Any annual increases in sales tax collections in a designated sales tax TIF area that are
shared with the state shall be transferred from the General Revenue Fund to the Revenue
Sharing Trust Fund for Municipalities for distribution to eligible governing bodies as
provided in the CS. Such distributions are contingent upon, among other things, a 30
percent match by the local governing body.

Each governing body receiving distributions under this act is required to establish a
separate redevelopment trust fund for each designated sales tax TIF area. Those funds
may only be used to underwrite any eligible public improvements approved by the
enterprise zone governing body.

V. Fiscal Impact Statement:
A. Tax/Fee Issues:

Any increase in sales tax collections shared by a governing body will be transferred from
the General Revenue Fund to the Revenue Sharing Trust Fund for Municipalities and
distributed to eligible designated governing bodies in an amount determined by DOR.

The Revenue Estimating Conference has not yet determined the impact of this CS though
it is scheduled for discussion at the February 10, 2012 meeting.

B. Private Sector Impact:

One industry analyst estimates that, given the CS’s population and geographic
parameters, it would allow for the creation of a total of up to 18 sales tax TIF areas (4
each in Broward, Miami-Dade, and Palm Beach Counties; an additional 4 in
Hillsborough County and the City of Tampa combined; and two in the city of
Jacksonville). Assuming all 18 areas were created and all received a maximum monthly
contribution of $533,500 under the CS, their trust funds would receive a total of
$115,236,000 annually. The state would retain $100,764,000 of the first $1 million of the
incremental sales tax revenues collected monthly in each area and all of any incremental
sales tax revenues collected over $1 million monthly.*®

However, based on a number of factors, the analyst suggests that only between 4 and 6
sales tax TIF areas would actually be created (3 in Miami-Dade County, and possibly one
each in Broward County and the cities of Tampa and Jacksonville). Assuming the
creation of 4 to 6 areas, the maximum amount of the incremental revenues deposited into
their trust funds on an annual basis would be in the range of $25,736,000 to $38,412,000,
while the state would retain from $25,504,000 to $33,588,000. The state would also
retain all incremental revenues generated that exceed $1 million per month.*®

** Miami Economic Associates, Inc., Financial Impact on the State of Florida—Proposed Municipal Revitalization Act (Jan.
2012), at 4 (on file with the Senate Committee on Community Affairs).
46

Id. at 4-5.
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C. Government Sector Impact:

Certain local entities with a specified population that are located within a designated

enterprise zone will be authorized to designate a sales tax TIF area by resolution. The
governing body designating a sales tax TIF area is granted certain additional powers,
including the power to issue bonds to finance authorized public improvements.

DOR will be required to determine monthly, the specific amount payable to each eligible
governing body and the aggregate amount of sales tax revenue that is required for
distribution, and transfer that amount from the General Revenue Fund to the Revenue
Sharing Trust Fund for Municipalities. (See Related Issues section below.)

DEO will be required to review and approve the designation of a sales tax TIF area.
VI.  Technical Deficiencies:

The following technical deficiencies will need to be addressed:

e Terminology used in the CS should be reviewed to provide consistent use throughout. For
example, variations of the terms “retail development project agreement” and “retail
development project developer” appear throughout the CS.

e The provisions applying to counties (e.g., lines 347-48 of the CS) are potentially unclear. If
the intent of the CS is to allow the provisions herein to apply to municipalities and counties,
then amendments may be needed to address possible distributions into the Revenue Sharing
Trust Fund for Counties (as opposed to only the Revenue Sharing Trust Fund for
Municipalities). Should this be the case, both the title of the CS and the act created therein
may need to be amended.

VII. Related Issues:

The CS requires DOR to determine the monthly aggregate amount of sales tax revenue that is
required for distribution to an eligible governing body. DOR has expressed concern that Florida
businesses may currently file and pay sales and use tax using a single tax return for each location
or by filing one tax return for each county in which the business is located, and that businesses
with locations in multiple counties may use a consolidated tax return reporting tax collections for
each county in which the business operates. DOR does not currently collect tax information at a
boundary level lower than a county (within a city or within an enterprise zone), and does not
collect sales tax information necessary to calculate the “increased sale tax collections” within a
municipality as proposed by the CS.*’ DOR states that this issue cannot be resolved through
rulemaking.*®

“" DOR, SB 1022 Agency Analysis (Dec. 29, 2011), at 5-6 (on file with the Senate Committee on Community Affairs).
48
Id. at 6-7.
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VIII. Additional Information:

A. Committee Substitute — Statement of Substantial Changes:
(Summarizing differences between the Committee Substitute and the prior version of the bill.)

CS by Commerce and Tourism on February 2, 2012:
The committee substitute does the following:
e Requires state and local safeguards to accompany tax increment revenue
contributions to the governing body of a designated TIF area, including:
1. A 30 percent match of state funds by local governing body;
2. Areview of designation by DEO to confirm that it:
a. Captures new taxable spending (to avoid cannibalization of existing
sales and revenues);
b. Supports the tourism industry; and
c. Supports the retail development project that will generate not less than
500 full-time jobs and $1 million in new sales tax revenues;
3. Public advertising and notice requirements prior to designation or issuance of
bonds whose debt service is paid with sales tax increment; and
4. Use of proceeds limited to public infrastructure investment.
e Requires minimum private sector expenditure of three times the state contribution;
e Precludes areas/projects accessing other public incentives from utilizing this
financing mechanism, for example:
1. Gaming facilities;
2. Facilities receiving professional sports facilities franchise tax proceeds; and
3. Ad valorem CRAs.
e Provides further limits on fiscal impact through:
1. Increases to population eligibility thresholds:
a. County population threshold now 1.2 million residents (previously 1.1
million); and
b. City population threshold now 300,000 residents (previously 250,000);
2. Limits on number of sales TIF areas that can be designated:
a. County, maximum of four; and
b. City, maximum of two (count against the county cap where eligible
city located in eligible county);
3. Introduces a proximity limitation; and
4. Limits on period when sales tax increment revenues can be bonded.
e Introduces accountability provisions to ensure that job commitments are met:
1. Reporting requirement by retail project developer; and
2. Penalty for failure to achieve minimum job target.

B. Amendments:

None.

This Senate Bill Analysis does not reflect the intent or official position of the bill’s introducer or the Florida Senate.
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A bill to be entitled 30 under certain circumstances; requiring the Department
An act relating to revitalizing municipalities; 31 of Revenue to determine the amount of increased sales
amending s. 212.20, F.S.; providing for the transfer 32 tax collections to be distributed to each eligible
of certain sales tax revenues from the General Revenue 33 designated enterprise zone redevelopment agency and to
Fund to the Revenue Sharing Trust Fund for 34 transfer the aggregate amount due to all such agencies
Municipalities; amending s. 218.23, F.S.; providing 35 to the Revenue Sharing Trust Fund for Municipalities
for a distribution from the Revenue Sharing Trust Fund 36 for distribution; providing requirements and
for Municipalities relating to an increase in sales 37 conditions relating to such distributions of increased
tax collections over the preceding year to the 38 sales tax collections to governing bodies; authorizing
governing body of an area that receives tax increment 39 certain retail development project developers to enter
revenues pursuant to a designation as a sales tax TIF 40 into retail development project agreements with
area; amending s. 290.004, F.S.; providing 41 governing bodies designating sales tax TIF areas;
definitions; amending s. 290.0056, F.S.; revising 42 providing requirements, limitations, and conditions
provisions relating to the enterprise zone development 43 relating to such retail development project
agency; providing powers of the governing body upon 44 agreements; granting specified powers to a governing
the designation of a sales tax TIF area; amending s. 45 body for a sales tax TIF area for the purpose of
290.007, F.S.; providing designation of sales tax TIF 46 providing financing and fostering certain
areas as an economic incentive in enterprise zones; 47 improvements, including issuing sales tax increment
creating ss. 290.01351, 290.0136, 290.0137, 290.0138, 48 revenue bonds; providing for the issuance of tax
290.0139, and 290.01391, F.S.; creating the “Municipal 49 increment revenue bonds and the use of such bonds;
Revitalization Act”; providing legislative intent and 50 providing an effective date.
purposes; authorizing specified governing bodies to 51
create sales tax TIF areas within a county or 52| Be It Enacted by the Legislature of the State of Florida:
municipality having a specified population; providing 53
requirements, processes, and limitations relating to 54 Section 1. Paragraph (d) of subsection (6) of section
such sales tax TIF areas; providing that the governing 55| 212.20, Florida Statutes, is amended to read:
body for an enterprise zone where a sales tax TIF area 56 212.20 Funds collected, disposition; additional powers of
is located is eligible for specified percentage 57| department; operational expense; refund of taxes adjudicated
distributions of increased state sales tax collections 58| unconstitutionally collected.—
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(6) Distribution of all proceeds under this chapter and s.
202.18(1) (b) and (2) (b) shall be as follows:

(d) The proceeds of all other taxes and fees imposed
pursuant to this chapter or remitted pursuant to s. 202.18(1) (b)
and (2) (b) shall be distributed as follows:

1. In any fiscal year, the greater of $500 million, minus
an amount equal to 4.6 percent of the proceeds of the taxes
collected pursuant to chapter 201, or 5.2 percent of all other
taxes and fees imposed pursuant to this chapter or remitted
pursuant to s. 202.18(1) (b) and (2) (b) shall be deposited in
monthly installments into the General Revenue Fund.

2. After the distribution under subparagraph 1., 8.814
percent of the amount remitted by a sales tax dealer located
within a participating county pursuant to s. 218.61 shall be
transferred into the Local Government Half-cent Sales Tax
Clearing Trust Fund. Beginning July 1, 2003, the amount to be
transferred shall be reduced by 0.1 percent, and the department
shall distribute this amount to the Public Employees Relations
Commission Trust Fund less $5,000 each month, which shall be
added to the amount calculated in subparagraph 3. and
distributed accordingly.

3. After the distribution under subparagraphs 1. and 2.,
0.095 percent shall be transferred to the Local Government Half-
cent Sales Tax Clearing Trust Fund and distributed pursuant to
s. 218.65.

4. After the distributions under subparagraphs 1., 2., and
3., 2.0440 percent of the available proceeds shall be
transferred monthly to the Revenue Sharing Trust Fund for

Counties pursuant to s. 218.215.
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5. After the distributions under subparagraphs 1., 2., and
3., 1.3409 percent of the available proceeds, plus the amount

required under s. 290.0138(2), shall be transferred monthly to

the Revenue Sharing Trust Fund for Municipalities pursuant to s.
218.215. If the total revenue to be distributed pursuant to this
subparagraph is at least as great as the amount due from the
Revenue Sharing Trust Fund for Municipalities and the former
Municipal Financial Assistance Trust Fund in state fiscal year
1999-2000, no municipality shall receive less than the amount
due from the Revenue Sharing Trust Fund for Municipalities and
the former Municipal Financial Assistance Trust Fund in state
fiscal year 1999-2000. If the total proceeds to be distributed
are less than the amount received in combination from the
Revenue Sharing Trust Fund for Municipalities and the former
Municipal Financial Assistance Trust Fund in state fiscal year
1999-2000, each municipality shall receive an amount
proportionate to the amount it was due in state fiscal year
1999-2000.

6. Of the remaining proceeds:

a. In each fiscal year, the sum of $29,915,500 shall be
divided into as many equal parts as there are counties in the
state, and one part shall be distributed to each county. The
distribution among the several counties must begin each fiscal
year on or before January 5th and continue monthly for a total
of 4 months. If a local or special law required that any moneys
accruing to a county in fiscal year 1999-2000 under the then-
existing provisions of s. 550.135 be paid directly to the
district school board, special district, or a municipal

government, such payment must continue until the local or
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117 special law is amended or repealed. The state covenants with 146| applicant has been certified as the professional golf hall of
118 holders of bonds or other instruments of indebtedness issued by 147 fame pursuant to s. 288.1168 and is open to the public, $166,667
119 local governments, special districts, or district school boards 148 shall be distributed monthly, for up to 300 months, to the
120| before July 1, 2000, that it is not the intent of this 149 applicant.
121 subparagraph to adversely affect the rights of those holders or 150 d. Beginning 30 days after notice by the Department of
122 relieve local governments, special districts, or district school 151 Economic Opportunity to the Department of Revenue that the
123| boards of the duty to meet their obligations as a result of 152 applicant has been certified as the International Game Fish
124| previous pledges or assignments or trusts entered into which 153| Association World Center facility pursuant to s. 288.1169, and
125| obligated funds received from the distribution to county 154| the facility is open to the public, $83,333 shall be distributed
126 governments under then-existing s. 550.135. This distribution 155| monthly, for up to 168 months, to the applicant. This
127 specifically is in lieu of funds distributed under s. 550.135 156| distribution is subject to reduction pursuant to s. 288.1169. A
128| before July 1, 2000. 157 lump sum payment of $999,996 shall be made, after certification
129 b. The department shall distribute $166,667 monthly 158 and before July 1, 2000.
130| pursuant to s. 288.1162 to each applicant certified as a 159 7. All other proceeds must remain in the General Revenue
131 facility for a new or retained professional sports franchise 160 Fund.
132| pursuant to s. 288.1162. Up to $41,667 shall be distributed 161 Section 2. Subsection (3) of section 218.23, Florida
133| monthly by the department to each certified applicant as defined 162 Statutes, 1s amended to read:
134 in s. 288.11621 for a facility for a spring training franchise. 163 218.23 Revenue sharing with units of local government.—
135 However, not more than $416,670 may be distributed monthly in 164 (3) The distribution to a unit of local government under
136| the aggregate to all certified applicants for facilities for 165| this part is determined by the following formula:
137 spring training franchises. Distributions begin 60 days after 166 (a) First, the entitlement of an eligible unit of local
138 such certification and continue for not more than 30 years, 167 government shall be computed on the basis of the apportionment
139| except as otherwise provided in s. 288.11621. A certified 168| factor provided in s. 218.245, which shall be applied for all
140| applicant identified in this sub-subparagraph may not receive 169| eligible units of local government to all receipts available for
141| more in distributions than expended by the applicant for the 170| distribution in the respective revenue sharing trust fund.
142| public purposes provided for in s. 288.1162(5) or s. 171 (b) Second, revenue shared with eligible units of local
143 288.11621(3) . 172 government for any fiscal year shall be adjusted so that no
144 c. Beginning 30 days after notice by the Department of 173| eligible unit of local government receives less funds than its
145 Economic Opportunity to the Department of Revenue that an 174 guaranteed entitlement.
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(c) Third, revenues shared with counties for any fiscal
year shall be adjusted so that no county receives less funds
than its guaranteed entitlement plus the second guaranteed
entitlement for counties.

(d) Fourth, revenue shared with units of local government
for any fiscal year shall be adjusted so that no unit of local
government receives less funds than its minimum entitlement.

(e) Fifth, after the adjustments provided in paragraphs

(b), (c), and (d), the funds remaining in the respective trust

fund for municipalities shall be distributed to the appropriate

governing body eligible for a distribution under ss. 290.0137
and 290.0138.
(f)4e)r Sixth Eifth, after the adjustments provided in

paragraphs (b), (c), and (d), and (e), and after deducting the
amount committed to all the units of local government, the funds
remaining in the respective trust funds shall be distributed to
those eligible units of local government which qualify to
receive additional moneys beyond the guaranteed entitlement, on
the basis of the additional money of each qualified unit of
local government in proportion to the total additional money of
all qualified units of local government.

Section 3. Section 290.004, Florida Statutes, is amended to
read:

290.004 Definitions relating to Florida Enterprise Zone
Act.—As used in ss. 290.001-290.016, the term:

(1) “Base year” means the amount of sales taxes that would

have been produced by the tax levied upon all eligible sales and

use transactions pursuant to chapter 212 before the construction

of the retail development project.
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(2) “Bond” means any bonds, notes, or other instruments

issued by the governing body and secured by tax increment

revenues or other security authorized in this chapter.

(3)+43%)» “Community investment corporation” means a black
business investment corporation, a certified development
corporation, a small business investment corporation, or other
similar entity incorporated under Florida law that has limited
its investment policy to making investments solely in minority
business enterprises.

(4) “Compliance period” means the 3-year period after the

establishment of the base year for a sales tax TIF area during

which the minimum job requirement for a retail development

project must be satisfied.

(5)+42) “Department” means the Department of Economic
Opportunity.

(6)+43)» “Governing body” means the council or other
legislative body charged with governing the county or
municipality.

(7)+44)» “Minority business enterprise” has the same meaning
as provided in s. 288.703.

(8) “Retail development project” means the establishment of

a retail facility, under common ownership or control, consisting

of more than 300,000 square feet of new or rehabilitated retail

space within an enterprise zone engaged in direct onsite retail

sales to consumers. A retail development project shall create at

least 500 jobs within the compliance period and generate more

than $1 million annually in additional taxes and fees collected

pursuant to s. 212.20(6) (d)5. A retail development project may

include restaurants, grocery and specialty food stores, art
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galleries, and businesses engaged in sales of home furnishings,
apparel, and general merchandise goods serving both local
customers and tourists. A retail development project shall
exclude

(a) Liquor stores;

(b) Adult entertainment nightclubs;

(c) Adult book stores; and

(d) The relocation of a retail business to the retail

development project from another location within the enterprise

zone, unless the relocation involves a significant expansion of

the size of the business or results in a total increase in

taxable sales of not less than 50 percent within the county in

which the business relocates.

(9) “Retail development project developer” means any person

or entity sponsoring a retail development project within an

enterprise zone.

(10) 45> “Rural enterprise zone” means an enterprise zone

that is nominated by a county having a population of 75,000 or

fewer, or a county having a population of 100,000 or fewer which

is contiguous to a county having a population of 75,000 or

fewer, or by a municipality in such a county, or by such a

county and one or more municipalities. An enterprise zone

designated in accordance with s. 290.0065(5) (b) is considered to

be a rural enterprise zone.

(11) “Sales tax TIF area” means a geographic area within an

enterprise zone that includes a retail development project,

designated by a governing body to receive tax increment revenues

or bond proceeds to underwrite improvements authorized under s.

290.0056.
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(12) 46> “Small business” has the same meaning as provided

in s. 288.703.

(13) “Tax increment revenues” means the portion of

available sales tax revenue calculated pursuant to s.
290.0138(1) .

(14) “TIF” means tax increment financing.

Section 4. Paragraph (a) of subsection (9) of section
290.0056, Florida Statutes, is amended, subsections (11) and
(12) are renumbered as subsections (12) and (13), respectively,
and a new subsection (11) is added to that section, to read:

290.0056 Enterprise zone development agency.—

(9) The following powers and responsibilities shall be
performed by the governing body creating the enterprise zone
development agency acting as the managing agent of the
enterprise zone development agency, or, contingent upon approval
by such governing body, such powers and responsibilities shall
be performed by the enterprise zone development agency:

(a) To review, process, and certify applications for state
enterprise zone tax incentives pursuant to ss. 212.08(5) (g),
(h), and (15); 212.096; 220.181; =and 220.182; and 290.0137.

(11) Contingent upon the governing body’s designation of a

sales tax TIF area, the governing body or the enterprise zone

development agency may exercise the following additional powers

for the purpose of financing public improvements that will

foster job growth and enhance the base of retailers within an

enterprise zone, unless otherwise prohibited by ordinance:

(a) Enter into cooperative contracts and agreements with a

county, municipality, or governmental agency for services and

assistance within the sales tax TIF area;
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291 (b) Expend tax increment revenues to acquire, own, convey, 320 to read:
292 construct, maintain, improve, and manage property and facilities 321 290.0136 Sales tax TIF area; intent and purpose.—
293 and grant and acquire licenses, easements, and options with 322 (1) The Legislature intends to foster the revitalization of
294 respect to such property within the sales tax TIF area; 323 counties and municipalities and support job-creating retail
295 (c) Expend tax increment revenues to complete public 324| development projects within enterprise zones by authorizing the
296 improvements within the sales tax TIF area, including, but not 325 governing bodies of counties and municipalities to designate
297 limited to, the: 326 sales tax TIF areas within enterprise zones, subject to the
298 1. Construction of streetscape improvements; 327 review and approval by the department.
299 2. Installation of landscaping enhancements within the 328 (2) The Legislature finds that by authorizing local
300| public right-of-way; 329 government governing bodies to designate a sales tax TIF area,
301 3. Construction of street lighting systems; 330 the counties or municipalities may receive from the state a
302 4. Installation of water and sewer service mains; and 331| portion of an annual increase in sales tax collections generated
303 5. Construction of on-street and off-street public parking 332| by the development of a retail development project and will
304 facilities. 333| further the revitalization of such counties and municipalities.
305 (d) Enter into a retail development agreement with a retail 334| By authorizing the receipt of an annual increase in sales tax
306| project developer to underwrite public improvements or services 335 collections within a sales tax TIF area resulting from the
307 identified in paragraphs (a)-(c). 336| retail development project, the Legislature intends to provide
308 Section 5. Subsection (9) is added to section 290.007, 337 financing for public improvements that will foster job growth
309| Florida Statutes, to read: 338| for the residents of economically distressed areas and enhance
310 290.007 State incentives available in enterprise zones.—The 339| the base of retailers operating within the enterprise zone and
311 following incentives are provided by the state to encourage the 340| serving local residents and international visitors.
312 revitalization of enterprise zones: 341 Section 8. Section 290.0137, Florida Statutes, is created
313 (9) The designation of a sales tax TIF area provided in s. 342 to read:
314 290.0137. 343 290.0137 Designation of sales tax TIF area; review and
315 Section 6. Section 290.01351, Florida Statutes, is created 344 approval by the department.—
316 to read: 345 (1) Any municipality having a population of at least
317 290.01351 Municipal Revitalization Act.—Sections 290.0136- 346 300,000 residents that has designated an enterprise zone, or all
318 290.01391 may be cited as the “Municipal Revitalization Act.” 347| of the governing bodies in the case of a county and one or more
319 Section 7. Section 290.0136, Florida Statutes, is created 348| municipalities having designated an enterprise zone if the
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349| county has a population of at least 1,200,000 residents, may 378| eligible municipality is located in an eligible county, any
350 adopt a resolution after a public hearing designating a sales 379 sales tax TIF area designated by a municipality shall count
351 tax TIF area. 380 against the maximum number of sales tax TIF areas permitted
352 (2) The resolution creating a sales tax TIF area, at a 381 within an eligible county. A sales tax TIF area may not be
353| minimum, must: 382 located within a one-quarter mile of any other designated sales
354 (a) Include findings that the designation of the sales tax 383| tax TIF area and may not exceed 5 square miles in total land
355| TIF area: 384| mass.
356 1. Is essential to furthering a retail development project; 385 (4) A designated sales tax TIF area may not include:
357 2. Will provide needed retail amenities within the 386 (a) Areas designated or to be designated as an “urban
358 enterprise zone; 387 infill and redevelopment area” pursuant to part II of chapter
359 3. Will result in the development of a retail development 388| 163;
360| project that will create no fewer than 500 new jobs within the 389 (b) Areas designated or to be designated as a “community
361 compliance period and not less than $1 million in sales tax 390 redevelopment area” pursuant to part III of chapter 163;
362 increment revenue annually; and 391 (c) Any facility financed or partially financed with bonds
363 4. Will enhance the health and general welfare of the 392| whose debt is serviced with proceeds collected under the
364 residents of the enterprise zone within the sponsoring 393 authority provided under s. 125.0104; or
365| municipality or county; 394 (d) Any facility conducting gaming activities authorized
366 (b) Fix the geographic boundaries of the sales tax TIF area 395| pursuant to part II of chapter 285, chapter 550, chapter 551, or
367| within which the governing body may expend tax increment 396| chapter 849. This prohibition shall extend to any facilities
368| revenues; 397| authorized to conduct gaming activities after the effective date
369 (c) Establish the term of the life of the sales tax TIF 398 of this act.
370 area, which term may not extend more than 40 years after the 399 (5) The powers conferred by ss. 290.0136-290.01391 upon
371| date the sales tax TIF area is approved by the department; and 400| counties not having adopted a home rule charter may not be
372 (d) Establish the base year for determination of sales tax 401| exercised within the boundaries of a municipality within such
373 receipts collected pursuant to s. 212.20(6) (d)5., less the 402 county unless the governing body of the municipality expresses
374| amount required under s. 290.0138(1). 403| its consent by resolution. A resolution consenting to the
375 (3) No more than two sales tax TIF areas may be designated 404 exercise of the powers conferred upon counties by ss. 290.0136-
376 in any one eligible municipality. No more than four sales tax 405 290.01391 must specifically enumerate the powers to be exercised
377 TIF areas may be designated in any eligible county. If an 406| by the county within the boundaries of the municipality. Any
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407| power not specifically enumerated in the resolution of consent 436| community rather than redistributing current spending;
408| shall be exercised exclusively by the municipality within its 437 (b) Supports and enhances the tourism industry; and
409| boundaries. 438 (c) Supports a retail development project that will meet
410 (6) In any county that has adopted a home rule charter, the 439 the jobs and taxes and fees required to be generated under s.
411| powers conferred by ss. 290.0136-290.01391 shall be exercised 440 290.004.
412| exclusively by the governing body of the county. However, the 441 (9) If the department determines that the designation by
413 governing body of such county may, in its discretion, by 442 the governing body complies with the requirements of this
414 resolution delegate the exercise of the powers conferred upon 443 chapter, the department must provide written notification to the
415| the county by ss. 290.0136-290.01391 within the boundaries of a 444 local governing body of such determination. Upon receipt of the
416| municipality to the governing body of the municipality. Such 445 notification, the local governing body must remit a copy of the
417| delegation to a municipality confers upon a municipality only 446| resolution establishing the sales tax TIF area, along with the
418| the powers that are specifically enumerated in the delegating 447| department’s notice of determination, to the Department of
419| resolution. Any power not specifically delegated is reserved 448| Revenue.
420| exclusively to the governing body of the county. 449 Section 9. Section 290.0138, Florida Statutes, is created
421 (7) Before the governing body adopts any resolution 450 to read:
422| designating a sales tax TIF area pursuant to the requirements of 451 290.0138 Calculation of tax increment revenue contribution
423| this section or authorizes the issuance of redevelopment revenue 452| to governing body.—
424| bonds under s. 290.01391, the governing body must provide public 453 (1) The governing body of a designated sales tax TIF area
425| notice of such proposed action pursuant to s. 125.66(2) or s. 454 is eligible for a percentage distribution from the Revenue
426 166.041(3) (a) . 455 Sharing Trust Fund for Municipalities of the increased
427 (8) A copy of the resolution adopted by the governing body 456| collections of the state tax on sales, use, and other
428| designating the sales tax TIF area must be transmitted to the 457| transactions realized during any month by the municipality over
429| department for review. The department shall determine whether 458| the same monthly period of the base year, as follows:
430 the designation of the sales tax TIF area complies with the 459 (a) Eighty-five percent of the increased monthly
431 requirements of this chapter. When determining whether the 460| collections of $85,000 or less.
432| designation complies with the requirements of this chapter, the 461 (b) Seventy-five percent of the increased monthly
433 department must consider whether the designation: 462 collections greater than $85,000 but $425,000 or less.
434 (a) Captures taxable spending, either in whole or in 463 (c) Fifty percent of the increased monthly collections
435 significant part, that would not otherwise occur in the 464 greater than $425,000 but $675,000 or less.
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collections greater than $675,000 but $1 million or less.

(e) Zero percent of the increased monthly collections of

more than $1 million.

(2) The specific amount payable to each eligible governing

body must be determined monthly by the Department of Revenue for

distribution to the appropriate eligible governing body in

accordance with subsection (1). The Department of Revenue must

determine monthly the aggregate amount of sales tax revenue that

is required for distribution to each eligible governing body

under this section and transfer that amount from the General

Revenue Fund to the Revenue Sharing Trust Fund for

Municipalities in accordance with s. 212.20(6) (d)5. All amounts

transferred to the Revenue Sharing Trust Fund for Municipalities

must be distributed as provided in s. 218.23(3) (e). The total

distribution provided to the eligible governing body may not

exceed the total tax increment revenue contribution set forth in

the retail project development agreement required pursuant to s.
290.0139.

(3) Percentage distributions to each governing body under

subsection (1) are contingent upon the following:

(a) A contribution by the local governing body equal to not

less than 30 percent of the percent of the distributions of

sales tax revenues provided to the governing body under

subsection (1). Such matching contribution may be provided in

one of the following forms:

1. A cash deposit by the governing body to the revenue

account established pursuant to subsection (4);

2. A commitment within the governing body’s capital plan to
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3. Approval of an economic development ad valorem tax

exemption by the governing body authorized under ss. 196.1995
and 196.1996.

(b) Total private investment in a retail development

project equal to an amount not less than three times the state

contribution; and

(c) Annual transmittal of an employment certificate by the

retail development project developer to the department and the

Department of Revenue attesting to the total number of full-time

and part-time jobs created by the retail development project.

1. The retail development project developer must continue

to provide such employment certificate until the end of the

compliance period or transmittal of an employment certificate

indicating that the retail development project has created the

required minimum number of jobs, whichever occurs first. For

purposes of determining whether the job requirement has been

satisfied, two part-time jobs shall be counted as the equivalent

of one full-time job.

2. If the retail development project fails to create the

required minimum number of jobs by the end of the compliance

period, future percentage distributions 