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2011 Regular Session    The Florida Senate  

 COMMITTEE MEETING EXPANDED AGENDA 

   

    BUDGET SUBCOMMITTEE ON TRANSPORTATION, 
TOURISM, AND ECONOMIC DEVELOPMENT 

APPROPRIATIONS 

 Senator Gaetz, Chair 

 Senator Margolis, Vice Chair 

 
MEETING DATE: Wednesday, January 12, 2011 

TIME: 2:00 —3:30 p.m. 
PLACE: Toni Jennings Committee Room, 110 Senate Office Building 

MEMBERS: Senator Gaetz, Chair; Senator Margolis, Vice Chair; Senators Sobel, Alexander, Benacquisto, 
Bennett, Bogdanoff, Bullard, Dean, Diaz de la Portilla, Evers, Fasano, Hill, Latvala, Norman, Sachs, 
and Smith 

 

TAB BILL NO. and INTRODUCER 
BILL DESCRIPTION and 

SENATE COMMITTEE ACTIONS COMMITTEE ACTION 

 
 
 

 
Presentation of Return on Investment Analysis Utilized by the Office of Tourism, Trade and 
Economic Development (OTTED) 
 
 

 
 
 

 



Overview of Enterprise Florida’s 
Economic Impact Analysis

January 12, 2011

Governor’s Office of Tourism, Trade, & 
Economic Development



Economic Impact Analysis Tools

• RIMS II – Regional Input-Output Modeling System, 
U.S. Bureau of Economic Analysis (BEA)

• IMPLAN – Minnesota IMPLAN Group

• REMI – Regional Economic Models, Inc.

Regional Impact Modeling is used to estimate 
the effects of a one-time or sustained increase 
in economic activity in a particular region.



Impact Modeling Assumptions

• Assumes an increase or decrease in output will result 
in a proportional increase or decrease in inputs

• Assumes goods and services, including labor that are 
available in a region will be sourced within that 
region

• Assumes goods and services that cannot be supplied 
by the region will be sourced elsewhere creating 
leakages



Outputs of Standard Impact Analysis 
Models

• Trace the economic impact of industries and 
household expenditures

• Total Impact = Direct + Indirect + Induced
– Direct – the direct inputs (jobs, earnings, capital 

investment) supplied by the company

– Indirect – the extra impacts created as a direct result 
of the project (example, construction workers hired 
for the project)

– Induced – the impacts of households spending 
money



Enterprise Florida’s Model 

• Estimate the State tax revenue generated 
from the project (direct), the project’s 
purchases (indirect), and its employees 
spending (induced)

• Ability to factor in the amount and schedule of 
incentives

• Impacts over multiple years

• Calculates a Payback Ratio to the State



Estimating State Tax Revenue

• Look at State tax revenue collections by source 
(Revenue Estimating Conference Report)

• Calculate the effective tax rate based on 
personal income

• Calculate the sales or output for the company 
based on industry standards (earnings as a 
percent of total output) using BEA data



Payback Ratio (ROI)

The Payback Ratio produced by the model is not a true Return 

on Investment analysis because ROI analysis does not include 

the indirect and induced effects of a project.



10 Year Payback Ratio

High Impact Performance Incentive 6.64

Quick Action Closing Fund 10.59

Qualified Defense and Space Contractor Tax Refund 19.09

Qualified Target Industry Tax Refund 14.64

Qualified Target Industry Tax Refund 

with Brownfield Bonus 8.77

Brownfield 21.37

*Average 10 Year Payback Ratio as reported in Enterprise Florida’s 2010 Annual Incentives Report 
since program inception for active projects.



Governor’s Office of Tourism, Trade, & 
Economic Development
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