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Overview of Enterprise Florida’s
Economic Impact Analysis

January 12, 2011



U.S. Bureau of Economic Analysis (BEA)
* IMPLAN — Minnesota IMPLAN Group
* REMI — Regional Economic Models, Inc.

Regional Impact Modeling is used to estimate
the effects of a one-time or sustained increase
in economic activity in a particular region.



in @ proportional increase or decrease in inputs

* Assumes goods and services, including labor that are
available in a region will be sourced within that
region

* Assumes goods and services that cannot be supplied
by the region will be sourced elsewhere creating
leakages



household expenditures

* Total Impact = Direct + Indirect + Induced

— Direct — the direct inputs (jobs, earnings, capital
investment) supplied by the company

— Indirect — the extra impacts created as a direct result
of the project (example, construction workers hired
for the project)

— Induced — the impacts of households spending
money



from the project (direct), the project’s
purchases (indirect), and its employees
spending (induced)

* Ability to factor in the amount and schedule of
Incentives

* I[mpacts over multiple years
* Calculates a Payback Ratio to the State



(Revenue Estimating Conference Report)

e Calculate the effective tax rate based on
personal income

* Calculate the sales or output for the company
based on industry standards (earnings as a
percent of total output) using BEA data



ANALYSIS OF PAYBACHK RATIO BASED ON TEN YEARS OF FULE OPERATIN I

Direct Indirect Total tal Total PVIF Pres.\Val. Pres.\al. Exp.\Val. Pres.\al.
Fiscal Years Empl. Emil. Earnings Tax Refund Fisc.lmp. 5.0% Tax Refnd Fsc. Imp. Probab. Prob.Adj.
2010411 0 0 0 i 0 1.000 0 0 1.00 0
2011012 F 45 F 70 F 3847995 7 n " 208848 7 pasz " 0" 190854 " 100 " 189854
7012012 F Bg F 153 F 7527897 18,000 ¥ a8z 130 ¥ peo7 " 15227 ¥ ad3gss T 100 7 443658
7012014 F 174 FooozEp F 13,813,480 7 45000 7 gog a3 ¥ 0884 " 22872 " gzaTie " 100 7 2B T18
2014015 d 100 s d 8572747 s0,000 7 =731 gezz ’ dag3sz " 4smzre T 100 " 459279
201518 r 100 U -1 r ga72 74T ¥ s0.000 7 s7o,zs1 0.784 " 47012 7 asspEs T qo0 " 445228
201817 F 100 F 128 F gaT2TaT ¥ azoon ¥ s7ozs1 0745 " 2241 7 azsgps " 100 7 435 E0S
2017118 F 100 F 128 F 8672747 15,000 7 s7pas1 o711 " 10880 ¥ apsazp " pes " zREOTH
Z018/18 F 100 F 128 F 8672747 n " i 0677 " 0" zEe0s " 080 " 347432
7018/20 F 100 F 128 F 8672747 n " s7oas n.gas " 0" zvesy " pes T 312508
Z020/21 F 100 Fooqgs F 8,672,747 0" =701 ¢ 0814’ 0" zs048 T oE0 T zaonT
2021022 d 100 s d 8,672,747 0" =731 gsas 0" z3zavz ™ o0rs T zs004

r r r r r r

10-¥r Totals 103,242 501 240,000 5791 477 193 574 4574182 4511488

Payback Ratio:
Expected Pay-

back Ratio:

25.70

23.82

Economic Impacts of CapitalW

Output ] 27,595 275
Earnings ] 9,871,705
Employment 1498

The Payback Ratio proo
on Investment analysis
the indirect and inducec

Return on Investment (QTI Only)

Return on Investment (All Incentives)

uced by the model is not a true Return
pecause ROI analysis does not include
effects of a project.



High Impact Performance Incentive 6.64

Quick Action Closing Fund 10.59
Qualified Defense and Space Contractor Tax Refund 19.09
Qualified Target Industry Tax Refund 14.64
Qualified Target Industry Tax Refund

with Brownfield Bonus 8.77
Brownfield 21.37

*Average 10 Year Payback Ratio as reported in Enterprise Florida’s 2010 Annual Incentives Report
since program inception for active projects.
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