Fl ori da House of Representatives - 1997 HB 167
By Representative Saunders

1 Abill to be entitled

2 An act relating to tax on cigarettes; anendi ng

3 s. 210.02, F.S.; increasing the rate of the

4 excise tax on cigarettes; anmending s. 210. 20,

5 F.S.; revising the distribution of proceeds of

6 the tax; providing for distribution of proceeds

7 to fund health care prograns and services;

8 requiring rul emaking; providing for a tax on

9 the inventory of cigarettes on hand on the

10 effective date of the act; providing for

11 application of penalties and interest;

12 providing for distribution of the proceeds of

13 the inventory tax; requiring rul emaking;

14 providing an effective date.

15

16 | Be It Enacted by the Legislature of the State of Florida:
17

18 Section 1. Subsections (1) through (5) of section
19| 210.02, Florida Statutes, are anended to read:
20 210.02 Cigarette tax inposed; collection.--
21 (1) An excise or privilege tax, in addition to al
22 | other taxes of every kind inposed by law, is inposed upon the
23| sale, receipt, purchase, possession, consunption, handling,
24 | distribution, and use of cigarettes in this state, in the
25| followi ng amounts, except as hereinafter otherw se provided,
26 | for cigarettes of standard di nensions:
27 (a) Upon all cigarettes weighing not nore than 3
28 | pounds per thousand, 21.95 1695 nills on each cigarette.
29 (b) Upon all cigarettes weighing nore than 3 pounds
30 | per thousand and not nore than 6 inches long, 43.9 339 nmills
31| on each cigarette.
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1 (c) Upon all cigarettes weighing nore than 3 pounds

2 | per thousand and nore than 6 inches long, 87.8 648 mlls on
3| each cigarette.

4 (2) The description of cigarettes contained in

5| paragraphs (a), (b), and (c) of subsection (1) are hereby

6 | declared to be standard as to di nensions for taxing purposes
7| as provided in this law and shoul d any cigarette be received,
8 | purchased, possessed, sold, offered for sale, given away, or
9| used of a size other than of standard di nensi ons, the sane

10 | shal|l be taxed at the rate of 1.83 1—4%* cents on each such

11| cigarette.

12 (3) When cigarettes as described in paragraph (1)(a)
13 | are packed in varying quantities of 20 cigarettes or |ess,

14 | except manufacturer's free sanples authorized under s.

151 210.04(9), the following rate shall govern

16 (a) Packages containing 10 cigarettes or less require
17 | a ¥6-95-¢cent tax of 21.95 cents per package.

18 (b) Packages containing nore than 10 but not nore than
19| 20 cigarettes require a 33-9-cent tax of 43.9 cents per

20 | package.

21 (4) \When cigarettes as described in paragraph (1)(b)
22 | are packed in varying quantities of 20 cigarettes or |ess,

23 | except manufacturer's free sanpl es aut horized under s.

24| 210.04(9), the following rates shall govern

25 (a) Packages containing 10 cigarettes or less require
26 | a 33-9-cent tax of 43.9 cents per package.

27 (b) Packages containing nore than 10 but not nore than
28| 20 cigarettes require a 6+/8-—cent tax of 87.8 cents per

29 | package.

30 (5) When cigarettes as described in paragraph (1)(c)
31| are packed in varying quantities of 20 cigarettes or |ess,
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except manufacturer's free sanpl es authorized under s.
210.04(9), the following rates shall govern

(a) Packages containing 10 cigarettes or less require
a 6/8-cent tax of 87.8 cents per package.

(b) Packages containing nore than 10 but not nore than
20 cigarettes require a 135-6-¢cent tax of $1.756 per package.

Section 2. Paragraph (a) of subsection (2) of section
210.20, Florida Statutes, is anmended to read:

210.20 Enpl oyees and assistants; distribution of

funds. - -

(2) As collections are received by the division from
such cigarette taxes, it shall pay the sane into a trust fund
in the State Treasury designated "Cigarette Tax Col |l ection
Trust Fund" which shall be paid and distributed as foll ows:

(a) The division shall fromnonth to nonth certify to
the Conptroller the anpbunt derived fromthe cigarette tax
i mposed by s. 210.02, less the service charges provided for in
Ss. 215.20 and less 0.72 69 percent of the ampbunt derived from
the cigarette tax inposed by s. 210.02, which shall be
deposited into the Al coholic Beverage and Tobacco Trust Fund,
speci fying the anbunts to be transferred fromthe Cigarette
Tax Coll ection Trust Fund and credited on the basis of 4.6 58
percent of the net collections to the Minicipal Financial
Assi stance Trust Fund, 25.71 324 percent of the net
collections to the Revenue Sharing Trust Fund for
Munici palities, 2.3 29 percent of the net collections to the
Revenue Sharing Trust Fund for Counties, 23.25 and—29-3
percent of the net collections for the funding of indigent

health care to the Public Medical Assistance Trust Fund, and
20. 66 percent of the net collections to the Departnent of

3
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1| Health to fund health care prograns and services in the

2| foll owi ng manner

3 1. As a specific set-aside, $25 nillion shall be

4 | transferred to the Florida Healthy Kids Corporation to fund

5] provisions of s. 624.91

6 2. O the remaining funds:

7 a. Twenty percent shall be used to fund an educationa
8 | nedi a canpai gn whi ch includes al cohol and other drugs, but

9 | focuses on tobacco. Target popul ati ons shoul d incl ude

10 | preteens, teens, and parents.

11 b. Twenty-five percent shall be used to fund

12 | conpetitive grants anong school districts which shall be used
13 | for tobacco, al cohol, and substance abuse prevention

14 | activities, including, but not |linited to, peer education

15| clubs, alternative to suspension prograns, and other

16 | yout h-based prevention prograns as part of the conprehensive
17 | health educati on and substance abuse preventi on program

18 | provided in all public and | aboratory schools pursuant to s.
19| 233.067. The admi nistration of grants according to this
20 | sub-subparagraph shall be pursuant to rul es adopted by the
21| State Board of Education
22 c. Forty-five percent shall be transferred to | oca
23 | county health departnents or conmunity-based organi zations to
24 | support tobacco, al cohol, and substance abuse prevention
25| activities targeting students enrolled in school. The
26 | Departnent of Health shall establish appropriate reporting and
27 | conpliance requirenents necessary to achieve the goals of this
28 | sub- subpar agr aph
29 d. Ten percent shall be used by the Departnent of
30| Health to contract with a Florida-based i ndependent third
31
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party with expertise in tobacco, alcohol, and substance abuse

to provide the foll ow ng:

(1) A conprehensive review of all state, county, and

nmuni ci pal | aws and ordi nances to identify existing provisions

contrary to the effort to prevent underage use of tobacco,

al cohol, and illegal drugs.

(1) A reconmendation for the devel opnent of a

nul tifaceted education programto assist in the conpliance and

enforcenent of existing | aws and rul es.

(1'1l) Ongoing needs assessnent, training of personnel

and eval uation of the prograns and services provided for in

sub- subparagraphs a.-c. The assessnent shall include neasures

to determine the preval ence of students enrolled in Florida

school s who snoke.

3. The Departnent of Health shall adopt rul es

necessary to inplenent the provisions of subparagraphs 1. and
2.

Section 3. On July 1, 1997, bhefore opening for

busi ness, each manufacturer, distributor, whol esaler, and

vendor in this state shall take an inventory of the cigarettes

on hand and shall certify the anount of the inventory to the

Di vi si on of Al coholic Beverages and Tobacco of the Departnent

of Busi ness and Professional Regulation on or before July 10,

1997, acconpani ed by a check or a noney order for the anount

of increased tax due upon the inventory. The tax on inventory

is at the rate of 10 cents for each package of 20 cigarettes

of standard di nensi ons. The provisions of chapter 210, Florida

Statutes, that relate to penalties and interest for delinquent

payrments apply to the tax inposed by this section. The

proceeds of the tax inposed upon inventory by this section
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1| shall be transferred to the Departnent of Health to fund

2| health care prograns and services in the foll owi hg manner

3 (1) As a specific set-aside, $25 nillion shall be

4 | transferred to the Florida Healthy Kids Corporation to fund

5] provisions of s. 624.91, Florida Statutes.

6 (2) O the remnining funds:

7 (a) Twenty percent shall be used to fund an

8 | educati onal nedi a canpai gn which includes al cohol and ot her

9| drugs, but focuses on tobacco. Target popul ati ons shoul d

10 | i nclude preteens, teens, and parents.

11 (b) Twenty-five percent shall be used to fund

12 | conpetitive grants anong school districts which shall be used
13 | for tobacco, al cohol, and substance abuse prevention

14 | activities, including, but not |linited to, peer education

15| clubs, alternative to suspension prograns, and other

16 | yout h-based prevention prograns as part of the conprehensive
17 | health educati on and substance abuse preventi on program

18 | provided in all public and | aboratory schools pursuant to s.
19| 233.067, Florida Statutes. The adnministration of grants
20 | according to this paragraph shall be pursuant to rul es adopted
21| by the State Board of Educati on.
22 (c) Forty-five percent shall be transferred to | oca
23 | county health departnents or conmunity-based organi zations to
24 | support tobacco, al cohol, and substance abuse prevention
25| activities targeting students enrolled in school. The
26 | Departnent of Health shall establish appropriate reporting and
27 | conpliance requirenents necessary to achieve the goals of this
28 | par agr aph.
29 (d) Ten percent shall be used by the Departnent of
30| Health to contract with a Florida-based i ndependent third
31
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1| party with expertise in tobacco, al cohol, and substance abuse
2| to provide the foll ow ng:
3 1. A conprehensive review of all state, county, and
4 | nunicipal |aws and ordi nances to identify existing provisions
5| contrary to the effort to prevent underage use of tobacco,
6 | al cohol, and illegal drugs.
7 2. A recommendation for the devel opnent of a
8| multifaceted education programto assist in the conpliance and
9| enforcenent of existing |l aws and rul es.
10 3. Ongoi ng needs assessnent, training of personnel
11| and eval uation of the progranms and services provided for in
12 | paragraphs (a)-(c). The assessnent shall include neasures to
13 | determine the preval ence of students enrolled in Florida
14 | school s who snopke.
15 (3) The Departnent of Health shall adopt rul es
16 | necessary to inplenent the provisions of subsections (1) and
17 [(2).
18 Section 4. This act shall take effect July 1, 1997.
19
20 KA KKK A AR KRR K KRR AR K A AR KR A KKK A KKK A A K KR A KKK
21 HOUSE SUMVARY
22 . .
I ncreases the rate of the excise tax on cigarettes.
23 Provi des that revenue resulting fromthis increase be
used to fund specified health Care prograns and services.
24 Provides for a tax on the inventory of "cigarettes on hand
o5 on the effective date of the act.
26
27
28
29
30
31
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