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Fl orida Senate - 1998 SB 252
By Senator Brown-Wiite

10-272-98
A bill to be entitled

An act relating to tel econmunications; anending
s. 364.163, F.S.; requiring certain |loca
t el ecommuni cati ons conpani es to reduce their
intrastate switched access rates; providing an
effective date for the reductions; authorizing
a | ocal exchange tel ecommuni cati ons conpany to
petition the Florida Public Service Conm ssion
if it believes a reduction in intrastate
swi tched access rates will inpair its financial
viability; providing for a hearing; providing
for deternmining the conpany's achieved rate of
return; authorizing the conmm ssion to exani ne
books and records of the petitioning conpany
and its affiliated conpani es; providing an
ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsections (6) and (7) of section 364. 163,
Florida Statutes, are anended, present subsection (9) of that
section is redesignated as subsection (10), and a new
subsection (9) is added to that section, to read:

364. 163 Network access services.--For purposes of this
section, "network access service" is defined as any service
provided by a | ocal exchange tel econmuni cati ons conpany to a
t el ecomuni cati ons conpany certificated under this chapter or
|icensed by the Federal Comrunications Comr ssion to access
t he | ocal exchange tel ecommuni cati ons network, excluding the
| ocal interconnection arrangenents in s. 364.16 and the resal e
arrangenents in s. 364.161. Each | ocal exchange
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t el ecomuni cati ons conpany subject to s. 364.051 shal

mai ntain tariffs with the comi ssion containing the terns,

conditions, and rates for each of its network access services.
(6) Any local tel econmunications conpany with nore

t han 100, 000 but fewer than 3 mllion basic |oca

t el ecommuni cati ons service access lines in service on July 1,

1995, shall reduce its intrastate switched access rates to the

| evel in effect on March 1, 1998, for those | oca

t el ecommuni cations conpanies with nore than 3 mllion basic

| ocal telecomunications service access |lines in service on

July 1, 1995. Anytocal—exchange—teleconmunicati-ons—conpany
I . it ehed hied I

it ehed ’ : I I . AT
reguired— Any tel ecommuni cati ons conpany whose intrastate

swi tched access rate is reduced by this subsection shal
decrease its custoner |ong distance rates by the anount
necessary to return the benefits of such reduction to its
custoners. These reductions shall be made to the rates for

each custoner cl ass based on the share of the total vol une of

| ong distance traffic for each custoner cl ass.

(7) Tel ecommuni cations conmpany intrastate swtched
access ant—custonrer—tong—distance rate reductions pursuant to
subsection (6)shall becone effective on July 1, 1998 Geteber
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1| +—of—eachretevant—year. Rate decreases proposed in tariff

2| revisions filed by the tel econmuni cations conpanies with the
3 | commi ssion shall be presuned valid and beconme effective on

41 July 1, 1998 Cetober—1—of—eachretevant—year

5 (9) Any local exchange tel ecommuni cati ons conpany that
6| believes a reduction inits intrastate switched access rates
7] to the level required by subsection (6) will inpair its

8| financial viability may petition the commission for a snaller
9| reduction inits intrastate access rates. The conm ssion shal
10 | consider such a petition in a proceeding conducted in

11 | accordance with ss. 120.569 and 120.57(1). The scope of the
12 | proceeding shall be limted to a deternmination of the ability
13| of the |l ocal exchange conpany to reduce its switched access
14 | rates without inpairing its financial viability. At the

15| concl usi on of the proceeding, the conm ssion shall reduce the
16 | petitioning conpany's intrastate switched access rates to the
17 | l evel required by subsection (6) if doing so will not cause
18 | the conpany's achieved rate of return to fall bel owthe

19 | mininumof the range of its |last authorized rate of return on
20| equity, or reduce the petitioning conpany's intrastate access
21 | rates to a level that will cause the conpany to earn a rate of
22 | return at the mininmumof the range of the |last authorized rate
23| of return on equity as determ ned by the conmission in the

24 | conpany's nost recent individual rate proceeding. In

25 | determ ning the conpany's achieved rate of return, the

26 | conmi ssion shall consider all revenues and expenses of the

27 | | ocal exchange conpany, including each of its affiliates

28 | involved in the provision within this state of

29 | tel ecommuni cati ons service, cable television or other video
30 | entertai nment service, yellow page advertising, inside wire
31| mai ntenance, and sal es of custoner prem ses equi pnent. In
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determ ning the achieved rate of return, the conm ssion nmay

use actual revenues and expenses for the npbst recent 12-nonth

period or projected revenues and expenses for the 1998

cal endar year, or a conbination thereof. The conmi ssion shall,

upon petition or upon its own notion, exclude fromthe

cal cul ati on any extraordinary or inprudently incurred

expendi tures, including any inprudent transactions of the

| ocal exchange with any of its affiliates. The burden of

proving that the reduction of intrastate switched access rates

required by subsection (6) will inpair the conpany's financi al

viability by reducing its achieved rate of return bel ow the

m ni nrum of the range established in the nost recent individual

rate proceedi ng shall be upon the petitioning | ocal exchange

t el ecommuni cati ons conpany. The conmi ssion nay exam ne al

books and records of the petitioning conpany and its

affiliated conpanies, including its parent conpany, which are

reasonably necessary for the disposition of any proceedi ng

conducted pursuant to this subsection. The conmi ssi on shal

nake its determ nation regarding any petition filed pursuant

to this subsection within 180 days after the petition is
filed.
Section 2. This act shall take effect July 1, 1998.
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SENATE SUMVARY

Requires | ocal teleconmunications conpanies with nore

t han 100, 000 but fewer than 3 mllion basic |oca

t el ecommuni cations service access lines in service on

July 1, 1995, to_reduce their intrastate swi tched access
rates effective July 1, 1998. Establishes a procedure by

whi ch_a | ocal exchange t el ecomuni cati ons conpany may .

Petltlon the Public Service Comm ssion for partial relief
romthe reduction in rates based on a show ng of

financi al hardship.
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