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Fl ori da House of Representatives - 1998 HB 3365

\b By. the Committee on Regul ated Services and Representative
rroni

A bill to be entitled
An act relating to pari-nutuel wagering;
amendi ng ss. 550.01215, 550.0251, 550.0951
550. 09511, 550. 09515, and 550.6305, F.S.
renovi ng obsol ete | anguage and correcting a
cross reference; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 550.01215, Florida Statutes, is
amended to read:

550. 01215 License application; periods of operation
bond, conversion of pernt.--

(1) Each pernitholder shall annually, during the
peri od between Decenber 15 and January 4, file in witing with
the division its application for a license to conduct
performances during the next state fiscal year. Each
application shall specify the nunber, dates, and starting
times of all performances which the pernitholder intends to
conduct. It shall also specify which performances will be
conducted as charity or schol arship performances. |In addition
each application for a license shall include, for each
perm t hol der which elects to operate a cardroom the dates and
periods of operation the permtholder intends to operate the
cardroom or, for each thoroughbred permthol der which elects
to receive or rebroadcast out-of-state races between the hours
of 7 p.m and 10 p.m, the dates for all perfornances which
the pernitholder intends to conduct. Permthol ders shall be
entitled to amend their applications through February 28.
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(2) 4 After the first |icense has been issued to a
perm thol der, all subsequent annual applications for a license

shal | be acconpani ed by proof, in such formas the division
may by rule require, that the pernitholder continues to
possess the qualifications prescribed by this chapter, and
that the pernit has not been disapproved at a later election

(3) 5y The division shall issue each license no |ater
than March 15. Each permthol der shall operate al
perfornmances at the date and tine specified on its license.
The division shall have the authority to approve m nor changes
in racing dates after a license has been issued. The division
nmay approve changes in racing dates after a |icense has been
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i ssued when there is no objection fromany operating

perm thol der located within 50 niles of the permithol der
requesting the changes in operating dates. 1In the event of an
obj ection, the division shall approve or disapprove the change
in operating dates based upon the inpact on operating

perm thol ders |l ocated within 50 nmiles of the pernithol der
requesting the change in operating dates. In naking the

determ nation to change racing dates, the division shall take
into consideration the inpact of such changes on state
revenues.

(4)¢6) In the event that a permitholder fails to
operate all perfornances specified on its license at the date
and tinme specified, the division shall hold a hearing to
determ ne whether to fine or suspend the pernithol der's
| i cense, unless such failure was the direct result of fire,
strike, war, or other disaster or event beyond the ability of
the pernmitholder to control. Financial hardship to the
perm thol der shall not, in and of itself, constitute just
cause for failure to operate all perfornmances on the dates and
at the tines specified.

(5 A In the event that performances |icensed to be
operated by a permthol der are vacated, abandoned, or w Il not
be used for any reason, any pernitholder shall be entitled,
pursuant to rul es adopted by the division, to apply to conduct
perfornances on the dates for which the perfornmances have been
abandoned. The division shall issue an anended |icense for
all such repl acenent performances which have been requested in
conpliance with the provisions of this chapter and division
rul es.

(6){8)y In addition to the conduct of pari-nutue
wageri ng and cardroom operations conducted pursuant to s.
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849. 086, any pernitted facility may be used for the conduct of
concerts, trade shows, expositions, conventions, flea narkets,
charitabl e events, and sinmilar activities, subject to any

| ocal ordinance.

(7) €9y Any permt which was converted froma jai alai
permt to a greyhound pernmt nay be converted to a jai alai
permit at any tinme if the permthol der never conducted
greyhound racing or if the permthol der has not conducted
greyhound racing for a period of 12 consecutive nonths.

Section 2. Subsection (12) of section 550.0251,

Fl orida Statutes, is anended to read:

550. 0251 The powers and duties of the Division of
Pari - mut uel \Wagering of the Departnent of Business and
Pr of essi onal Regul ation.--The division shall administer this
chapter and regulate the pari-nmutuel industry under this
chapter and the rul es adopted pursuant thereto, and:

(12) The division shall have full authority and power
to nmake, adopt, anend, or repeal rules relating to cardroom
operations, to enforce and to carry out the provisions of s.
849. 086, and to regulate the authorized cardroomactivities in

the state. Fhediviston—is—authorizedtoadopt—energency
I . ’ ’ e I - F
5—849-086-—

Section 3. Subsection (1), paragraph (c) of subsection
(3), and subsection (4) of section 550.0951, Florida Statutes,
are anended to read:

550. 0951 Paynent of daily license fee and taxes. --

(1) DAILY LICENSE FEE. --Each person engaged in the
busi ness of conducting race neetings or jai alai ganes under
this chapter, hereinafter referred to as the "pernithol der,"
"licensee," or "permittee," shall pay to the division, for the
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use of the division, a daily license fee on each live or

simul cast pari-mutuel event of $100 for each horserace and $80
for each dograce and $40 for each jai alai ganme conducted at a
racetrack or fronton licensed under this chapter. Effective
Cctober 1, 1996, in addition to the tax exenption specified in
s. 550.09514(1) of $360, 000 or $500, 000 per greyhound

perm thol der per state fiscal year, each greyhound

perm thol der shall receive in the current state fiscal year a
tax credit equal to the nunber of |ive greyhound races
conducted in the previous state fiscal year tinmes the daily
license fee specified for each dograce in this subsection
applicable for the previous state fiscal year. This tax
credit and the exenption in s. 550.09514(1) shall be
applicable to the tax on live handl e under subsection (3)
except during any charity or schol arship perfornmances
conducted pursuant to s. 550.0351. Effective—Cetober—1,—1996+
Each perm thol der shall pay daily license fees not to exceed
$500 per day on any sinmulcast races or ganes on whi ch such
perm t hol der accepts wagers regardl ess of the nunber of

out-of -state events taken or the nunber of out-of-state

| ocations fromwhich such events are taken. This |icense fee
shal | be deposited with the Treasurer to the credit of the
Pari - mut uel \WAgering Trust Fund.

(3) TAX ON HANDLE. - - Each permnithol der shall pay a tax
on contributions to pari-nmutuel pools, the aggregate of which
is hereinafter referred to as "handle," on races or ganes
conducted by the pernitholder. The tax is inposed daily and is
based on the total contributions to all pari-nmutuel pools
conducted during the daily performance. |If a permthol der
conducts nore than one performance daily, the tax is inposed
on each perfornance separately.
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(c)1. The tax on handle for intertrack wagering is 3.3
percent of the handle if the host track is a horse track, 7.6
percent if the host track is a dog track, and 7.1 percent if
the host track is a jai alai fronton. The tax on handle for
intertrack wagering on rebroadcasts of sinulcast horseraces is
2.4 percent of the handle. The tax shall be deposited into
t he General Revenue Fund.

2. FEfHfeetive ©Sectober—31—31996-The tax on handl e for
intertrack wagers accepted by any dog track located in an area
of the state in which there are only three pernithol ders, al
of which are greyhound permthol ders, located in three
conti guous counties, fromany greyhound permnthol der also
| ocated within such area or any dog track or jai alai fronton
| ocated as specified in s. 550.615(6) or (8), on races or
ganes received fromthe sane class of pernitholder |ocated
within the sane market area is 6 percent if the host facility
is a greyhound permitholder and, if the host facility is a jai
al ai permtholder, the rate shall be 6.1 percent except that
it shall be 2.3 percent on handle at such tine as the total
tax on intertrack handle paid to the division by the
perm thol der during the current state fiscal year exceeds the
total tax on intertrack handle paid to the division by the
perm thol der during the 1992-1993 state fiscal year

3. Any guest track that inposes a surcharge on each
Wi nning ticket cashed pursuant to s. 550.6335 shall pay an
additional tax equal to 5 percent of the surcharge so inposed.
Any taxes so inposed shall be deposited into the Genera
Revenue Fund.

(4) BREAKS TAX. - - Effective—Cetober—1,—1996,-Each
perm t hol der conducting jai alai perfornmances shall pay a tax
equal to the breaks. The "breaks" represents that portion of
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1| each pari-nmutuel pool which is not redistributed to the

2| contributors or withheld by the permithol der as conmi ssion

3 Section 4. Paragraph (c) of subsection (2) of section
4 | 550.09511, Florida Statutes, is anended to read:

5 550. 09511 Jai al ai taxes; abandoned interest in a

6| permt for nonpaynent of taxes.--

7 (2) Notwithstandi ng the provisions of s.

8 | 550.0951(3)(b), wagering on live jai alai performnces shal

9| be subject to the foll ow ng taxes:

10 (c) If no tax on handle for live jai alai performances
11| were paid to the division by a jai alai permthol der during
12 | the 1991-1992 state fiscal year, then at such tine as the

13 | total of adnmissions tax, daily |license fee, and tax on handl e
14 | for live jai alai performances paid to the division by a

15| pernmithol der during the current state fiscal year exceeds the
16 | total state tax revenues fromwagering on live jai alai

17 | perfornmances paid or due by the pernmitholder in the last state
18 | fiscal year in which the pernmithol der conducted a ful

19 | schedul e of live ganes, the pernitholder shall pay tax on
20| handle for live jai alai performances at a rate of 3.3 percent
21 | of the handl e per performance for the remai nder of the current
22 | state fiscal year. For purposes of this section, total state
23| tax revenues on live jai alai wagering shall include any
24 | admi ssions tax, tax on handle, surtaxes on handle, and daily
25| license fees. This—paragraph—shaH—take—-effect—3uy—1,—31993
26 Section 5. Paragraph (a) of subsection (2) of section
27 | 550. 09515, Florida Statutes, is anended to read:
28 550. 09515 Thor oughbred horse taxes; abandoned i nterest
29 in a permt for nonpaynent of taxes.--
30
31
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(2)(a) Notwi thstanding the provisions of s.

550. 0951(3)(a), the tax on handle for live thoroughbred horse
perfornmances shall be subject to the follow ng:

1. The tax on handl e per performance for live
t hor oughbred performances is 2.25 percent of handle for
perfornmances conducted during the period begi nning on January
3 and ending March 16; .70 percent of handle for perfornmances
conducted during the period begi nning March 17 and endi ng May
22; and 1.5 percent of handle for performances conducted
during the period beginning May 23 and endi ng January 2.

2. |If any thoroughbred pernithol der conducts
perfornmances during nore than one tine period or if
perfornmances are conducted during nore than one period at any
facility, the tax on handl e per performance is double the sum
of the tax percentages for the periods in which perfornmances
are bei ng conduct ed, except:

a. Pursuant to s. 550.01215, two pernithol ders, by
mutual witten agreenent, may agree to the operation by one of
themin the other permitholder's tax period for up to 3 days,
if the 3 days are either the first 3 days or the |last 3 days
of the racing period in which the pernmitholders intend to
oper at e.

b. I1f, on March 31 of any year, there is no
perm thol der holding a |icense for operating any one of the
three race periods set forth in this section or if the
perm tholder who is licensed to operate in any period fails to
operate for 10 consecutive days, a permtholder already
licensed to operate in another period may apply for and be
issued a license to operate the period in question, in
addition to the period already |icensed.
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c. Two permitholders who operated in different periods
in the preceding fiscal year nay, by nutual witten agreenent,
switch periods for the current racing season, even if it
results in either pernmitholder or the facility of a
perm thol der being operated in two different periods.

However, any thoroughbred permthol der whose total handle on
live performances during the 1991-1992 state fiscal year was
not greater than $34 nmillion is authorized to conduct live
perfornmances at any tine of the year and shall pay 0.5 percent

on |live handl e per perfornmance.

Section 6. Paragraph (c) of subsection (9) of section
550. 6305, Florida Statutes, is anended to read:
550. 6305 Intertrack wagering; guest track paynents;

accounting rules. --

(9) A host track that has contracted with an
out-of -state horse track to broadcast |ive races conducted at
such out-of-state horse track pursuant to s. 550.3551(5) may
broadcast such out-of-state races to any guest track and
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accept wagers thereon in the sane manner as is provided in s.
550. 3551.

(c) Al guest tracks other than thoroughbred
permtholders that are eligible to receive wagers on
out - of -state horseraces rebroadcast froma host track racing
under a thoroughbred horse permt shall be subject to the
di stribution of the net proceeds as specified in paragraph(b)

ajunl ess the host and guest permnitholders and the recogni zed

horseman's group agree to a different distribution of their
respective portions of the proceeds by contract.

Section 7. This act shall take effect upon becoming a
| aw.
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HOUSE SUMVARY

Revi ses various provisions of law relating to pari-nutuel
maPerlng to _renpve obsol ete | anguage and Correct a cross
re

erence. See bhill for details.
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