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SENATE AMENDMVENT
Bill No. CS/HB 4047
Anmendnment No.

CHAMBER ACTI ON
Senat e House

Senator Grant noved the foll owi ng anendnent:

Senate Amendment (with title amendment)
On page 3, between lines 8 and 9,

i nsert:

Section 2. Paragraph (f) of subsection (2) of section
624.316, Florida Statutes, is anended to read:

624. 316 Exanination of insurers.--

(2)

(f)1.a. An examination under this section nust be
conducted at | east once every year with respect to a donestic
i nsurer that has continuously held a certificate of authority
for less than 3 years. The exani nation nust cover the
preceding fiscal year or the period since the | ast exanination
of the insurer. The departnent may linit the scope of the
exam nati on if—the—insurer—has—denpnstrated—suffiecient
conpH-ance—as—determned—under—subparagraph—3.

b. The departnent may not accept an i ndependent
certified public accountant's audit report in lieu of an
exam nation required by this subparagraph
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Bill No. CS/HB 4047
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C. An insurer may not be required to pay nore than
$25,000 to cover the costs of any one examination under this
subpar agr aph.

2.  An exam nation under this section nust be conducted
not less frequently than once every 5 years with respect to an
i nsurer that has continuously held a certificate of authority,
wi thout a change in ownership subject to s. 624.4245 or s.

628. 461, for nore than 15 years ant—has—denpnstrated
sufH-eient—comptance—as—determned—under—subparagraph—3. The
exam nati on nust cover the preceding 5 fiscal years of the
insurer or the period since the |ast examination of the

i nsurer. This subparagraph does not linit the ability of the
departnment to conduct nore frequent exaninations.

3I—TFhe—departent—rust—by—r+rule—adopt—procedures—and

Section 3. Paragraph (a) of subsection (2) of section
627.7275, Florida Statutes, is anended to read:

627.7275 Motor vehicle property damage liability.--

(2)(a) Insurers witing notor vehicle insurance in
this state shall nake available, subject to the insurers
usual underwiting restrictions, coverage under policies as
described in subsection (1) of this section to any applicant
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for private passenger notor vehicle insurance coverage who is
seeking the coverage in order to reinstate the applicant's
driving privileges in this state when the driving privileges
wer e revoked or suspended pursuant to s. 316.646 or s. 627.733
due to the failure of the applicant to naintain required
security. The policy shall be issued for a period of at |east
6 nonths and as to the minimum coverages required under this
section shall not be cancel able by the insured for any reason
or by the insurer after a period not to exceed 30 days during
which the insurer nust conplete underwiting of the policy.
After the insurer has conpleted underwiting the policy within
the 30-day period, the insurer shall notify the Departnment of
H ghway Safety and Mdtor Vehicles that the policy is in ful
force and effect and the policy shall not be cancel able for
the remai nder of the policy period. A premiumshall be
col l ected and coverage shall be in effect for the 30-day
period during which the insurer is conpleting the underwiting
of the policy whether or not the person's driver |icense,

not or vehicle tag, and notor vehicle registration are in
effect. Once the noncancel abl e provi sions of the policy
becone effective, the coverage or risk shall not be changed
during the policy period and the prem um shall be

nonr ef undabl e fuHy—earned. |f,during the pendency of the
2-year proof of insurance period required under s. 627.733(7),

the insured obtains additional coverage or coverage for an
additional risk or changes territories, the insured then—she

er—he nust obtain a new 6-nonth noncancel able policy in
accordance with the provisions of this section. However, if
the insured nust obtain a new 6-nonth policy and obtains the

policy fromthe sane insurer, the policyhol der shall receive

credit on the new policy for any prem um paid on the
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previously issued policy.
Section 4. Subsection (4) is added to s. 624. 426,
Fl orida Statutes, to read

624. 426 Exceptions to resident agent and
countersignature | aw. --Section 624.425 does not apply to:
(4) Policies of insurance issued by insurers whose

agents represent only one conpany or group of conpani es under

common ownership if a conpany within one group is transferring

policies to another conpany within the sane group and the

agent of record renains the sane.
Section 5. Subsection (1) of section 627.9126, Florida
Statutes, is anended to read:

627.9126 Annual reports of information by liability
i nsurers required.--

(1) Each insurer transacting comercial nultiperil,
products liability, comrercial autonobile liability, private
passenger autonobile liability, or other line of liability
i nsurance shall maintain information as specified in this
section. Such information shall be maintained for each |ine of
i nsurance and for direct Florida business only. The departnent
may shab- annual |y conduct a sanpling of clainms or actions for
damages for personal injury or property damage clained to have
been caused by error, om ssion, or negligence of insureds if
the claimresulted in:

(a) A final judgnent in any anount.

(b) A settlenent in any anount.

(c) A final disposition not resulting in paynent on
behal f of the insured.

Section 6. Section 627.913, Florida Statutes, is
amended to read:

627.913 Reports of information by products liability
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i nsurers required.--
4 The departnment nay require any insurer authorized

to wite a policy of products liability insurance in the state
to shatk+ transmt the fetHtowng information specified in this
section, based on its statewi de products liability insurance

writings. Upon request of the departnent, an insurer shall

within 60 days, subnit to the departnent a report that

contains the foll ow ng informati on—te—the—departnent—each
year——the—annuat—report—oef——such—insurer:
1) &) Prem uns witten;

2) by Prem uns earned;
3) t)> Unear ned preni uns;
(4) te- The doll ar anmount of cl ainms paid;

(5)€e) Incurred clains, not including clains incurred

b~

b~

but not reported;

(6) ) A ains closed without paynment, and the anount
reserved for such clai ns;

(7)tg)y Loss reserves for all clainms except clains
i ncurred but not reported;

(8) th)y Reserves for clainms incurred but not reported;

(9) ) Losses paid as a percentage of the anount
reserved for such | osses;

(10) 4> Net investment gain or |oss and other incone
gain or loss allocated to products liability |ines according
to the allocation formula used in the annual insurance expense
exhi bi t;

(11) k) Underwriting incone or |oss;

(12) ) Actual expenses in detail, including, but not
limted to, |oss adjustnent expense; conmi Ssions; genera
expense; and advertising, hone office, and defense costs;

(13)tmM- Cains settled after a suit was filed;
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14) tn)r C ai ns paid based on a judgnent; and

(15) te)y Judgnents appeal ed by the insurer, together

with the total results of such appeals.

2y—TFhe—departrnent—shatH—provi-de—a—sumrary—of-
iAfermation—provided—pursuant—to—subsecti-on{(I)—in—i+ts—annual
report—

3)—tn—thefH+rst—year—that—an—insurer—rakes—areport

I . )t he b o I I

Lt . . L I o)t N F
subseeti-on—{(1)—antd—shaH—provide—such—information—+for—the
ctrrent—year—and—the 3—previous—years—

(Redesi gnat e subsequent sections.)

=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 1, line 11, after the sem col on

i nsert:
anending s. 624.316, F.S.; deleting certain
rul emaki ng authority of the Departnment of
I nsurance relating to insurer conpliance;
anending s. 627.7275, F.S.; nodifying coverage
requirenments and premuns relating to notor
vehi cl e property danage liability; anending s.
624.426, F.S.; providing that certain
transferred policies are exenpt fromthe
resi dent agent and countersignature |aw
anending s. 627.9126, F.S.; deleting the
requi rement that the Departnent of I|nsurance
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conduct an annual sanpling of certain clains
information required to be mmintained by
liability insurers; anmending s. 627.913, F. S
deleting the requirenent that insurers file
product liability insurance reports;

aut hori zing the departnent to require such
reports upon request;
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