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By the Conmittee on Health Care Standards & Regul atory
Ref orm and Representative Jones

1 Abill to be entitled

2 An act relating to nanaged health care;

3 anending s. 641.316, F.S.; revising fidelity

4 bond requirenents for fiscal internediary

5 servi ces organi zations; providing surety bond

6 requi renments for such organizations; providing

7 an effective date.

8

9| Be It Enacted by the Legislature of the State of Florida:

10

11 Section 1. Section 641.316, Florida Statutes, is

12 | anended to read:

13 641.316 Fiscal internediary services.--

14 (1) It is the intent of the Legislature, through the
15 | adoption of this section, to ensure the financial soundness of
16 | fiscal internediary services organi zations established to

17 | devel op, nmanage, and admni ni ster the business affairs of health
18 | care professional providers such as nedical doctors, doctors
19 | of osteopathy, doctors of chiropractic, doctors of podiatric
20 | nedi cine, doctors of dentistry, or other health professionals
21 | regul ated by the Departnent of Health.
22 (2)(a) The term"fiduciary" or "fiscal internediary
23 | services" neans reinbursenents received or collected on behal f
24 | of health care professionals for services rendered, patient
25| and provider accounting, financial reporting and auditing,
26 | recei pts and col | ecti ons nmanagenent, conpensation and
27 | rei mbursenent di shursenent services, or other related
28 | fiduciary services pursuant to health care professiona
29 | contracts with health nai nt enance organi zati ons.
30 (b) The term"fiscal internediary services
31| organi zati on" neans a person or entity which perforns
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fiduciary or fiscal internediary services to health care

prof essi onal s who contract with heal th nai ntenance

organi zations other than a fiscal internediary services

organi zati on owned, operated, or controlled by a hospita

| i censed under chapter 395, an insurer |icensed under chapter
624, a third-party adm nistrator |icensed under chapter 626, a
prepaid |inmted health organization |licensed under chapter

636, a health mmintenance organi zation |icensed under this
chapter, or physician group practices as defined in s.

455. 654455236(3) (f).

(3) A fiscal internediary services organi zati on which
is operated for the purpose of acquiring and adm ni stering
provider contracts with managed care plans for professiona
health care services, including, but not limted to, nedical
surgical, chiropractic, dental, and podiatric care, and which
perforns fiduciary or fiscal internediary services shall be
required to secure and maintain a fidelity bond in the mni num
anmount of 10 percent of the funds handl ed by the internediary

in connection with its fiscal and fiduciary services during

the prior year or $1 nillion, whichever is less. The m ni mum
bond amount shall be $50,000. The fidelity bond shall protect
the fiscal internediary fromloss caused by the di shonesty of

its enployees and nmust renmmin uninpaired for as long as the
internmediary continues in business in the state.$t0—mt+Hon—
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(4) A fiscal internediary services organi zati on as

described in subsection (3) shall be required to secure and

mai ntain a surety bond on file with the departnent nam ng the

internmediary as principal. The bond nust be obtained froma

conpany authorized to wite surety insurance in the state, and

t he departnent shall be obligee on behalf of itself and third

parties. The penal sum of the bond shall not be less than 5

percent of the funds handled by the internediary in connection

with its fiscal and fiduciary services during the prior year,

or $250, 000, whichever is |ess. The m ni num bond anpunt shal
be $10, 000. The condition of the bond shall be that the
internmediary shall register with the departnent and shall not

m sappropriate funds within its control or custody as a fiscal

internmediary or fiduciary. The aggregate liability of the

surety for any and all breaches of the conditions of the bond

shall in no event exceed the penal sum of the bond. The bond

shall be continuous in form shall be renewed annually by a

continuation certificate, and may be term nated by the surety

upon its giving 30 days' witten notice of ternmination to the

depart nent.

(5)t4)r Afiscal internediary services organi zati on may
not collect fromthe subscriber any paynent other than the
copaynent or deductible specified in the subscriber agreenent.

(6)£5)r Any fiscal intermediary services organization
other than a fiscal internediary services organi zati on owned,
operated, or controlled by a hospital |icensed under chapter

3
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395, an insurer licensed under chapter 624, a third-party
adm ni strator |icensed under chapter 626, a prepaid linmted
heal t h organi zation |icensed under chapter 636, a health
nmai nt enance organi zation |icensed under this chapter, or
physi cian group practices as defined in s. 455. 654
455-236(3)(f), nust register with the departnent and neet the
requirements of this section. In order to register as a fisca
i nternmedi ary services organi zation, the organi zati on nust
comply with ss. 641.21(1)(c) and (d) and 641.22(6). Should the
departnent deternmine that the fiscal internediary services
organi zati on does not neet the requirenents of this section
the registration shall be denied. In the event that the
registrant fails to maintain conpliance with the provisions of
this section, the departnent may revoke or suspend the
registration. In lieu of revocation or suspension of the
registration, the departnent nmay |evy an adm nistrative
penalty in accordance with s. 641. 25.

(7) t6) The departnent shall pronul gate rul es necessary
to inplenent the provisions of this section.

Section 2. This act shall take effect July 1 of the

year in which enacted.

RSk S R R Rk kb O R Rk S bk kb R I

HOUSE SUMVARY

Revises fidelity bond requirenents for fiscal |
internmediary services organi zations that adm nister
provider contracts with managed care plans for
professional health care services. Requires such

organi zations to maintain a surety bond on file with the
Departnent . of | nsurance and prescribes bond requirenents
and condi tions.
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