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Fl ori da House of Representatives - 1997 HB 883
By Representative Posey

Abill to be entitled
An act relating to condomi niuns; anending s.
718.112, F.S.; providing for contingencies in
the reserve program providing an effective
dat e.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (f) of subsection (2) of section
718. 112, Florida Statutes, is anended to read:

718.112 Byl aws. --

(2) REQUI RED PROVI SI ONS. --The byl aws shall provide for
the following and, if they do not do so, shall be deened to
i nclude the follow ng:

(f) Annual budget.--

1. The proposed annual budget of commbn expenses shal
be detailed and shall show t he anobunts budgeted by accounts
and expense classifications, including, if applicable, but not
limted to, those expenses listed in s. 718.504(20). In
addition, if the association maintains |limted commpn el enments
with the cost to be shared only by those entitled to use the
limted conmon el enents as provided for ins. 718.113(1), the
budget or a schedul e attached thereto shall show anpunts
budget ed t herefor.

2. In addition to annual operating expenses, the
budget shall include reserve accounts for capita
expendi t ures, and deferred mai ntenance, and contingenci es.

These accounts shall include, but are not limted to, roof
repl acenent, building painting, and pavenent resurfacing,
regardl ess of the amount of deferred maintenance expense or
repl acenent cost, and for any other itemfor which the
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deferred mai nt enance expense or repl acenent cost exceeds

$10, 000. The anount to be reserved shall be conputed by neans
of a formula which is based upon estinmated renai ning usefu
life and estinmated replacenent cost or deferred mai ntenance
expense of each reserve item The association nay adj ust

repl acenent reserve assessnents annually to take into account
any changes in estimates or extension of the useful life of a
reserve item caused by deferred nmai ntenance. This subsection
does not apply to budgets in which the nenbers of an

associ ation have, by a majority vote at a duly called neeting
of the association, deternmined for a fiscal year to provide no
reserves or reserves |l ess adequate than required by this
subsection. The board nmay provide for reserves for

contingencies in an anount approved by the board. However,

prior to turnover of control of an association by a devel oper
to unit owners other than a devel oper pursuant to s. 718. 301
t he devel oper nmay vote to waive the reserves or reduce the
funding of reserves for the first 2 years of the operation of
t he association, after which tine reserves may only be wai ved
or reduced upon the vote of a majority of all nondevel oper
voting interests voting in person or by linted proxy at a
duly called neeting of the association. |If a neeting of the
unit owners has been called to deternine to provide no
reserves or reserves | ess adequate than required, and such
result is not attained or a quorumis not attained, the
reserves as included in the budget shall go into effect.

3. Reserve funds and any interest accruing thereon
shall remain in the reserve account or accounts, and shall be
used only for authorized reserve expenditures unless their use
for other purposes is approved in advance by a vote of the
majority of the voting interests, voting in person or by
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1| limted proxy at a duly called neeting of the association
2| Prior to turnover of control of an association by a devel oper
3] to unit owners other than the devel oper pursuant to s.
4] 718. 301, the devel oper-controll ed association shall not vote
5] to use reserves for purposes other than that for which they
6 | were intended without the approval of a najority of al
7 | nondevel oper voting interests, voting in person or by limted
8| proxy at a duly called neeting of the association
9 Section 2. This act shall take effect October 1, 1997.
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13 _ . . . . ,
Provides for the inclusion of contingencies in the
14 reserve program for condoni ni uns.
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