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SENATE AMENDMVENT
Bill No. CS for SB 994
Anmendnment No.

CHAMBER ACTI ON
Senat e House

Senat or Hol zendorf noved the foll owi ng amendnent:

Senate Amendment (with title amendment)
On page 6, between lines 18 and 19,

i nsert:

Section 6. Paragraph (e) of subsection (4) of section
215.555, Florida Statutes, is anended to read:

215.555 Florida Hurricane Catastrophe Fund. --

(4) REI MBURSEMENT CONTRACTS. - -

(e)1. Except as provided in subparagraphs 2. and 3.
the contract shall provide that if an insurer denonstrates to
the board that it is likely to qualify for reinbursenment under
the contract, and denonstrates to the board that the i nmedi ate
recei pt of noneys fromthe board is likely to prevent the
i nsurer from beconing insolvent, the board shall advance the
insurer, at narket interest rates, the anobunts necessary to
mai ntain the solvency of the insurer, up to 50 percent of the
board's estimate of the reinmbursenent due the insurer. The
i nsurer's rei nbursenent shall be reduced by an anpbunt equal to
t he amount of the |oan and interest thereon.
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2. Wth respect only to an entity created under s.
627. 351, the contract shall al so provide that the board may,
upon application by such entity, advance to such entity, at
mar ket interest rates, up to 90 percent of the |esser of:

a. The board's estimate of the anount of rei nbursenment
due to such entity; or

b. The entity's share of the actual reinbursenent
premiumpaid for that contract year, nmultiplied by the
currently available liquid assets of the fund. |In order for
the entity to qualify for an advance under this subparagraph
the entity nust denponstrate to the board that the advance is
essential to allowthe entity to pay clains for a covered
event and the board nust determine that the fund's assets are
sufficient and are sufficiently liquid to allow the board to
nmake an advance to the entity and still fulfill the board's
rei mbursenent obligations to other insurers. The entity's
final reinbursenent for any contract year in which an advance
has been made under this subparagraph nust be reduced by an
anount equal to the anount of the advance and any interest on
such advance. In order to determ ne what anounts, if any, are
due the entity, the board may require the entity to report its
exposure and its losses at any tine to determine retention
| evel s and rei nbursenents payabl e.

3. The contract shall also provide specifically and
solely with respect to any linited apportionnent conpany under
s. 627.351(2)(b)3. that the board may, upon application by
such conpany, advance to such conpany the anpunt of the

estimat ed rei nbursenent payable to such conpany as cal cul at ed
pursuant to paragraph (d), up—to—thetesser—of-
a—N—nety—percent—of—theboard-—s—estirmate—of—the
retrbur-serent—due—to—stuch—conpany—ofr
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at market rates, +f—the—conpanydermonstrates—to—theboardthat
e r . : I . ol oL
to—pay—ctarns—for—a—covered——event—and if the board determ nes

that the fund's assets are sufficient and are sufficiently
liquid to pernit the board to make an advance to such conpany
and at the same tine fulfill its reinbursenent obligations to
the insurers that are participants in the fund. Such
conpany's final reinbursenent for any contract year in which
an advance pursuant to this subparagraph has been nade shal

be reduced by an anobunt equal to the anount of the advance and
interest thereon. |In order to deternine what anmounts, if any,
are due to such conpany, the board may require such conpany to
report its exposure and its |osses at such tines as nay be
required to deternmine retention levels and | oss rei nbursenents
payabl e.

(Redesi gnat e subsequent sections.)

=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 1, line 20, after the sem col on

i nsert:
anending s. 215.555, F.S.; revising the nethod
of reinbursenment to insurers under the Florida
Hurri cane Catastrophe Fund;
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