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3¥ Representatives Fuller, Dennis, Arnall, Crady, Thrasher
and se

Abill to be entitled
An act relating to the City of Jacksonville and
the Jacksonville Electric Authority; anendi ng
chapter 80-513, Laws of Florida, as anended, to
change the nane of Jacksonville Electric
Authority to JEA, correcting references to
ot her | aws; repealing superfluous provisions;
providing an effective date.

WHEREAS, by exercise of honme rule authority in
Ordi nance 98-253-E, the Council of the City of Jacksonville
anended Article 21 of Chapter 92-341, Laws of Florida, as
anended, to change, anong other things, the nanme of
Jacksonville Electric Authority to JEA, and

WHEREAS, sim | ar anmendnents shoul d be nmade to Chapter
80-513, Laws of Florida, as anended by Chapter 82-312, Laws of
Florida, for purposes of consistency and conformty, NOW
THEREFORE,

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 1 of chapter 80-513, Laws of
Fl orida, as anended by chapter 82-312, Laws of Florida, is
anended to read:

Section 1. J Fhe—JacksonvitHe—FHEreetre—Authority,

City of Jacksonville, Duval County, Fl oridathetrernafter

referred—to—as—Authoeri+ty )i s hereby authorized to acquire,

buil d, construct, erect, extend, enlarge, |ease, inprove,

furnish, equip, own and operate as a separate bul k power

supply utility or system electric generating plants and

transm ssion lines and interconnections and substations for
1
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1| the generation, transm ssion and exchangi ng of electric power
2| and energy both within and without the boundaries of the

3| consolidated City of Jacksonville and within and w thout the
4| state (hereinafter called "system or "project") for the

5| purposes of providing whol esale or retail energy or power to
6 | custoners within Duval County or counties adjacent thereto.

7 | Nothing herein shall prohibit the JEA Autherity froni)

8| selling power and energy froma project to a joint participant
9]in such project or to any electric utility located within or
10 | without the state pursuant to a coordination or interchange
11 | agreenent with such utility or{i+)providing transm ssion

12 | service to, or entering into coordination or interchange

13 | agreenents with, any electric utility located within or

14 | without the state. JEA Fhe—Autherity may establish one or

15| nore such separate systens or projects.

16 Section 2. Subsection (b) of section 2 of chapter

17 | 80-513, Laws of Florida, as anended by chapter 82-312, Laws of
18 | Florida, is anended to read:

19 Section 2. JEA FThe-Authority:
20 (b) May contract for a period not exceeding 40 ferty
21 [(46)yyears for:
22 (i) The purchase by take-or-pay contracts, or
23 | otherwi se, of capacity or energy, or both, in any quantity
24 | fromany project owned or operated directly or indirectly
25 | under | ease, by any person, trust, or corporation, including
26 | contracts or other arrangenents between or anong the existing
27 | el ectric system of JEA the—Autherity and one or nore separate
28 | systems of JEA the—Autherity for the allocation to said
29 | existing electric system and/or any one or nore of such
30 | systens of the output, capacity, energy or services of
31| projects of JEA the—Autherity, and for the allocation of JEA s
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the—Adthor+ty—S costs related to such projects, on a

t ake- or-pay basis or otherw se;

(ii) The sale of capacity or energy, or both, in any
quantity fromany project in which JEA the-Autherity has an
ownership or |easehold interest;

Section 3. Section 3 of chapter 80-513, Laws of
Fl orida, as anended by chapter 82-312, Laws of Florida, is
amended to read:

Section 3. (a) JEA Fhe-Autherity is authorized, by
resolution, to issue revenue bonds fromtine to tine
(hereinafter referred to as "bonds") to pay all or part of the
cost of any project as above described or for the purpose of
refundi ng bonds issued for such purpose. Such bonds may be in
such denom nati on or denomi nations, nmay bear interest at such
rate or rates as are currently established by s. 215. 84,
Florida Statutes, or according to said section as it may from
tinme to tine be anended, and shall mature at such tine or
times not exceeding 40 ferty—(46)years fromtheir date or
dates, all as may be determ ned by JEA the—Authoerity. The
bonds nay be nade redeenmabl e before maturity, at the option of
JEA the—Authority, at such price or prices and under such
terms and conditions as may be fixed by JEA the—-Autherity

prior to their issuance. JEA Fhe—Autherity shall determ ne
the form of bonds, including any interest coupons to be

attached thereto, the manner of execution of the bonds, and
the place or places of paynent of principal and interest,
whi ch may be at any bank or trust conpany within or wthout
the State of Florida. The resolution authorizing the issuance
of the bonds shall contain such provisions relating to the use
of the proceeds fromthe sale of the bonds and for the
protection and security of holders of the bonds, including

3
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their rights and renedies, and the rights, powers, privileges,
duties, and obligations of JEA the—Autherity with respect to
t he sane, as shall be determ ned by JEA the—Authority. In case
any of ficer whose signature or facsimle of whose signature
shal | appear on any bonds or coupons shall cease to be such
of ficer before the delivery of such bonds, such signature or
such facsimle shall nevertheless be valid and sufficient for
all purposes the sane as if he had renmained in office unti
such delivery. Al bonds issued under the provisions of this
act shall be and are hereby declared to have all the qualities
and i ncidents of negotiable instrunents under the | aws of the
State of Florida. The bonds may be issued in coupon or in
fully registered form or both, as JEA the-Authority may
determ ne, and provisions may be nmade for the registration of
any coupon bonds as to principal alone and also as to both
principal and interest and for the reconversion into coupon
bonds of any bonds registered as to both principal and
interest. The bonds shall be sold at public or private sale at
such price or prices as JEA the—Autherity shall determine to
be in its best interest; provided, however, that the issuance
of such bonds shall be subject to the limtations or
conditions contained in s. 215.84, Florida Statutes, and
provided, further, that any price less than 100 percent of par
val ue shall be subject to s. 215.84, Florida Statutes, but in
no event shall any such bonds be sold at | ess than 95 percent
of par val ue.

(b) \When bonds have been authorized by resol ution of
JEA the—Authority, bond anticipation notes may be authorized
and issued fromtine to tine, to tenporarily finance the
costs, or any part thereof, of the project for which the bonds
are to be issued, in anticipation of the issuance of said

4
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1| bonds. Such bond anticipation notes (hereinafter called

2| "notes") which shall include bond anticipation notes which nay
3| be issued as part of a tax exenpt commercial paper program or
4 | other short-termnote financing program shall be authorized

5] by a resolution of JEA the—Authority which resol ution shal

6| fix the maxi mum amount of notes to be issued, the naxi mum

7] interest rate such notes may bear, subject to the provisions

8| of s. 215.84, Florida Statutes, the denoni nation or

9 | denomi nati ons thereof, the redenption provisions thereof,

10 | which nmay include provisions for paynent on demand of the

11 | purchaser or purchasers, and such other details, including the
12 | form of such notes, provisions for the renewal thereof and the
13 | security for payment thereof as shall be determ ned by JEA the
14 | Authert+ty. Such notes shall have such qualities and incidents
15| of negotiable instrunents and shall be executed in the manner
16 | provided herein for the bonds and shall be payable fromthe

17 | proceeds of said bonds unless sooner paid fromthe revenues of
18 | the project for which they are issued. Each such note,

19 | including any renewal s thereof, shall mature not |ater than 5
20 | Hve—{5)ryears fromthe initial date of issuance of such note
21 | authori zed by such resolution. Wen authorized by resol ution
22 | such notes, including renewals, may be sold by officers of JEA
23 | the—Authority at public or private sale and delivered by such
24 | officers to the purchaser or purchasers thereof within the
25| linmtations and restrictions contained in such resol ution
26 Section 4. Section 4 of chapter 80-513, Laws of
27| Florida, is anended to read:
28 Section 4. The principal of and interest on the bonds
29 | i ssued under this act nay be payable fromthe revenues derived
30| fromthe operation of the system and fromother funds legally
31| avail able for such purpose; provided, however, that neither
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t he bonds issued under this act, nor the interest thereon
shal |l have any lien upon any property of or in the City of
Jacksonville or any property of JEA the—Autherity except the
revenues and other legally available funds, if any, pledged
for the paynent thereof.

Section 5. Section 6 of chapter 80-513, Laws of
Fl orida, is anended to read:

Section 6. The cost of the project may be deened to
al so include (but not be linmted to), the cost of acquisition
or | ease of sites, rights-of-way, |egal, engineering, fiscal
architectural fees,and fees of any other experts or
consul tants enpl oyed by JEA the—Autherity, engineering,
architectural, or environnental studies, surveys, plans, and
designs for the system applications, |icenses, pernmts, and
approval s required by governnental agencies, interest during
construction and for sone reasonabl e period thereafter
prepaid facilities charges, repaynment of |oans, notes, and
advances; provisions for debt service and ot her reserves; bond
di scount; the expense of the issuance, authorization, and sale
of said bonds including adverti senent, notices, and
proceedi ngs in connection therewith; and such other expenses
as are necessary, incidental or appurtenant to the purposes
aut hori zed hereunder. JEA Fhe—authority shall make paynment to
any taxing unit other than Duval County in which it |ocates an
el ectric generating plant. The paynent shall be in the anpunt
agreed to by JEA the—autherity and the taxing unit or in the
absence of such an agreenent in an anount equal to the ad
val orem taxes which would be paid to the taxing unit on the
plant by a private utility. JEA Fhe—authoerity shall al so be
subject to all county ordi nances and regul ati ons whi ch woul d
apply to a private utility.

6
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1 Section 6. Section 8 of chapter 80-513, Laws of

2| Florida, as anended by chapter 82-312, Laws of Florida, is

3 | anended to read:

4 Section 8. Bonds shall be issued under the provisions
5] of this act only upon approval by two-thirds of the nenbership
6| of the Council of the City of Jacksonville (hereinafter

7| referred to as "council") except that no such approval shal

8| be required for the issuance of bonds to conplete the paynent
9| of the cost of a project for which bonds have previously been
10 | issued with such approval of the council, to pay the cost of
11| capital inprovenents to such a project or to refund bonds

12 | issued for such a project; and any agreenents or contracts

13 | entered into by JEA the—Autherity under section 2(a) of this
14 | act shall be subject to the prior consent and approval by

15| two-thirds of the nenbership of the council except that no

16 | such approval shall be required for the anmendnent of any such
17 | agreenent or contract. Notw thstanding the foregoing, JEA the
18 | Authert+ty nmay not execute any material anmendnent to such an
19 | agreenent or contract until it shall have been subnitted to
20| the council and the nayor for their consideration; the counci
21| and the mayor nay consi der the proposed material anmendnent for
22 | a period of up to 30 thirty{(36)days and may forward their

23 | comments, if any, to JEA the-Autherity and JEA the—Authority
24 | may not formally execute such a proposed anmendnent until after
25| this 30-day thi+ty—{38)—¢day period shall have expired. Should
26 | both the mayor and the council desire to waive this 30-day

27 | thitty—{(306)—day requirenent with regard to any particul ar

28 | anendnent after having received it, then they nmay communi cate
29 | this desire to waive comment in witing to JEA the—Authority
30 | which may proceed to execute the amendnent so |ong as such

31 | wai ver has been received fromboth the nayor and the council
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1| Any such agreenent or contract approved by two-thirds of the
2 | menbership of the council shall constitute a contract which

3| shall not be inpaired by subsequent |egislative action of the
4| council .

5 Section 7. Section 9 of chapter 80-513, Laws of

6| Florida, is anended to read:

7 Section 9. This act shall not be deened to repeal or

8 | supersede any other law or |laws, including part |, chapter 163
9] and part 11, chapter 361, Chapter—163,—Part—+—and—36+—Fart

10 | HFlorida Statutes, but shall be supplenental and additiona
11 | authority to JEA the—Autheri+ty to carry out and performthe
12 | powers provided by this act, and shall be liberally

13 | constructed to effect the purposes thereof. For the purposes
14 | of this act, JEA the—Autherity shall be deened to be a public
15| agency within the neaning of chapter 163, part |, Florida

16 | St at ut es.

17 Section 8. Section 10 of chapter 80-513, Laws of

18 | Florida, as anended by chapter 82-312, Laws of Florida, is

19 | anended to read:

20 Section 10. The provisions of this act are intended to
21 | inplenent the provisions of s. 10, Article VII of the State
22 | Constitution and in establishing a joint electric supply

23 | project pursuant to this act, JEA the—Autheri+ty may give, |end
24 | or use its credit to aid any joint participant in such project
25| but the Cty of Jacksonville may not give, lend, or use its
26 | taxing power, or its full faith and credit, to aid any joint
27 | participant in such project. Any bonds issued pursuant to the
28 | provisions of this act, and the interest thereon, shall be

29 | exenpt fromany and all taxation by the State of Florida, any
30| law to the contrary notw thstandi ng; provided, however, that
31| any interest incone or profits on debt obligations issued

8
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hereunder shall not be exenpt fromthe tax inposed by chapter
220, Florida Statutes. The private interest portion of any
such joint project shall be subject to all taxation in
accordance with its proportionate interest in such project.

Section 9. Section 11 of chapter 80-513, Laws of
Fl orida, as anended by chapter 82-312, Laws of Florida, is
amended to read:

Section 11. The auditor of the Council of the City of
Jacksonvill e shall conduct an annual audit of the fisca
operations of each separate system of JEA the-Authority,
provi ded, however, that notw t hstandi ng anything contained in
the chapter 67-1320, Laws of Florida, as anended, being the
Charter of the City of Jacksonville (the "Charter") or the
Ordi nance Code of the City of Jacksonville to the contrary, no
audit by the auditor of the council shall be required with
respect to any system consisting of JEA s the-Adthortty-s
interest in any joint electric power project for which an
annual audit by an independent auditor is required by the
terns of an agreenent entered into under section 2(a) of this
act. However, an audit nmay be performed by the council auditor
and if performed, the audit may exanine all accounting
systens, accounts and other records of financial transactions
of the joint electric power project which are maintained by
JEA the—Authoerity, or which are maintained by any conmittee
referred to in section 13 of chapter 80-513, Laws of Florida,
as created by this act. Notw thstandi ng anyt hi ng contai ned or
inplied in this act, the Charter or the Odinance Code of the
City of Jacksonville to the contrary, no audit by the auditor
of the council shall be conducted with respect to any
accounting systens, accounts,or other records separately
nmai nt ai ned by any other participant in such a project, nor

9
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1| shall such an audit extend to the interests of any other

2| participant in such a project, except to the extent any

3| agreenent entered into pursuant to section 2 of this act

4 | expressly provides for audits by the council auditor. The

5] auditor shall subnit a printed and public report on such audit
6| to the Council of the Cty of Jacksonville.

7 Section 10. Subsections (1), (2), and (4) of section
8| 12 of chapter 80-513, Laws of Florida, as created by section 8
9| of chapter 82-312, Laws of Florida, are anended to read

10 Section 12. In order to enable JEA the-Authertty to
11 | i npl erent and acconplish any joint electric power project with
12 | respect to which JEA the—Adthority has entered into an

13 | agreenent under section 2(a) of this act, JEA the-Authority
14 | shall have the followi ng powers, in addition to powers

15 | otherw se conferred:

16 (1) To enploy personnel whose duties shall relate

17 | exclusively to any such joint electric power project. Such

18 | enpl oyees shall not be enployees of the City of Jacksonville,
19 | or nmenbers of the Gvil Service Systemof the City of

20 | Jacksonville, nor shall they participate in the pension fund
21| of the city notwi thstanding any provision of the Charter or

22 | the Ordi nance Code of the City of Jacksonville to the

23 | contrary. JEA Fhe—Authert+ty may fix and pay to such enpl oyees
24 | such conpensation and provide to them such other enpl oyee

25 | rights and benefits as it shall determine. In addition, JEA
26 | the—Authority nay allocate to the joint electric power project
27 | the services of any of its other enployees, whether appointed
28 | or within the Civil Service Systemof the City, fromtine to
29 | tinme on a tenporary basis in order to provi de necessary

30 | support or assistance to the joint electric power project.

31| Such tenporary assignnent of any civil service enployee to a

10
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project shall not exceed 60 sixty—{66)consecutive days in
duration. In the event that an enpl oyee of JEA the—Autherity
who is a nenber of the classified civil service systemof the
city and is participating in the 1937 Enpl oyees' Pension Fund
of the city shall becone a full-tine enployee of any such
joint electric power project after the effective date of this
act, then such enployee shall no | onger be a nenber of the
city civil service systemand shall relinquish all rights and
privileges inuring to enployees within said system and shal
thereafter be entitled only to those benefits as shall be
afforded other full-tine enployees of the joint electric power
proj ect. However, any enpl oyee who shall |eave the city civil
service systemin order to becone an enpl oyee of such a
project prior to January 1, 1990, may, at his or her option,
conti nue as a nenber of the 1937 Enpl oyees' Pension Fund and
upon continuation shall nmake the required enpl oyee
contribution thereto and the matching contribution which had
theretofore been paid into this fund by JEA the—Autherity on
behal f of such enployee shall thereafter be assuned and paid
by the project. No person who is receiving tine service
pensi on paynents from any pension fund of the city may becone
an enpl oyee of a joint electric power project and continue to
receive paynents fromthe fund during such period of

enpl oynent. However, should any such person whose pension
benefits have been so term nated cease his enploynent with the
joint electric power project, he shall imediately becone
gqualified for and be entitled to receive those benefits he had
previously been entitled to.

(2) To establish or approve, and to inplenent,
policies and procedures providing for the letting of contracts
for the procurenent and di sposal of property, work,

11
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1| professional and nonprofessional services, products, supplies,
2 | equi pnent, and materials of any nature needed for the

3| financing, construction, and operation of any such joint

4| electric power project. Such policies and procedures shal

5| govern exclusively JEA s the—Auther+ty—s contracting and

6 | procurenent and di sposal practices in connection with the
7]joint electric power project notwthstanding any provision of
8 | the Charter or the Ordinance Code of the City of Jacksonville
9| to the contrary.

10 (4) To provide for the establishnent and revision of
11 | construction and operating budgets for such joint electric

12 | power project. JEA Fhe—Autherity shall not be required to

13 | subnmit to the council for approval any budgets relating to the
14| joint electric power project. Al such budgets shall becone
15| effective wi thout approval of the council notwithstandi ng any
16 | provision of the Charter or the Ordinance Code of the City of
17 | Jacksonville to the contrary.

18 Section 11. Paragraph (1) of subsection (a) and

19 | subsection (b) of section 13 of chapter 80-513, Laws of

20| Florida, as created by section 9 of chapter 82-312, Laws of
21| Florida, are anended to read

22 Section 13. (a) In order to enable JEA the-Authority
23| and any other electric utility or group of electric utilities
24 | which enter into an agreenent for a joint electric power

25 | proj ect under section 2(a) to coordinate their joint

26 | activities with respect to the construction and operation of
27 | such joint electric power project in an efficient manner, JEA
28 | the—Authority shall have the followi ng powers, in addition to
29 | the powers ot herw se conferred:

30 (1) Subject to the provisions and linitations

31| contained in subsection (b), to provide in the agreenent for

12
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t he managenent of the construction and operation of the joint
el ectric power project by one or nore comrttees conposed of
representatives of parties to the agreenent, and to designate
one or nore representatives of JEA the—Autherity to serve on
any such commttee.

(b) JEA FThe—Authority may del egate to any conmittees
referred to in subsection (a), or to any party to the
agreenent designated as agent in accordance with subsection
(a), or to any officer or enployee of JEA the-Authority, the
responsibility and authority to undertake activities in
furtherance of the construction and operation of the joint
el ectric power project to such extent as JEA the—Autherity, in
its discretion, nmay deem proper and appropriate or to such
extent as shall be provided in the agreenent; provided,
however, that, to the extent such activities involve
di scretionary authority, any such conmttee, or agent or

of ficer or enpl oyee of JEA the—Autherity, shall be authorized
to undertake such activities only in accordance with policies

and procedures approved by JEA the—Authortty and in a manner
consistent with prudent utility practi ce.

Section 12. Section 14 of chapter 80-513, Laws of
Florida, as created by section 10 of chapter 82-312, Laws of
Fl orida, is anended to read:

Section 14. The financing, construction,and operation
of any joint electric power project undertaken pursuant to
this act shall be governed and controlled exclusively by the
provisions of this act, the terns of the agreenent with
respect to such joint electric power project entered into by
JEA the—Authority pursuant to section 2(a) and the provisions
of the resolution or resolutions of JEA the—Authortty securing
t he bonds issued by JEA the—Autherity to finance its share of

13
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the cost of the project. No provision of the Charter or the
Ordi nance Code of the City of Jacksonville shall apply to or

i npose any requirenent on JEA the—Autherity relative to the
financing, construction, ownership, and operation of, or use

or application of the revenues derived by JEA the—Autherity
from any joint electric supply project authorized pursuant to
this act, including, but not linmted to, sections 5.07 596,
5.10, 5.11, 14.01 1563, 14.02 15641565, 21.04(1)
30-04(16), 21.07(c)36-07(3), 21.07(d) 36074y, 21.07(e)
300675), 21.09 36-09 and Articles 18 and 19 of the Charter
and Chapter 126 36 of the O di nance Code. The council shal
enact no |law the provisions of which would conflict with, or

inmpair the rights of any party to, such agreenent or woul d
conflict with any such bond resolution or inpair the rights of
t he hol ders of such bonds.

Section 13. Section 15 of chapter 80-513, Laws of
Florida, as created by section 11 of chapter 82-312, Laws of
Fl orida, is anended to read:

Section 15. The council shall enact no law which in
any manner would limt or inpair JEA the—Autherity in the
exercise of the powers granted to it by this act. Any
provision of the Charter or the Ordinance Code of the City of
Jacksonville, or of any special act relating to the City of
Jacksonville or JEA the—Authority, which is in conflict with
the provisions of this act is hereby superseded by the
provisions of this act, and is hereby repealed, but only to
the extent of such conflict.

Section 14. Section 16 of chapter 80-513, Laws of
Florida, as created by section 12 of chapter 82-312, Laws of
Fl orida, is anended to read:

14
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1 Section 16. The council is hereby directed to, and it
2| shall, make the annual appropriations necessary for JEA the

3| Authority to fulfill its contractual obligations to make any
4] and all paynents required by the terns of any agreenent

5] entered into pursuant to section 2 of this act or by the

6 | provisions of any resolution of JEA the—Autherity securing

7 | bonds issued to finance its share of the cost of any project

8 | authorized by this act, but the council shall not be required
9| to make such appropriations fromthe general fund or any other
10 | funds or noneys of the City of Jacksonville other than

11 | revenues and ot her avail able funds of JEA the—Autherity.

12 Section 15. Section 17 of chapter 80-513, Laws of

13| Florida, as created by section 13 of chapter 82-312, Laws of
14 | Florida, is repealed

15 Section 16. Section 18 of chapter 80-513, Laws of

16 | Florida, as created by section 14 of chapter 82-312, Laws of
17 | Florida, is renunbered as section 17.

18 Section 17. Sections 19 and 20 of chapter 80-513, Laws
19 | of Florida, renunbered by section 7 of chapter 82-312, Laws of
20| Florida, are renunbered as sections 18 and 19, respectively.
21 Section 18. This act shall take effect upon beconming a
22 | | aw.
23
24
25
26
27
28
29
30
31
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