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HOUSE AMENDMENT
Bill No. HB 1943
Amendnment No. 001 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Ogles offered the foll ow ng:

Amendment (with title amendment)
On page 1, line 27
renove fromthe bill: everything after the enacting cl ause

and insert in lieu thereof:

Section 1. Section 199.185, Florida Statutes, is
amended to read:

199. 185 Property exenpted from annual and nonrecurring
t axes. - -

(1) The follow ng intangible personal property shal
be exenpt fromthe annual and nonrecurring taxes inposed by
this chapter:

(a) Money.

(b) Franchi ses.

(c) Any interest as a partner in a partnership, either
general or limted, other than any interest as a limted
partner in a linmted partnership registered with the
Securities and Exchange Conmi ssion pursuant to the Securities
Act of 1933, as anended.
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(d) Notes, bonds, and other obligations issued by the
State of Florida or its nunicipalities, counties, and other
taxing districts, or by the United States Governnment and its
agenci es.

(e) Intangible personal property held in trust
pursuant to any stock bonus, pension, or profit-sharing plan
or any individual retirenent account which is qualified under
s. 530, s. 401, s. 408, or s. 408A of the United States
I nternal Revenue Code, 26 U.S.C. ss. 530, 401, 408, and 408A,
as anended.

(f) Intangible personal property held under a
retirenent plan of a Florida-based corporation exenpt from
federal incone tax under s. 501(c)(6) of the United States
Internal Revenue Code, 26 U.S.C., if the prinmary purpose of
the corporation is to support the pronotion of professiona
sports and the retirenent plan is either a qualified plan
under s. 457 of the United States Internal Revenue Code or the
contributions to the plan, pursuant to a ruling by the United
States Internal Revenue Service, are not taxable to plan
participants until actual receipt or withdrawal by the
partici pant.

(g) Notes and other obligations, except bonds, to the
extent that such notes and obligations are secured by
nort gage, deed of trust, or other lien upon real property
situated outside the state.

(h) The assets of a corporation registered under the
I nvest nent Conpany Act of 1940, 15 U S.C. s. 80a-1-52, as
amended.

(i) Al intangible personal property issued in or
arising out of any international banking transaction and owned
by a banki ng organi zati on
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(j) Units of a unit investnent trust organi zed under
an agreenent or declaration of trust and regi stered under the
I nvest nent Conpany Act of 1940, as anended, whose portfolio of
assets consists solely of assets exenpt under this section

(k) Interests in real estate securitizations,
including, but not limted to, real estate nobrtgage investnent
conduits (REM C) and financial asset securitization trusts
(FASITS), which are directly or indirectly secured by or
payable from notes and obligations that are in turn secured
solely by a nortgage, deed of trust, or other lien upon rea
property situated in or outside the state, including, but not
limted to, nortgage pools, participations, and derivatives.

(') Al ene-third—oef—the accounts receivable arising
or acquired in the ordinary course of a trade or business
whi ch are owned, controlled, or managed by a taxpayer on
January 1, 2000 1999, and thereafter. tH—+s—theintent—of—the

Jantary—1—2004—and—thereafter— This exenption does not

apply to accounts receivabl e which arise outside the
taxpayer's ordinary course of trade or business. For the
purposes of this chapter, the term"accounts receivable" neans
a business debt that is owed by another to the taxpayer or the
t axpayer's assignee in the ordinary course of trade or
busi ness and is not supported by negotiable instrunents.
Accounts receivable include, but are not limted to, credit
card receivabl es, charge card receivables, credit receivabl es,
margi n receivabl es, inventory or other floor plan financing,
| ease paynents past due, conditional sales contracts, retai
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instal |l rent sal es agreenents, financing | ease contracts, and a
cl ai m agai nst a debtor usually arising fromsales or services
rendered and which is not necessarily due or past due. The
exanpl es specified in this paragraph shall be deened not to be
supported by negotiable instrunents. The term "negotiabl e
instrunent"” neans a witten docunent that is legally capable
of being transferred by indorsenent or delivery. The term
"i ndorsenment" neans the act of a payee or holder in witing
his or her name on the back of an instrument wi thout further
gual i fying words other than "pay to the order of" or "pay to"
whereby the property is assigned and transferred to anot her
(m Stock options granted to enpl oyees by their
enpl oyer pursuant to an incentive plan, if the enpl oyees
cannot transfer, sell, or nortgage the options. Stock
purchased by an enpl oyee from an enpl oyer pursuant to an
incentive plan shall be treated as a nontaxable stock option
if part of the purchase price of the stock is nonrecourse debt
secured by the stock and the stock cannot be sold,
transferred, or assigned by the enpl oyee until the nonrecourse
debt is discharged. Such stock becones taxable stock when it
can be sold, transferred, or assigned by the enpl oyee.
(2)(a) Wthrespect—to—thefHrst—mtH—of—the—annual
’ I . Ll ed I
.  tre £ ’ ey I F
I : o o . b I it e it

ot et . F ’ .

by Wth respect to the tast—wntt—of—the annual tax,
every natural person is entitled each year to an exenption of
the first $100, 000 of the value of property otherw se subject
to said tax. A husband and wife filing jointly are entitled to
shatHH—tave an exenption of $200,000. Every taxpayer that is
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not a natural person is entitled each year to an exenption of

the first $100,000 of the value of property otherw se subject

to the tax.

Agents and fiduciaries, other than guardi ans and cust odi ans
under a gifts-to-minors act, filing as such may not claimthis
exenption on behal f of their principals or beneficiaries;
however, if the principal or beneficiary returns the property
held by the agent or fiduciary and is a natural person, the
principal or beneficiary may claimthe exenption. No taxpayer
shall be entitled to nore than one exenption under this

subsecti on paragraph—{ar—and—oene—exenpti-on—under—paragraph
tb)y. This exenption shall not apply to that intangible

personal property described in s. 199.023(1)(d).

(3) Every natural person who is a wi dow or w dower, or
who is blind, or who is totally and permanently disabled, is
entitled each year to an additional exenption of $500 of
property ot herwi se subject to the annual or nonrecurring tax.
This exenption is afforded by s. 3, Art. VIl of the State
Constitution and is available only to the extent not used
agai nst real property or tangi bl e personal property taxes.

(4) Charitable trusts, 95 percent of the incone of
which is paid to organi zati ons exenpt fromfederal incone tax
pursuant to s. 501(c)3 of the Internal Revenue Code, shall be
exenpt from1l mll of the tax inposed in s. 199.032.

(5) Those organizations defined in s. 220.62(1), (2),
(3), or (4) are exenpt fromthe tax inposed by s. 199.032.
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6) A A national bank that has its principal place

of business in another state, processes credit card credit

applications in this state or performs custoner service or
collection operations in this state, and is not a bank under
12 U.S.C. s. 1941(c)(2)(F), is exenpt from paying tax on
credit card receivables owed to the bank by a credit card
hol der domiciled outside this state.

(7) 8y Every insurer, as defined in s. 624.03,
whet her the insurer is authorized or unauthorized as defined
ins. 624.09, is exenpt fromthe tax inposed by s. 199.032.

Section 2. Subsection (3) of section 199.292, Florida
Statutes, is anended to read:

199. 292 Disposition of intangible personal property
taxes.--Al intangi ble personal property taxes collected
pursuant to this chapter shall be placed in a special fund
designated as the "Intangi ble Tax Trust Fund." The fund shal
be di sbursed as foll ows:

(3) O the remnining intangi ble personal property
taxes col |l ected, an amount equal to 45.67 35-3percent—in
state—fHsecal—year—1998-—1999—and—an—afpunt—egquat—to6-—37+—+7
percent in—each—year—thereattersshall be transferred to the
Revenue Sharing Trust Fund for Counties. O the renaining
taxes col |l ected, an amount equal to 54.33 64— percent i#
state—fHsecal—year—1998-1999—and—an—afpunt—eguat—to6—62-3
pereent—n—each—year—thereafter—shall be transferred to the
General Revenue Fund of the state.

Section 3. This act shall take effect July 1, 1999.
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================ T | TLE A MENDMENT ===============
And the title is anended as foll ows:

On page 1, lines 2-23
renove fromthe title of the bill: all of said |ines

and insert in lieu thereof:

An act relating to taxation of intangible personal property;
anmending s. 199.185, F.S.; exenpting accounts receivabl e;

i ncreasi ng exenptions for taxpayers who are natural persons;
creating exenptions for taxpayers who are not natural persons;
anmending s. 199.292, F.S.; changing distributions of tax
proceeds to the General Revenue Fund and the Revenue Sharing
Trust Fund for Counties; providing an effective date.
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