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Florida Senate - 1999 SB 2022
By Senator Lee

23-1339-99
A bill to be entitled

An act relating to health care costs; anendi ng
s. 409.912, F.S.; authorizing the Agency for
Health Care Administration to contract with
additional providers in a denbnstration project
to test Medicaid direct contracting; providing
an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (d) of subsection (3) of section
409.912, Florida Statutes, 1998 Suppl enent, is anmended to
read:

409.912 Cost-effective purchasing of health care.--The
agency shall purchase goods and services for Mdicaid
recipients in the nost cost-effective manner consistent with
the delivery of quality nedical care. The agency shal
maxi ni ze the use of prepaid per capita and prepai d aggregate
fi xed-sum basi s servi ces when appropriate and ot her
alternative service delivery and rei nmbursenent nethodol ogi es,
i ncludi ng conpetitive bidding pursuant to s. 287.057, designed
to facilitate the cost-effective purchase of a case-nmanaged
conti nuum of care. The agency shall also require providers to
m ninize the exposure of recipients to the need for acute
i npatient, custodial, and other institutional care and the
i nappropriate or unnecessary use of high-cost services.

(3) The agency may contract with:

(d) No nore than eight feur provider service networks
for denonstration projects to test Medicaid direct
contracting. One denonstration project nust be located in
Orange County. The denonstration projects nay be reinbursed
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on a fee-for-service or prepaid basis. A provider service
network that whieh is reinbursed by the agency on a prepaid
basis shall be exenpt fromparts | and Il of chapter 641, but
nmust neet appropriate financial reserve, quality assurance,
and patient rights requirenents as established by the agency.
The agency shall award contracts on a conpetitive bid basis
and shall sel ect bidders based upon price and quality of care.
Medi caid recipients assigned to a denponstration project shal
be chosen equally fromthose who woul d ot herwi se have been
assigned to prepaid plans and Medi Pass. The agency is
aut hori zed to seek federal Medicaid waivers as necessary to
i mpl erent the provisions of this section. A denpbnstration
proj ect awarded pursuant to this paragraph shall be for 2
years fromthe date of inplenentation

Section 2. This act shall take effect upon becoming a
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I ncreases to eight the nunber of provider service
networks with ich the Agency for Health Care
Adm nistration may contract inh a denonstration project to
test Medicaid direct contracting.
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