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By the Conmittee on Children & Fam |lies and Representative
Mur man

1 Abill to be entitled

2 An act relating to Medicaid nmanaged health

3 care; anending s. 409.912, F.S.; authorizing

4 the Agency for Health Care Administration to

5 contract with entities providing behaviora

6 health care services to certain Medicaid

7 recipients in certain counties under certain

8 ci rcunstances; providing requirenents;

9 providing linmtations; providing definitions;

10 providing an effective date.

11

12 | Be It Enacted by the Legislature of the State of Florida:

13

14 Section 1. Paragraph (b) of subsection (3) of section
15 ] 409.912, Florida Statutes, 1998 Supplenent, is anmended to

16 | read:

17 409.912 Cost-effective purchasing of health care.--The
18 | agency shal |l purchase goods and services for Medicaid

19 | recipients in the nost cost-effective manner consistent with
20| the delivery of quality nedical care. The agency shal
21 | maxim ze the use of prepaid per capita and prepaid aggregate
22 | fixed-sum basis services when appropriate and ot her
23| alternative service delivery and rei nbursenent nethodol ogi es,
24 | including conpetitive bidding pursuant to s. 287.057, designed
25| to facilitate the cost-effective purchase of a case-nmanaged
26 | conti nuum of care. The agency shall also require providers to
27 | minimze the exposure of recipients to the need for acute
28 | inpatient, custodial, and other institutional care and the
29 | i nappropriate or unnecessary use of high-cost services.
30 (3) The agency may contract wth:
31
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(b)l.a. An entity that is providing conprehensive
behavi oral tnapatient—and—outpattent—rentat health care
services to certain Medicaid recipients in Hillsborough
Hi ghl ands, Hardee, Manatee, and Pol k, Escanbia, Santa Rosa,
Ckal oosa, Wl ton, Baker, Nassau, Duval, Cay, St. Johns,
Ham | t on Suwannee, Lafayette, Dixie, Colunbia, G lchrist,

Levy, Union, Bradford, Alachua, Pasco, Pinellas, and Dade

Counties, through a capitated, prepaid arrangenent pursuant to
the federal waiver provided for by s. 409.905(5). Such an
entity nust becone licensed under chapter 624, chapter 636, or
chapter 641 by becenber—31,—1998—ant—+s—exenpt—Fromthe

- : f ol Lt ren i

b. 1In counties in which the agency seeks to inpl enent

its authority to award contracts as provided in this

par agr aph, which counties have a Medi caid popul ati on which

exceeds 300,000, the agency shall award one contract for every
100, 000 Medicaid recipients.
c. Total admnistrative cost for contracts under this

par agraph, including adnmnistrative costs associated with

subcontracts or subcapitation, shall be capped at 10 percent

of the flat nonthly paynent per enrollee or the capitation

rate.

d. In counties which have a provi der service network

in operation as of October 1, 1999, and authorized by

par agraph (d), the agency shall not include those recipients

served by such provider service network in the behaviora

heal th project pursuant to this paragraph
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e. The agency shall not initiate procurenent for a

prepaid plan not in operation on July 1, 1999, unless the

agency has ensured the readi ness of affected conmunities and

adequacy of community based providers to successfully

i npl erent a prepaid plan. The agency shall work cooperatively

with the Departnent of Children and Fanily Services at both

the local and state levels to plan for inplenentation of any

prepai d plan and shall ensure that procurenents address the

critical needs of popul ations which are also served by the

departnent. The agency shall ensure that behavioral health

servi ces provided under the prepaid plan are coordinated with

ongoi ng prograns funded by the Departnent of Children and

Fam |y Services and shall ensure that Medicaid costs are not

shifted onto prograns funded by the departnent.

2. As used in this paragraph

a. "Behavioral health care" includes nental health and

subst ance abuse servi ces.

b. "District" neans any district of the Departnment of

Children and Fanmily Services.

3. The agency shall consult and coordinate with the

Departnent of Children and Fam |y Services and the Departnent

of Juvenile Justice regarding pl ans to expand behaviora

nmanaged care projects to each county or district through a

request - for- proposal procurenent process, phased in over a

3-year peri od.

4, Plans nust be county or district specific and

devel oped with local community participation, including, but

not linmted to, input fromconmunity-based nental health,

subst ance abuse, child welfare, delinquency providers that are

currently under contract with the agency or departnents to

furni sh nonresidential and residential services.
3
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1 5. Children receiving residential and nonresidenti al
2| services fromthe Departnent of Juvenile Justice or its

3| providers and children receiving residential and

4 | nonresidential services fromthe Departnent of Children and

5| Famly Services or its providers shall not be included in a

6 | behavioral health care contract pursuant to this paragraph

7 6. The plan nmust ensure that conversion to a capitated
8| systemof delivery will not result in the displacenent of

9] indigent care patients fromfacilities receiving state funding
10| to provide indigent behavioral health care to facilities

11| li censed under chapter 395 which do not receive state

12 | subsi di es unless the unsubsidized facilities are reinbursed
13| for the cost of all treatnent, including nedical treatnent

14 | which is a precondition to adnission into a subsidized

15| facility. The agency and departnents shall further ensure that
16 | facilities licensed under chapter 395 are included in the

17 | devel opnent of the county or district plans.

18 7. Plans to expand nust be subnitted by Novenber 1

19| 2000, to the appropriate fiscal and substantive conmittees of
20 | the House of Representatives and the Senate. Authority to
21 | expand behavi oral nanaged care projects to other counties or
22 | districts shall be granted by the Legisl ature.
23 8. Wth respect to any county or district in which
24 | expansi on of behavi oral managed care projects cannot be
25| acconplished within the 3-year tinefrane, the plan nust
26 | clearly state the reasons the tinmefrane cannot be net and the
27 | efforts that shoul d be nade to address the obstacl es, which
28 | may include alternatives to behavioral nanaged care.
29 9. Traditional inpatient nental health providers
30| licensed pursuant to chapter 395 nust be included in any
31| subcontract for inpatient behavioral health service.
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Section 2. This act shall take effect October 1, 1999.
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