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Fl ori da House of Representatives - 1999 HB 2157
By Representative Goodlette

Abill to be entitled
An act relating to the Special Disability Trust
Fund Privatizati on Conmi ssion; anendi ng s.
440.49, F.S.; deleting a prohibition against
certain contractors frombeing affiliated or
entering into certain agreenents together
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (b) of subsection (13) of section
440.49, Florida Statutes, 1998 Supplenent, is anended to read:

440.49 Limtation of liability for subsequent injury
t hrough Special Disability Trust Fund. --

(13) SPECI AL DI SABI LI TY TRUST FUND PRI VATI ZATI ON
COW SSI ON. - -

(b) Consistent with the closing of the fund provided
in subsection (11), the Special Disability Trust Fund
Privatization Comm ssion is authorized to contract with an
admnistrator to review, allow, deny, conpronise, controvert,
and litigate clainms of the Special Disability Trust Fund under
this section. The conm ssion, in consultation with the
division, is authorized to contract with a qualified entity to
assune the rei nbursenent obligations of the Special Disability
Trust Fund for clains which have previously been accepted for
rei mbursenent by the Special Disability Trust Fund and cl ai ns
which are deternined to be reinbursable by the Speci al
Disability Trust Fund. Fhe—¢guati-Hed—entity—and—the
admnt-strater—shall—net—be—affitiates—of theother—and—shalt
not—estabb-sh—or—ratntatn—aHnancial—or—econtractval—agreerent

wHth—each—other—for—purpoeses—of—this—seeti+on—On or before
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July 1, 1999, the commission, in consultation with the
di vi sion, may devel op and issue a request for proposal for the
transfer and assunption of liabilities, and adm nistration of
certain functions related to clains of the Special Disability
Trust Fund. The administrator shall have experience in
wor kers' conpensation cl ai ns nmanagenent of sufficient scope
and size to undertake the duties and responsibilities of this
section and shall denobnstrate the ability to neet the criteria
establ i shed by the commi ssion, which shall include the ability
to substantially reduce the overall costs of review ng and
reimbursing clains, and to settle and extinguish the
liabilities of the Special Disability Trust Fund in a nore
cost-efficient and nore tinely manner than presently provided
by the division. In the event liabilities on the Special
Disabilities Trust Fund are transferred to and assuned by a
qualified entity, such entity shall provide the state with
financial assurance as to the satisfaction of any such
liabilities or clains and the state and the Special Disability
Trust Fund shall have no further liability with respect to
those liabilities and clains. The financial assurances nay
i ncl ude, but are not limted to, cash reserves, reinsurance,
guarantees, or letters of credit.

Section 2. This act shall take effect July 1, 1999.
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HOUSE SUMVARY

Del etes a prohibition against an adm ni strator,
contracted. by the Special D Sabl|lt¥ Trust Fund
Privatization Comm ssion to admnnisirate clainms of the
fund, and an entity, contracted by such adm nistrator to
assune rej nmbursenment obligations of the fund for claimns,
to be affiliated or to establish or maintain financial or

contractual agreements with each other
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