© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRRRPRPEPR R R R
P O © 0 N O 00~ WNIERPLO O N DWNPER O

Florida Senate - 1999 SB 236

By Senator Latvala

19- 376- 99
A bill to be entitled

An act relating to insurance; anending s.
324.021, F.S.; providing a limtation on the
liability for bodily injury, property, and
econom ¢ damages for certain | essors and owners
of notor vehicles; providing for applicability;
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (b) of subsection (9) of section
324.021, Florida Statutes, is anmended, and paragraph (c) is
added to that subsection, to read:

324.021 Definitions; mnimminsurance required.--The
foll owi ng words and phrases when used in this chapter shall
for the purpose of this chapter, have the neanings
respectively ascribed to themin this section, except in those
i nstances where the context clearly indicates a different
neani ng:

(9) OMER OMER/ LESSOR. - -

(b) Omner/lessor.--Notw thstanding any other provision
of the Florida Statutes or existing case |aw ;-

1. The lessor, under an agreenent to | ease a notor
vehicle for 1 year or longer which requires the | essee to
obtai n insurance acceptable to the | essor which contains
l[imts not |ess than $100, 000/ $300, 000 bodily injury liability
and $50, 000 property danmage liability or not |ess than
$500, 000 conbi ned property damage liability and bodily injury
liability, shall not be deened the owner of said notor vehicle
for the purpose of determning financial responsibility for
the operation of said notor vehicle or for the acts of the
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operator in connection therewith; further, this subparagraph

patagraph shall be applicable so long as the i nsurance neeting
these requirenents is in effect. The insurance neeting such
requi renments nmay be obtained by the | essor or |essee,
provided, if such insurance is obtained by the | essor, the
conbi ned coverage for bodily injury liability and property
damage liability shall contain linmts of not |ess than $1
mllion and nmay be provided by a | essor's bl anket policy.

2. The lessor, under an agreenent to rent or |lease a

notor vehicle for a period of less than 1 year, shall be

deened the owner of the notor vehicle for the purpose of

determining liability for the operation of the vehicle or the

acts of the operator in connection therewith only up to

$100, 000 per person and up to $300, 000 per incident for bodily

injury and up to $50,000 for property damage. If the | essee or

the operator of the notor vehicle is uninsured or has any

insurance with linits less than $500, 000 conbi ned property

damage and bodily injury liability, the lessor shall be liable

for up to an additional $500,000 in econonic damages only

arising out of the use of the notor vehicle. The additiona

specified liability of the |essor for econonic danages shal

be reduced by anounts actually recovered fromthe | essee, from

the operator, and fromany insurance or self insurance

covering the |l essee or operator. Nothing in this subparagraph

shal|l be construed to affect the liability of the | essor for

its own negligence.

3. The owner who is a natural person and | oans a notor

vehicle to any permi ssive user other than a rel ative residing
in the sane household as defined in s. 627.732(4) shall be
liable for the operation of the vehicle or the acts of the

operator in connection therewith only up to $100, 000 per
2
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person and up to $300, 000 per incident for bodily injury and

up to $50,000 for property damage. If the perm ssive user of

the notor vehicle is uninsured or has any insurance with

limts less than $500, 000 conbi ned property danmage and bodily

injury liability, the owner shall be liable for up to an

addi ti onal $500,000 in econoni c damages only arising out of

the use of the notor vehicle. The additional specified

liability of the owner for econonic damages shall be reduced

by anpbunts actually recovered fromthe pernissive user and

fromany insurance or self-insurance covering the perni ssive

user. Nothing in this subparagraph shall be construed to

affect the liability of the ower for his or her own

negl i gence.
(c) Application.--The limts on liability in

subpar agraphs (b)2. and (b)3. do not apply to an owner of

notor vehicles that are used for conmercial activity in the

owner's ordinary course of business, other than a rental

conpany that rents or | eases notor vehicles. For purposes of

this paragraph, the term"rental conpany" includes only an

entity that is engaged in the business of renting or |easing

notor vehicles to the general public and that rents or |eases

a mpjority of its notor vehicles to persons with no direct or

indirect affiliation with the rental conpany. The termal so

i ncludes a notor vehicle dealer that provides tenporary

repl acenent vehicles to its custoners for up to 10 days
Section 2. This act shall take effect July 1, 1999.
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3 Provides that a | essor, under an agreenment to rent or
| ease a notor vehicie tor a period of less than 1 year

4 and. an owner who is a natural person and | oans a ndtor
vehicle to anK perm ssive user other than a relative

5 residing in the sane household are |iable for the ]
operati on of the vehicle or the acts of the operator in

6 connection therewith only up to the limts prescribed in
the bill for_ bodil |n{ury _property danmmge, and econonic

7 damage. Provides that the limts on liability do not
apply to an owner of notor vehicles that are used for

8 commercial activity in the owner's ordinary course of
busi ness, other than a rental conpany that rents or

9 | eases notor vehicles. Defines the term"rental conpany."
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