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CS for SB 2496
A bill
An act
personal property; anend

First Engrossed

to be entitled
relating to the tax on intangible

ng s. 199.143, F. S

revising the nethod of calculating the tax on

future advances;

anmendi ng s.

199. 185, F. S.;

anmendi ng the exenption that applies to certain

charitable trusts; anmend
anmendi ng exenptions from

ch. 199, F.S.; providing

ng s. 199.185, F. S
t axes i nposed under

an effective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Section 199.143, Florida Statutes, is
amended to read:
199. 143 Future advances. - -
(1) Except as provided in subsection (3), if the
nort gage, deed of trust, or other lien is recorded or executed
after Decenber 31, 1985, and secures at+inre—-of—<credit—o+

etherwise—seeures future advances,

the nonrecurring tax shall initi

obl i gation secured

excl udi ng future advances.

as provided in s. 697.04,
ally be paid on the initial

Each tine an

addi-t++onal—amount—isboerrowed—o+ a future advance i s made,

addi ti onal nonrecurring tax sha

advance. However, any increase
i ndebt edness caused by i nterest
interest rate obligation having

adj ustnent interval of not |ess
as a future advance only to the
conput abl e sum certai n when the

i ncurred.
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| be paid on the anpbunt of the
in the anount of origina
accrui ng under an adj ustabl e
rate

an initial interest

than 6 nonths shall be taxabl e
extent such increase is a

ori gi nal indebtedness is
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(2) The trustee, if a deed of trust, or the owner of
the obligation, if a nortgage or other lien, nmaking the
advance shall pay the additional tax to the clerk to whomthe
initial tax was paid. The clerk shall note the anopunt
received upon the instrunent, if one has been recorded, or

shal | otherw se give a receipt.

(3) |If theproperty—subjeet—to the nortgage, deed of

trust, or other |ien whieh secures a line of credit s—=

trust—oer—other—Hen—+s—ereated, then the nonrecurring tax
shal|l be paid as provided in s. 199.135 on the nmaxi num anount
of the line of credit, except as limted by s. 199.133, and no

further nonrecurring tax shall be due on any borrow ng under

the line of credit. i i ot

Section 2. Effective January 1, 2000, subsection (4)
of section 199.185, Florida Statutes, 1998 Suppl enent, is
anended to read:
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199. 185 Property exenpted from annual and nonrecurring
t axes. - -

(4) Charitable trusts, 95 percent of the incone of
which is paid to organizati ons exenpt fromfederal incone tax
pursuant to s. 501(c)3 of the Internal Revenue Code, shall be
exempt from t—mH—of the tax inposed in s. 199.032.

Section 3. Paragraph (j) of subsection (1) of section
199. 185, Florida Statutes, 1998 Supplenent, is anmended to
read:

199. 185 Property exenpted from annual and nonrecurring
t axes. - -

(1) The follow ng intangi ble personal property shal
be exenpt fromthe annual and nonrecurring taxes inposed by
this chapter:

(j) Units of a unit investnent trust and shares or

units of, or other undivided interest in, a business trust

organi zed under an agreenent, indenture,or declaration of

trust and regi stered under the |Investnent Conpany Act of 1940,
as anended, shall be exenpt if at |east 90 percent of the net

asset value of the portfolio of assets corresponding to such

shares, units, or undivided interests is invested in assets
that are exenpt fromthe tax i nposed by s. 199.032 whose
o F . Lol : I
thi-s—seetion.
Section 4. This act shall take effect July 1, 1999.
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