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Florida Senate - 1999 CS for SB 2554

By the Committee on Banking and | nsurance; and Senator King

311-2187-99

A bill to be entitled
An act relating to health naintenance
contracts; anending s. 626.883, F.S.; requiring
that certain information be included with the
payments nmade by a fiscal internediary to a
health care provider; anending s. 641.31, F.S.
relating to health mai ntenance contracts;
requiring a health mai ntenance organization to
provide notice prior to increasing the
copaynents or linmting any benefits under a
group contract; requiring certain health
nmai nt enance contracts to cover persons |icensed
to practice nmassage under certain
ci rcunstances; anending s. 641.315, F.S.
providing that a contract between a health
nmai nt enance organi zati on and a health care
provider may not restrict the provider from
entering into a contract with any other health
nmai nt enance organi zati ons and may not restrict
t he heal th mai nt enance organi zation from
entering into a contract with any other
provider; anmending s. 641.316, F.S.; requiring
that certain information be included with the
payments nmade by a fiscal internediary to a
health care provider; providing for
applicability; providing an effective date.

Enacted by the Legislature of the State of Florida:

Section 1. Subsection (6) is added to section 626. 883,

Fl orida Statutes, to read
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1 626.883 Administrator as internediary; collections

2| held in fiduciary capacity; establishnment of account;

3 | di sbursenent; paynents on behalf of insurer.--

4 (6) Al paynents to a health care provider by a fisca
5|internediary for noncapitated providers nust include an

6 | expl anation of services being reinbursed which includes, at a
7| mnimum the patient's nane, the date of service, the

8 | procedure code, the anobunt of reinbursenent, and the
9]identification of the plan on whose behal f the paynent is

10 | being nade. For capitated providers, the statenent of services
11 | nust include the nunber of patients covered by the contract,
12 | the rate per patient, the total anobunt of the paynent, and the
13| identification of the plan on whose behalf the paynent is

14 | bei ng nade.

15 Section 2. Subsections (36) and (37) are added to

16 | section 641.31, Florida Statutes, 1998 Suppl enent, to read:
17 641. 31 Health mai ntenance contracts. --

18 (36) A health nmmi ntenance organi zati on nmay i ncrease

19 | the copaynent for any benefit, or delete, anend, or lint any
20| of the benefits to which a subscriber is entitled under the
21| group contract, upon witten notice to the contract hol der at
22 | | east 45 days in advance of the time of coverage renewal. The
23 | heal th mai ntenance organi zati on may anend the contract with
24 | the contract holder, with such anendnent to be effective
25| immediately at the tine of coverage renewal. The witten
26 | notice to the contract holder shall specifically identify any
27 | del etions, anendnents, or limtations to any of the benefits
28 | provided in the group contract during the current contract
29 | period which will be included in the group contract upon
30| renewal. This subsection does not apply to any increases in
31 | benefits.
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1 (37) Al health nmmi ntenance contracts that provide

2 | coverage for nmssage nust al so cover the services of persons
3| licensed to practice nassage pursuant to chapter 480 if the

4 | nassage is prescribed by a physician |icensed under chapter

5| 458, chapter 459, chapter 460, or chapter 461 as nedically

6 | necessary and the prescription specifies the nunber of

7| treatnments. Such nassage services are subject to the sane

8| terns, conditions, and linmtations as those of other

9| providers.

10 Section 3. Subsection (9) is added to section 641. 315
11| Florida Statutes, to read

12 641. 315 Provider contracts.--

13 (9) A contract between a health nai ntenance

14 | organi zation and a provider of health care services nay not
15| contain any provision that in any way prohibits or restricts:
16 (a) The health care provider fromentering into a

17 | contract with any other health nai nt enance organi zation; or
18 (b) The health mai ntenance organi zation fromentering
19| into a contract with any other health care provider

20 Section 4. Paragraph (a) of subsection (2) of section
21| 641. 316, Florida Statutes, 1998 Supplenent, is anmended to

22 | read:

23 641.316 Fiscal internediary services.--

24 (2)(a) The term"fiduciary" or "fiscal internediary
25| services" means rei nbursenments received or collected on behal f
26 | of health care professionals for services rendered, patient
27 | and provi der accounting, financial reporting and auditing,

28 | recei pts and col | ecti ons nmanagenent, conpensation and

29 | rei nbursenent di shursenent services, or other related

30| fiduciary services pursuant to health care professiona

31| contracts with health nai ntenance organi zations. Al paynents
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1|to a health care provider by a fiscal internediary for

2 | noncapitated providers nust include an explanation of services
3| being rei nbursed which includes, at a mininum the patient's
4 | nane, the date of service, the procedure code, the anpunt of

5] reinbursenent, and the identification of the plan on whose

6 | behal f the paynent is being nmade. For capitated providers, the
7 | statenent of services nust include the nunber of patients

8 | covered by the contract, the rate per patient, the total

9 | anount of the paynent, and the identification of the plan on
10 | whose behal f the paynent is bei ng nade.

11 (b) The term"fiscal internediary services

12 | organi zati on" neans a person or entity which perforns

13| fiduciary or fiscal internediary services to health care

14 | professionals who contract with health mai ntenance

15| organi zations other than a fiscal internediary services

16 | organi zati on owned, operated, or controlled by a hospita

17 | i censed under chapter 395, an insurer |icensed under chapter
18 | 624, a third-party admnistrator |icensed under chapter 626, a
19 | prepaid |linmted health service organization |icensed under

20 | chapter 636, a health nai ntenance organi zation |icensed under
21| this chapter, or physician group practices as defined in s.

22 | 455.654(3) (f).

23 Section 5. This act shall take effect July 1, 1999,

24 | and shall apply to all contracts renewed or entered into on or
25| after that date.
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1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR

2 Senate Bill 2554

3

41 1. Renoves the requirenent that insurance admnistrators
and fiscal internediaries provide pronpt paynment to

5 heal th care providers and I nserts provisions that
mandat e paynents by fiscal internediaries to capitated

6 and noncapitated health care providers to include

. certain specified information

2. Renpves the provision allow ng subscribers to terninate

8 their health mai ntenance orgahi zati on (HMD contracts
under certain circunstances. Al lows benefits to which a

9 subscriber i1s entitled under a group contract, subject
to witten notice to the contract holder at |east 45

10 days. in advance of the tine of coverage renewal. This
ﬂrOV|S|on does not apply to increases’in benefits by the

11 MO,

12 ] 3 Provi des that HMO contracts providing for nassage nust
al so cover the services of persons |icensed to practice

13 nmassage under certain circunstances.
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