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Fl ori da House of Representatives - 1999 HB 27
By Representative Starks

Abill to be entitled
An act relating to intangi bl e personal property
taxes; anmending s. 199.185, F.S.; increasing
t he percentage of accounts receivable that is
exenpt fromsaid taxes; retaining |legislative
intent to exenpt all accounts receivable on a
future date; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (1) of subsection (1) of section
199. 185, Florida Statutes, 1998 Supplenent, is anmended to
read:

199. 185 Property exenpted from annual and nonrecurring
t axes. - -

(1) The follow ng intangible personal property shal
be exenpt fromthe annual and nonrecurring taxes inposed by
this chapter:

(1) Two-thirds ©re-third of the accounts receivable
arising or acquired in the ordinary course of a trade or
busi ness which are owned, controlled, or nanaged by a taxpayer
on January 1, 2000 1999, and thereafter. It is the intent of
the Legislature that, pursuant to future |egislative action,
the portion of such accounts receivable exenpt fromtaxation
be i ncreased to—two—thirds—tor—taxesteviedon—Janvary—1;
2000—and—further—inereased to all such accounts receivable on
January 1, 2001, and thereafter. This exenption does not apply
to accounts receivable which arise outside the taxpayer's
ordinary course of trade or business. For the purposes of this
chapter, the term"accounts receivable" neans a busi ness debt
that is owed by another to the taxpayer or the taxpayer's

1

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O WDN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIRPLOO®~NO®UuDMWNEPRER O

Fl ori da House of Representatives - 1999 HB 27
204- 194- 99

assignee in the ordinary course of trade or business and is
not supported by negotiable instrunents. Accounts receivable
i ncl ude, but are not limted to, credit card receivabl es,
charge card receivables, credit receivables, nmargin
receivables, inventory or other floor plan financing, |ease
payrments past due, conditional sales contracts, retai
instal |l rent sal es agreenents, financing | ease contracts, and a
cl ai m agai nst a debtor usually arising fromsales or services
rendered and which is not necessarily due or past due. The
exanpl es specified in this paragraph shall be deened not to be
supported by negotiable instrunents. The term "negotiabl e
instrunent"” neans a witten docunent that is legally capable
of being transferred by indorsenent or delivery. The term
"i ndorsenent" neans the act of a payee or holder in witing
his or her name on the back of an instrument wi thout further
gual i fying words other than "pay to the order of" or "pay to"
whereby the property is assigned and transferred to anot her
Section 2. This act shall take effect January 1, 2000.
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HOUSE SUMVARY

I npl enents | egislative intent that the second one-third
of accounts reéeceivabl e becone exenpt from.intangible
personal property taxes on Januarg 1, 2000. PreSent |aw
exenpts one-third on January 1, 1999, and expresses the
intent that all accounts receivabl e be exenpt begi nning
January 1, 2001.
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