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HOUSE AMENDMENT
190- 957AX- 32 Bill No. HB 299
Arendnment No. 3 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

The Committee on Busi ness Regul ation & Consuner Affairs
of fered the foll ow ng:

Amendment to Amendment (112271)
On page 15, lines 3-22

renove fromthe amendnent:
all of said lines

and insert in lieu thereof:
Section 10. Title |loan charges; paynent.--

(1) Atitle loan | ender may charge a maxi num i nterest

rate of 8 percent per nonth which shall be cal cul ated, as

required in subsection (2), not to exceed the equival ent

maxi numrate of 96 percent per annum |In determning

conpliance with the statutory maxi muminterest, the

conputati ons nmust be sinple interest and not add-on interest

or any other conputations. The original principal anount is

t he sane anount as the anpunt financed, as defined by the

federal Truth in Lending Act and Regul ation Z of the Board of

Governors of the Federal Reserve System \When a borrower

nmakes paynent to the title | oan |l ender, the borrower shal
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nmake paynent of at |east 10 percent of the principal and the

title loan | ender shall reduce the original principal anpunt

in an anmount of no | ess than 10 percent of the anpunt received

by the title loan | ender for each paynent. Wen the total

principal amount is paid down to an anount |ess than $10, any

payment received shall be applied to reduce the principa

anount to zero. Any renmining paynent anount may then be

applied to the reduction of interest which nay be due.
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