Florida Senate - 1999 SB 358
By the Cormittee on Governnmental Oversight and Productivity

302-568-99

1 A bill to be entitled

2 An act relating to the Florida Retirenment

3 System anending s. 121.021, F.S., relating to

4 definitions; revising the nunber of years of

5 creditabl e service required for a nmenber to

6 becone eligible for benefits under the system

7 providing for a nenber to receive a specified

8 percentage of credit towards vesting each year

9 amendi ng ss. 121.0515, 121.052, 121. 053,

10 121.055, F.S., relating to the norma

11 retirement date and retirement benefits for

12 special risk nmenbers, the Elected State and

13 County O ficers' Cass, and the Senior

14 Managenent Service Cl ass; revising the nunber

15 of years of creditable service required for

16 eligibility for benefits; anmending ss. 121.091

17 121.40, F.S., relating to disability retirenent

18 benefits and suppl enent retirenent benefits;

19 revising the nunber of years of creditable
20 service required for eligibility for benefits;
21 providing an effective date.
22
23| Be It Enacted by the Legislature of the State of Florida:
24
25 Section 1. Subsections (29) and (45) of section
26| 121.021, Florida Statutes, 1998 Suppl enment, are anended to
27 | read:
28 121.021 Definitions.--The foll owi ng words and phrases
29| as used in this chapter have the respective neanings set forth
30| unless a different neaning is plainly required by the context:
31
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(29) "Nornal retirenent date" neans the first day of

any nonth followi ng the date a nenber attains one of the
fol |l owi ng st atuses:

(a) If a Regular d ass nenber, the nenber

1. Conpletes 5 36 or nore years of creditable service
and attai ns age 62; or

2. Completes 30 years of creditable service,
regardl ess of age, which may include a maxi mum of 4 years of
mlitary service credit as long as such credit is not clained
under any other system

(b) If a Special Ri sk Cass nenber, the nenber:

1. Conpletes 5 36 or nore years of creditable service
in the Special Risk Oass and attai ns age 55;

2. Conpletes 25 years of creditable service in the
Special Ri sk Cass, regardl ess of age; or

3. Conmpletes 25 years of creditable service and
attai ns age 52, which service may include a maxi num of 4 years
of mlitary service credit as long as such credit is not
cl ai red under any other systemand the remmining years are in
t he Special Ri sk O ass.

(c) |If a Senior Managenent Service O ass nenber, the
menber :

1. Conpletes 5 # years of creditable service in the
Seni or Managenent Service Class and attains age 62; or

2. Completes 30 years of any creditable service,
regardl ess of age, which may include a maxi mum of 4 years of
mlitary service credit as long as such credit is not clained
under any other system

(d) If an Elected State County Officers' Cass nenber
t he nenber:
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1. Conpletes 5 8 years of creditable service in the
El ected State and County O ficers' Cass and attains age 62;
or

2. Completes 30 years of any creditable service,
regardl ess of age, which may include a nmaxi mum of 4 years of
mlitary service credit as long as such credit is not clained
under any other system

"Normal retirenent age" is attained on the "normal retirenent
date."

(45) "Vested" or "vesting" nmeans the guarantee that a
nmenber is eligible to receive a future retirenent benefit upon
conpl etion of the required years of creditable service for the
enpl oyee' s class of nenbership, even though the nenber may
have terni nated covered enpl oynment before reaching normal or
early retirenment date. On or after January 1, 2000, each

nenber shall receive 20 percent pro rata credit towards

vesting per year for each year of creditable service. Being

vested does not entitle a nenber to a disability benefit based
on a disability caused by an injury or disease that occurs
after term nation of covered enpl oynent.

Section 2. Subsection (7) of section 121.0515, Florida
Statutes, 1998 Supplenent, is anended to read:

121. 0515 Special risk nenbership; criteria;
desi gnati on and renoval of classification; credits for past
service and prior service; retention of special risk nornma
retirement date.--

(7) RETENTI ON OF SPECI AL RI SK NORMVAL RETI REMENT
DATE. - -

(a) A special risk nenber who is noved or reassigned
to a nonspecial risk |law enforcenent, firefighting, or

3
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correctional admnistrative support position with the sane
agency, or who is subsequently enployed in such a position
with any | aw enforcenent, firefighting, or correctional agency
under the Florida Retirenent System shall participate in the
Speci al Ri sk Administrative Support C ass and shall earn
credit for such service at the sane percentage rate as that
earned by a regular nenber. Notwi thstanding the provisions of
subsection (4), service in such an administrative support
position shall, for purposes of s. 121.091, apply toward
satisfaction of the special risk normal retirenent date, as
defined in s. 121.021(29)(b), provided that, while in such
position, the nenber remmins certified as a | aw enforcenent
officer, firefighter, or correctional officer; renains subject
to reassignnent at any time to a position qualifying for
speci al risk menbership; and conpl etes an aggregate of 5 46 or
nore years of service as a designated special risk nmenber
prior to retirenent.

(b) Upon application by a nenber, the provisions of
this subsection shall apply, with respect to such nenber
retroactively to October 1, 1978.

(c) The division shall adopt stet rul es as—are
reguired to adm nister this subsection

Section 3. Subsection (8) and paragraphs (b) and (c)
of subsection (12) of section 121.052, Florida Statutes, 1998
Suppl enent, are anended to read

121. 052 Menbership class of elected officers.--

(8) NORMAL RETI REMENT DATE; VESTI NG REQUI REMENT. - - A
nmenber of the Elected State and County O ficers' C ass shal
have the sane nornmal retirenment date as defined in s.
121.021(29) for a nenber of the regular class of the Florida
Retirement System except that only 5 8 years of creditable

4

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNNNNRRRRRRPEPR R PR R
P O © 0 N O 00~ WNIERPLO O ®~NOO®UuDWNPRER O

r

Florida Senate - 1999 SB 358
302- 56

é 8- 99

service in this class are needed to attain the norna
retirenent date specified in s. 121.021(29)(a). Any public
servi ce conmi ssioner who was renmoved fromthe Elected State
Oficers' Cass on July 1, 1979, after attaining at |east 8
years of creditable service in that class shall be considered
to have reached the normal retirenent date upon attaining age
62 as required in s. 121.021(29)(a).

(12) BENEFITS. --

(b) The benefit provisions of s. 121.091(2)-(6), (8),
(9), and (11), relating to benefits payable for dual nornma
retirenent ages, early retirenent, disability retirenent
ternm nation benefits, optional forns of retirenent,
desi gnati on of beneficiaries, enploynent after retirenent, and
net hod of conputing actuarial equival ent, respectively, shal
al so apply to nenbers of the Elected State and County
Oficers' Class, except that only 5 8 years of creditable
service in this class are needed to attain the benefits
specified in s. 121.091(3) and (5). These provisions shall be
construed in such manner as to nmake them conpatible with the
provi sions of this section.

(c) The benefit provisions of s. 121.091(7), relating
to death benefits, shall apply to nenbers of the Elected State
and County O ficers' Cass and shall be construed in such
manner as to nmake them conpatible with the provisions of this
section; however, only 5 8 years of creditable service in this
cl ass are needed to obtain such benefits, except that:

1. If any elected official dies in office who would
have been vested under the Elected State and County O ficers
C ass, any other class of the Florida Retirenment System or
any other state-adninistered retirenent system if the
official had lived to conplete his or her termof office, the
5
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1| official's spouse may elect to leave the official's retirenent
2| contributions in the retirenent trust fund and pay into said
3| fund any required contributions which would have been paid by
4] the officer or the enployer had the officer lived to conplete
5| the termof office.

6 2. |If a deceased nenber's surviving spouse as

7 | described in subparagraph 1. previously received a refund of

8| the nenber's contributions made to the retirenent trust fund,
9| the surviving spouse nmay pay into the retirenent trust fund an
10 | anmount equal to the deceased nenber's contributions previously
11 | refunded, together with interest at 4 percent conpounded

12 | annual |y on the amount of such refunded contributions fromthe
13 | date of refund until July 1, 1975, and at 6.5 percent

14 | conpounded annually thereafter to the date of paynment, plus
15| such additional contributions as nay be required under

16 | subparagraph 1., in order to becone vested, as applicable.

17

18 | Upon conclusion of the termof office to which the deceased
19 | officer was el ected, a spouse who pays into the retirenent

20| trust fund such additional or refunded contributions, plus

21 | interest, shall be eligible to receive a nonthly benefit in
22 | the sanme manner as the surviving spouse of a nenber who dies
23 | after accunul ating the required nunber of years of creditable
24 | service as described herein.

25 Section 4. Paragraph (a) of subsection (1) of section
26| 121.053, Florida Statutes, 1998 Supplenent, is anended to

27 | read:

28 121.053 Participation in the Elected State and County
29 | Oficers' Cass for retired nmenbers. --

30 (1) (a) Any nenber who retired under any existing

31| systemas defined in s. 121.021(2), and receives a benefit
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1| thereof, and who serves in an office covered by the El ected

2| State and County O ficers' Class for a period of at least 5 &
3| years, shall be entitled to receive an additional retirenment
4| benefit for such elected officer service prior to July 1,

5] 1990, under the Elected State and County O ficers' C ass of

6| the Florida Retirenent System as follows:

7 1. Upon conpletion of 5 8 or nore years of creditable
8| service in an office covered by the Elected State and County
9| Oficers' Cass, s. 121.052, such nenber shall notify the

10 | adninistrator of his or her intent to purchase elected officer
11| service prior to July 1, 1990, and shall pay the nenber

12 | contribution applicable for the period being clained, plus 4
13 | percent interest conpounded annually fromthe first year of
14 | service clainmed until July 1, 1975, and 6.5 percent interest
15 | conpounded annually thereafter, until full paynent is nade to
16 | the Florida Retirenent Trust Fund; however, such nenber nay
17 | purchase retirenent credit under the Elected State and County
18| Oficers' Cass only for such service as an elected officer
19 2. Upon paynent of the anmount specified in
20 | subparagraph 1., the enployer shall pay into the Florida
21| Retirenment Trust Fund the applicable enployer contribution for
22 | the period of elected officer service prior to July 1, 1990,
23| being clainmed by the nenber, plus 4 percent interest
24 | conmpounded annually fromthe first year of service clained
25| until July 1, 1975, and 6.5 percent interest conpounded
26 | annual ly thereafter, until full paynent is nade to the Florida
27 | Retirenent Trust Fund.
28 Section 5. Paragraph (b) of subsection (4) of section
29| 121.055, Florida Statutes, 1998 Supplenent, is anmended to
30 | read:
31
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1 121. 055 Seni or Managenent Service Class.--There is

2 | hereby established a separate class of nmenbership within the
3| Florida Retirenment Systemto be known as the "Senior

4 | Managenent Service Cass," which shall becone effective

5| February 1, 1987.

6 (4)

7 (b) Service in an eligible position prior to February
8|1, 1987, or after January 31, 1987, shall satisfy the

9| requirenment of attaining the nornmal retirenent date as defined
10 in s. 121.021(29) for a Senior Managenent Service Cl ass

11 | menber, provided the enployee is a nenber of the Senior

12 | Managenent Service C ass after January 31, 1987. A nenber of
13| this class who fails to conplete 5 # years of creditable

14 | service in an eligible position shall be required to satisfy
15| the requirenents for the normal retirenent date for a regul ar
16 | nenber as provided in s. 121.021(29).

17 Section 6. Paragraphs (a) and (j) of subsection (4) of
18 | section 121.091, Florida Statutes, 1998 Suppl enent, are

19 | anended to read:

20 121. 091 Benefits payabl e under the system--Benefits
21| may not be paid under this section unless the nenber has

22 | termi nated enploynent as provided in s. 121.021(39)(a) or

23 | begun participation in the Deferred Retirement Option Program
24 | as provided in subsection (13), and a proper application has
25| been filed in the nanner prescribed by the division. The

26 | division may cancel an application for retirenent benefits

27 | when the nenber or beneficiary fails to tinely provide the

28 | informati on and docunents required by this chapter and the

29 | division's rules. The division shall adopt rules establishing
30 | procedures for application for retirenent benefits and for the
31
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cancel |l ation of such application when the required information
or docunents are not received

(4) DI SABILITY RETI REMENT BENEFIT. - -

(a) Disability retirenent; entitlenent and effective
date. - -

1. A nenber who becones totally and permanently
di sabl ed, as defined in paragraph (b), after conpleting 5
years of creditable service, or a nenber who becones totally
and pernmanently disabled in the line of duty regardl ess of
service, shall be entitled to a nonthly disability benefit;
except that any nenber with less than 5 years of creditable
service on July 1, 1980, or any person who becones a nenber of
the Florida Retirenment Systemon or after such date nust have
compl eted 5 46 years of creditable service prior to becom ng
totally and permanently disabled in order to receive
disability retirenment benefits for any disability which occurs
other than in the line of duty. However, if a nmenber enployed
on July 1, 1980, with less than 5 years of creditable service
as of that date, becones totally and permanently disabled
after completing 5 years of creditable service and is found
not to have attained fully insured status for benefits under
the federal Social Security Act, such nenber shall be entitled
to a nonthly disability benefit.

2. If the division has received fromthe enpl oyer the
requi red docunentation of the nmenber's ternination of
enpl oynent, the effective retirenent date for a nenber who
applies and is approved for disability retirenent shall be
establ i shed by rule of the division

3. For a nmenber who is receiving Wrkers' Conpensation
payrments, the effective disability retirenent date may not
precede the date the nenber reaches Maxi num Medi ca

9
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1| I nprovenent (MM), unless the nenber term nates enpl oynent

2| prior to reaching WM.

3 (j) Disability retirement of justice or judge by order
4 | of Suprene Court.--

5 1. If a nenber is a justice of the Suprene Court,

6| judge of a district court of appeal, circuit judge, or judge
7| of a county court who has served for 5 16 years or nore as an
8| el ected constitutional judicial officer, including service as
9]l ajudicial officer in any court abolished pursuant to Art. V
10| of the State Constitution, and who is retired for disability
11| by order of the Suprene Court upon reconmendation of the

12 | Judicial Qualifications Comi ssion pursuant to the provisions
13 ) of Art. V of the State Constitution, the nenber's Option 1

14 | nonthly benefit as provided in subparagraph (6)(a)l. shall not
15| be less than two-thirds of his or her nonthly conpensation as
16 | of the nenber's disability retirenent date. Such a nenber may
17 | alternatively elect to receive a disability retirenent benefit
18 | under any other option as provided in paragraph (6)(a).

19 2. Should any justice or judge who is a nenber of the
20| Florida Retirenent Systembe retired for disability by order
21| of the Suprene Court upon recomendation of the Judicial
22 | Qualifications Comission pursuant to the provisions of Art. V
23| of the State Constitution, then all contributions to his or
24 | her account and all contributions made on his or her behal f by
25| the enployer shall be transferred to and deposited in the
26 | General Revenue Fund of the state, and there is hereby
27 | appropriated annually out of the General Revenue Fund, to be
28 | paid into the Florida Retirenent System Fund, an anpunt
29 | necessary to pay the benefits of all justices and judges
30| retired fromthe Florida Retirenment System pursuant to Art. V
31| of the State Constitution.
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Section 7. Paragraph (a) of subsection (4) and
par agraph (a) of subsection (8) of section 121.40, Florida
Statutes, 1998 Suppl enent, are anended to read:

121. 40 Cooperative extension personnel at the
Institute of Food and Agricultural Sciences; supplenental
retirement benefits.--

(4) ELIGBILITY FOR SUPPLEMENT. --To be eligible for a
benefit pursuant to the provisions of this section, a person
nmust neet all of the following eligibility criteria:

(a) The person nust have held both state and federa
appoi ntnents while enployed at the institute, and have
completed 5 46 years of creditable service with the institute,
subsequent to Decenber 1, 1970.

(8) DEATH BENEFI TS. - -

(a) If the enploynent of a participant is term nated
by reason of his or her death subsequent to the conpletion of
5 16 years of creditable service with the institute but prior
to his or her actual retirenment, such 5-year 10—year period
havi ng commenced on or after Decenber 1, 1970, it shall be
assuned that the participant had net all of the eligibility
requi rements under this section and had retired fromthe
federal Civil Service Retirenent System and under this section
as of the date of death, having elected, in accordance with
subsection (7), the optional form of supplenental paynent nost
favorable to his or her beneficiary, as determ ned by the
adm nistrator. The nonthly suppl enental benefit provided in
this paragraph shall be paid to the participant's beneficiary
(spouse or other financial dependent) upon such beneficiary's
attaining the age of 62 and shall be paid thereafter for the
beneficiary's lifetine.

Section 8. This act shall take effect January 1, 2000.
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SENATE SUMVARY

Revi ses varjous provisions of the Florida Retirenent
Systemto change to 5 years the period required for a
nenber to becoie vested in the retirenent system
Provides for the change to take effect January 1, 2000.

© 00 N o O W DN PP

W NNNNNNMNNNNNRRRRERRRERRPR R R
©O © ® N O U N WNEREPRO®©WNOU D WN PR O

w
=

12
CODING:WOrds st+ieken are deletions; words underlined are additions.




