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HOUSE AMENDMENT
Bill No. HB 741
Anmendnent No. (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

The Committee on Health Care Services offered the foll ow ng:

Amendment (with title amendment)

Renove fromthe bill: Everything after the enacting cl ause

and insert in lieu thereof:

Section 1. Section 395.607, Florida Statutes, is
created to read

395.607 Statutory Rural Hospital Capital | nprovenent

and Medi cal Services Technol ogi es Grant Program - -
(1) LEG SLATI VE FI NDI NGS AND | NTENT. - - The Legi sl ature
finds and declares that statutory rural hospitals serve a

critical role in the delivery of health care services to the

el derly, the poor, and those in rural comunities and to

citizens and visitors traveling through Florida. The

Legislature finds that there exists a serious need for trained

primary care physicians to serve the needs of the elderly and

those residing in rural communities throughout the state. The

Legislature finds that nbst statutory rural hospitals are in

serious need of capital inprovenents and new technol ogi es,

such as tel enedicine and di stance learning, to attract prinary
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care physicians and to inprove the delivery of quality nedica

care to the poor, elderly, and others in Florida's rura

communities. The Legislature finds that Florida's statutory

rural hospitals, citizens of rural conmunities, and citizens

traveling through rural areas would gain fromi nproved

physi ci an services, nedical infornmation, and know edge as a

result of grant programs to statutory rural hospitals for

pl anni ng, capital inprovenent, and nedi cal technol ogy

advancenent s.
(2) SHORT TITLE.--This section may be cited as the
Florida Statutory Rural Hospital Capital | nprovenent and

Medi cal Services Technol ogy Act of 1999."
(3) CREATION, PURPCSE, AND PROGRAM - -
(a) The Statutory Rural Hospital Capital |nprovenent

and Medi cal Services Technol ogies Gant Programis hereby

created within the departnent. The purpose of this programis

to provide funds for acquisition, repair, renovation

i mprovenent, or construction and upgrades to system

facilities, and equi pnent for statutory rural hospitals, and

the departnent shall ensure that the funds provi ded are used

solely for such purposes. Under this program a rural hospita

provi ded funds under this section nust reinburse the

departnment for the total anmpunt of any funds used for a

pur pose not authorized by this section or have such anount

deducted froma future distribution, and such rei nmbursed or

deducted funds shall be distributed to other rural hospitals

that qualify under this program

(b) The departnent shall accept and adm ni ster npbneys

appropriated to it for providing grants to statutory rura
hospitals, as defined in s. 395.602, which neet the
qgualifications as set forth in this section.
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(c) Each statutory rural hospital nay subnit an

application to the departnent, on forns prepared by the

departnent, for grant funds appropriated under this section

Such application shall be in the nane of the |icensehol der of

the facility and shall identify the statutory rural hospita

for which the funding is sought.
(4) ELIGBILITY.--Arural hospital may apply for a
grant avail able under this section after subm ssion of an

application to the departnent. The application shall provide

i nformati on that includes:

(a) A statenent that the applicant is a statutory

rural hospital as defined in s. 395.602.

(b) A problemstatenent indicating the problemthe

rural hospital proposes to solve with the grant funds.

(c) The goals of the proposed sol ution

(d) The organi zational structure, financial system

and facilities that are essential to the proposed sol ution

(e) The projected | ongevity of the proposed sol ution

after the grant funds are expended.

(f) Evidence of collaboration with other Florida

community health care providers in achieving the proposed

sol uti on.
(g) Evidence that funds for the proposed solution are

not avail able from another source or the statutory rura

hospital has difficulty in obtaining funding.

(h) Evidence that the grant funds would assist in

returning the hospital to an econonically stable condition or

that any plan for closure or realignnent of services involves

devel opnent of innovative alternatives for the discontinued

servi ces.
(i) Evidence of a satisfactory recordkeepi ng systemto
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account for grant fund expenditures within the rural county.

(j) A comunity health survival plan describing how

the plan was devel oped, the goals of the plan, the links with

exi sting health care providers under the plan, and the

i npl erentation process, including quantification of indicators

of the hospital's financial well-being, nmeasurable outcone

targets, and the current condition of such hospital

(k) The age of the existing facility or structures.

(1) Whether the statutory rural hospital is the sole

provider in the county.

(m The distance of the statutory rural hospital from

a larger tertiary care hospital or nonstatutory rura

hospi t al

The criteria in paragraphs (a)-(n) shall be used in evaluating

the grant applicant's request for funding. None of the

i ndividual grant criteria shall be solely determnative of

whether or not a grant is awarded. The grants under this

subsection shall be linited to $500, 000 naxi mum per rura

hospi tal per year.

(5) MEDI CAL SERVI CES TECHNOLOGY MATCHI NG GRANT
PROGRAM - - Not wi t hst andi ng subsection (4), each statutory rura
hospital may submit a separate application seeking matching

addi ti onal grant noneys for planning and acquisition of

nedi cal services technol ogy. The term "nedi cal services

t echnol ogy" neans systens, technol ogi es, equi pnent, conputer

prograns, diagnhostic or treatnent equi pnent, or other

nedi cal |y acceptabl e device or nechani sm which i nproves or

enhances existing health care delivery, treatnent, or

di agnosi s or introduces a new di agnostic or treatnent

capability to a rural conmunity. The departnent shall award
4
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annually up to five matching grants, of no nore than $100, 000

each, to statutory rural hospitals. Each grant awarded under

this program nust be contingent upon the statutory rura

hospital obtaining a nmatching contribution froma gover nnent al

unit, county governnment, special district, nunicipality, or

phi l ant hropi ¢ nonprofit organi zati on. The nmatchi ng nonstate

doll ars shall be matched on a one-for-one basis, up to the

maxi nrum grant allowed in accordance with this subsection
(6) RULES.--The departnent is granted authority to

adopt rules pursuant to ss. 120.536(1) and 120.54, for the

speci fi c purposes of devel oping grant application forns,

timely award sel ection based on the sumtotal of the specific

criteria set forth in this section, and procedures for

distribution of the grants, and to adopt rules for grants

annual ly awarded to the statutory rural hospitals and for

noni tori ng and eval uati ng these prograns.

Section 2. Section 395.608, Florida Statutes, is
created to read

395.608 The Florida State University Statutory Rura
Hospital Medical Services and Technol ogy Devel opnent

Program - -
(1) LEG SLATIVE FI NDINGS AND | NTENT. - - The Legi sl ature
finds and declares that rural areas of this state are

nedi cal |y underserved due to a declining nunber of primary

care physicians willing to serve in rural comunities. The

Legislature finds that a serious shortage of prinmary care

physicians in rural areas is due in large part to a | ack of

enphasi s on nedi cal education directed at encouragi hg nedi ca

students to practice prinmary care in rural and smaller

communities of this state. The Legislature further finds that

statutory rural hospitals have suffered froma | ack of
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st atewi de coordi nation of information, technol ogy, and nedica

know edge. The Legislature intends to provide, pronpte, and

encour age prograns which inprove the delivery of health care

in rural communities through cooperative arrangenents between

statutory rural hospitals and the Florida State University.

Such cooperative arrangenents shall utilize grant prograns and

other efforts to provide statutory rural hospitals with

i mproved systens of health care delivery. The Legislature

finds that statutory rural hospitals, citizens of rura

communities, and citizens traveling throughout the state would

gain frominproved physician services, nedical information

and knowl edge as a result of prograns and research initiated

or adm nistered through a partnership with the Florida State

University to enhance health care delivery systens.
(2) CREATION.--There is hereby created the Florida
State University Statutory Rural Hospital Medical Services and

Technol ogy Devel opnent Program with the goal of inproving the

delivery of primary care through i nnovative technol ogy,

i nproved nedi cal services, strategic planning, recruitnent of

allied health professionals and physicians, and to assi st

rural hospitals in the reduction of duplicative costs.
(3) ADM NI STRATION. --This program shall be devel oped,
i npl erented, and adnini stered by the President of the Florida

State University, or his or her designee, and representatives

of statutory rural hospitals as defined in s. 395.602.
(4) ADVI SORY AND GRANT REVI EW BOARD. - - An advi sory and
grant review board shall be appointed for the purpose of

advising the Florida State University on the inplenentation of

this program up to and including maki ng recomrendati ons on

partnershi ps and other opportunities to advance rural health

care in Florida. The board shall establish criteria and
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annually award grants as provided for under this section. The

board shall nake an annual report to the President of the

Florida State University, the Governor, the Speaker of the

House of Representatives, and the President of the Senate on

the status of rural health care in this state. The board shal

consi st of nine nenbers. One nenber shall be appointed by the

Speaker of the House of Representatives; one nenber shall be

appoi nted by the Governor; one nenber shall be appointed by
the President of the Senate. The President of the Florida

State University shall appoint five nenbers, three of which

shall be selected froma list of individuals subnitted by the

Fl orida Hospital Association. It shall not be a conflict of

interest for a representative of a statutory rural hospital to

serve on the board or otherw se participate in this program

The Secretary of Health or his or her designee shall also

serve on the board.

(5) PURPCSE. --The purpose of the programis to study,

devel op, recomend, inprove, and encourage inprovenents in the

advancenent of technol ogies and delivery of prinmary care

nedicine in rural comunities in partnership with statutory

rural hospitals as defined in s. 395.602. The program shal

promote training of prinmary care physicians and an increased

primary care physician workforce in rural hospitals and in

rural health clinics that are affiliated with statutory rura

hospitals, and introduction of new nedi cal procedures and

advances in nedical technologies. The Florida State University

shal |l research and pronote the introduction of new

t echnol ogi es and nedi cal procedures and devel op and pronote

partnershi ps and networks with the university, regional acute

care hospitals, and statutory rural hospitals.
(6) ESSENTI AL ELEMENTS. - -
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(a) The programshall be directed to geographic areas

of the state where statutory rural hospitals are | ocated and

where there is a denonstrated need for health nmanpower,

t echnol ogy, and inprovenent in the health status of the

residents of that region

(b) The program shall devel op |inkages between and

anong the Florida State University, statutory rural hospitals,

rural health networks, and other healthcare providers, to

promote the delivery of health care in rural and underserved

regi ons of the state.

(c) The program shall devel op |inkages and cooperative

agreenents with statutory rural hospitals to pronote the

acqui sition and introduction of new nedical technologies in

statutory rural hospitals.

(d) The programshall provide statutory rura

hospitals with research, data, technical advice, and

information to assist each facility in strategic planning

aimed at inprovenent in the delivery of primary and rura

health care in each community.
(7) | MPLEMENTATI ON. - - The program shall :
(a) Fund, evaluate, and nonitor a pilot project

devel oped by the Florida State University, which creates

i nformati onal and technol ogi cal networks and |i nkages between

the university and four or nore statutory rural hospitals.

This pilot program shall enphasize two or nore of the

foll owi ng areas

1. A programfor inproving the transfer of nedica

i nformati on and research between the university and statutory

rural hospitals.

2. Providing technical assistance and funding to

establish tel econmuni cati on, tel enedicine, and ot her
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technol ogy |inkages with regional acute care hospitals for the

pur pose of sharing diagnostic and treatnent information with

primary care physicians in statutory rural hospitals.

3. Developing and assisting primary care physicians in

rural areas with continuing nedical education prograns and

di stance | earning curricul um

4. Pronoting prograns which encourage the recruitnment

of primary care physicians in statutory rural hospitals.

5. Devel oping and i npl enenting a process for

eval uating progranms initiated under this section

6. Devel oping prograns which assist in the provision

of wonen's, children's and seniors' health.

(b) Establish a grant program whereby statutory rura

hospitals which treat a significant nunber of indigent

patients or provide unconpensated care may enter into

cooperative pilot prograns which are conmunity-based and

devel oped jointly with the Florida State University and each

participating statutory rural hospital. Such grants shall be

avai |l abl e to:

1. Facilities suffering fromserious liquidity or

cash-fl ow problens or serious net inconme problens or serious
debt burdens;
2. Facilities which devel op proposals for innovative

health care delivery in rural areas, which include, but are

not linted to, one or nore of the foll owing areas: el der

care, wonen's health, nmigrant workers' health, and children's

wel | ness; or

3. Facilities which subnit proposals for enhanced

delivery of nedical infornmation between the statutory rura

hospital and larger tertiary care hospitals |icensed under

this chapter.
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Section 3. Subsection (42) of section 408.07, Florida
Statutes, 1998 Supplenent, is anended to read.

408.07 Definitions.--As used in this chapter, with the
exception of ss. 408.031-408.045, the term

(42) "Rural hospital" neans an acute care hospita
I i censed under chapter 395, having 100 or fewer |icensed beds
and an energency room located in an area defined as rural by
the United States Census, and which is:

(a) The sole provider within a county with a
popul ation density of no greater than 100 persons per square
mile;

(b) An acute care hospital, in a county with a
popul ation density of no greater than 100 persons per square
mle, whichis at least 30 nminutes of travel tinme, on nornmally
travel ed roads under normal traffic conditions, from another
acute care hospital within the sane county; of

(c) A hospital supported by a tax district or
subdi strict whose boundari es enconpass a popul ati on of 100
persons or fewer per square mle; or

(d) A hospital in a constitutional charter county with

a popul ation of over 1 nmillion persons that has inposed a

| ocal option health service tax pursuant to law and in an area

that was directly inpacted by a catastrophic event on August
24, 1992, for which the Governor of Florida declared a state
of energency pursuant to chapter 125, and has 120 beds or | ess

that serves an agricultural conmunity with an energency room

utilization of no less than 20,000 visits and a Medi cai d

in-patient utilization rate greater than 15 percent.

Popul ati on densities used in this subsection nust be based
upon the nost recently conpleted United States census.
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=—=============== T | T L E A MENDMENT ===============

Section 4. This act shall take effect July 1, 1999.

And the title is anended as fol | ows:

renove fromthe title of the bill: the entire title

and insert in |lieu thereof:

Abill to be entitled
An act relating to statutory rural hospitals;
creating s. 395.607, F.S.; creating the
Statutory Rural Hospital Capital |nprovenent
and Medi cal Services Technol ogi es Grant Program
within the Departnent of Health; providing
pur pose; providing for reinbursenent or
deducti ons, and subsequent redistribution, of
anounts used for unauthorized purposes;
providing grant eligibility under the program
creating the Medical Services Technol ogy
Mat chi ng Grant Program providing for annual
grant awards; providing for rules; creating s.
395.608, F.S.; creating the Florida State
University Statutory Rural Hospital Medical
Servi ces and Technol ogy Devel opnent Program
providing for admi nistration by the President
of Florida State University and representatives
of rural hospitals; providing for an advisory
and grant review board; requiring an annua
report; providing programelenents; providing
for a pilot program providing for a grant
program anending s. 408.07, F.S.; redefining
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the term"rural hospital" for the purpose of
state | aw governing health care adm nistration
to include certain hospitals in charter
counties; providing an effective date.
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