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HOUSE AMENDMENT
Bill No. HB 775

Arendnment No. 29 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Byrd and Feeney offered the foll ow ng:

Substitute Amendment for Amendment (031483) (with title
amendment)
On page 35, line 3, of the bil

i nsert:
Section 22. (1) The Departnent of Insurance shall

after issuing a request for proposals, contract with a

nati onal independent actuarial firmto conduct an actuari al

anal ysis, consistent with generally accepted actuari al

practices, of the expected reduction in liability judgnents,

settlenents, and related costs resulting fromthe provisions

of this act. The anal ysis nmust be based on credibl e | oss-cost

data derived fromthe settlenent or adjudication of liability

clains, other than liability clains insured under private

passenger autonobile insurance or personal |ines residential

property insurance, accruing after Cctober 1, 1999. The

anal ysis nust include an estinmate of the percentage decrease

in such judgnents, settlenents, and costs by type of coverage

affected by this act, including the tinme period when such
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savi ngs or reductions are expect ed.

(2) The report nust be conpleted and subnmitted to the

Departnent of |nsurance by March 1, 2001.
(3) After March 1, 2001, the Departnent of |nsurance
shall reviewthe filed rates of insurers and underwiting

profits and | osses for Florida liability insurance busi nesses

and shall require any prospective rate nodifications that the

departnment deens necessary, consistent with the applicable

rating law, in order to cause the rates of any specific

insurer to conply with the applicable rating |aw. The

departnent shall require each liability insurer's first rate
filing after March 1, 2001, other than rate filings for
private passenger autonobile insurance or personal lines

residential property insurance, to include specific data on

the inpact of this act on the insurer's liability judgnents,

settlenments, and costs for the purpose of enabling the

departnent and the Legislature to accurately nonitor and

evaluate the effects of this act.

(4) The report under subsection (1) is adnissible in

any proceedings relating to a liability insurance rate filing

if the actuary who prepared the report is nade avail abl e by

the departnent to testify regarding the report's preparation

and validity. Each party shall otherw se bear its own cost of

any such proceedi ng.

(5) This section does not lint the authority of the

departnment to order an insurer to refund excessive profits, as
provided in sections 627.066 and 627.215, Florida Statutes.

================ T | TLE A MENDMENT ===============
And the title is anended as foll ows:
2
/ 08/
59

iginal & 9 copies 03
d P 04:

99
pm 00775-0062- 395301




© 00 N o O W DN PP

W W NNNNMNNNMNNNRRRRRRR PR B R
P O © 0 ~N O U0 BM WNIERERPRO O ®ONO®D O M WN R O

HOUSE AMENDMENT
Bill No. HB 775

Arendnment No. 29 (for drafter's use only)

i nsert:

On page 4, line 15, after the word, "enploynent;",

requiring the Departnent of |nsurance to
contract with an actuarial firmto conduct an
actuarial analysis of expected reductions in
judgnents and related costs resulting from
litigation reforns; specifying the basis and
due date for the actuarial report; providing
for a review of rate filings by certain types
of insurers after a specified date; providing
that such provisions do not limt the refund of
excessive profits by certain insurers;
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