Florida Senate - 2000 CS for SB 1668

By the Cormittee on Comrerce and Econonic Qpportunities; and
Senator Kirkpatrick

310-1811A-00

1 A bill to be entitled

2 An act relating to econonic devel opnent;

3 anending s. 163.3164, F.S.; exenpting certain

4 activities fromthe term"devel opnent” for the
5 pur poses of the Local Government Conprehensive
6 Pl anni ng and Land Devel opnent Regul ation Act;

7 anmending s. 290.004, F.S.; defining the term

8 "rural enterprise zone"; creating s. 290. 00676,
9 F.S.; authorizing the Ofice of Tourism Trade,
10 and Economi c Devel opnent to anend the

11 boundaries of a rural enterprise zone and

12 providing requirenents with respect thereto;

13 creating s. 290.00677, F.S.; nodifying the

14 enpl oyee residency requirenents for the

15 enterprise zone job credit against the sales

16 tax and corporate incone tax if the business is
17 located in a rural enterprise zone; nodifying
18 t he enpl oyee residency requirenents for maximm
19 exenptions or credits with respect to the sales
20 tax credits for enterprise zone job creation
21 for building materials used in the
22 rehabilitation of real property in an
23 enterprise zone, for business property used in
24 an enterprise zone, and for electrical energy
25 used in an enterprise zone, and the corporate
26 incone tax enterprise zone job creation and
27 property tax credits if the business is |ocated
28 in a rural enterprise zone; providing
29 application tinme limtations; providing an
30 extended application period for certain
31 busi nesses to claimtax incentives; creating s.
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290. 00694, F.S.; authorizing the Ofice of
Tourism Trade, and Econom c Devel opnent to
desi gnate rural chanpion communities as
enterprise zones; providing requirenents with
respect thereto; anending s. 290.046, F.S.

i ncreasi ng the nunber of econom c devel opnent
grants that an eligible |ocal governnment nay
receive under the Florida Small Cities
Communi ty Devel oprent Bl ock Grant Program

aut hori zing certain businesses to earn
additional premumtax credits under the
Certified Capital Conpany Act; specifying
condi ti ons governing the recei pt of such
additional tax credits; providing an effective
dat e.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (6) of section 163.3164, Florida
Statutes, is anended to read:

163.3164 Definitions.--As used in this act:

(6) "Developnent" has the neaning given it in s.
380.04 and the exenptions given it in s. 380.04(3).

Section 2. Present subsections (8) and (9) of section

290. 004, Florida Statutes, are redesignated as subsections (9)
and (10), respectively, and a new subsection (8) is added to
that section to read
290. 004 Definitions.--As used in ss. 290.001-290.016:
(8) "Rural enterprise zone" neans an enterprise zone

that is nominated by a county having a popul ati on of 75,000 or

fewer, or a county having a popul ati on of 100,000 or fewer
2
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1| which is contiguous to a county having a popul ati on of 75, 000
2| or fewer, or by a municipality in such a county, or by such a
3| county and one or nore nunicipalities. An enterprise zone

4 | designated in accordance with s. 370.28 shall be considered a
5] rural enterprise zone.

6 Section 3. Section 290.00676, Florida Statutes, is

7| created to read

8 290. 00676 Anmendnent of rural enterprise zone

9 | boundari es. --Notwi t hst andi ng any ot her provision of |law, the
10| Ofice of Tourism Trade, and Econom ¢ Devel opnent may anend
11| the boundaries of a rural enterprise zone. For purposes of

12 | boundary anendnents, an enterprise zone desi gnated under s.
13| 370.28 shall be considered a rural enterprise zone and is

14 | eligible for anendnent of its boundaries. Boundary anendnents
15| aut hori zed by this section are subject to the foll ow ng

16 | requi renents:

17 (1) The anendnent nmmy increase the size of the rura

18 | enterprise zone to 15 square nil es.

19 (2) The anendnent may increase the nunber of

20 | nonconti guous areas by one, if that nonconti guous area has

21| zero popul ation. For purposes of this subsection, the

22 | pervasive poverty criteria may be set aside for the addition
23 | of a nonconti guous parcel

24 (3) The local enterprise zone devel opnent agency nust
25 | request the anmendnent prior to Decenber 30, 2000. The request
26 | must contain maps and sufficient information to all ow the

27 | office to determ ne the nunber of noncontiguous areas and the
28 | total size of the rural enterprise zone.

29 Section 4. Section 290.00677, Florida Statutes, is

30| created to read:

31
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290. 00677 Rural enterprise zones; special

qgualifications.--

(1) Notwithstanding the enterprise zone residency
requirements set out in ss. 212.096(1)(c) and 220.03(1)(q),

busi nesses located in rural enterprise zones may receive the

credit provided under s. 212.096 or s. 220.181 for hiring any

person within the jurisdiction of a rural county, as defined

by s. 288.106(2)(r). Al other provisions of ss. 212.096,

220.03(1)(q), and 220.181 apply to such businesses.

(2) Notwithstanding the requirenent specified in ss.
212.08(5)(9g)5., (5 (h)5., and (15)(a), 212.096(2)(b)1.
220.181(1)(a)1., and 220.182(1)(b) that no |l ess than 20
percent of a business's enpl oyees, excluding tenporary and

part-tinme enpl oyees, nust be residents of an enterprise zone

for the business to qualify for the maxi num exenption or
credit provided in ss. 212.08(5)(g) and (h) and (15),
212.096(2)(b)1., 220.181(1)(a)l., and 220.182, a busi ness that
is located in a rural enterprise zone shall be qualified for

t hose maxi mnum exenptions or credits if no | ess than 20 percent

of such enpl oyees of the business are residents of a rura

county, as defined by s. 288.106(2)(r). Al other provisions
of ss. 212.08(5)(g) and (h) and (15), 212.096, 220.181, and
220. 182 apply to such busi ness.

(3) Notwithstanding the tine limtations contained in

chapters 212 and 220, a business eligible to receive tax

credits under this section fromJanuary 1, 2000, to June 1

2000, nust subnit an application for the tax credits by

Decenber 1, 2000. Al other requirenents of the enterprise

zone program apply to such a busi ness.
Section 5. Section 290.00694, Florida Statutes, is
created to read
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290. 00694 Enterprise zone designation for rura

chanpi on comunities.--An area designhated as a rural chanpion

community pursuant to the Taxpayer Relief Act of 1997 mmy

apply to the Ofice of Tourism Trade, and Econonic

Devel opnent for designation as an enterprise zone. The

application nust be subnmitted by Decenber 31, 2000, and nust

conply with the requirenents of s. 290.0055. Notwi t hstandi ng

the provisions of s. 290.0065 |linmting the total nunber of

enterprise zones designated and the nunber of enterprise zones

within a popul ation category, the Ofice of Tourism Trade,

and Econom c Devel opnent nmy desighate enterprise zones under

this section. The Ofice of Tourism Trade, and Econom c

Devel opnent shall establish the initial effective date of the

enterprise zones designated pursuant to this section
Section 6. Subsection (2) of section 290.046, Florida
Statutes, is anended to read:

290.046 Applications for grants; procedures;
requi renments. - -

(2)(a) Except as provided in paragraph (c), each
eligible |local government may subnmit an application for a
grant under either the housing program category or the
nei ghbor hood revitalization program category during each
annual funding cycle. An applicant may not receive nore than
one grant in any state fiscal year fromany of the foll ow ng
categories: housing, neighborhood revitalization, or
conmercial revitalization

(b) Except as provided in paragraph (c), each eligible
| ocal governnent nmay apply up to three tines in any one annua
funding cycle for a grant under the econonic devel opnent
program cat egory but shall receive no nore than two efie such
grants grant per annual funding cycle. Applications for

5
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grants under the econonic devel opnent program category may be
submtted at any tinme during the annual funding cycle, and
such grants shall be awarded no | ess frequently than three
times per funding cycle. The departnent shall establish
mninmumcriteria pertaining to the nunber of jobs created for
persons of |ow or noderate incone, the degree of private
sector financial comitnent, and the economic feasibility of
t he proposed project and shall establish any other criteria
t he departnent deens appropriate. Assistance to a private,
for-profit business may not be provided froma grant award
unl ess sufficient evidence exists to denpnstrate that w thout
such public assistance the creation or retention of such jobs
woul d not occur.

(c)1. Local governnments with an open housi ng,
nei ghborhood revitalization, or commercial revitalization
contract shall not be eligible to apply for another housi ng,
nei ghborhood revitalization, or commercial revitalization
grant until admnistrative closeout of their existing
contract. The departnent shall notify a |ocal governnent of
adm ni strative closeout or of any outstandi ng cl oseout issues
wi thin 45 days of receipt of a closeout package fromthe | ocal
governnment. Local governnents with an open housing,
nei ghborhood revitalization, or commercial revitalization
communi ty devel oprment bl ock grant contract whose activities
are on schedul e in accordance with the expenditure rates and
acconpl i shnments described in the contract may apply for an
econom ¢ devel opnent grant, which grant is in addition to the

two econoni c devel opnent grants aut hori zed under paragraph

(b) .

2. Local governnents with an open econom ¢ devel opnent
communi ty devel oprment bl ock grant contract whose activities
6
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are on schedule in accordance with the expenditure rates and
acconpl i shnments described in the contract may apply for a
housi ng or nei ghborhood revitalization and a comerci al
revitalization community devel opnent bl ock grant. Loca
governnments with an open econom ¢ devel opnent contract whose
activities are on schedule in accordance with the expenditure
rates and acconplishnents described in the contract nay
receive no nore than one additional econom c devel opnent grant
in each fiscal year.

(d) Beginning Cctober 1, 1988, the departnent shal
award no grant until the departnment has deternined, based upon
a site visit, that the proposed area natches and adheres to
the witten description contained within the applicant's
request. |If, based upon review of the application or a site
visit, the departnent determ nes that any information provided
in the application which affects eligibility or scoring has
been m srepresented, the applicant's request shall be rejected
by the departnent pursuant to s. 290.0475(7). WMathematica
errors in applications which may be di scovered and corrected
by readily conputing avail able nunbers or fornmulas provided in
the application shall not be a basis for such rejection
Section 7. Notwithstanding the limtations set forth

in section 288.99(7), Florida Statutes, insurance conpanies

that earned premiumtax credits as certified investors under

section 288.99, Florida Statutes, during 1999 nmay earn, by

i nvesting an additional anpunt of certified capital in a

Florida certified capital conpany on or before Decenber 31

2000, an additional vested credit against preniumtax

liability equal to 100 percent of such additional anount of

certified capital invested by the certified investor. No

certified investor, however, is entitled to earn an additi ona
7

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN P

W WNNNNMNNMNNNMNNNNRRRRRPRPEPR R R R
P O © 0 N O 00~ WNIRPLO O ®~NOO®UuDWNPRER O

Florida Senate - 2000 CS for SB 1668
310-18

i
1811A-00

credit under this section that exceeds an anount equal to the

di fference between the anpunt of premiumtax credits requested

on behal f of such certified investor under section
288.99(7)(c), Florida Statutes, on or before March 15, 1999,
and the anount of certified capital invested by such certified

i nvestor in 1999. For purposes of the additional certified

capital invested and preniumtax credits earned under this

section and the certified investors who invest such capita

and certified capital conpanies that receive such investnents,

the provisions of section 288.99, Florida Statutes, other than

section 288.99(7), Florida Statutes, shall apply w thout

changes, except that, with respect to such additiona

certified capital only, the dates listed in section
288.99(5)(a)l1.-4., Florida Statutes, will be Decenber 31

2001, Decenber 31, 2002, Decenber 31, 2003, and Decenber 31
2004, respectively. These additional funds nust be invested in

gual i fi ed busi nesses located in a designated Front Porch

Florida community; enterprise zone; urban high-crine area

under section 212.097, Florida Statutes; rural job tax credit

county under section 212.098, Florida Statutes; or nationally

recogni zed historic district.

Section 8. This act shall take effect upon becoming a
| aw.
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE_SUBSTI TUTE FOR
SB 1668
This conmittee substitute differs substantially from Senate
Bill 1668 in that it:
Revi ses the term "devel opnent” for purposes of the Local
Gover nment Conpr ehensi ve Pl anni ng and Land Devel opnent |
Regul ation Act to specify that the termis given certain
exenptions contained in 5. 380.04(3), F.
Provides a definition of the term"rural enterﬂrlse zone," to
include an enterprise zone within a county with a popul ation
of 75,000 or fewer persons, or_a county with a popul ation of
100, 000 or fewer persons that is contiguous to a county with a
popul ati on of 75,000 or fewer persons. An enterprise zone
relating to communities affected by the fishing net
limtations woul d be considered a rural enterpfise zone as

wel | .

Provides rural enterprise zones with an opportunity to anend
their zone boundari es. The boundary anmendnent may increase the
size of the zone to 15 square mles and may i nclude one
addi ti onal nonconti guous area.

Al l ows businesses in rural enterprise zones to apply. for jobs
tax credits for new hires for county residents Fnot just_zone
reS|dents?. In addition, businesses in the rural enterprise
zones would be able to count rural county residents in
calculating the 20 percent enhancenent clause. (rather than
ncentives. Under

{ust zone residents) for enterprise zone tax
his provision, a business could claimthe nmaxi nrum anount of
certalin tax exenptions or credits if no |less than 20 percent
of enpl oyees are residents of a rural county.

Provi des that eight "Rural Chanpi on Comrunities" would be able

to apPI¥hfor_a state rural enterprise zone designation. The
rRura anpi on Community" designation is nmade Under federa
aw.

I ncreases the nunmber of econom c devel opnent grants that an
eligible |local government may receive in one fiscal year under
the"Florida Small Cities Comunity Devel opnent Bl ock™ Grant
Program Currently, such governnents may recei ve one econom c
devel opnent grant’ (plus one additional econom c devel oprnent
grant under certain conditions). This commttee substitute
woul d al | ow such governnents to receive two econom c

devel opnent grantsS (plus one additional econonic devel opnent
grant under certain conditions).

Al l ows sone i nsurance conpani es to nake additional investnents

in certified capital conpanies (CAPCOs) under the Certified

Capital Conpany Act and_thereby receive additional tax credits
these inveStnents. The credits could not exceed t

or
i fference between what the_ insurance cpnpanY origi na X

| edged to invest and what it actually invested durin 999.

n addition, all new funds are to be invested by the PCGs in
usi nesses that are located in the foll ow ng areas:

f
d
b ¢ .
desi gnat ed, distressed rural aéeas; Front Porch Florida
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Communi ties; enterprise zones; urban high-crine areas; or
historic districts.

Provides that the act shall take effect upon beconing a | aw.
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