© 00 N o O WDN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R R R
P O © 0 N O 00~ WNIERPLO O N DWNPER O

Fl ori da House of Representatives - 2000 HB 2049
By Representative Kelly

Abill to be entitled
An act relating to Medicaid prescribed drug
servi ces; anending s. 409.912, F.S.
aut hori zing the Agency for Health Care
Adm nistration to i nplenent a Medicaid
preferred prescribed drug designation program
aut hori zi ng the agency to inpl enent prescribed
drug cost containnment initiatives; providing
for a fornulary; requiring an annual report;
creating s. 409.91203, F.S.; establishing a
pharmacy and therapeutics comrittee to advise
t he agency regarding the Medicaid preferred
prescribed drug designation program providing
for appoi ntnent of nenbers; providing duties;
providing for reinbursenent of conmittee
nmenbers' expenses; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (37) is added to section
409.912, Florida Statutes, to read:

409.912 Cost-effective purchasing of health care.--The
agency shall purchase goods and services for Mdicaid
recipients in the nost cost-effective manner consistent with
the delivery of quality nedical care. The agency shal
maxi ni ze the use of prepaid per capita and prepai d aggregate
fi xed-sum basi s servi ces when appropriate and ot her
alternative service delivery and rei nmbursenent nethodol ogi es,

i ncludi ng conpetitive bidding pursuant to s. 287.057, designed

to facilitate the cost-effective purchase of a case-nmanaged

conti nuum of care. The agency shall also require providers to
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m ninize the exposure of recipients to the need for acute

i npatient, custodial, and other institutional care and the

i nappropriate or unnecessary use of high-cost services.
(37)(a) The agency is authorized to devel op and

i npl emrent a Medicaid preferred prescribed drug desi gnation

program Consultation with another physician shall be required

prior to prescription of a drug that has not received

preferred prescribed drug designation under the program The

pharnmacy and therapeutics comittee established in s.

409. 91203 shall advise the agency in the devel opnent and

i npl erentation of the program

(b) The agency is authorized to inplenent prescribed

drug cost containnment initiatives, which shall include, but

not be linmted to: linmting the nunber of brand nane

prescribed drugs available to an adult Medicaid recipient on a

nonthly basis; capitation of the prescribed drug benefit for

nursi ng hone residents or alternative cost control neasures;

negotiating and coll ecting additional supplenental rebates

from pharnmaceutical manufacturers; and other initiatives to

promote the cost-effective purchasing of prescribed drugs, in

accordance with the requirenents of federal |aw.

(c) The Medicaid programshall maintain an open

fornulary consistent with the provisions of this subsection

(d) The agency shall subnmit a report to the Governor

t he Speaker of the House of Representatives, and the President

of the Senate, by January 15 of each year, which includes, but

is not limted to, the progress that has been nade to contro

costs in Medicaid prescribed drug services.
Section 2. Section 409.91203, Florida Statutes, is
created to read
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409. 91203 Pharnmacy and therapeutics conmittee.--There

is created a pharnmacy and therapeutics comittee to advise the

agency and provi de guidance in the devel opnment and

i npl erentation of the Medicaid preferred prescribed drug

desi gnati on program The agency shall provide staff support to

the committee in the performance of its duti es.

(1) The committee shall consist of nine nenbers as

required by federal |aw, each appointed by the Governor or the

CGovernor's designee for a 4-year term Conmittee nenbers may

be reappointed upon the expiration of their terms. The

comm ttee shall consist of four physicians licensed in the

state, one of whomshall have experience in managing a

preferred prescribed drug designati on program four

pharnaci sts |licensed in the state; and one consuner

representative. There shall be no liability on the part of,

and no cause of action of any nature shall arise against, any

nenber of the pharmacy and therapeutics conmmittee for any

action taken by the conmittee in the perfornance of its powers

and duties as established in this section

(2) The duties of the committee include, but are not

limted to:
(a) Recommending the initial prescribed drugs to

receive preferred prescribed drug desi gnati on under the

Medi caid preferred prescribed drug designation program In

nmaking its recommendations, the committee may use, but is not

limted to, the following criteria:

1. Preferences anong physicians and other health care

providers who have traditionally prescribed significant

nunbers of prescribed drugs to Medicaid patients.
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2. Preferences anong pharnmaci sts who have

traditionally provided significant nunbers of prescribed drugs

to Medicaid patients.

3. The effectiveness of the prescribed drug.

The safety of the prescribed drug.

4
5. The potential for nisuse of the prescribed drug.
6 The essential need for and value of the prescribed

dr ug.
7. Conparisons with other prescribed drugs in the sane

t herapeutic class, with respect to the criteria listed in this

par agr aph.
8. Therapeutic advantages, if any, as indicated by

review of pharmaceutical nmanufacturer materials filed with the

United States Food and Drug Administration, review of other

phar nacol ogi cal studies, review of peer-reviewed literature,

periodi c surveys of Medicaid patients using the drug, surveys

of physicians and other prescribers who serve significant

nunbers of Medicaid patients, and surveys of pharmaci sts who

serve significant nunbers of Medicaid patients.

9. The potential effects on other Medicaid program

spendi ng.
10. Existing or proposed discounts from pharnaceutica

manuf acturers through a suppl enmental rebate agreenent or other

verifiable cost-reduction proposal

11. The willingness of a pharmaceutical nanufacturer

to participate in and finance Medi cai d di sease nanagenent

initiatives.

(b) Reviewi ng and reconmendi ng, on an ongoi ng basi s,

addi tional prescribed drugs to receive preferred prescri bed

drug desi gnati on.
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(c) Reviewing and reconmendi ng, on an ongoi ng basi s,

the renoval of preferred prescribed drug designations.

(d) Reviewing and conducting special prescribed drug

t herapy eval uations to assess the adequacy of Medicaid

preferred prescribed drug designations, using an appropriate

net hodol ogy, including, but not linmted to, outcone

neasurenents hefore and after inplenentation of the preferred

prescribed drug designation programin areas such as hospita

utilization, physician office visits, energency roomvisits,

patient and provider satisfaction, quality of life indicators,

per capita drug utilization and expenditures, total Mdicaid

program costs, and indicators of adequate admi nistrative

support.
(e) Assisting the agency with the devel opnent of

clinical guidelines, particularly for prescribed drug

t her api es.
(3) Menbers of the committee shall serve w thout

conpensati on. However, the agency shall reinburse committee

nenbers for per diemand travel expenses incurred in the

perfornmance of committee duties, in accordance with s.
112. 061.
Section 3. This act shall take effect July 1, 2000.

5

CODING:Words st+ieken are deletions; words underlined are additions.




Fl ori da House of Representatives - 2000 HB 2049
90-431- 00

l EE R b A b b S I b I S S b b S S I b S b
2 HOUSE SUVMMARY
3
Aut hori zes the Agency for Health Care Adninistration to
4 i mpl erent a Medi Caid preferred prescribed drug
desi gnhati on prp?ranjand Medi cai d prescribed drug cost
5 containment 1nitiatives. Provides for a fornul ary,.
Requi res an annual report to the Governor and Legislature
6 on progress in controlling costs for Medicaid préscribed
drug. services. EstablisheS a pharmacy. and therapeutics
7 comrittee to advise the agency regarding the Medicaid
preferred prescribed drug designation program Provides
8 responsibility of the commttee to recomend prescri bed
drugs to receive designation under the program according
9 to Specified criteria, and to assist_the agency in
deve oplng clinical guidelines, particularly for i
10 prescri be dru? t herapi es, Requires the agency to. provide
staff support fo the commttee and reinburse conmittee
11 nmenbers'  expenses.
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