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Florida Senate - 2000 SB 2068
By Senator Lee

23-1615-00

A bill to be entitled
An act relating to agriculture; anending s.
570.242, F.S.; redefining the term
"agriculturally depressed area"; creating s.
570.249, F.S.; creating the Agricultura
Ener gency Loan Program Review Committee to make
recomendati ons to the Conmi ssioner of
Agriculture for granting loans to agricultura
producers who have experienced crop | osses from
a natural disaster; providing criteria for
eligible crops, |oan applications, |oan
repaynment, and the use of |oan funds; providing
an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (1) of section 570.242, Florida
Statutes, is anended to read:

570. 242 Definitions.--For purposes of this act, the
following terns shall have the foll owi ng neanings:

(1) "Agriculturally depressed area" neans a rural area
whi ch has declining profitability fromagricultura
enterprises and one or nore of the follow ng characteristics:

(a) A stable or declining popul ation

(b) A stable or declining real per capita incone.

(c) A traditional econony based on agriculture or
extraction of solid minerals.

(d) A low ad valoremtax base

(e) A need for agribusiness and | eadership training.

(f) Crop | osses or econoni c depression resulting from

a natural disaster.
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Section 2. Section 570.249, Florida Statutes, is
created to read

570.249 Agricultural Energency Loan Program --

(1) AGRI CULTURAL EMERGENCY LCAN PROGRAM REVI EW
COMM TTEE. --There is created an Agricul tural Enmergency Loan

Program Revi ew Conmittee consisting of five nenbers appointed

by the commi ssi oner for the purpose of nmaking reconmrendati ons

to the conmi ssioner about granting energency |loans to

agricultural producers who have experienced crop | osses froma

natural disaster. The nenbers shall be appoi nted based upon

the recommendati ons submitted by each entity represented on

the comm ttee and shall i ncl ude:

(a) The conmissioner or the conmi ssioner's designee.

(b) One representative fromthe Farm Credit Service.

(c) One representative fromthe Florida Rura

Devel opnment Committee

(d) One representative fromthe Florida Farm Bureau

Feder ati on.
(e) One agricultural econonm st fromthe Institute of

Food and Agricultural Sciences or fromFlorida Agricultura

and Mechani cal University.
(2) COW TTEE DUTI ES. -- The committee shall
(a) Review each application for an energency | oan that

neets the basic programcriteria.

(b) Make recommendati ons to the conmi ssioner regarding

all aspects of each eligihble energency | oan application

i ncludi ng the acceptance or rejection of each application

(c) Prioritize the energency |oan applications

reconmrended for acceptance.
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(d) Forward all witten comments and recommendati ons

to the conmi ssioner, who shall include themin the annua

report of the departnent.
(3) USE OF LOAN FUNDS. - - Loan funds may be used to
restore or replace essential physical property, such as

ani mal s, fences, equi pnent, structural production facilities,

orchard trees; pay all or part of production costs associ ated

with the disaster year; pay essential fanmly living expenses;

and restructure farmdebts. Funds may be issued as direct

| oans, or as |oan guarantees for up to 90 percent of the total

| oan, in anpbunts not |ess than $30, 000 nor nore than $250, 000.

Applicants nust provide at | east 10 percent equity.
(4) ELIGBLE CROPS.--Crops eligible for the energency
| oan program i ncl ude:

(a) Crops grown for human consunption

(b) Crops planted and grown for |ivestock consunption

including, but not linmted to, grain, seed, and forage crops;

(c) Crops grown for fiber, except for trees; and

(d) Speciality crops, such as aquacul tural

floricultural, or ornanmental nursery crops; Christmas trees;

turf for sod; industrial crops; and seed crops used to produce

eligible crops.
(5) FARM NG | NFORMATI ON. - - A borrower nust keep
conpl ete and acceptable farmrecords and present them as proof

of production levels. A borrower nust operate in accordance

with a farmplan that he or she devel ops and that is approved

by the commissioner. A borrower may be required to participate

in a financial nmanagenent training programand obtain crop

i nsurance.
(6) LOAN APPLICATION.--In order to qualify for a | oan
under this section an applicant nmust subnit an application to
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the coomittee within 30 days after the natural disaster occurs

or the date the crop danmage becones apparent. An applicant

nust be a citizen of the United States, a bona fide resident

of the state, and, together with the applicant's spouse and

their dependents, have a total net worth of |less than the

$100, 000. The val ue of any residental honestead owned by the

appl i cant nust not be included in deternmning the applicant's

net worth. An applicant nust al so denonstrate the need for

econom ¢ assi stance, be worthy of credit according to

st andards established by the conm ssioner, prove that he or

she cannot obtain commercial credit, and denpnstrate that he

or she has the ability to repay the | oan
(7) LOAN SECURI TY REQUI REMENTS. --All | oans nust be
fully collateralized. Afirst lienis required on all property

or product acquired, produced, or refinanced with | oan funds.

The specific type of collateral required may vary dependi ng

upon the | oan purpose, repaynent ability, and the particul ar

ci rcunstances of the applicant.
(8) LOAN REPAYMENT. - - Repaynent of | oans for crops,
|ivestock, and non-real -estate | osses should nornally be

repaid within 7 years, or, in special circunstances within 20

years. Loans for physical | osses to real estate and buil di ngs

should nornmally be repaid within 30 years. Borrowers are

expected to return to conventional credit sources when they

are financially able. Loans are a tenporary source of credit

and borrowers nust be reviewed periodically to deternine

whet her they can return to conventional credit.
Section 3. This act shall take effect July 1, 2000.
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SENATE SUMVARY

Redefines the term"agricult
i nclude an _area economcally
di saster. Creates the Agricu
to grant |l oans to agricultur
expéerienced crop |l oSses fro

rally depressed area" to
depressed due to a natura
tural Energency Loan Program
| producerS who have

m a natural disaster.
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