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SENATE AMENDMVENT
Bill No. CS for CS for CS for SB 2548
Anmendnment No.

CHAMBER ACTI ON
Senat e House

Senator Hargrett noved the followi ng amendnent:

Senate Amendment (with title amendment)
On page 27, line 8, through page 32, line 25, delete
t hose lines

and insert:

Section 10. Paragraph (j) of subsection (5) and
par agraph (eee) of subsection (7) of section 212.08, Florida
Statutes, are anmended and paragraphs (n) and (o) are added to
subsection (5) of that section to read:

212.08 Sales, rental, use, consunption, distribution
and storage tax; specified exenptions.--The sale at retail,
the rental, the use, the consunption, the distribution, and
the storage to be used or consuned in this state of the
following are hereby specifically exenpt fromthe tax inposed
by this chapter.

(5) EXEMPTI ONS; ACCOUNT OF USE. - -

(j) Machinery and equi prrent used in sem conduct or

st+H-eon t echnol ogy production and research and devel opnent. - -
1. Industrial machi nery and equi pnent purchased for
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use in sem conductor s+H—eoen technology facilities certified

under subparagraph 6.5-to nanufacture, process, conpound, or
produce seni conductor siH-een technol ogy products for sale or

for use by these facilities are exenpt fromthe tax inposed by
this chapter.

2. Machinery and equi pnent are exenpt fromthe tax
i mposed by this chapter if purchased for use predonmnately in
seni conduct or st+tHeerr waf er research and devel opnent

activities in a seniconductor s+H-een technol ogy research and

devel opnent facility certified under subparagraph 6.5
3. Building materials purchased for use in

manuf act uri ng or expandi ng clean roons in

sem conduct or-nmanufacturing facilities are exenpt fromthe tax

i nposed by this chapter.

4.3- In addition to neeting the criteria mandated by
subpar agraph 1., er subparagraph 2., or subparagraph 3., a

busi ness nust be certified by the Ofice of Tourism Trade,
and Economi c Devel opnent as authorized in this paragraph in
order to qualify for exenption under this paragraph

5.4 For itens purchased tax exenpt pursuant to this
par agr aph, possession of a witten certification fromthe
purchaser, certifying the purchaser's entitlenent to exenption
pursuant to this paragraph, relieves the seller of the
responsibility of collecting the tax on the sale of such
items, and the departnent shall |ook solely to the purchaser
for recovery of tax if it determ nes that the purchaser was
not entitled to the exenption

6.5-a. To be eligible to receive the exenption
provi ded by subparagraph 1., er subparagraph 2., or
subparagraph 3.,a qualifying business entity shall apply to

Enterprise Florida, Inc. The application shall be devel oped by
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the Ofice of Tourism Trade, and Econoni c Devel opnent in
consultation with Enterprise Florida, I|nc.

b. Enterprise Florida, Inc., shall review each
subm tted application and informati on and determnm ne whet her or
not the application is conplete within 5 worki ng days. Once an
application is conplete, Enterprise Florida, Inc., shall
wi thin 10 worki ng days, evaluate the application and reconmrend
approval or disapproval of the application to the Ofice of
Tourism Trade, and Economi c Devel opnent.

c. Upon receipt of the application and recommendati on
fromEnterprise Florida, Inc., the Ofice of Tourism Trade,
and Economi c Devel opnent shall certify within 5 working days
t hose applicants who are found to neet the requirenents of
this section and notify the applicant, Enterprise Florida,
Inc., and the departnent of the certification. If the Ofice
of Tourism Trade, and Econom ¢ Devel opnent finds that the
appl i cant does not neet the requirenents of this section, it
shall notify the applicant and Enterprise Florida, Inc.
within 10 working days that the application for certification
has been deni ed and the reasons for denial. The O fice of
Tourism Trade, and Econom c Devel opnent has final approval

authority for certification under this section

7.6-a. A business eertifiedtorecervethis—exenption

may apply once each year for the exenption
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and—egui-prenrt—The applicati on etam nust atse indicate, for
program eval uati on purposes only, the average nunber of
full-tinme equival ent enployees at the facility over the
precedi ng cal endar year, the average wage and benefits paid to
t hose enpl oyees over the precedi ng cal endar year, and the
total investnent nmade in real and tangi bl e personal property
over the preceding cal endar year, and the total val ue of

t ax- exenpt purchases and taxes exenpted during the previous
year 4 et o . s I I :
certifeat+on. The departnent shall assist the Ofice of
Tourism Trade, and Econom c Devel opnent in evaluating and

verifying information provided in the application for
exenpti on.

c. 8~ The Ofice of Tourism Trade, and Economic
Devel opnment may use the information reported on the
application etarrs for eval uati on purposes only and shal
prepare an annual report on the exenption programand its cost
and i npact. The annual report for the preceding fiscal year
shall be submtted to the Governor, the President of the
Senate, and the Speaker of the House of Representatives by
Sept enber 30 of each fiscal year. This report may be subnitted
in conjunction with the annual report required in s.
288.095(3)(c).

8.7- A business certified to receive this exenption
may el ect to designate one or nore state universities or
community colleges as recipients of up to 100 percent of the
anount of the exenption for which they may qualify. To receive
these funds, the institution nust agree to match the funds so
earned with equival ent cash, prograns, services, or other
i n-kind support on a one-to-one basis in the pursuit of
research and devel opnent projects as requested by the

4
4: 00 PM 04/ 27/ 00 s2548c3c-21c9u




© 00 N o O W DN PP

W W NNNNMNNNMNNNRRRRRRRPR B
P O © 0 ~N O UO0BN WNIERERPRO O ONOOOO M WN PR O

SENATE AMENDVENT
Bill No. CS for CS for CS for SB 2548
Anmendnment No.

certified business. The rights to any patents, royalties, or
real or intellectual property nmust be vested in the business
unl ess ot herwi se agreed to by the business and the university
or community coll ege

9.8- As used in this paragraph, the term

a. "Predom nately" neans at | east 50 percent of the
time in qualifying research and devel opnent.

b. "Research and devel opnent" neans basic and applied
research in the science or engineering, as well as the design
devel opnent, and testing of prototypes or processes of new or
i mproved products. Research and devel opnent does not incl ude
mar ket research, routine consurmer product testing, sales
research, research in the social sciences or psychol ogy,
nont echnol ogi cal activities, or technical services.

c. "Sem conductor StHH-eenr technol ogy products” neans

raw semni conduct or stHeernr wafers or sem conductor thin filns

that are transforned into seniconductor nenory or |ogic

waf ers, including wafers contai ning m xed nenory and | ogic
circuits; related assenbly and test operations; active-nmatrix
flat panel displays; sem conductor chips; sem conductor

| asers; optoelectronic elenments;and rel ated sem conduct or
st+H-eon t echnol ogy products as deternmined by the Ofice of
Tourism Trade, and Economi c Devel opnent.

d. "dean roons" neans manufacturing facilities

encl osed in a nmanner that neets the cl ean manufacturing

requi renments necessary for high-technol ogy

seni conduct or - nanuf act uri ng envi ronnents.

(n) Materials for construction of single-fanmly hones

in certain areas. --

1. As used in this paragraph, the term

a. "Building materials" neans tangi bl e persona
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property that becones a conponent part of a qualified hone.

b. "Qualified hone" neans a single-fanily hone having

an apprai sed value of no nore than $160, 000 which is | ocated

in an enterprise zone, enpowernent zone, or Front Porch

Fl orida Community and which is constructed and occupi ed by the

owner thereof for residential purposes.

c. "Substantially conpleted" has the sane neaning as
provided in s. 192.042(1).
2. Building materials used in the construction of a

qgual i fi ed hone and the costs of | abor associated with the

construction of a qualified hone are exenpt fromthe tax

i nposed by this chapter upon an affirmative showing to the

satisfaction of the departnent that the requirenents of this

par agr aph have been net. This exenption inures to the owner

through a refund of previously paid taxes. To receive this

refund, the owner nust file an application under oath with the

departnment which incl udes:

a. The nane and address of the owner

b. The address and assessnment roll parcel nunber of

the hone for which a refund is sought.

c. A copy of the building permt issued for the hone.

d. Acertification by the | ocal building i nspector

that the hone is substantially conpl et ed.

e. A sworn statenent, under penalty of perjury, from

the general contractor licensed in this state with whomthe

owner contracted to construct the hone, which statenent |ists

the building materials used in the construction of the hone

and the actual cost thereof, the | abor costs associated with

such construction, and the anpbunt of sales tax paid on these

materials and | abor costs. If a general contractor was not

used, the owner shall provide this information in a sworn
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statenent, under penalty of perjury. Copies of invoices

evi denci ng paynent of sales tax nmust be attached to the sworn

st at enent .
f. A sworn statenent, under penalty of perjury, from

the owner affirmng that he or she is occupying the hone for

residential purposes.

3. An application for a refund under this paragraph

nmust be subnmitted to the departnent within 6 nonths after the

date the hone is deened to be substantially conpleted by the

| ocal building inspector. Wthin 30 worki ng days after receipt

of the application, the departnent shall deternmine if it neets

the requirenents of this paragraph. A refund approved pursuant

to this paragraph shall be made within 30 days after forma

approval of the application by the departnent. The provisions

of s. 212.095 do not apply to any refund application nade

under this paragraph

4. The departnent shall establish by rule an

application formand criteria for establishing eligibility for

exenpti on under this paragraph

5. The exenption shall apply to purchases of materials
on or after July 1, 2000.
(o) Building materials in redevel opnent projects.--

1. As used in this paragraph, the term

a. "Building materials" neans tangi bl e persona

property that becones a conponent part of a housing project or

a m xed-use project.

b. "Housing project" neans the conversion of an

exi sting manufacturing or industrial building to housing units

in an urban high-crine area, enterprise zone, enpowernent

zone, Front Porch Conmunity, designated brownfield area, or

urban infill area and in which the devel oper agrees to set
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asi de at |east 20 percent of the housing units in the project

for |l owincone and noderate-i ncone persons.

c. "M xed-use project" neans the conversion of an

exi sting manufacturing or industrial building to nm xed-use

units that include artists' studios, art and entertai nnent

services, or other conpatible uses. A m xed-use project nust

be located in an urban high-crine area, enterprise zone,

enpower nent zone, Front Porch Community, designated brownfield

area, or urban infill area and the devel oper nust agree to set

asi de at |east 20 percent of the square footage of the project

for |l owincone and noderate-i ncone housi ng.

d. "Substantially conpleted" has the sane neaning as
provided in s. 192.042(1).
2. Building materials used in the construction of a

housi ng project or nixed-use project are exenpt fromthe tax

i nposed by this chapter upon an affirmative showing to the

sati sfaction of the departnent that the requirenents of this

par agr aph have been net. This exenption inures to the owner

through a refund of previously paid taxes. To receive this

refund, the owner nust file an application under oath with the

departnment which incl udes:

a. The nane and address of the owner

b. The address and assessnment roll parcel nunber of

the project for which a refund is sought.

c. A copy of the building permit issued for the

proj ect.
d. Acertification by the | ocal building i nspector

that the project is substantially conpl et ed.

e. A sworn statenent, under penalty of perjury, from

the general contractor licensed in this state with whomthe

owner contracted to construct the project, which statenent
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lists the building materials used in the construction of the

project and the actual cost thereof, and the anount of sales

tax paid on these materials. |If a general contractor was not

used, the owner shall provide this information in a sworn

statenent, under penalty of perjury. Copies of invoices

evi denci ng paynent of sales tax nmust be attached to the sworn

st at enent .
3. An application for a refund under this paragraph

nmust be subnmitted to the departnent within 6 nonths after the

date the project is deened to be substantially conpl eted by

the local building inspector. Wthin 30 worki ng days after

recei pt of the application, the departnent shall deternine if

it meets the requirenents of this paragraph. A refund approved

pursuant to this paragraph shall be nmade within 30 days after

fornmal approval of the application by the departnment. The

provisions of s. 212.095 do not apply to any refund

appl i cati on nade under this paragraph

4. The departnent shall establish by rule an

application formand criteria for establishing eligibility for

exenpti on under this paragraph

5. The exenption shall apply to purchases of materials
on or after July 1, 2000.

(7) M SCELLANEQUS EXEMPTI ONS. - -

(eee) Certain repair and | abor charges.--

1. Subject to the provisions of subparagraphs 2. and
3., there is exenpt fromthe tax inposed by this chapter al
| abor charges for the repair of, and parts and material s used
in the repair of and incorporated into, industrial machinery
and equi pnent that whieh is used for the manufacture,
processi ng, conpoundi ng, e+ production, or production and

shi pping of itenms of tangi ble personal property at a fixed
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location within this state.

2. This exenption applies only to industries
classified under SIC Industry Mijor Goup Nunmbers 10, 12, 13
14, 20, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34,
35,36, 37, 38, and 39 and Industry G oup Number 212. As used
in this subparagraph, "SIC' neans those classifications
contained in the Standard | ndustrial Cl assification Manual
1987, as published by the Ofice of Managenent and Budget,
Executive Ofice of the President.

3. This exenption shall be applied as foll ows:

a. Beginning July 1, 1999, 25 percent of such charges
for repair parts and | abor shall be exenpt.

b. Beginning July 1, 2000, 50 percent of such charges
for repair parts and | abor shall be exenpt.

c. Beginning July 1, 2001, 75 percent of such charges
for repair parts and | abor shall be exenpt.

d. Beginning July 1, 2002, 100 percent of such charges
for repair parts and | abor shall be exenpt.

Exenptions provided to any entity by this subsection shall not
inure to any transaction otherw se taxabl e under this chapter
when paynent is made by a representative or enpl oyee of such
entity by any neans, including, but not linmted to, cash
check, or credit card even when that representative or

enpl oyee i s subsequently reinbursed by such entity.

Section 11. The anendnent to section 212.08(7)(eee)2.
Florida Statutes, made by this act is renedial in nature and
shall have the force and effect as if SIC Code 35 had been
included fromJuly 1, 1999.

Section 12. The agencies involved with the U ban

Infill Inplenentation Project Grants Program under section
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163. 2523, Florida Statutes, the State Apartnent Incentive Loan
Program under section 420.5087, Florida Statutes, the HOVE
| nvest nent Partnershi p Program under section 420.5089, Florida

Statutes, and the State Housing Tax Credit Program under

section 420.5093, Florida Statutes, shall give priority

consideration to projects that would convert vacant industrial

and manufacturing facilities to affordable housing units

wi thin urban high-crine areas, enterprise zones, enpowernent

zones, Front Porch Communities, designated brownfield areas,

or urban infill areas.

Section 13. The Departnent of Community Affairs, in

conjunction with the Ofice of Tourism Trade, and Econonic

Devel opnent, the Ofice of Uban Opportunities, and Enterprise

Fl orida, Inc., shall recommend new econonic incentives or

revisions to existing econonmic incentives in order to pronote

the reuse of vacant industrial and manufacturing facilities

for affordabl e housing and m xed-use devel opnent. The report

nmust also identify any state regul atory or programatic

barriers to the reuse of such facilities. The depart nent

shall submit a report to the President of the Senate and the

Speaker of the House of Representatives containing its

reconmendati ons by January 31, 2001. Based upon consultation

with the Departnent of Environnental Protection, the

departnent shall include, as a conponent of the report, any

reconmrended nodifications to the Brownfiel ds Redevel opnent
Act, sections 376.77-376.85, Florida Statutes, for revising
liability protection or econonic incentives under the act to

pronmote reuse of such facilities.

(Redesi gnat e subsequent sections.)
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=—=============== T | T L E A MENDMENT ===============

And the title is anended as fol | ows:
On page 3, line 5, after the sem colon

i nsert:
providi ng an exenption fromthe tax on sal es,
use, and other transactions for building
materials used in the construction of certain
single-famly hones located in an enterprise
zone, enpowerment zone, or Front Porch Florida
Communi ty; providing an exenption fromthe tax
on sal es, use, and other transactions for
building materials used in the construction of
speci fi ed redevel oprment projects; providing
requi rements for refund applications; providing
for rules; directing the agencies involved with
speci fi ed housing prograns to give priority
consideration to specified projects in
ur ban- core nei ghborhoods; directing the
Departnent of Community Affairs to propose
nodi fications to the Brownfiel ds Redevel opnent
Act for consideration by the Legislature;
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