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SENATE AMENDMVENT
Bill No. HB 349, 2nd Eng.
Anmendnment No.

CHAMBER ACTI ON
Senat e House

Senat or Saunders noved the followi ng amendnent to anendnent
(592272):

Senate Amendment (with title amendment)
On page 50, between lines 20 and 21

i nsert:

Section 22. Subsection (2) of section 395.701, Florida
Statutes, is anended to read:

395. 701 Annual assessnents on net operating revenues
for inpatient services to fund public nedical assistance;

admnistrative fines for failure to pay assessnents when due;
exenption. --

(2)(a) There is inposed upon each hospital an
assessnment in an anount equal to 1.5 percent of the annual net
operating revenue for inpatient services for each hospital

such revenue to be deternined by the agency, based on the
actual experience of the hospital as reported to the agency.
Wthin 6 nonths after the end of each hospital fiscal year

the agency shall certify the anbunt of the assessnent for each
hospital. The assessnent shall be payable to and collected by
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the agency in equal quarterly anmnounts, on or before the first
day of each cal endar quarter, beginning with the first ful
cal endar quarter that occurs after the agency certifies the
anount of the assessnent for each hospital. Al noneys
coll ected pursuant to this subsection shall be deposited into
the Public Medical Assistance Trust Fund.

(b) There is inposed upon each hospital an assessnent

in an anount equal to 1.0 percent of the annual net operating

revenue for outpatient services for each hospital, such

revenue to be deternined by the agency, based on the actua

experience of the hospital as reported to the agency. Wthin 6

nont hs after the end of each hospital fiscal year, the agency

shall certify the anount of the assessnment for each hospital

The assessnent shall be payable to and coll ected by the agency

in equal quarterly anobunts, on or hefore the first day of each

cal endar quarter, beginning with the first full cal endar

guarter that occurs after the agency certifies the anount of

t he assessnent for each hospital. Al npneys collected

pursuant to this subsection shall be deposited into the Public
Medi cal Assistance Trust Fund.

Section 23. Paragraph (a) of subsection (2) of section
395.7015, Florida Statutes, is anended to read:

395. 7015 Annual assessnent on health care entities.--

(2) There is inposed an annual assessnent agai nst
certain health care entities as described in this section

(a) The assessment shall be equal to 1.0 +-5 percent
of the annual net operating revenues of health care entities.
The assessnent shall be payable to and collected by the
agency. Assessnents shall be based on annual net operating
revenues for the entity's nost recently conpleted fiscal year
as provided in subsection (3).
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Section 24. Paragraph (c) of subsection 2 of section
408.904, Florida Statutes, is anended to read:

408. 904 Benefits.--

(2) Covered health services include:

(c) Hospital outpatient services. Those services
provided to a nenber in the outpatient portion of a hospita
licensed under part | of chapter 395, up to a limt of$1, 500

$1,660 per cal endar year per nenber, that are preventive,

di agnostic, therapeutic, or palliative.

Section 25. Subsection (6) of section 409.905, Florida
Statutes, is anended to read:

409. 905 Mandatory Medicaid services. --The agency may
nmake paynents for the follow ng services, which are required
of the state by Title XI X of the Social Security Act,
furni shed by Medicaid providers to recipients who are
determned to be eligible on the dates on which the services
were provided. Any service under this section shall be
provi ded only when nedically necessary and in accordance with
state and federal law. Nothing in this section shall be
construed to prevent or limt the agency from adjusting fees,
rei mbursenent rates, lengths of stay, nunber of visits, nunber
of services, or any other adjustnents necessary to conply with
the availability of noneys and any linitations or directions
provided for in the General Appropriations Act or chapter 216.

(6) HOSPI TAL QUTPATI ENT SERVI CES. - - The agency shal
pay for preventive, diagnostic, therapeutic, or palliative
care and other services provided to a recipient in the
out patient portion of a hospital |icensed under part | of
chapter 395, and provided under the direction of a |icensed
physician or licensed dentist, except that paynment for such
care and services is limted to$l, 500$1,0660 per state fisca
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year per recipient, unless an exception has been nade by the
agency, and with the exception of a Medicaid recipient under
age 21, in which case the only limtation is nedica
necessity.

Section 26. Paragraph (a) of subsection (1) of section
409.908, Florida Statutes, is anended to read:

409. 908 Rei nbursenent of Medicaid providers.--Subject
to specific appropriations, the agency shall reinburse
Medi caid providers, in accordance with state and federal |aw,
according to nmethodol ogies set forth in the rules of the
agency and in policy manual s and handbooks i ncorporated by
reference therein. These nethodol ogi es may i nclude fee
schedul es, rei nbursenent nethods based on cost reporting,
negoti ated fees, conpetitive bidding pursuant to s. 287.057,
and ot her nmechani sns the agency considers efficient and
ef fective for purchasing services or goods on behal f of
reci pients. Paynent for Medicaid conpensabl e services nmade on
behal f of Medicaid eligible persons is subject to the
availability of npneys and any linitations or directions
provided for in the General Appropriations Act or chapter 216.
Further, nothing in this section shall be construed to prevent
or limt the agency from adjusting fees, reinbursenent rates,
| engt hs of stay, nunber of visits, or nunber of services, or
maki ng any ot her adjustnments necessary to conply with the
availability of noneys and any linitations or directions
provided for in the General Appropriations Act, provided the
adjustnment is consistent with legislative intent.

(1) Reinbursenent to hospitals licensed under part |
of chapter 395 nust be nmade prospectively or on the basis of
negoti ati on.

(a) Reinbursenent for inpatient care is |limted as
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provided for in s. 409.905(5). Reinbursenent for hospita
outpatient care is limted to$l, 500$1,0660 per state fisca
year per recipient, except for

1. Such care provided to a Medicaid recipient under
age 21, in which case the only limtation is nedica
necessity;

2. Renal dialysis services; and

3. Oher exceptions nmade by the agency.

Section 27. Paragraph (e) is added to subsection (3)
of section 409.912, Florida Statutes, to read:

409.912 Cost-effective purchasing of health care.--The
agency shall purchase goods and services for Mdicaid
recipients in the nost cost-effective manner consistent with
the delivery of quality nedical care. The agency shal
maxi ni ze the use of prepaid per capita and prepai d aggregate
fi xed-sum basi s servi ces when appropriate and ot her
alternative service delivery and rei nbursenent nethodol ogi es,
i ncludi ng conpetitive bidding pursuant to s. 287.057, designed
to facilitate the cost-effective purchase of a case-nmanaged
conti nuum of care. The agency shall also require providers to
m ninize the exposure of recipients to the need for acute
i npatient, custodial, and other institutional care and the
i nappropriate or unnecessary use of high-cost services.

(3) The agency may contract with:

(e) An entity in Pasco County or Pinellas County that

provi des i n-hone physician services to Medicaid recipients

wi th degenerative neurol ogi cal diseases in order to test the

cost-ef fecti veness of enhanced hone-based nedi cal care. The

entity providing the services shall be reinbursed on a

fee-for-service basis at a rate not | ess than conparabl e

Medi care rei nbursenment rates. The agency may apply for waivers
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of federal regul ations necessary to i npl enent such program

Thi s paragraph shall be repealed on July 1, 2002.
Section 28. The Departnent of Health's Vol unt eer
Health Care Provider Program or its successor program shal

coordinate with the Agency for Health Care Adninistration

Fl orida Board of Medicine, the Florida Board of Gsteopathic
Medi ci ne, the Florida Mdical Association, the Florida

Ost eopat hi ¢ Medi cal Association, the Florida Hospital

Associ ation, the Association of Comrunity Hospitals and Health

Systens of Florida, Inc., and the Florida League of Health

Care Systens to conduct a survey and produce for the

Legi sl ature by Decenber 31 of each cal endar year a report

relative to unconpensated care for which the provider receives

no rei nbursenent and the Florida Medicaid program The report

shal |l include: the dollar anmobunt of unconpensated care for

whi ch the physician receives no rei nbursenent provided by

physicians |licensed pursuant to chapter 458, Florida Statutes,

or chapter 459, Florida Statutes, by nedical specialty and by

county; the dollar anobunt of unconpensated care for which the

hospital receives no rei nbursenment provided by Florida

hospitals |icensed under chapter 395, Florida Statutes, by

nedi cal specialty and by county; the nunber of Medicaid

physicians in the state by nedical specialty and county, and

t he average nunber of encounters per physician. The results of

the Medi caid provider survey shall be conpared with the

projected need for Medicaid services by specialty and county,

as deternmined by the departnent. The report that is to be
filed on Decenber 31, 2000, shall also include the foll ow ng
information: a conparison of Florida Medicaid rei nbursenent

rates with Medicaid rei nbursenent rates for other states; a

conpari son of Florida Medicaid reinbursement rates with
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Medi care rei nbursenment rates; a conparison of Florida Medicaid

rei rbursenment rates with fee-for-service rates; and a

hi storical report on Florida Medicaid rei nbursenment rates.

Section 29. The Legislature shall appropriate each

fiscal year fromthe General Revenue Fund to the Public

Medi cal Assi stance Trust Fund an anount sufficient to repl ace

the funds lost due to the reduction by this act of the

assessnent on other health care entities under section
395. 7015, Florida Statutes, and the reduction by this act in
t he assessnment on hospitals under sections 395.701, Florida

Statutes, and to maintain federal approval of the reduced

anmount of funds deposited into the Public Medical Assistance

Trust Fund under section 395.701, Florida Statutes, as state

match for the state's Medicaid program

Section 30. There is appropriated $28.3 mllion to the

Agency for Health Care Admi nistration to inplenent this act,

provi ded however, that no portion of this appropriation shal

be effective that duplicates a sinilar appropriation for the

sane purpose contained in other legislation fromthe 2000

session that becones | aw.

(Redesi gnat e subsequent sections.)

=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 54, line 6, after the sem col on

i nsert:
anending s. 395.701, F.S.; reducing the annua
assessnent on hospitals to fund public nedica
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assi stance; providing for contingent effect;
anmendi ng s. 395.7015, F.S.; reducing the annua
assessnent on certain health care entities;
anendi ng ss. 408.904, 409.905, and 409. 908,
F.S.; increasing benefits for hospital out
patient services under the MedAccess and

Medi cai d prograns; amending s. 409.912, F.S.
providing for a contract with rei nbursenent of
an entity in Pasco or Pinellas County that
provi des in-hone physician services to Medicaid
reci pients with degenerative neurol ogi ca

di seases; providing for future repeal
requiring certain entities to conduct an annua
survey and produce an annual report on
unconpensat ed care; providing appropriations;
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