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Fl ori da House of Representatives - 2000 HB 395
By Representative Patterson

Abill to be entitled
An act relating to ad val oremtax exenptions;
anending s. 196.012, F.S.; providing that, for
purposes of determining eligibility for
exenption, property which is owned by an exenpt
entity under a capital |ease shall be deened
"owned" by the entity; defining "capita
| ease"; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (20) is added to section
196. 012, Florida Statutes, to read:

196. 012 Definitions.--For the purpose of this chapter
the following terns are defined as foll ows, except where the
context clearly indicates otherw se:

(20) For purposes of deternining if property is

"owned" by an exenpt entity, property owned by the entity

under a capital |ease shall be deened to be owned by the

entity. A "capital lease" is a | ease which neets at | east one

of the following criteria:

(a) Ownership of the property transfers to the | essee

at the end of the |ease term

(b) The lease contains a bargain purchase option

which is a provision allowing the | essee, at his or her

choosing, to buy the | eased property for a price which is

sufficiently lower than the expected fair market value of the

property at the date the option becones exerci sable that

exerci se of the option appears, at the inception of the | ease,

to be reasonably assured.
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1 (c) The lease termis equal to 75 percent or nore of

2| the estimted useful econonmic life of the property.

3 (d) At the inception of the |ease, the present val ue

4] of the mininmuml ease paynents is at | east 90 percent of the

5| fair market value of the | eased property. As used in this

6 | paragraph, "mninmum | ease paynents" has the sane neaning as is

7| contained in Statenents and Interpretations of the Financi al

8 | Accounting Standards Board in regard to capital -type | eases.

9| The interest rate used to cal culate the present value shall be

10| the Prine Rate published in the "Money Rates" section of the

11| Wall Street Journal on the sane date as the inception of the

12 | | ease.

13 Section 2. This act shall take effect January 1, 2001
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16 HOUSE SUMVARY

17 . o
Provides that, for purposes of deternmining eligibilit

18 for ad valoremtax exenption, property which iS owned” by
an exenpt entity under a capital | ease shall be deened

19 “owned" by the entity, and defines "capital |ease."
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