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Florida Senate - 2000 CS for SB 414

By the Committee on Banking and | nsurance; and Senators
tchell, dary, Rossin, Kay and Latval a

311-1901-00
A bill to be entitled

An act relating to the state group health
i nsurance and prescription drug prograns;
creating s. 110.1228, F. S.; authorizing
speci fied | ocal governnental entities to apply
for participation; providing eligibility
requirements for enrollnent; authorizing
rul enmaki ng; exenpting the programfrom ss.
624. 436-624. 446, F.S.; providing a conditiona
ef fective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Section 110.1228, Florida Statutes, is

created to read
110. 1228 Participation by small counties, snal

nmuni cipalities, and district school boards |ocated in smal

counties.--
(1) DEFINITIONS.--As used in this section, the term
(a) "Departnent" neans the Departnent of Managenent

Servi ces.
(b) "District school board" neans any district schoo

board located in a small county.

(c) "Small nunicipality" means any incor porated

nmuni cipality that has a popul ation of 12,500 or |ess according

to the nost recent decennial census.

(d) "Small county" neans any county that has a

popul ati on of 100,000 or |less according to the nost recent

decenni al census.

(2) The governing body of a small county or a snal

nmunicipality or a district school board shall be eligible to
1
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apply for participation in the state group health insurance

program aut hori zed in s. 110. 123 and the prescription drug

coverage program authorized by s. 110.12315. The depart nent

shal | determ ne whether the nmunicipality, county, or district

school board neets the terns and conditions for enroll nent.

(3) As a prerequisite to applying for participation in

the state group health insurance program and the prescription

drug coverage program a snall county, small nunicipality, or

di strict school board nust pass an ordi nance or resol ution

rati fying such application to the state group health insurance

program and the prescription drug coverage program

(4) |If the departnent determnes that a snal

nmunicipality or small county or district school board is

eligible to enroll, the small nunicipality or county or

di strict school board nust agree to the following terns and

condi ti ons:
(a) The minimumenrollnment or contractual period wll

be 3 years;
(b) Wthdrawal of participation of a snall

municipality or small county or district school board wll

require witten notice 1 year prior to the term nation date;

(c) |If coverage is termnated, a small nunicipality or

smal |l county or district school board will not be eligible to

reapply for participation for a period of 2 years;

(d) |If any enployer other than a state enployer fails

to nake the prem um paynment required by this chapter, the

Departnent of Revenue or the Departnent of Banking and

Fi nance, shall, upon the request of the Departnent of

Managenent Services, deduct the ampbunt owed by the enpl oyer

fromany funds to be distributed by it to the snmall county,

small municipality, or district school board. The anbunts so
2
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1| deducted shall be transferred to the departnent for further

2| distribution to the trust funds in accordance with this

3| chapter.

4 (e) The small nmunicipality or small county or district
5| school board shall furnish the department such information in
6| the formand format requested by the departnent which the

7 | departnent considers necessary to adninister the state group
8 | health insurance program and the prescription drug program

9 (5) The provisions of ss. 624.436-624. 446 do not apply
10| to the State Group Insurance Programor to this section

11 (6) The departnent of Managenent Services nmay adopt

12| rules to inplenent this act.

13 Section 2. The Departnent of Managenent Services shal
14 | request fromthe Internal Revenue Service, by October 1, 2000,
15| a witten deternmination letter and a favorable private letter
16 | ruling, stating that the State Group Sel f-lnsurance programis
17 ) a facially qualified plan. The departnent shall notify the

18 | Speaker of the House of Representatives and the President of
19| the Senate within 30 days after receipt of the favorable or
20 | unfavorable letters.

21 Section 3. This act shall take effect upon becoming a
22 | law, except that section 1 shall take effect July 1, 2001, but
23| only if the Departnent of Managenent Services receives the

24 | favorable letters prior to that date. If the favorable letters
25| are not received by July 1, 2001, section 1 shall not take

26 | effect.

27

28

29

30

31
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 414

The committee substitute provides the foll owi ng changes:

1

Limts the_e|lglblllt¥ of | ocal governnments for applying
for participation in the state group health | nsurance
program and t he Prescrlpt!on drug coverage program
admni stered by the Division of State G oup | nSurance of
t he. Departnent” of Managenent Services to smal

munici palities, small Counties, and school boards
located in snmall counties in Florida, A snal
municipality is defined to nean. any |nc8rgorated

nun|C|PaI|ty that has a poPuIatlon of 00 or less and
a snmall county is defined to nean a county with a

popul ation of 100,000 or less. As a prerequisite for
applying, a |l ocal governnent would be required to pass
an ordi hance or reSolution ratifying such application
Provides that if the departnent determ nes that the

| ocal governnent is eligible to enroll, the |ocal
overniment nmust agree t0 a mninmumenrol | ment period of
years; a mninum 1l-year prior notice of wthdrawal
fromthe state prograns; a 2-year ineligibility period
subsequent to a termnation fromthe prograns;” a
deduction of the premium paynent, in the event a |oca
overnnent fails to pay the' required prem um _from any
unds to be distributed by the Departnent of Revenue 0Or
t he Departnent of Banking and Finance to the city,
county, or school board; "and to submt necessary:
information to the Departnent of Managenent ServVvices.

Specifies that the provisions of ch. 624, F.S., relating
to the regulation o nultlple-enPoner wel fare

associ ati ons bY t he Departnent of I|nsurance, would not
apply to the state group insurance program

Requi res the Departnent of Managenent Services to
request a witten determnation |letter and a_ favorabl e
| etter rulln8 fromthe Internal Revenue Service by
Cctober 1, 2000. The departnent is required to submt
0

e

such letters to the President of the Senate and the
SPeaker of the House of Representatives within 30 days
after rece!Pt of the favorable or unfavorable letter

The aut hori X for local governnments to part|C|Pate t akes
effect July 1, 2001, but onIY if the dePartnen recej ves
a favorable letter prior to that date. |f the favorable
[etters are not received b¥ July 1, 2001, suc

provisions wll not take effect:
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