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Florida Senate - 2000 CS for CS for CS for SB 414

By the Cormittees on Fiscal Policy
Productivity; Banking and | nsuranc
O ary, Rossin, MKay and Latval a

; Governnental Oversight and
e; and Senators Mtchell,

309-2217-00
A bill to be entitled

An act relating to the state group health
i nsurance and prescription drug prograns;
creating s. 110.1228, F. S.; authorizing
speci fied | ocal governnental entities to apply
for participation; providing eligibility
requirements for enrollnent; exenpting the
program from ss. 624.436-624. 446, F.S.
aut hori zi ng the Departnent of Managenent
Services to adopt rules; authorizing the
departnment to contract with a third party for
an actuarial study; requiring that additiona
costs or savings be passed on to | oca
governnment entities; providing a conditiona
ef fective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Section 110.1228, Florida Statutes, is

created to read
110. 1228 Participation by small counties, snal

nmuni cipalities, and district school boards |ocated in smal

counti es. --

(1) As used in this section, the term

(a) "Departnent" neans the Departnent of Managenent

Servi ces.
(b) "District school board" neans any district schoo

board located in a small county.

(c) "Small nunicipality" means any incor porated

nmuni cipality that has a popul ation of 12,500 or |ess according

to the nost recent decennial census.
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(d) "Small county" neans any county that has a

popul ati on of 100,000 or |less according to the nost recent

decenni al census.

(2) The governing body of a small county or a snal

municipality or a district school board may apply for

participation in the state group health i nsurance program

authorized in s. 110.123 and the prescription drug coverage

program aut hori zed by s. 110.12315. The departnent shal

determ ne whether the nunicipality, county, or district schoo

board neets the ternms and conditions for enroll nment.

(3) As a prerequisite to applying for participation in

the state group health insurance program and the prescription

drug coverage program a snall county, small nunicipality, or

di strict school board nust pass an ordi nance or resol ution

rati fying such application to the state group health insurance

program and the prescription drug coverage program

(4) |If the departnent determnes that a snal

nmuni cipality, small county, or district school board is

eligible to enroll, the small nunicipality or county or

di strict school board nust agree to the following terns and

condi ti ons:
(a) The minimumenrollnent or contractual period wll

be 3 years.
(b) Wthdrawal of participation of a snall

nmuni cipality, small county, or district school board requires

witten notice 1 year prior to the ternination date.

(c) |If coverage is termnated, a snmall nmunicipality,

smal |l county, or district school board nay not reapply for

participation for a period of 2 years.

(d) |If any enployer other than a state enployer fails

to nake the prem um paynment required by this chapter, the
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Departnent of Revenue or the Departnent of Banking and

Fi nance, shall, upon the request of the Departnent of

Managenent Services, deduct the ampbunt owed by the enpl oyer

fromany funds to be distributed by it to the snmall county,

small municipality, or district school board. The anbunts so

deducted shall be transferred to the departnent for further

distribution to the trust funds in accordance with this

chapter.
(e) The snmall nmunicipality, small county, or district

school board shall furnish the departnent such information in

the formand format requested by the departnent which the

departnment considers necessary to administer the state group

heal t h i nsurance program and the prescription drug program
(5) The provisions of ss. 624.436-624. 446 do not apply
to the State Goup Insurance Programor to this section

(6) The Departnent of Managenent Services nmay adopt

rules to adm nister this section.

Section 2. The Departnent of Managenent Services shal

contract with a third party to conduct an actuarial study to

determine the cost of allowing small counties, snal

nmuni cipalities, and district school boards |ocated in smal

counties to participate in the state group health insurance

program and state prescription drug coverage program The

study nust identify the costs associated with offering

coverage to enpl oyees and dependents and identify any such

costs associated with the offering of coverage to retirees of

smal |l counties, small nunicipalities, and district schoo

boards. The study shall identify any costs to the state

regarding the addition of these new participants to the state

group health insurance and state prescription drug coverage

prograns. It is the intent of the Legislature that any
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additional costs or savings resulting fromthe addition of

these entities to the state group health i nsurance or

prescription drug coverage program shall be passed on to their

participants or their enpl oyers. The departnent shall issue

its report to the Governor, the President of the Senate, and

t he Speaker of the House of Representatives by Decenber 1
2000.

Section 3. The Departnent of Managenent Services shal

request fromthe Internal Revenue Service, by October 1, 2000,

a witten determination letter and a favorable private letter

ruling, stating that the State G oup Sel f-1nsurance programis

a facially qualified plan. The departnent shall notify the

Presi dent of the Senate and the Speaker of the House of

Representatives within 30 days after receipt of the favorable

or unfavorable letters.

Section 4. This act shall take effect upon becoming a
| aw, except that section 1 shall take effect July 1, 2001, but
only if the Departnent of Managenent Services receives the
favorable letters prior to that date. If the favorable letters
are not received by July 1, 2001, section 1 shall not take
ef fect.

STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COMW TTEE SUBSTI TUTE FOR
for CS SB 414

ghﬁlconnittee substitute renoves special districts fromthe
i,

The committee substitute directs the Departnent of Managenent
Services to contract wwth a third party to provide an
actuarial study to determne the cost_ of allow ng snall ]
counties, small nmunicipalities, and district school boards in
smal | counties to participate in the state _group health

I nsurance and prescription drug prograns. The departnent nust
submt a report to the CGovernor, the Presi dent of the Senate,
%Bgothe Speaker of the House of 'Representative by December 1,
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