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HOUSE AMENDMENT
Bill No. SB 1162, 1st Eng.

Amendnment No. _ (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Baxley and D az-Balart offered the
fol | owi ng:

Amendment (with title amendment)

Renove fromthe bill: Everything after the enacting cl ause

and insert in lieu thereof:

Section 1. Paragraph (c) of subsection (2) of section
231.621, Florida Statutes, is anended to read:

231.621 Critical Teacher Shortage Student Loan
For gi veness Program - -

(2) Fromthe funds avail able, the Departnent of
Educati on may make | oan principal repaynents as follows:

(c) Al repaynents shall be contingent on continued
proof of enploynent in the designated subject areas in this
state and shall be made directly to the holder of the |oan or,
in case of a loan being paid in full, directly to the teacher

The state shall not bear responsibility for the collection of
any interest charges or other renmmining balance. |n the event
that designated critical teacher shortage subject areas are
changed by the State Board of Education, a teacher shal
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continue to be eligible for |oan forgiveness as |long as he or
she continues to teach in the subject area for which the
original |oan repaynent was nade and ot herw se neets al
conditions of eligibility.

Section 2. FEffective July 1, 2002, paragraph (e) of
subsection (3) of section 240.209, Florida Statutes, is
amended to read:

240. 209 Board of Regents; powers and duties. --

(3) The board shall:

(e) Establish student fees.

1. By no later than Decenber 1 of each year, the board
shal |l raise the systemwi de standard for resident undergraduate
matriculation and financial aid fees for the subsequent fal
term up to but no nore than 25 percent of the prior year's
cost of undergraduate prograns. In inplenmenting this
par agraph, fees charged for graduate, nedical, veterinary, and
dental progranms nmay be increased by the Board of Regents in
the sane percentage as the increase in fees for resident
under graduat es. However, in the absence of |egislative action
to the contrary in an appropriations act, the board may not
approve annual fee increases for resident students in excess
of 10 percent. The sum of nonresident student matricul ation
and tuition fees nmust be sufficient to defray the full cost of
under graduat e educati on. G aduate, nedical, veterinary, and
dental fees charged to nonresidents may be increased by the
board in the sane percentage as the increase in fees for
nonr esi dent under graduat es. However, in inplenenting this
policy and in the absence of legislative action to the
contrary in an appropriations act, annual fee increases for
nonr esi dent students may not exceed 25 percent. In the absence
of legislative action to the contrary in the Genera
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Appropriations Act, the fees shall go into effect for the
following fall term

2. \Wien the appropriations act requires a new fee
schedul e, the board shall establish a systemi de standard fee
schedul e required to produce the total fee revenue established
in the appropriations act based on the product of the assigned
enrol Il ment and the fee schedul e. The board nay approve the
expenditure of any fee revenues resulting fromthe product of
the fee schedul e adopted pursuant to this section and the
assi gned enrol | nent.

3. Upon provision of authority in a Genera
Appropriations Act to spend revenue raised pursuant to this
section, the board shall approve a university request to
i mplerent a matriculation and out-of-state tuition fee
schedul e which is calculated to generate revenue which varies
no nmore than 10 percent fromthe standard fee revenues
aut hori zed through an appropriations act. |In inplenenting an
alternative fee schedule, the increase in cost to a student
taking 15 hours in one termshall be linmted to 5 percent.
Matricul ation and out-of-state tuition fee revenues generated
as a result of this provision are to be expended for
i mpl erenting a plan for achieving accountability goal s adopted
pursuant to s. 240.214 and for inplenenting a Board of
Regent s- approved plan to contain student costs by reducing the
time necessary for graduation w thout reducing the quality of
instruction. The plans shall be recommended by a
uni versitywide commttee, at |east one-half of whomare
students appointed by the student body president. A
chai rperson, appointed jointly by the university president and
t he student body president, shall vote only in the case of a
tie.
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4. The board may inpl enent individual university plans
for a differential out-of-state tuition fee for universities
t hat have a service area that borders another state.

5. The board is authorized to collect for financial
ai d purposes an anount not to exceed 5 percent of the student
tuition and matriculation fee per credit hour. The revenues
fromfees are to remain at each canpus and repl ace existing
financial aid fees. Such funds shall be disbursed to students
as quickly as possible. These funds may not be used for direct

or indirect adm nistrative purposes or salaries. The board

shal | specify specific linmts on the percent of the fees
collected in a fiscal year which may be carried forward
unexpended to the follow ng fiscal year. A mninumof 75 56
percent of funds fromthe student financial aid fee for new
financial aid awards shall be used to provide financial aid

based on absol ute need. A student who has received an award
prior to July 1, 1984, shall have his or her eligibility
assessed on the sane criteria that was used at the tinme of his
or her original award. The Board of Regents shall devel op

criteria for making financial aid awards. Each university

shall report annually to the Departnent of Education on the

revenue collected pursuant to this subparagraph, the anpunt

carried forward, the criteria used to nake awards, the anount

and nunber of awards for each criterion, and a delineation of

the distribution of such awards. The report shall include an

assessnent by category of the financial need of every student

who receives an award, regardl ess of the purpose for which the

award i s received. Awards which are based on financial need

shall be distributed in accordance with a nationally

recogni zed system of need anal ysis approved by the Board of

Regents. An award for acadenic nerit shall require a m ni mum
4
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overall grade point average of 3.0 on a 4.0 scale or the

equi val ent for both initial receipt of the anard and renewal

of the award.

6. The board nmay reconmend to the Legislature an
appropriate systemwi de standard matriculation and tuition fee
schedul e.

7. The Education and General Student and Ot her Fees
Trust Fund is hereby created, to be adm nistered by the
Departnent of Education. Funds shall be credited to the trust
fund from student fee collections and other niscellaneous fees
and receipts. The purpose of the trust fund is to support the
instruction and research mssions of the State University
System Notwithstanding the provisions of s. 216.301, and
pursuant to s. 216.351, any balance in the trust fund at the
end of any fiscal year shall remain in the trust fund and
shal | be available for carrying out the purposes of the trust
fund.

8. The board is further authorized to establish the
foll owi ng fees:

a. A nonrefundable application fee in an anbunt not to
exceed $30.

b. An adnmissions deposit fee for the University of
Florida College of Dentistry in an anount not to exceed $200.

Cc. An orientation fee in an anpbunt not to exceed $35.

d. A fee for security, access, or identification
cards. The annual fee for such a card may not exceed $10 per
card. The maxi rum anount charged for a replacenent card nay
not exceed $15.

e. Registration fees for audit and zero-hours
registration; a service charge, which may not exceed $15, for
the paynent of tuition in installnents; and a
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| ate-registration fee in an anbunt not |ess than $50 nor nore
than $100 to be inposed on students who fail to initiate
registration during the regular registration peri od.

f. A late-paynent fee in an anount not |ess than $50
nor nore than $100 to be inposed on students who fail to pay
or fail to nmake appropriate arrangenents to pay (by neans of
i nstal |l rent paynent, defernment, or third-party billing)
tuition by the deadline set by each university. Each
university may adopt specific procedures or policies for
wai ving the | ate-paynent fee for mnor underpaynents.

g. A fee for mscellaneous health-rel ated charges for
services provided at cost by the university health center
which are not covered by the health fee set under s.

240. 235(1).

h. Materials and supplies fees to offset the cost of
materials or supplies that are consuned in the course of the
student's instructional activities, excluding the cost of
equi pnent repl acenment, repairs, and nai nt enance.

i. Housing rental rates and niscel |l aneous housi ng
charges for services provided by the university at the request
of the student.

j. A charge representing the reasonabl e cost of
efforts to collect paynent of overdue accounts.

k. A service charge on university loans in |lieu of
i nterest and adnini strative handling charges.

I. A fee for off-canpus course offerings when the
| ocation results in specific, identifiable increased costs to
the university.

m Library fees and fines, including charges for
damaged and lost library materials, overdue reserve library
books, interlibrary loans, and |iterature searches.
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n. Fees relating to duplicating, photocopying,
bi nding, and microfilmng; copyright services; and
standardi zed testing. These fees may be charged only to those
who receive the services.

0. Fees and fines relating to the use, late return
and | oss and damage of facilities and equi pnent.

p. A returned-check fee as authorized by s. 832.07(1)
for unpaid checks returned to the university.

g. Traffic and parking fines, charges for parking
decal s, and transportation access fees.

r. An Educational Research Center for Child
Devel opnent fee for child care and services offered by the
center.

s. Fees for transcripts and di pl oma repl acenent, not
to exceed $10 per item

Section 3. FEffective July 1, 2002, subsection (11) of
section 240.35, Florida Statutes, is anended to read:

240.35 Student fees.--Unless otherw se provided, the
provisions of this section apply only to fees charged for
college credit instruction leading to an associate in arts
degree, an associate in applied science degree, or an
associate in science degree and noncol |l ege credit
col | ege-preparatory courses defined in s. 239.105.

(11)(a) Each community college is authorized to
establish a separate fee for financial aid purposes in an
addi ti onal anmpunt up to, but not to exceed, 5 percent of the
total student tuition or matriculation fees collected. Each
community college may collect up to an additional 2 percent if
t he anobunt generated by the total financial aid fee is |ess
t han $250,000. If the amobunt generated is |less than $250, 000,
a community college that charges tuition and matricul ati on
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fees at least equal to the average fees established by rule
may transfer fromthe general current fund to the scholarship
fund an anount equal to the difference between $250, 000 and

t he anobunt generated by the total financial aid fee
assessnent. No other transfer fromthe general current fund to
t he | oan, endownent, or scholarship fund, by whatever nane
known, is authorized.

(b) Al funds collected under this programshall be
pl aced in the | oan and endowrent fund or schol arship fund of
the col |l ege, by whatever name known. Such funds shall be
di sbursed to students as quickly as possible. An anpbunt not
greater than 40 percent of the fees collected in a fiscal year
may be carried forward unexpended to the follow ng fisca
year. However, funds collected prior to July 1, 1989, and
pl aced in an endowrent fund may not be considered part of the
bal ance of funds carried forward unexpended to the foll ow ng
fiscal year.

(c) Up to 25 percent or $300, 000, whichever is
greater, of the financial aid fees collected nmay be used to
assi st students who denpnstrate academ c nerit; who
participate in athletics, public service, cultural arts, and
ot her extracurricular prograns as determ ned by the
institution; or who are identified as nenbers of a targeted
gender or ethnic minority population. The financial aid fee
revenues allocated for athletic scholarships and fee
exenptions provided pursuant to subsection (17) for athletes
shal |l be distributed equitably as required by s.
228.2001(3)(d). A mnimumof 75 56 percent of the bal ance of
t hese funds for new awards shall be used to provide financial

ai d based on absolute need, and the remi nder of the funds
shal | be used for acadenmic nerit purposes and ot her purposes
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approved by the district boards of trustees. Such other

pur poses shall include the paynent of child care fees for
students with financial need. The State Board of Community
Col | eges shall develop criteria for making financial aid
awards. Each college shall report annually to the Departnent
of Education on the revenue coll ected pursuant to this

par agraph, the anpunt carried forward,the criteria used to

make awards, the amount and nunber of awards for each
criterion, and a delineation of the distribution of such
awards. The report shall include an assessnent by category of

the financial need of every student who receives an award,

regardl ess of the purpose for which the award is received.

Awar ds which are based on financial need shall be distributed

in accordance with a nationally recogni zed system of need

anal ysi s approved by the State Board of Comunity Coll eges. An
award for academic nerit shall require a mninumoverall grade
poi nt average of 3.0 on a 4.0 scale or the equivalent for both
initial receipt of the award and renewal of the award.

(d) These funds nmay not be used for direct or indirect
admi ni strative purposes or salaries.

Section 4. Subsections (1), (2), and (7) of section
240. 40201, Florida Statutes, are anended to read:

240. 40201 Florida Bright Futures Schol arship
Program - -

(1) The Florida Bright Futures Scholarship Programis
created to establish a lottery-funded schol arship programto
reward any Florida high school graduate who nerits recognition
of hi gh academ ¢ achi evenent and who enrolls in a degree
program certificate program or applied technol ogy di pl oma

programat an eligible Florida public or private postsecondary
education institution within 7 3 years of graduation from high
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school. No award shall be provided to a student beyond 7 years

after high school graduation, regardl ess of the year in which

a student first receives schol arshi p funding.

(2) The Bright Futures Schol arship Program consists of
three types of awards, the Florida Acadenic Schol arship, the
Fl orida Medal lion Mert+t+ Schol arship, and the Florida
Vecati+onat Gold Seal Vocational Schol arship.

(7) A student mmy receive only one type of award from
the Florida Bright Futures Scholarship Programat a tine, but
may transfer fromone type of award to another through the
renewal application process, if the student's eligibility
status changes. However, a student is not eligible to transfer
froma Florida Medallion Meri+ Scholarship or a Florida
VYecati+onat Gold Seal Vocational Scholarship to a Florida
Acadeni ¢ Schol arship. A student who receives an award fromthe
program nay al so receive a federal fanily education |oan or a
federal direct |oan, and the value of the award nust be
considered in the certification or calculation of the
student's loan eligibility.

Section 5. Section 240.40202, Florida Statutes, is
amended to read:

240. 40202 Florida Bright Futures Schol arship Program
student eligibility requirenents for initial awards.--

(1) To be eligible for an initial award from any of
the three types of schol arshi ps under the Florida Bright
Futures Schol arship Program a student nust:

(a) Be a Florida resident as defined in s. 240.404 and
rules of the State Board of Education

(b) Earn a standard Florida high school diploma or its
equi val ent as described in s. 232.246 or s. 229.814 unless:

1. The student is enrolled full tine in the early
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admi ssi on program of an eligible postsecondary education
institution or conpletes a hone education program according to
s. 232.0201; or

2. The student earns a high school diploma froma
non- Fl ori da school while living with a parent or guardi an who
is onnnlitary or public service assignnment away from Fl ori da.

Public service assignnent," as used in this subparagraph,

neans t he occupati onal assignnent outside Florida of a person

who is a permanent resident of Florida and who is enpl oyed by

the United States Governnent or the State of Florida, a

condi ti on of which enploynent is assignnent outside Florida.

(c) Be accepted by and enroll in an eligible Florida
public or independent postsecondary education institution

(d) Be enrolled for at |least 6 senmester credit hours
or the equivalent in quarter hours or clock hours.

(e) Not have been found guilty of, or have pl ed ptead
nol o contendere to or guilty to, a felony charge, unless the

student has been granted cl enency by the Governor and Cabi net
sitting as the Executive Ofice of C enency.

(f) Apply for a scholarship fromthe program by Aptit+
+—of—thetast—senester—before high school graduation. Requests
for exceptions to this deadline nay be accepted by the high

school or district through Decenber 31 follow ng high schoo

gr aduat i on.

(2) I Lo ebiaibl Lo o I

ehRewa W€ 6 8 6 owtrrRe—hteh oo g+adua on—A

nt who—appties—for—an—award—by—Apr+—+—-and who neets al
oether eligibility requirenents, but who does not accept his or

st ude

her award during the first year of eligibility after high

school graduation, may apply for reinstatement of the award
11
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for use within 7 reappty—turing—subseguent—appH-—cation—periods
ap—to—3 years after high school graduation. Reinstatenent

applications nmust be received by the deadline established by

t he Departnment of Educati on.

(3) For purposes of calculating the grade point
average to be used in deternmining initial eligibility for a
Fl orida Bright Futures schol arship, the departnent shal
assign additional weights to grades earned in the foll ow ng
cour ses:

(a) Courses identified in the course code directory as
Advanced Pl acenent, pre-lInternational Baccal aureate, or
I nternational Baccal aureate

(b) Courses designated as acadeni c dual enroll nment
courses in the statew de course nunbering system

The departnent may assign additional weights to courses, other
than t hose described in paragraphs (a) and (b), that are
identified by the Articulation Coordinating Conmittee as
containing rigorous academi c curriculum and perfornmance
standards. The additional weight assigned to a course pursuant
to this subsection shall not exceed 0.5 per course. The
wei ght ed system shall be devel oped and distributed to all high
schools in the state prior to January 1, 1998. The depart nent
may determine a student's eligibility status during the senior
year before graduation and may informthe student of the award
at that tine.

(4) Each school district shall provide each high

school student a conplete and accurate Florida Bright Futures

Schol arshi p Eval uati on Report and Key annually. The report

shal | be disseninated at the begi nning of each school year

The report nust include all high school coursework attenpted,
12
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t he nunber of credits earned toward each type of award, and

the cal cul ation of the grade point average for each award. The

report nust also identify all requirenents not nmet per award

as well as the award or awards for which the student has net

t he acadenic requirenents.
(5) 4 A student who wi shes to qualify for a
particular award within the Florida Bright Futures Schol arship

Program but who does not neet all of the requirenents for
that | evel of award, may, neverthel ess, receive the award if
the principal of the student's school or the district
superintendent verifies that the deficiency is caused by the
fact that school district personnel provided inaccurate or
inconplete information to the student. The school district
nmust provide a neans for the student to correct the
deficiencies and the student nust correct them either by
conpl eting conparable work at the postsecondary institution or
by conpleting a directed individualized study program
devel oped and adni ni stered by the school district. If the
student does not conplete the requirenents by Decenber 31
i medi ately follow ng high school graduation, the student is
ineligible to participate in the program

Section 6. Section 240.40203, Florida Statutes, is
amended to read:

240. 40203 Florida Bright Futures Schol arship Program
student eligibility requirenents for renewal, reinstatenent,

and restoration awards. - -

(1) To be eligible to receive renew a scholarship from
any of the three types of schol arshi ps under the Florida
Bri ght Futures Schol arship Program after the first year of

eligibility, a student nust neet the follow ng requirenents

for renewal, reinstatenent, or restoration:
13

iginal & 9 copies 05/ 03/
02: 16

01
pm 01162- heg- 464641




© 00 N o O W DN PP

W WNNNNMNNMNNNNNNRRRERRPRPEPR R R R
P O © 0 N O 00~ WNIERPLO O ®~NOO®Uu D WNPRER O

HOUSE AMENDVMENT
Bill No. SB 1162, 1st Eng.
Anmendnent No. (for drafter's use only)

(a) Renewal applies to students who receive an award

for at |east one termduring the i nmedi ately preceding

academ c year. For renewal, a student nust conplete at | east

12 senester credit hours or the equivalent in the | ast
academ c year in which the student earned a schol arship and—
tb)y maintain the cunul ative grade poi nt average

requi red by the scholarship program except that:

1. If arecipient's grades fall beneath the average
required to renew a Fl orida Acadenic Schol arshi p, but are
sufficient to renew a Florida Mdallion Meti+ Schol arship er—a
Forda—VYocational—GCot-d—Seal—Sehotarship, the Departnent of
Education may grant a renewal to the Florida Medallion
Schol ar shi p. f+emone—of—those—other—schotarship—prograns—++F
I I I | el it . ;

2. |f, upon renewal evaluation, a student fails to

neet the renewal criteria pursuant to this section, credit

hours and grades earned during the foll owi ng sumer term nay

be used to satisfy the renewal requirenents. H—at—any—tie

onty—oence—The Legi sl ature encourages education institutions
to assist students to cal culate whether or not it is possible
to raise the grade point average during the sumer term ++

e . . I . I L bte—t I .
. . . ot I I _hiet
the—student—s—award+ffunds—are—avaitable—The renewal

however, nust not be granted until the student achi eves the
required cunul ative grade point average and earns the required

nunber of hours. If, during the summer term a student does
14
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not earn +s—net sufficient hours or te raise the grade point

average to the required renewal |evel, the student shall not

be eligible for an award student—s—next—epportuni-ty—for

renewal—s—the—fat—senester—of the foll owi ng acadeni c year.
(b) Reinstatenent applies to students who were

eligible but did not receive an award during the previous

academ c year or years, and who may apply to reestablish use

of the scholarship. For reinstatenent, a student nust have

been eligible at the tine of the student's nost recent Florida

Bri ght Futures Scholarship eligibility determ nation. The

student nust apply for reinstatenent by subnitting a

reinstatenent application by the deadline established by the

Depart nent of Educati on.

(c) Restoration applies to students who | ost

scholarship eligibility as a result of not neeting the renewal

grade poi nt average or nunber of hours, or both, at a prior

eval uation period. A student may restore eligibility by

neeting the renewal grade point average during a subsequent

renewal evaluation period. A student is eligible to receive

such restoration only once. The student nust subnit an

application for restoration by the deadline established by the

Depart nent of Educati on.
(2) A Florida Academ c Scholar or a Florida Medallion

Schol ar student—who—+s—enroHed—+n—aprogramthat—termnates
Hr—an—assotciate—degree—or—abaccaladvreate—degree nay receive

an award for a maxi mum of 110 percent of the nunber of credit

hours required to conpl ete the undergraduate program
(3) A Florida Academ c Scholar or a Florida Medallion
Schol ar who is enrolled in a conbined undergraduat e/ graduate

programthat termnates in the award of a postbaccal aureate

degree, or the sinmultaneous award of baccal aureate and
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post baccal aureate degrees, nmay receive an award for a naxi num

of 110 percent of the nunber of credit hours required to

conpl ete a standard undergraduate programat the institution

attended, at the undergraduate rate.

(4) A Florida Gold Seal Vocational Schol ar studenrt—who
. L edi I . . el
certif+eate nay receive an award for up to 90 senester &
maxi-rum-of —110-—pereent—of—the credit hours or the equival ent

Lokt . I I I "

hottrs. A student who transfers fromthe Florida Gold Sea
Vocational Scholars award to the Florida Medallion Schol ars
awar d ene—of—these—programtevels—to—another becones eligible
for the higher of the two credit hour limts.

Section 7. Section 240.40204, Florida Statutes, is
amended to read:

240. 40204 Florida Bright Futures Schol arship Program
el i gi bl e postsecondary education institutions.--A student is

eligible for an award or the renewal, reinstatenent, or

restoration of an award fromthe Florida Bright Futures

Schol arship Programif the student neets the requirenents for
the program as described in this act and is enrolled in a

post secondary education institution that neets the description
in any one of the foll owing subsections:

(1) A Florida public university, community college, or
techni cal center.

(2) An independent Florida college or university that
is accredited by an accrediting agency recogni zed by the
United States Departnent of Educati on a—fnerber—of—the
Conmi-sston—on—Recoghttion—oef—Poestsecondary—Aceredi-tation and

whi ch has operated in the state for at |east 3 years.

(3) An independent Florida postsecondary education
16
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institution that is licensed by the State Board of | ndependent
Col | eges and Uni versities and which

(a) Shows evidence of sound financial condition; and

(b) Has operated in the state for at |least 3 years
wi thout having its approval, accreditation, or license placed
on probation.

(4) A Florida independent postsecondary education
institution that offers a nursing diplona approved by the
Board of Nursi ng.

(5) A Florida i ndependent postsecondary education
institution that is licensed by the State Board of Nonpublic
Car eer Education and whi ch:

(a) Has a program conpl etion and placenent rate of at
| east the rate required by the current Florida Statutes, the
Florida Admi nistrative Code, or the Departnent of Education
for an institution at its |evel; and

(b) Shows evidence of sound financial condition; and
ei ther:

1. Is accredited at the institutional |evel by an
accrediting agency recogni zed by the United States Departnent
of Education and has operated in the state for at |least 3
years during which there has been no conplaint for which
probabl e cause has been found; or

2. Has operated in Florida for 5 years during which
t here has been no conplaint for which probable cause has been
f ound.

Section 8. Section 240.40205, Florida Statutes, is
amended to read:

240. 40205 Florida Acadenic Schol ars award. - -

(1) A student is eligible for a Florida Acadenic
Scholars award if the student neets the general eligibility
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requirenents for the Florida Bright Futures Schol arship
Program and t he student:
(a) Has achieved a 3.5 weighted grade point average as
cal cul ated pursuant to s. 240.40202, or its equivalent, in
hi gh school courses that are adopted by the Board of Regents
and recommended by the State Board of Community Coll eges as
col | ege- preparatory acadeni ¢ courses; and
(b) Has attained at |east the score identified by
rul es of the Departnent of Education on the conbi ned verba
and quantitative parts of the Scholastic Aptitude Test, the
Schol astic Assessnent Test, or the recentered Schol astic
Assessnent Test of the Coll ege Entrance Exam nation, or an
equi val ent score on the Anerican Coll ege Testing Program or
(c) Has attended a hone education program according to
S. 232.0201 during grades 11 and 12 or has conpl eted the
International Baccal aureate curriculumbut failed to earn the
I nternational Baccal aureate Di ploma, and has attai ned at | east
the score identified by rules of the Departnent of Education
on the conbined verbal and quantitative parts of the
Schol astic Aptitude Test, the Schol astic Assessnent Test, or
the recentered Schol astic Assessnent Test of the Coll ege
Entrance Exami nation, or an equival ent score on the Anerican
Col | ege Testing Program or
(d) Has been awarded an International Baccal aureate
Di ploma fromthe International Baccal aureate Office; or
(e) Has been recognized by the nerit or achi evenent
prograns of the National Merit Schol arship Corporation as a
scholar or finalist; or
(f) Has been recogni zed by the National Hispanic
Recogni tion Program as a schol ar recipient; or-—
(g) Has been awarded the Anerican |Internationa
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Certificate of Education Diploma fromthe University of
Canbri dge.

Effective with the 1998-1999 school year, a student nust

conpl ete a program of conmunity service work, as approved by
the district school board or the adm nistrators of a nonpublic
school, which shall include a m ni nrumof 75 hours of service
work and require the student to identify a social problemthat
interests himor her, develop a plan for his or her persona

i nvol venrent in addressing the problem and, through papers or
ot her presentations, evaluate and reflect upon his or her
experi ence.

(2) A Florida Acadenmic Scholar who is enrolled in a
publ i c postsecondary education institution is eligible for an
award equal to the ampbunt required to pay matricul ati on and;-
fees, as defined by the departnent,and $600 for

col | ege-rel ated expenses annually. A student who is enrolled
in a nonpublic postsecondary education institution is eligible
for an award equal to the ampbunt that would be required to pay
for the average matriculation and fees of a public
post secondary education institution at the conparable |evel,
pl us the annual $600.

(3) To be eligible for a renewal or restoration award

as a Florida Acadenmic Schol ar, a student nust neet the

requi renments of s. 240.40203 and t he maiAtain—the—eguvatent

of—a grade point average requirenent of 3.0 on a 4.0 scale, or

the equivalent,for all postsecondary education work

attenpted. A student may have;—with an opportunity for one
restorati on reinstaterent as provided in this act.
(4) In each school district, the Florida Academ c

Scholar with the highest academ ¢ ranking shall be designated
19
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as an Academ c Top Scholar and shall receive an additiona

award of $1,500 for college-rel ated expenses. This award nust
be funded fromthe Florida Bright Futures Schol arship Program

Section 9. Section 240.40206, Florida Statutes, is
amended to read:

240. 40206 Florida Medallion Mrit Schol ars award. - -

(1) A student is eligible for a Florida Mdallion
Meri+t Scholars award if the student neets the genera
eligibility requirenents for the Florida Bright Futures
Schol arshi p Program and the student:

(a) Has achieved a wei ghted grade point average of 3.0
as cal cul ated pursuant to s. 240.40202, or the equivalent, in
hi gh school courses that are adopted by the Board of Regents
and recommended by the State Board of Comrunity Coll eges as
col | ege- preparatory acadeni ¢ courses; and

(b) Has attained at | east the score identified by
rul es of the Departnent of Education on the conbi ned verba
and quantitative parts of the Scholastic Aptitude Test, the
Schol astic Assessnent Test, or the recentered Schol astic
Assessnent Test of the Col |l ege Entrance Exam nation, or an
equi val ent score on the Anerican Coll ege Testing Program or

(c) Has attended a hone education program according to
S. 232.0201 during grades 11 and 12 or has conpl eted the
International Baccal aureate curriculumbut failed to earn the
I nternational Baccal aureate Di ploma, and has attai ned at | east
the score identified by rules of the Departnent of Education
on the conbined verbal and quantitative parts of the
Schol astic Aptitude Test, the Schol astic Assessnent Test, or
the recentered Schol astic Assessnent Test of the College
Entrance Exami nation, or an equival ent score on the Anerican
Col | ege Testing Program or-—
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(d) Has been recogni zed by the nmerit or achi evenent

prograns of the National Merit Schol arship Corporation as a

scholar or finalist, but has not conpleted a program of

community service as provided in s. 240.40205; or

(e) Has been recogni zed by the National Hispanic

Recognition Program as a scholar, but has not conpleted a

program of community service as provided in s. 240.40205.
(2) A Florida Medallion Merit Scholar is eligible for
an award equal to the anmobunt required to pay 75 percent of

matricul ation and fees, as defined by the departnent,if the

student is enrolled in a public postsecondary education

institution. A student who is enrolled in a nonpublic

post secondary education institution is eligible for an award

equal to the anpunt that would be required to pay 75 percent

of the average matriculation and fees of a public

post secondary education institution at the conparable |evel.
(3) To be eligible for a renewal or restoration award

as a Florida Medal lion Meti++ Schol ar, a student nust neet the

requi rements of s. 240.40203 and t he maiAtain—the—eguvatent

of—a grade point average requirenment of 2.75 on a 4.0 scale,

or the equivalent,for all postsecondary education work

attenpted. A student may have;—wth an opportunity for
reinstaterent one restoration e as provided in this act.
Section 10. Section 240.40207, Florida Statutes, is
amended to read:
240. 40207 Florida Gold Seal Vocational Schol ars
award. --The Florida Gold Seal Vocational Scholars award is

created within the Florida Bright Futures Schol arshi p Program
to recogni ze and reward academ ¢ achi evenent and vocationa
preparation by high school students who wish to continue their
educat i on.
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(1) A student is eligible for a Florida Gold Seal
Vocational Scholars award if the student neets the genera
eligibility requirenents for the Florida Bright Futures
Schol arshi p Program and the student:

(a) Successfully conpl et es the—secondary—school
. : ol F r I . at

| east three secondary school vocational credits in one program

of study, as identified by the Departnent of Education,taken

over at |least 2 acadenic years, and is continued in a pl anned,
rel ated postsecondary education program |f the student's
school does not offer such a two-plus-two or tech-prep
program the student nust conplete a job-preparatory career
educati on program sel ected by the Wrkforce Estinmating
Conference or Workforce Florida, Inc., for its ability to
provi de hi gh-wage enpl oynment in an occupation with high
potential for enploynent opportunities. By July 1, 2002, the

Articulation Coordinating Conmttee shall identify the

prograns at each 4-year institution that qualify as pl anned,

rel at ed postsecondary educati on prograns. On-the-job training

may not be substituted for any of the three required
vocational credits.

(b) Denonstrates readi ness for postsecondary education
by earning a passing score on the Florida College Entry Level
Pl acenent Test or its equivalent as identified by the
Depart nent of Educati on.

(c) Earns a mninmum cunul ati ve wei ghted grade point
average of 3.0, as calculated pursuant to s. 240.40202, on al
subj ects required for a standard hi gh school diplong,
excl udi ng el ective courses.

(d) Earns a mini mum unwei ghted grade poi nt average of
3.5 on a 4.0 scale for secondary vocational courses conprising
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t he vocati onal program

Education—
(2) A Florida Gold Seal Vocational Scholar is eligible
for an award equal to the anmount required to pay 75 percent of

matricul ation and fees, as defined by the departnent,if the

student is enrolled in a public postsecondary education

institution. A student who is enrolled in a nonpublic

post secondary education institution is eligible for an award

equal to the anmpunt that would be required to pay 75 percent

of the matriculation and mandatory fees of a public

post secondary education institution at the conparable |evel.
(3) To be eligible for a renewal or restoration award

as a Florida Gold Seal Vocational Scholar, a student nust neet
the requirenents of s. 240.40203 and t he maintatn—the

egui-vatent—oef—a grade point average requirenment of 2.75 on a
4.0 scale, or the equivalent,for all postsecondary education

work attenpted. A student may have;—wth an opportunity for

reinstaterent one restoration e as provided in this act.
(4) Beginning with the fall termof 2003, a Florida

Gol d Seal Vocational Scholars award may only be used by

students who enroll in prograns of 2 years or less at a

vocational -technical institution, a conmunity college, or a

junior college unless the award is a renewal of an initial

award issued prior to the fall termof 2003 or as otherwi se

provided for in this section. A student nmay use an award for a

programat a 4-year institution if the program has been

identified by the Articulation Coordinati ng Conmi ttee pursuant

to subsection (1), the student neets the nininmum State

Uni versity System adm ssions requirenents, and the institution
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certifies annually the student's continued enrollnent in such

program
(5) Upon successful conpletion of an associ ate degree

program or 60 hours, an award recipient who neets the renewal

criteria in subsection (3) and enrolls in a baccal aureate

degree program at an eligi bl e postsecondary education

institution is eligible to transfer to the Florida Medallion

Schol ars award conponent of the Florida Bright Futures

Schol arship Program Oher than initial eligibility criteria,

all other requirenents of the Florida Medallion Scholars award

shall apply to a student who transfers to that program

pursuant to the provisions of this subsection. The nunber of

hours for which a student may receive a Florida Medallion

Schol ars award shall be cal cul ated by subtracting fromthe
student's total eligibility pursuant to s. 240.40206(2) the
nunber of hours for which the student has al ready received

fundi ng under the Florida Bright Futures Schol arshi p Program

(6) If a Florida Gold Seal Vocational Schol ar received

an initial award prior to the fall termof 2003, and has a

cunul ative grade point average of 2.75 in all postsecondary

education work attenpted, the Departnent of Education nay

transfer the student to the Florida Medallion Schol ars award

conponent of the Florida Bright Futures Schol arshi p Program at

any renewal period. Oher than initial eligibility criteria,

all other requirenents of the Florida Medallion Scholars award

shall apply to a student who transfers to that program

pursuant to the provisions of this subsection. The nunber of

hours for which a student may receive a Florida Medallion

Schol ars award shall be cal cul ated by subtracting fromthe
student's total eligibility pursuant to s. 240.40206(2) the
nunber of hours for which the student has al ready received
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fundi ng under the Florida Bright Futures Schol arshi p Program

Section 11. Section 240.40242, Florida Statutes, is
r epeal ed

Section 12. Florida Bright Futures Schol arship Testing

Program - -
(1) By January 1, 2002, the Articul ation Coordinating
Committee shall identify the mininmum scores, naxinumcredit,

and course or courses for which credit is to be awarded for

each Col |l ege Level Exanination Program (CLEP) genera

exam nati on, CLEP subject examination, College Board Advanced

Pl acenent Program exani nation, and |International Baccal aureate

exam nation. |In addition, the Articulation Coordinating

Committee shall identify such courses in the general education

core curriculumof each state university and community

col | ege.
(2) Each community college and state university mnust

award credit for specific courses for which conpetency has

been denonstrated by successful passage of one of these

exam nations unless the award of credit duplicates credit

al ready awarded. Conmunity coll eges and universities nay not
25
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exenpt students fromcourses without the award of credit if

conpet enci es have been so denobnstr at ed.

(3) Beginning with initial award recipients for the

2002- 2003 academ ¢ year and continuing thereafter, students

eligible for a Florida Academ ¢ Scholars award or a Florida

Medal | i on Schol ars award who are admtted to and enroll in a

community college or state university shall, prior to

regi stering for courses that nay be earned through a CLEP

exam nation and no later than registration for their second

term conplete at least five exaninations fromthose specified

in subsection (1) in the followi ng areas: English; humanities;

mat hemati cs; natural sciences; and social sciences.

Successful conpletion of dual enroll ment courses, Advanced

Pl acenent examni nations, and | nternational Baccal aureate

exam nati ons taken prior to high school graduation satisfy

this requirenent. The Articulation Coordinating Conmittee

shall identify the exaninations that satisfy each conponent of

this requirenent.
(4) Initial award recipients for the 2001-2002
academ c year who are eligible for a Florida Acadenic Schol ars

award or a Florida Medallion Scholars award and who are

admtted to and enroll in a comunity college or state

university nmay choose, prior to registering for courses that

may be earned through CLEP examination, to conplete up to five

CLEP examni nations, one in each of the foll owi ng areas:

English; humanities; nathenmatics; natural sciences; and soci al

sci ences.
(5) Each conmunity coll ege and state university shal

pay for the CLEP exam nations required pursuant to this

section fromthe funds appropriated fromthe Educationa

Enhancenent Trust Fund. Institutions shall pay no nore than
26
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$46 per exani nation for the program which shall include

access to a student guide to prepare for the test. The

Departnent of Education shall negotiate with the Coll ege Board

for a reduced rate for the exam nations. The institution shal

not charge the student for preparation and adm nistration of

the test, access to a student guide to prepare for the test,

or recordkeeping and reporting of each student's test results

to the departnent.

(6) The credit awarded pursuant to this section shal

apply toward the 120 hours of college credit required pursuant
to s. 240.115(6).
(7) The maxi mum nunber of credit hours for which a

student is eligible to receive a Florida Bright Futures

Schol arshi p Program award shall be reduced by the nunber of

hours for which credit is awarded pursuant to this section
(8) Beginning with the 2002-2003 award recipients, the
Departnent of Education shall track and annually report on the

ef fectiveness of the program and include infornation on the

nunber of students participating in the program the CLEP

exam nati ons taken and the passage rate of Florida Acadenic

Scholars and Florida Medallion Scholars award recipients; the

use of Advanced Pl acenent and | nternational Baccal aureate

exam nati ons and dual enrollnent courses to satisfy the

requi renents of the program and the course credit provided.
Section 13. Subsection (1) of section 240.404, Florida
Statutes, is anended to read:

240. 404 Ceneral requirenents for student eligibility
for state financial aid.--

(1)(a) The general requirenents for eligibility of
students for state financial aid awards consist of the
fol | owi ng:
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1. Achievenent of the academnic requirenents of and
acceptance at a state university or community college; a
nursi ng di pl oma school approved by the Florida Board of
Nursing; a Florida college, university, or community coll ege
which is accredited by an accrediting agency recogni zed by the
United States Departnent of Educati on a—ferber—of—the

. L F I r or: any

Florida institution the credits of which are acceptable for

transfer to state universities; any area technical center; or
any private vocational -technical institution accredited by an
accrediting agency recogni zed by the United States Departnent

of Educati on a—+enrber—of—the—Comri-sston—omn—Recogrition—of
Poestsecondary—Aceredi-tation.

2.a. Residency in this state for no less than 1 year

preceding the award of aid for a program established pursuant
to s. 240.409, s. 240.4095, s. 240.4097, s. 240.412, s.
240. 4125, s. 240.413, s. 240.4987, s. 240.605, or s. 240.606.
Residency in this state nust be for purposes other than to
obtai n an education. Resident status for purposes of receiving
state financial aid awards shall be determined in the sane
manner as resident status for tuition purposes pursuant to s.
240.1201 and rules of the State Board of Education

b. A person who has been properly classified as a

resident by a postsecondary institution for initial receipt of

stat e-funded student financial assistance and has been

determined eligible to participate in a financial assistance

program nay continue to qualify as a resident for state-funded

financial aid prograns if he or she maintains continuous

enroll nent at the postsecondary institution, with no break in

enrol |l ment greater than 12 consecutive nonths.

3. Submission of certification attesting to the
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accuracy, conpleteness, and correctness of information
provided to denpnstrate a student's eligibility to receive
state financial aid awards. Fal sification of such information
shall result in the denial of any pending application and
revocation of any award currently held to the extent that no
further paynents shall be nade. Additionally, students who
knowi ngly nake fal se statenents in order to receive state
financial aid awards shall be guilty of a m sdeneanor of the
second degree subject to the provisions of s. 837.06 and shal
be required to return all state financial aid awards
wrongful | y obt ai ned.

(b)1. Eligibility for the renewal of undergraduate
financial aid awards shall be evaluated at the end of the
second senester or third quarter of each academic year. As a
condition for renewal, a student shall:

a. Have earned a nini num cunul ati ve grade poi nt
average of 2.0 on a 4.0 scale; and

b. Have earned, for full-time study, 12 credits per
termor the equivalent for the nunber of terns for which aid
was received

2. A student who earns the mini mum nunber of credits
required for renewal, but who fails to neet the mninmm2.0
cumul ative grade point average, nmay be granted a probationary
award for up to the equivalent of 1 acadenm c year and shall be
required to earn a cunul ati ve grade point average of 2.0 on a
4.0 scale by the end of the probationary period to be eligible
for subsequent renewal. A student who receives a probationary
award and who fails to neet the conditions for renewal by the
end of his or her probationary period shall be ineligible to
receive additional awards for the equivalent of 1 academc
year followi ng his or her probationary period. Each such
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student may, however, reapply for assistance during a
subsequent application period and may be eligible for an award
if he or she has earned a cunul ati ve grade poi nt average of
2.0 on a 4.0 scale.

3. A student who fails to earn the m ni mum nunber of
credits required for renewal shall lose his or her eligibility
for renewal for a period equivalent to 1 academ c year.
However, the student nay reapply during a subsequent
application period and nmay be eligible for an award if he or
she has earned a m ni mum cunul ati ve grade poi nt average of 2.0
on a 4.0 scale.

4. Students who receive state student aid and
subsequently fail to neet state acadenic progress requirenents
due to verifiable illness or other energencies nay be granted
an exception fromthe acadenic requirenments. Such students
shall make a witten appeal to the institution. The appea
shal |l include a description and verification of the
ci rcunstances. Verification of illness or other energencies
may include but not be limted to a physician's statenent or
witten statenent of a parent or college official. The
institution shall recomend exceptions with necessary
docunentation to the departnent. The departnent nmay accept or
deny such reconmmrendations for exception fromthe institution

Section 14. Notwi t hstandi ng subsection (7) of section
3 of chapter 2000-321, Laws of Florida, sections 240.2985 and
240. 6054, Florida Statutes, shall not stand repeal ed on
January 7, 2003, and are reenacted, renunbered as section
240.4084, Florida Statutes, and anended to read:

(Substantial rewordi ng of sections. See ss.
240. 2985 and 240.6054, F.S., for present text.)
240. 4084 Ethics in Business Schol arship Program --The
30
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Et hi cs in Business Scholarship Programis created to provide

schol arshi ps to students who are enrolled in postsecondary

education institutions and who neet the general requirenents

for student eligibility for state financial aid pursuant to s.

240. 404. NMoneys appropriated and all ocated for such

schol arshi ps shall be natched by private donations for the

pur pose of providing ethics in business schol arships. The

Et hi cs i n Busi ness Schol arship Program shall consist of the

fol |l owi ng conponents:

(1) Mboneys appropriated fromthe | nsurance

Conmi ssioner's Regulatory Trust Fund to the Trust Fund for

Major Gfts, pursuant to section 2 of chapter 97-381, Laws of

Florida, shall be allocated to each university foundation on a

mat chi ng basis equal to the anpbunt of private funds received

by such foundation for program purposes. MNoneys appropriated

and all ocated to university foundations for purposes of the

program shall be used to create endownents to provide

schol arshi ps to undergraduate students enrolled in state

institutions of higher |earning who register for one or nore

credit hours in business ethics courses and who have

denonstrated a conmtnent to serve the interests of their

community. First priority for award of schol arshi ps shall be

gi ven to students who denonstrate financial need. The Board

of Regents shall administer the provisions of this subsection

(2) Moneys transferred fromthe | nsurance

Conmi ssioner's Regulatory Trust Fund to the State Student

Fi nanci al Assi stance Trust Fund, pursuant to section 3 of

chapter 97-381, Laws of Florida, shall be allocated to provide

ethics in business scholarships to students enrolled in public

community coll eges and i ndependent postsecondary educati on

institutions eligible to participate in the WlliamL. Boyd,
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IV, Florida Resident Access &rant Program under s. 240. 605
The funds shall be allocated to institutions for schol arshi ps

in the following ratio: two-thirds for comunity coll eges and

one-third for eligible independent institutions. These funds

shall be allocated to institutions that provide an equa

anount of matching funds generated by private donors for the

pur pose of providing ethics in business schol arshi ps. The

Departnent of Education shall administer the provisions of

this subsection and nmay adopt rules for such adninistration

Not wi t hst andi ng any ot her provision of law, the State Board of

Adm ni stration shall have the authority to invest the funds

appropriated under this subsection

Each institution that receives an allocation of funds shal

submt to the Legislature an annual report of the nmatching

funds collected and a profile of scholarship award recipients.
Section 15. Section 240.409, Florida Statutes, is
amended to read:
240.409 Florida Public Student Assistance G ant
Program eligibility for grants.--

(1) There is hereby created a Florida Public Student
Assi stance Grant Program The program shall be adnini stered by
the participating institutions in accordance with rules of the
state board

(2) The departnent is directed to establish an initial

application deadline for funds adm ni stered pursuant to this

secti on.
(3) Using the priorities established in this section

and in s. 240.40975, institutions shall first award funds

admi ni stered pursuant to this section to students who neet the

initial application deadline established pursuant to
32
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subsection (2). An institution may, at its discretion, award

any remai ning funds fromthis programto students who apply

after the deadline date and who are otherwi se eligible

pursuant to this section

(4)2r(a) State student assistance grants through the
program nay be nmade only to fuH—t+#e degree-seeki ng students
who enroll in at |east 6 senester hours, or the equivalent,

per senester and who neet the general requirenents for student

eligibility as provided in s. 240.404, except as otherw se
provided in this section. Such grants shall be awarded
annual ly for the anount of denonstrated unmet need for the
cost of education and nmay not exceed an anount equal to the
average prior academic year cost of matriculation fees and
other registration fees for 30 credit hours at state
universities or such other anmobunt as specified in the Genera
Appropriations Act, to any recipient. A denonstrated unnet
need of |ess than $200 shall render the applicant ineligible
for a state student assistance grant. Recipients of such
grants nust have been accepted at a state university or
community coll ege authorized by Florida law. No student may
receive an award for nore than the equival ent of 9 senesters
or 14 quarters of full-tinme enrollnment, except as otherwi se
provided in s. 240.404(3).

(b) A student applying for a Florida public student
assi stance grant shall be required to apply for the Pel
Grant. The Pell Grant entitlenment shall be considered when
conducting an assessnent of the financial resources avail able
to each student.

(c) i o bl bt
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afabysts—Usi ng the system of need anal ysis, the departnent
shal | establish a naxi num expected fanily contribution. An
institution may not nmake a grant fromthis programto a
student whose expected family contribution exceeds the |evel
established by the departnent. An institution nmay not inpose
additional criteria to determne a student's eligibility to
receive a grant award.

(d) Each participating institution shall report, to
t he departnent by the established date, the eligible students
to whom grant noneys are di sbursed each academ c term and
i ndi cate whether or not the student net the application

deadl i ne established pursuant to subsection (2). Each

institution shall also report to the departnent necessary
denographic and eligibility data for such students.

(5) 3) Based on the unnet financial need of an
eligible applicant, the anmount of a Florida public student
assi stance grant nust be between $200 and the wei ghted average
of the cost of matriculation and other registration fees for
30 credit hours at state universities per acadenic year or the
anmount specified in the General Appropriations Act.

(6)t4)y(a) The funds appropriated for the Florida
Publ i c Student Assistance Grant shall be distributed to
eligible institutions in accordance with a fornmula recomended
by the Departnent of Education's Florida Council of Student
Fi nancial Aid Advisors and reviewed by the Postsecondary
Educati on Pl anni ng Conmi ssion, the State Board of Community
Col | eges, and the Board of Regents. The fornula shall consider
at least the prior year's distribution of funds, the nunber of
full-tinme eligible applicants who did not receive awards, the
nunber of eligible applicants who net the application

deadl i ne,the standardi zati on of the expected fanily
34
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contribution, and provisions for unused funds.

(b) Paynent of Florida public student assistance
grants shall be transmitted to the president of the state
university or community college, or to his or her
representative, in advance of the registration period.
Institutions shall notify students of the amount of their
awar ds.

(c) The eligibility status of each student to receive
a di sbursenment shall be determined by each institution as of
the end of its regular registration period, inclusive of a
drop-add period. Institutions shall not be required to
reeval uate a student's eligibility status after this date for
pur poses of changing eligibility determ nations previously
nade.

(d) Institutions shall certify to the departnent the
amount of funds disbursed to each student, shall indicate

whet her or not the student net the application deadline

establ i shed pursuant to subsection (2),and shall remt to the

department any undi sbursed advances by June 1 of each year
(7) 5y Funds appropriated by the Legislature for state
student assistance grants shall be deposited in the State
Student Financial Assistance Trust Fund. Notwi thstanding the
provisions of s. 216.301 and pursuant to s. 216.351, any
bal ance in the trust fund at the end of any fiscal year that
has been allocated to the Florida Public Student Assistance
Grant Program shall renain therein and shall be available for
carrying out the purposes of this section
(8) t6) The State Board of Education shall establish
rul es necessary to inplenent this section
Section 16. Section 240.4095, Florida Statutes, is
amended to read:
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240.4095 Florida Private Student Assistance G ant
Program eligibility for grants.--

(1) There is hereby created a Florida Private Student
Assi stance Grant Program The program shall be adnini stered by
the participating institutions in accordance with rules of the
state board

(2) The departnent is directed to establish an initial

application deadline for funds adm ni stered pursuant to this

secti on.
(3) Using the priorities established in this section

and in s. 240.40975, institutions shall first award funds

admi ni stered pursuant to this section to students who net the

initial application deadline established pursuant to

subsection (2). An institution may, at its discretion, award

any remai ning funds fromthis programto students who apply

after the deadline date and who are otherwi se eligible

pursuant to this section

(4)t2)y(a) Florida private student assistance grants
fromthe State Student Financial Assistance Trust Fund nay be
made only to fuH—ti+e degree-seeking students who enroll in
at | east 6 senmester hours, or the equival ent, per senester and

who neet the general requirenents for student eligibility as
provided in s. 240.404, except as otherwi se provided in this
section. Such grants shall be awarded for the anmount of
denonstrated unmet need for tuition and fees and nmay not
exceed an anount equal to the average matricul ati on and ot her
registration fees for 30 credit hours at state universities
plus $1, 000 per acadenic year, or as specified in the Genera
Appropriations Act, to any applicant. A denonstrated unnet
need of |ess than $200 shall render the applicant ineligible
for a Florida private student assistance grant. Recipients of
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such grants nust have been accepted at a
baccal aur eat e- degree-granti ng i ndependent nonprofit college or
university, which is accredited by the Conmmi ssion on Coll eges
of the Southern Association of Colleges and Schools and which
is located in and chartered as a donestic corporation by the
state. No student may receive an award for nore than the
equi val ent of 9 senesters or 14 quarters of full-tine
enrol | ment, except as otherw se provided in s. 240.404(3).

(b) A student applying for a Florida private student
assi stance grant shall be required to apply for the Pel
Grant. The Pell Grant entitlenment shall be considered when
conducting an assessnent of the financial resources avail able
to each student.

(c) . . I r bt : b
I . I e h he |t ’
. I et . " . I F I
afabysts—Usi ng the system of need anal ysis, the departnent
shal | establish a naxi num expected fanily contribution. An
institution may not nmake a grant fromthis programto a
student whose expected family contribution exceeds the |evel
established by the departnent. An institution may not inpose
additional criteria to determne a student's eligibility to
receive a grant award.

(d) Each participating institution shall report, to
t he departnent by the established date, the eligible students
to whom grant noneys are di sbursed each academ c term and
i ndi cate whether or not the student net the application

deadl i ne established pursuant to subsection (2). Each

institution shall also report to the departnent necessary
denographic and eligibility data for such students.
(5) 3) Based on the unnet financial need of an
37
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eligible applicant, the anmount of a Florida private student
assi stance grant nust be between $200 and the average cost of
matricul ation and other registration fees for 30 credit hours
at state universities plus $1,000 per acadenic year or the
anmount specified in the General Appropriations Act.

(6)t4)y(a) The funds appropriated for the Florida
Private Student Assistance Grant shall be distributed to
eligible institutions in accordance with a fornmula recomended
by the Departnent of Education's Florida Council of Student
Fi nancial Aid Advisors and revi ewed by the Postsecondary
Educati on Pl anni ng Conmi ssion and the | ndependent Coll eges and
Universities of Florida. The formula shall consider at |east
the prior year's distribution of funds, the nunber of
full-tinme eligible applicants who did not receive awards, the

nunber of eligible applicants who net the application

deadl i ne,the standardi zati on of the expected fanily
contribution, and provisions for unused funds.

(b) Paynent of Florida private student assistance
grants shall be transnitted to the president of the college or
university, or to his or her representative, in advance of the
registration period. Institutions shall notify students of the
amount of their awards.

(c) The eligibility status of each student to receive
a di sbursenment shall be deternined by each institution as of
the end of its regular registration period, inclusive of a
drop-add period. Institutions shall not be required to
reeval uate a student's eligibility status after this date for
pur poses of changing eligibility determ nations previously

nade.
(d) Institutions shall certify to the departnent the
amount of funds di sbursed to each student, shall indicate
38
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whet her or not the student net the application deadline

establ i shed pursuant to subsection (2),and shall remt to the

department any undi sbursed advances by June 1 of each year
(e) Each institution that receives noneys through the
Florida Private Student Assistance Grant Program shall cause
to be prepared a biennial report that includes an i ndependent
external audit of the institution's admnistration of the
program and a conpl ete accounting of nbneys in the State
St udent Fi nanci al Assistance Trust Fund all ocated to the
institution for the program Such report shall be submitted to
the departnent on or before March 1 every other year. The
departnment may conduct its own annual or biennial audit of an
institution's adm nistration of the programand its all ocated
funds in lieu of the required biennial report and i ndependent
external audit. The departnment may suspend or revoke an
institution's eligibility to receive future noneys fromthe
trust fund for the programor request a refund of any noneys
overpaid to the institution through the trust fund for the
programif the departnment finds that an institution has not
conplied with the provisions of this section. Any refund
requested pursuant to this paragraph shall be remtted within
60 days.

(7) 5y Funds appropriated by the Legislature for
Florida private student assistance grants shall be deposited
in the State Student Financial Assistance Trust Fund.

Not wi t hst andi ng the provisions of s. 216.301 and pursuant to
s. 216.351, any balance in the trust fund at the end of any
fiscal year that has been allocated to the Florida Private
St udent Assistance Grant Program shall remain therein and
shal | be available for carrying out the purposes of this
section and as otherw se provided by | aw.
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(8) {6) The State Board of Education shall adopt rules
necessary to inplenent this section
Section 17. Section 240.4097, Florida Statutes, is
amended to read:
240. 4097 Florida Postsecondary Student Assistance
Grant Program eligibility for grants.--
(1) There is hereby created a Florida Postsecondary
St udent Assistance Grant Program The program shall be
admi ni stered by the participating institutions in accordance
with rules of the state board.
(2) The departnent is directed to establish an initial

application deadline for funds adm ni stered pursuant to this

secti on.

(3) Using the priorities established in this section
and s. 240.40975, institutions shall first award funds
admi ni stered pursuant to this section to students who neet the

initial application deadline established pursuant to

subsection (2). An institution may, at its discretion, award

any remai ning funds fromthis programto students who apply

after the deadline date and who are otherwise eligible

pursuant to this section

(4)t2)y(a) Florida postsecondary student assistance
grants through the State Student Financial Assistance Trust
Fund may be made only to fuH—time degree-seeki ng students who
enroll in at |least 6 senester hours, or the equival ent, per

senester and who neet the general requirenents for student

eligibility as provided in s. 240.404, except as otherw se
provided in this section. Such grants shall be awarded for
t he amount of denonstrated unnet need for tuition and fees and
may not exceed an anount equal to the average prior academc
year cost of matriculation and other registration fees for 30
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credit hours at state universities plus $1,000 per acadenic
year, or as specified in the General Appropriations Act, to
any applicant. A denonstrated unnet need of |ess than $200
shal|l render the applicant ineligible for a Florida
post secondary student assistance grant. Recipients of such
grants nust have been accepted at a postsecondary institution
that is located in the state and that is:

1. A private nursing diploma school approved by the
Fl ori da Board of Nursing; or

2. Aninstitution either licensed by the State Board
of Independent Colleges and Universities or exenpt from
|icensure pursuant to s. 246.085(1)(a), excluding those
institutions the students of which are eligible to receive a
Florida private student assistance grant pursuant to s.
240. 4095.

No student may receive an award for nore than the equival ent
of 9 senesters or 14 quarters of full-tinme enroll nent, except
as otherwi se provided in s. 240.404(3).

(b) A student applying for a Florida postsecondary
student assistance grant shall be required to apply for the
Pell Grant. The Pell Grant entitlenent shall be considered
when conducting an assessnent of the financial resources
avail abl e to each student.

(c) . . I r bt F b
I . I e h he |ty ’
. I et . " . I F I
afabysts—Usi ng the system of need anal ysis, the departnent
shal | establish a naxi num expected fanily contribution. An
institution may not nmake a grant fromthis programto a
student whose expected family contribution exceeds the |evel
41
iginal & 9 copies 05/ 03/
02: 16

01
pm 01162- heg- 464641




© 00 N o O M W DN P

W WNNNNMNNMNNNMNNNNRRRRRPRPEPR R R R
P O © 0 N O U0~ WNIERPLO O ®~NO®Uu D WNPRER O

HOUSE AMENDVMENT
Bill No. SB 1162, 1st Eng.
Anmendnent No. (for drafter's use only)

established by the departnent. An institution nmay not inpose
additional criteria to determne a student's eligibility to
receive a grant award.

(d) Each participating institution shall report, to
t he departnent by the established date, the eligible students
to whom grant noneys are di sbursed each academ c term and
i ndi cate whether or not the student net the application

deadl i ne established pursuant to subsection (2). Each

institution shall also report to the departnent necessary
denographic and eligibility data for such students.

(5) 3) Based on the unnet financial need of an
eligible applicant, the anount of a Florida postsecondary
student assi stance grant nust be between $200 and the average
cost of matriculation and other registration fees for 30
credit hours at state universities plus $1,000 per acadenic
year or the anmpbunt specified in the General Appropriations
Act .

(6)t4)y(a) The funds appropriated for the Florida
Post secondary Student Assistance Grant shall be distributed to
eligible institutions in accordance with a fornmula recomended
by the Departnent of Education's Florida Council of Student
Fi nancial Aid Advisors and revi ewed by the Postsecondary
Educati on Pl anni ng Conmi ssion and the Florida Association of
Post secondary Schools and Col |l eges. The formula shall consider
at least the prior year's distribution of funds, the nunber of
full-tinme eligible applicants who did not receive awards, the
nunber of eligible applicants who net the application

deadl i ne,the standardi zati on of the expected fanily
contribution, and provisions for unused funds.
(b) Paynent of Florida postsecondary student
assi stance grants shall be transmitted to the president of the
42
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eligible institution, or to his or her representative, in
advance of the registration period. Institutions shall notify
students of the amount of their awards.

(c) The eligibility status of each student to receive
a di sbursenent shall be deternined by each institution as of
the end of its regular registration period, inclusive of a
drop-add period. Institutions shall not be required to
reeval uate a student's eligibility status after this date for
pur poses of changing eligibility determ nations previously
nade.

(d) Institutions shall certify to the departnent the
amount of funds di sbursed to each student, shall indicate

whet her or not the student net the application deadline

establ i shed pursuant to subsection (2),and shall remt to the

department any undi sbursed advances by June 1 of each year
(e) Each institution that receives noneys through the
Fl ori da Postsecondary Student Assistance Grant Program shal
cause to be prepared a biennial report that includes an
i ndependent external audit of the institution's adninistration
of the program and a conpl ete accounting of noneys in the
State Student Financial Assistance Trust Fund all ocated to the
institution for the program Such report shall be subnitted
to the departnent on or before March 1 every other year. The
departnment may conduct its own annual or biennial audit of an
institution's adm nistration of the programand its all ocated
funds in lieu of the required biennial report and i ndependent
external audit. The departnent may suspend or revoke an
institution's eligibility to receive future noneys fromthe
trust fund for the programor request a refund of any noneys
overpaid to the institution through the trust fund for the
programif the departnment finds that an institution has not
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conplied with the provisions of this section. Any refund
requested pursuant to this paragraph shall be remtted within
60 days.

(7)£5)r Any institution that was eligible to receive
state student assistance grants on January 1, 1989, and that
is not eligible to receive grants pursuant to s. 240.4095 is
eligible to receive grants pursuant to this section.

(8) t6) Funds appropriated by the Legislature for
Fl ori da postsecondary student assistance grants shall be
deposited in the State Student Financial Assistance Trust
Fund. Notwi t hstandi ng the provisions of s. 216.301 and
pursuant to s. 216.351, any balance in the trust fund at the
end of any fiscal year that has been allocated to the Florida
Post secondary Student Assistance Grant Program shall remin
therein and shall be available for carrying out the purposes
of this section and as otherw se provided by | aw.

(9) 7 The State Board of Education shall adopt rules
necessary to inplenent this section

Section 18. Section 240.40975, Florida Statutes, is
created to read
240. 40975 Florida student assistance grant prograns;

priority for receiving grants.--Priority in the distribution

of grants provided pursuant to s. 240.409, s. 240.4095, or s.

240. 4097 shall be given to eligible applicants in the

foll owi ng order:

(1) To full-tine students with the greatest financial

need as deternined by the departnent.

(2) To full-tinme students with financial need who

graduate frompublic Florida high schools, who have conpl eted

t he high school courses that are adopted by the Board of

Regents and recommended by the State Board of Community
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Col | eges as col |l ege-preparatory acadeni ¢ courses, and who rank

in the top 20 percent of their high school graduating class.

O ass rank shall be deternined by the Departnment of Education

(3) To other full-tinme students with financial need.

(4) To part-tine students with financial need, if

funds are renmining.
Section 19. Subsection (3) of section 240.4128,
Fl orida Statutes, is anended to read:

240. 4128 Mnority teacher education schol ars
program--There is created the ninority teacher education
schol ars program which is a collaborative perfornmance-based
schol arshi p program for African-Anerican, Hi spanic-Anerican
Asi an- Anerican, and Native Anerican students. The participants
in the programinclude Florida's public community coll eges and
its public and private universities that have teacher
educati on prograns.

(3) The total anount appropriated annually for new
schol arships in the program nust be divided by $4, 000 and by
t he nunber of participating colleges and universities. Each
participating institution has access to the sanme nunber of
schol arships and may award all of themto eligible mnority
students. If a college or university does not award all of its
schol arshi ps by the date set by the program admi nistration at
the Florida Fund for Mnority Teachers, Inc., the renmining
schol arshi ps nmust be transferred to another institution that
has eligible students. Each participating institution shal

report to the departnent, by the established date, the

eligible students to whom schol arshi ps are di shursed each

academic term Each institution shall also report to the

departnment necessary denographic and eligibility data for such

st udent s.
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Section 20. Subsection (6) of section 240.437, Florida
Statutes, is anended to read:

240. 437 Student financial aid planning and
devel opnent. - -

(6) Any EfHfeetiveJuly—1—1992—aH—newand—exi-sting

financial assistance prograns authorized by state law that are

admi ni stered by the Bureau of Student Financial Assistance of

t he Departnent of Education and that under—this—part—whiech are

not funded for 3 consecutive years after enactnent shall stand

repeal ed. Financial aid prograns provided under this part on
July 1, 1992, which | ose funding for 3 consecutive years shal
stand repeal ed. The Bureau &f-—ce of Student Financi al

Assi stance of the Departnent of Education shall annually
review the |l egislative appropriation of financial aid to

i dentify such prograns.

Section 21. Section 240.465, Florida Statutes, is
amended to read:

240. 465 Del i nquent accounts. --

(1) The Departnent of Education is directed to exert
every |l awful and reasonable effort to collect all delinquent
unpai d and uncancel ed schol arshi p | oan notes, student | oan
not es, and defaul ted guaranteed | oan notes.

(2) The departnent is authorized to establish a
recovery account into which unpaid and uncancel ed schol arship
| oan note, student | oan note, and defaulted guaranteed | oan
note accounts may be transferred.

(3) The departnent is authorized to settle any
del i nquent unpai d and uncancel ed schol arshi p | oan not es,
student | oan notes, and defaulted guaranteed | oan notes and to
enpl oy the service of a collection agent when deened advi sabl e
in collecting delinquent or defaulted accounts. However, no
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coll ection agent may be paid a conm ssion in excess of 35
percent of the anpbunt collected. Any expense incurred by the
departnment in enforcing the collection of a |loan note nmay be
borne by the signer of the note and nay be added to the anount
of the principal of such note.

(4) The departnent is authorized to charge off unpaid
and uncancel ed schol arship | oan notes and student | oan notes
which are at | east 3 years delinquent and which prove
uncol l ectible after good faith collection efforts. However, a
del i nquent account with a past due bal ance of $25 or | ess may
be charged off as uncollectible when it becones 6 nonths past
due and the cost of further collection effort or assignnent to

a collection agent woul d not be warranted.

(5) t6) The departnent is authorized to charge an
i ndi vi dual borrower who has been deternined to be in default
in making legally required | oan repaynents the maxi mum
interest rate authorized by | aw.

(6) 7 The State Board of Education shall adopt such
rules as are necessary to regulate the collection, settlenent,
and charging off of delingquent unpaid and uncancel ed
schol arshi p | oan notes, student |oan notes, and defaulted
guar ant eed | oan not es.

Section 22. Notwi thstandi ng subsection (7) of section
3 of chapter 2000-321, Laws of Florida, section 240.551
Florida Statutes, shall not stand repeal ed on January 7, 2003,
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and is reenacted and anended to read:

240.551 Florida Prepaid College Program --

(1) LEG SLATIVE | NTENT. --The Legi sl ature recogni zes
t hat educational opportunity at the postsecondary level is a
critical state interest. It further recognizes that
educati onal opportunity is best ensured through the provision
of postsecondary institutions that are geographically and
financially accessible. Accordingly, it is the intent of the
Legi sl ature that a program be established t hrough whi ch nmany
of the costs associated with postsecondary attendance nmay be
paid in advance and fixed at a guaranteed |evel for the
duration of undergraduate enrollnent. It is sinmilarly the
intent of the Legislature to provide a programthat fosters
timely financial planning for postsecondary attendance and to
encour age enpl oyer participation in such planning through
program contributions on behalf of enployees and the
dependents of enpl oyees.

(2) DEFINTIONS. --

(a) "Advance paynent contract" nmeans a contract
entered into by the board and a purchaser pursuant to this
secti on.

(b) "Board" neans the Florida Prepaid Coll ege Board.

(c) "Fund" neans the Florida Prepaid College Trust
Fund.

(d) "Progrant neans the Florida Prepaid Coll ege
Program

(e) "Purchaser" neans a person who nakes or is
obligated to make advance registration or dornmitory residence
payments in accordance with an advance paynent contract.

(f) "Qualified beneficiary" neans:
1. Aresident of this state at the tine a purchaser
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enters into an advance paynent contract on behal f of the
resi dent;

2. A nonresident who is the child of a noncustodi al
parent who is a resident of this state at the tine that such
parent enters into an advance paynent contract on behal f of
the child; or

3. For purposes of advance paynent contracts entered
into pursuant to subsection (22), a graduate of an accredited
hi gh school in this state who is a resident of this state at
the tinme he or she is designated to receive the benefits of
t he advance paynent contract.

(g) "Registration fee" neans matricul ati on fee,
financial aid fee, building fee, and Capital |nprovenent Trust
Fund f ee.

(h) "State postsecondary institution" neans any
community college identified in s. 240.3031 or university
identified in s. 240.2011

(3) FLORI DA PREPAI D COLLEGE PROGRAM CREATI ON. - -There
is created a Florida Prepaid College Programto provide a
nmedi um t hrough whi ch the cost of registration and dormtory
residence nay be paid in advance of enrollnent in a state
postsecondary institution at a rate | ower than the projected
correspondi ng cost at the tine of actual enrollnent. Such
payrments shall be conbined and invested in a manner that
yields, at a mininum sufficient interest to generate the
di fference between the prepaid anbunt and the cost of
registration and dormitory residence at the tine of actua
enrol Il ment. Students who enroll in a state postsecondary
institution pursuant to this section shall be charged no fees
in excess of the terns delineated in the advance paynent
contract.

49
iginal & 9 copies 05/ 03/
02: 16

01
pm 01162- heg- 464641




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLOO®~NO®UuDWNER O

HOUSE AMENDVMENT
Bill No. SB 1162, 1st Eng.
Anmendnent No. (for drafter's use only)

(4) FLORI DA PREPAID COLLEGE TRUST FUND. --There is
created within the State Board of Adnministration the Florida
Prepaid Coll ege Trust Fund. The fund shall consist of state
appropriations, noneys acquired from other governnental or
private sources, and noneys remitted in accordance with
advance paynment contracts. Al funds deposited into the trust
fund nmay be invested pursuant to s. 215.47. Dividends,
interest, and gains accruing to the trust fund shall increase
the total funds available for the program Notwi thstanding the
provi sions of chapter 717, funds associated with termn nated
contracts pursuant to subsection (12) and cancel ed contracts
for which no refunds have been clained shall increase the
total funds available for the program However, the board
shal | establish procedures for notifying purchasers who
subsequently cancel their contracts of any unclained refund
and shall establish a tine period after which no refund nmay be
claimed by a purchaser who cancel ed a contract. Any bal ance
contained within the fund at the end of a fiscal year shal
remain therein and shall be available for carrying out the
pur poses of the program |In the event that dividends,

i nterest, and gains exceed the anount necessary for program
adm ni stration and di sbursenents, the board nmay desi ghate an
addi ti onal percentage of the fund to serve as a contingency
fund. Mneys contained within the fund shall be exenpt from
the investnent requirenents of s. 18.10. Any funds of a

di rect-support organi zation created pursuant to subsection
(22) shall be exenpt fromthe provisions of this subsection

(5) PROGRAM ADM NI STRATI ON. - -

(a) The Florida Prepaid College Program shall be
admi ni stered by the Florida Prepaid College Board as an agency
of the state. The Florida Prepaid College Board is hereby
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created as a body corporate with all the powers of a body
corporate for the purposes delineated in this section. For
the purposes of s. 6, Art. IV of the State Constitution, the
board shall be assigned to and adninistratively housed within
the State Board of Administration, but it shall independently
exerci se the powers and duties specified in this section.

(b) The board shall consist of seven nenbers to be
conposed of the Insurance Conmi ssioner and Treasurer, the
Conptroller, the Chancellor of the Board of Regents, the
Executive Director of the State Board of Comrunity Coll eges,
and three nenbers appoi nted by the Governor and subject to
confirmation by the Senate. Each nenber appointed by the
Governor shall possess know edge, skill, and experience in the
areas of accounting, actuary, risk managenent, or investnent
managenent. Each nenber of the board not appointed by the
Governor may nanme a designee to serve the board on behal f of
t he nmenber; however, any designee so naned shall neet the
qgqual i fications required of gubernatorial appointees to the
board. Menbers appoi nted by the Governor shall serve terns of
3 years. Any person appointed to fill a vacancy on the board
shal |l be appointed in a |like manner and shall serve for only
the unexpired term Any nenber shall be eligible for
reappoi ntnrent and shall serve until a successor qualifies.
Menbers of the board shall serve without conpensation but
shal | be reinbursed for per diemand travel in accordance with
s. 112.061. Each nmenber of the board shall file a full and
public disclosure of his or her financial interests pursuant
tos. 8 Art. Il of the State Constitution and correspondi ng
statute.

(c) The board shall annually elect a board nenber to
serve as chair and a board nenber to serve as vice chair and
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shal | designate a secretary-treasurer who need not be a nenber
of the board. The secretary-treasurer shall keep a record of
t he proceedi ngs of the board and shall be the custodian of al
printed naterial filed with or by the board and of its
official seal. Notwi thstanding the existence of vacancies on
the board, a majority of the nmenbers shall constitute a
guorum The board shall take no official action in the absence
of a quorum The board shall neet, at a mninum on a
quarterly basis at the call of the chair.

(6) FLORI DA PREPAI D COLLEGE BOARD; DUTIES. --The board
shal | :

(a) Appoint an executive director to serve as the
chief administrative and operational officer of the board and
to performother duties assigned to himor her by the board.

(b) Administer the fund in a manner that is
sufficiently actuarially sound to defray the obligations of
the program The board shall annually eval uate or cause to be
eval uated the actuarial soundness of the fund. If the board
perceives a need for additional assets in order to preserve
actuarial soundness, the board may adjust the terns of
subsequent advance paynent contracts to ensure such soundness.

(c) Establish a conprehensive investnent plan for the
purposes of this section with the approval of the State Board
of Adm nistration. The conprehensive investnent plan shal
specify the investnent policies to be utilized by the board in
its adnministration of the fund. The board may pl ace assets of
the fund in savings accounts or use the sane to purchase fixed
or variable life insurance or annuity contracts, securities,
evi dence of indebtedness, or other investnent products
pursuant to the conprehensive investnent plan and in such
proportions as nmay be designated or approved under that plan
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Such insurance, annuity, savings, or investnent products shal
be underwritten and offered in conpliance with the applicable
federal and state |aws, regulations, and rul es by persons who
are duly authorized by applicable federal and state
authorities. Wthin the conprehensive investnent plan, the
board nmay aut horize investnent vehicles, or products incident
thereto, as nmay be available or offered by qualified conpanies
or persons. A contract purchaser may not direct the investnent
of his or her contribution to the trust fund, and a contract
beneficiary nmay not direct the contribution nmade on his or her
behalf to the trust fund. Board nenbers and enpl oyees of the
board are not prohibited from purchasi ng advance paynent
contracts by virtue of their fiduciary responsibilities as
menbers of the board or official duties as enpl oyees of the
boar d.

(d) Solicit proposals and contract, pursuant to s.
287.057, for the marketing of the Florida Prepaid College
Program The entity designated pursuant to this paragraph
shal |l serve as a centralized nmarketing agent for the program
and shall be solely responsible for the marketing of the
program Any nmaterials produced for the purpose of marketing
the program shall be subnmitted to the board for review. No
such materials shall be nade available to the public before
the materials are approved by the board. Any educati ona
institution may distribute marketing materials produced for
the program however, all such materials shall have been
approved by the board prior to distribution. Neither the state
nor the board shall be liable for misrepresentation of the
program by a nmarketing agent.

(e) Solicit proposals and contract, pursuant to s.
287.057, for a trustee services firmto select and supervise
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i nvestnent prograns on behalf of the board. The goals of the
board in selecting a trustee services firmshall be to obtain
t he hi ghest standards of professional trustee services, to
allow all qualified firnms interested in providing such

servi ces equal consideration, and to provide such services to
the state at no cost and to the purchasers at the | owest cost
possi ble. The trustee services firmshall agree to neet the
obligations of the board to qualified beneficiaries if npbneys
in the fund fail to offset the obligations of the board as a
result of inprudent selection or supervision of investnent
prograns by such firm Eval uations of proposals submtted
pursuant to this paragraph shall include, but not be linted
to, the following criteria:

1. Adequacy of trustee services for supervision and
managenent of the program including current operations and
staff organi zation and comm tnent of nmnagenent to the
pr oposal

2. Capability to execute programresponsibilities
within tinme and regul atory constraints.

3. Past experience in trustee services and current
ability to maintain regular and continuous interactions with
the board, records adm nistrator, and product provider

4. The m ni num pur chaser participation assuned within
t he proposal and any additional requirenents of purchasers.

5. Adequacy of technical assistance and services
proposed for staff.

6. Adequacy of a nmnagenent system for eval uating and
i mproving overall trustee services to the program

7. Adequacy of facilities, equipnent, and electronic
data processi ng services.

8. Detailed projections of adm nistrative costs,
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i ncludi ng the anount and type of insurance coverage, and
detail ed projections of total costs.
(f) Solicit proposals and contract, pursuant to s.
287. 057, for product providers to devel op investnent
portfolios on behalf of the board to achi eve the purposes of
this section. Product providers shall be linmted to authorized
insurers as defined in s. 624.09, banks as defined in s.
658. 12, associations as defined in s. 665.012, authorized
Securities and Exchange Conmi ssion investnent advisers, and
i nvest nent conpani es as defined in the Investnent Conpany Act
of 1940. Al product providers shall have their principa
pl ace of business and corporate charter | ocated and registered
in the United States. In addition, each product provider shal
agree to neet the obligations of the board to qualified
beneficiaries if noneys in the fund fail to offset the
obligations of the board as a result of inprudent investing by
such provider. Each authorized insurer shall evidence superior
perfornmance overall on an acceptable |evel of surety in
neeting its obligations to its policyhol ders and ot her
contractual obligations. Only qualified public depositories
approved by the I nsurance Conmi ssioner and Treasurer shall be
eligible for board consideration. Each investnent conpany
shal | provide investnent plans as specified within the request
for proposals. The goals of the board in selecting a product
provi der conpany shall be to provide all purchasers with the
nost secure, well-diversified, and beneficially adni nistered
post secondary educati on expense plan possible, to allow all
qualified firms interested in providing such services equa
consi deration, and to provide such services to the state at no
cost and to the purchasers at the | owest cost possible.
Eval uati ons of proposals subnmitted pursuant to this paragraph
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shal |l include, but not be limted to, the following criteria:

1. Fees and other costs charged to purchasers that
af fect account val ues or operational costs related to the
program

2. Past and current investnent performance, including
i nvestnent and interest rate history, guaranteed m ni numrates
of interest, consistency of investnent perfornance, and any
terns and conditions under which noneys are held.

3. Past experience and ability to provide tinely and
accurate service in the areas of records admn nistration
benefit paynents, investnent nanagenent, and conpl ai nt
resol ution.

4. Financial history and current financial strength
and capital adequacy to provide products, including operating
procedures and ot her nethods of protecting program assets.

(7) FLORI DA PREPAI D COLLEGE BOARD; POVERS. - - The board
shal | have the powers necessary or proper to carry out the
provisions of this section, including, but not limted to, the
power to:

(a) Adopt an official seal and rules.

(b) Sue and be sued.

(c) Make and execute contracts and ot her necessary
i nstruments.

(d) Establish agreenents or other transactions with
federal, state, and | ocal agencies, including state
universities and community coll eges.

(e) Invest funds not required for imediate
di sbur sement .

(f) Appear in its own behalf before boards,
conm ssions, or other governnental agencies.

(g) Hold, buy, and sell any instrunents, obligations,
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securities, and property determ ned appropriate by the board.

(h) Require a reasonable length of state residence for
qgqual i fi ed beneficiaries.

(i) Restrict the nunber of participants in the
community college plan, university plan, and dormitory
resi dence plan, respectively. However, any person denied
participation solely on the basis of such restriction shall be
granted priority for participation during the succeedi ng year

(j) Segregate contributions and paynents to the fund
into various accounts and funds.

(k) Contract for necessary goods and services, enploy
necessary personnel, and engage the services of private
consultants, actuaries, nanagers, |egal counsel, and auditors
for adm nistrative or technical assistance.

(I') Solicit and accept gifts, grants, |oans, and other
aids fromany source or participate in any other way in any
governnment programto carry out the purposes of this section

(m Require and collect adninistrative fees and
charges in connection with any transacti on and i npose
reasonabl e penalties, including default, for delinquent
payrments or for entering into an advance paynent contract on a
fraudul ent basis.

(n) Procure insurance against any |oss in connection
with the property, assets, and activities of the fund or the
boar d.

(o) Inpose reasonable tinme limts on use of the
tuition benefits provided by the program However, any such
limtation shall be specified within the advance paynent
contract.

(p) Delineate the ternms and conditions under which
payments may be withdrawn fromthe fund and i npose reasonabl e
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fees and charges for such w thdrawal. Such terms and
conditions shall be specified within the advance paynent
contract.

(q) Provide for the receipt of contributions in |unp
suns or installnment paynents.

(r) Require that purchasers of advance paynent
contracts verify, under oath, any requests for contract
conversi ons, substitutions, transfers, cancell ations, refund
requests, or contract changes of any nature. Verification
shal | be acconplished as authorized and provided for in s.
92.525(1)(a).

(s) Delegate responsibility for adm nistration of the
conpr ehensi ve investnent plan required in paragraph (6)(c) to
a person the board determines to be qualified. Such person
shal | be conpensated by the board. Directly or through such
person, the board may contract with a private corporation or
institution to provide such services as may be a part of the
conpr ehensi ve investnent plan or as may be deened necessary or
proper by the board or such person, including, but not linmted
to, providing consolidated billing, individual and collective
recordkeepi ng and accountings, and asset purchase, control
and saf ekeepi ng.

(t) Endorse insurance coverage witten exclusively for
t he purpose of protecting advance paynent contracts, and the
purchasers and beneficiaries thereof, which may be issued in
the formof a group life policy and which is exenpt fromthe
provi sions of part V of chapter 627.

(u) Solicit proposals and contract, pursuant to s.
287.057, for the services of a records adm nistrator. The
goal s of the board in selecting a records admi ni strator shal
be to provide all purchasers with the npst secure,
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wel | -di versified, and beneficially adm nistered postsecondary
educati on expense plan possible, to allow all qualified firns
interested in providing such services equal consideration, and
to provide such services to the state at no cost and to the
purchasers at the | owest cost possible. Eval uations of
proposal s subnmitted pursuant to this paragraph shall include,
but not be linmited to, the following criteria:

1. Fees and other costs charged to purchasers that
af fect account val ues or operational costs related to the
program

2. Past experience in records admnistration and
current ability to provide tinely and accurate service in the
areas of records admnistration, audit and reconciliation
pl an comuni cation, participant service, and conpl ai nt
resol ution.

3. Sufficient staff and conputer capability for the
scope and | evel of service expected by the board.

4. Financial history and current financial strength
and capital adequacy to provide admi nistrative services
required by the board.

(v) Establish other policies, procedures, and criteria
to inplenment and admi nister the provisions of this section.

(w) Adopt procedures to govern contract dispute
proceedi ngs between the board and its vendors.

(8) QUALIFI ED STATE TU TI ON PROGRAM
STATUS. - - Not wi t hst andi ng any ot her provision of this section
the board may adopt rul es necessary to enable the programto
retain its status as a "qualified state tuition progrant in
order to maintain its tax exenpt status or other sinilar
status of the program purchasers, and qualified beneficiaries
under the Internal Revenue Code of 1986, as defined in s.
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220.03(1). The board shall inform purchasers of changes to the
tax or securities status of contracts purchased through the
program

(9) PREPAID COLLEGE PLANS. --At a mninmm the board
shal | make advance paynent contracts available for two
i ndependent plans to be known as the comunity coll ege plan
and the university plan. The board may al so nmake advance
payment contracts available for a dornmitory residence plan.

(a)1. Through the community college plan, the advance
payment contract shall provide prepaid registration fees for a
speci fi ed nunber of undergraduate senester credit hours not to
exceed the average nunber of hours required for the conference
of an associ ate degree. The cost of participation in the
community college plan shall be based primarily on the average
current and projected registration fees within the Florida
Community Col |l ege System and the nunber of years expected to
el apse between the purchase of the plan on behalf of a
qgual i fied beneficiary and the exercise of the benefits
provided in the plan by such beneficiary. Qualified
beneficiaries shall bear the cost of any |aboratory fees
associated with enrollnent in specific courses. Each qualified
beneficiary shall be classified as a resident for tuition
pur poses, pursuant to s. 240.1201, regardl ess of his or her
actual |egal residence.

2. Effective July 1, 1998, the board may provide
advance paynent contracts for additional fees delineated in s.
240. 35, not to exceed the average nunmber of hours required for
the conference of an associate degree, in conjunction with
advance paynent contracts for registration fees. The cost of
purchasi ng such fees shall be based primarily on the average
current and projected fees within the Florida Community
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Col | ege System and the nunber of years expected to el apse

bet ween t he purchase of the plan on behalf of the beneficiary
and the exercise of benefits provided in the plan by such
beneficiary. Community coll ege plan contracts purchased prior
to July 1, 1998, shall be linited to the paynent of
registration fees as defined in subsection (2).

(b)1. Through the university plan, the advance paynent
contract shall provide prepaid registration fees for a
speci fi ed nunber of undergraduate senester credit hours not to
exceed the average nunber of hours required for the conference
of a baccal aureate degree. The cost of participation in the
university plan shall be based primarily on the current and
projected registration fees within the State University System
and the nunber of years expected to el apse between the
purchase of the plan on behalf of a qualified beneficiary and
the exercise of the benefits provided in the plan by such
beneficiary. Qualified beneficiaries shall bear the cost of
any |l aboratory fees associated with enrollnment in specific
courses. Each qualified beneficiary shall be classified as a
resident for tuition purposes pursuant to s. 240.1201
regardl ess of his or her actual |egal residence.

2. Effective July 1, 1998, the board may provide
advance paynent contracts for additional fees delineated in s.
240. 235(1), for a specified nunber of undergraduate senester
credit hours not to exceed the average nunber of hours
required for the conference of a baccal aureate degree, in
conjunction with advance paynent contracts for registration
fees. Such contracts shall provide prepaid coverage for the
sum of such fees, to a maxi num of 45 percent of the cost of
registration fees. The costs of purchasing such fees shall be
based primarily on the average current and projected cost of
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these fees within the State University System and the nunber
of years expected to el apse between the purchase of the plan
on behal f of the qualified beneficiary and the exercise of the
benefits provided in the plan by such beneficiary. University
pl an contracts purchased prior to July 1, 1998, shall be
limted to the paynent of registration fees as defined in
subsection (2).
(c) Through the dormitory residence plan, the advance
payment contract may provide prepaid housing fees for a
maxi nrum of 10 senesters of full-tinme undergraduate enroll nment
in a state university. Dormitory residence plans shall be
purchased in increnents of 2 senesters. The cost of
participation in the dormtory residence plan shall be based
primarily on the average current and projected housing fees
within the State University System and the nunber of years
expected to el apse between the purchase of the plan on behalf
of a qualified beneficiary and the exercise of the benefits
provided in the plan by such beneficiary. Qualified
beneficiaries shall have the highest priority in the
assi gnnment of housing within university residence halls.
Qual ified beneficiaries shall bear the cost of any additional
el ective charges such as laundry service or |ong-distance
t el ephone service. Each state university may specify the
residence halls or other university-held residences eligible
for inclusion in the plan. In addition, any state university
may request imediate termnation of a dormitory residence
contract based on a violation or nmultiple violations of rules
of the residence hall or other university-held residences. In
the event that sufficient housing is not available for al
gual i fied beneficiaries, the board shall refund the purchaser
or qualified beneficiary an anount equal to the fees charged
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for dornmitory residence during that senester. If a qualified
beneficiary fails to be admtted to a state university or
chooses to attend a conmunity coll ege that operates one or
nore dornitories or residency opportunities, or has one or
nore dornitories or residency opportunities operated by the
community coll ege direct-support organi zation, the qualified
beneficiary may transfer or cause to have transferred to the
community college, or community coll ege direct-support

organi zation, the fees associated with dormtory residence.
Dormitory fees transferred to the community col |l ege or
community coll ege direct-support organi zati on nmay not exceed
t he maxi mum fees charged for state university dornmitory

resi dence for the purposes of this section, or the fees
charged for conmmunity coll ege or conmmunity coll ege

di rect-support organi zation dormitories or residency
opportunities, whichever is |ess.

(10) TRANSFER OF BENEFI TS TO PRI VATE AND OUT- OF- STATE
COLLEGES AND UNI VERSI TI ES AND TO AREA TECHNI CAL CENTERS. - - A
qual i fied beneficiary nmay apply the benefits of an advance
payrment contract toward:

(a) Any eligible independent college or university. An
i ndependent college or university that is | ocated and
chartered in Florida, that is not for profit, that is
accredited by the Conmi ssion on Colleges of the Southern
Associ ation of Colleges and Schools or the Accrediting Counci

for | ndependent Coll eges and School s Acereti-ting—Comm-sstonrn——of
the—-Association—of—tndependent—Coleges—and—Schools, and t hat

confers degrees as defined in s. 246.021, is eligible for such

application. The board shall transfer, or cause to have
transferred, to the eligible independent college or university
designated by the qualified beneficiary an anount not to
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exceed the redenption value of the advance paynment contract at
wHthift a state postsecondary institution. If the cost of

regi stration or housing fees at the independent college or
university is less than the corresponding fees at a state

post secondary institution, the amount transferred shall not
exceed the actual cost of registration or housing fees. A
transfer authorized under this paragraph may not exceed the
nunber of senester credit hours or senesters of dormtory

resi dence contracted on behalf of a qualified beneficiary.

(b) An eligible out-of-state college or university. An
out-of-state college or university that is not for profit and
is accredited by a regional accrediting association, and that
confers degrees, is eligible for such application. The board
shall transfer, or cause to have transferred, an anount not to
exceed the redenption value of the advance paynment contract at

a state postsecondary institution er—the—eriginal——purchase

priee—ptus—5—percent—conpounded—interest—whiehever—+s—+ess;
after—assessrent—of—a+reasonable—+ransfer—fee. If the cost of

regi stration or housing fees charged the qualified beneficiary

at the eligible out-of-state college or university is |less
than this cal cul ated amount, the anount transferred shall not
exceed the actual cost of registration or housing fees. Any
remai ni ng anount shall be transferred in subsequent senesters
until the transfer value is depleted. A transfer authorized
under this paragraph may not exceed the nunber of senester
credit hours or senesters of dormitory residence contracted on
behal f of a qualified beneficiary.
(c) An applied technol ogy di pl oma program or
vocational certificate program conducted by a community
college listed in s. 240.3031 or an area technical center
operated by a district school board. The board shall transfer
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or cause to be transferred to the community college or area
technical center designated by the qualified beneficiary an
anmount not to exceed the redenption value of the advance
payment contract at wthif a state postsecondary institution
If the cost of the fees charged by the college or center, as
authorized in s. 239.117, is less than the correspondi ng fees
at a state postsecondary institution, the anount transferred
may not exceed the actual cost of the fees. A transfer

aut hori zed under this paragraph may not exceed t he nunber of
senester credit hours contracted on behalf of a qualified
beneficiary.

Not wi t hst andi ng any ot her provision in this section, an
institution nust be an "eligible educational institution"
under s. 529 of the Internal Revenue Code to be eligible for
the transfer of advance paynent contract benefits.

(11) ADVANCE PAYMENT CONTRACTS; CONTENTS. --The board
shal | construct advance paynent contracts for registration and
may construct advance paynent contracts for dormtory
residence as provided in this section. Advance paynent
contracts constructed for the purposes of this section shal
be exenpt from chapter 517 and the Florida Insurance Code
Such contracts shall include, but not be limted to, the
fol | owi ng:

(a) The anount of the paynent or paynents and the
nunber of paynents required froma purchaser on behalf of a
qgual i fi ed beneficiary.

(b) The terns and conditions under which purchasers
shall remt paynments, including, but not linited to, the date
or dates upon which each paynent shall be due.

(c) Provisions for late paynent charges and for
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def aul t.

(d) Provisions for penalty fees for withdrawals from
t he fund.

(e) Except for an advance paynent contract entered
into pursuant to subsection (22) or subsection (23), the nane

and date of birth of the qualified beneficiary on whose behal f
the contract is drawn and the ternms and conditions under which
anot her person may be substituted as the qualified
beneficiary.

(f) The nane of any person who nmay term nate the
contract. The terns of the contract shall specify whether the
contract may be termi nated by the purchaser, the qualified
beneficiary, a specific designated person, or any conbination
of these persons.

(g) The terns and conditions under which a contract
may be terminated, nodified, or converted, the name of the
person entitled to any refund due as a result of ternination
of the contract pursuant to such terns and conditions, and the
anmount of refund, if any, due to the person so naned.

(h) The nunber of senester credit hours or senesters
of dormitory residence contracted by the purchaser

(i) The state postsecondary systemtoward which the
contracted credit hours or senmesters of dornmitory residence
will be applied.

(j) The assunption of a contractual obligation by the
board to the qualified beneficiary to provide for a specified
nunber of senester credit hours of undergraduate instruction
at a state postsecondary institution, not to exceed the
aver age nunber of credit hours required for the conference of
the degree that corresponds to the plan purchased on behal f of
the qualified beneficiary or to provide for a specified nunber
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of senesters of dormitory residence, not to exceed the nunber
of senesters of full-tinme enroll nent required for the
conference of a baccal aureate degree.

(k) Oher terns and conditions deened by the board to
be necessary or proper

(12) DURATI ON OF BENEFI TS; ADVANCE PAYMENT
CONTRACT. - - An advance paynent contract nay provide that
contracts which have not been term nated or the benefits
exercised within a specified period of tine shall be
considered term nated. Tine expended by a qualified
beneficiary as an active duty nmenber of any of the arned
services of the United States shall be added to the period of
time specified pursuant to this subsection. No purchaser or
qgual i fi ed beneficiary whose advance paynent contract is
term nated pursuant to this subsection shall be entitled to a
refund. The board shall retain any noneys paid by the
purchaser for an advance paynment contract that has been
terminated in accordance with this subsection. Such npneys
retained by the board are exenpt fromchapter 717, and such
retai ned noneys nust be used by the board to further the
pur poses of this section.

(13) REFUNDS. - -

(a) Except as provided in paragraphs (b),and (c), and

(f),no refund shall exceed the anount paid into the fund by

t he purchaser.
(b) If the beneficiary is awarded a schol arship, the
terms of which cover the benefits included in the advance
payment contracts, noneys paid for the purchase of the advance
payment contracts shall be refunded returned to the purchaser
in senmester installnments coinciding with the matriculation by
the beneficiary in an amount which, in total, does not exceed
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t he redenpti on val ue of the advance paynent contract at a

state postsecondary institution ampunts—of—erther—the—-eorigirhal
I . I e ’ I
I . . . _hiet
is—tess.
(c) In the event of the death or total disability of

t he beneficiary, noneys paid for the purchase of advance
payment contracts shall be refunded returned to the purchaser
in an anount not to exceed the redenption val ue of the advance

payment contract at a state postsecondary institution tegether
et e ’ I
I . . . _hiet Lo .

(d) If an advance paynent contract is converted from

one registration plan to a plan of |esser value, the anpunt
refunded shall not exceed the difference between the anount
paid for the original contract and the anount that woul d have
been paid for the contract to which the plan is converted had
t he converted plan been purchased under the same paynent plan
at the tine the original advance payment contract was

execut ed.

(e) No refund shall be authorized through an advance
payment contract for any school year partially attended but
not conpleted. For purposes of this section, a school year
partially attended but not conpleted shall nean any one
senester whereby the student is still enrolled at the
conclusion of the official drop-add period, but wthdraws
before the end of such senester. If a beneficiary does not
conplete a community college plan or university plan for
reasons other than specified in paragraph (c), the purchaser
shal|l receive a refund of the ampunt paid into the fund for
the remai ni ng unattended years of the advance paynent contract
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pursuant to rules promul gated by the board.
(f) Benefits purchased under the Florida Prepaid

Col | ege Program shall be permitted to roll over to a coll ege

savi ngs program as defined under s. 529 of the United States

Internal Revenue Code, relating to qualified state tuition

prograns. The board shall transfer, or cause to have

transferred, an anobunt not to exceed the redenption val ue of

t he advance paynent contract at a state postsecondary

institution in Florida at the tine of the rollover, after

assessnment of a reasonable transfer fee.

(14) CONFI DENTI ALI TY OF ACCOUNT
| NFORMATION. --I nfornmation that identifies the purchasers or
beneficiaries of any plan pronul gated under this section and

t heir advance paynent account activities is exenpt fromthe
provisions of s. 119.07(1). However, the board may authorize
the program s records administrator to rel ease such
information to a community college, college, or university in
which a beneficiary may enroll or is enrolled. Community
col | eges, colleges, and universities shall naintain such
informati on as exenpt fromthe provisions of s. 119.07(1).

(15) OBLI GATI ONS OF BOARD; PAYMENT. - - The state shal
agree to neet the obligations of the board to qualified
beneficiaries if noneys in the fund fail to offset the
obligations of the board. The Legislature shall appropriate to
the Florida Prepaid College Trust Fund the anmpbunt necessary to
neet the obligations of the board to qualified beneficiaries.

(16) ASSETS OF THE FUND; EXPENDI TURE PRI ORI TY. - - The
assets of the fund shall be maintained, invested, and expended
solely for the purposes of this section and shall not be
| oaned, transferred, or otherw se used by the state for any
pur pose other than the purposes of this section. This
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subsection shall not be construed to prohibit the board from

i nvesting in, by purchase or otherw se, bonds, notes, or other
obligations of the state or an agency or instrunentality of
the state. Unl ess otherw se specified by the board, assets of
the fund shall be expended in the follow ng order of priority:

(a) To nmke paynents to state postsecondary
institutions on behalf of qualified beneficiaries.

(b) To nmke refunds upon term nation of advance
payment contracts.

(c) To pay the costs of program adm nistration and
operati ons.

(17) EXEWMPTI ON FROM CLAI M5 OF CREDI TORS. - - Moneys pai d
into or out of the fund by or on behalf of a purchaser or
qgual i fi ed beneficiary of an advance paynent contract nade
under this section, which contract has not been term nated,
are exenpt, as provided by s. 222.22, fromall clains of
creditors of the purchaser or the beneficiary. Neither npneys
paid into the program nor benefits accrued through the program
may be pl edged for the purpose of securing a | oan.

(18) PAYROLL DEDUCTI ON AUTHORI TY. --The state or any
state agency, county, nunicipality, or other politica
subdi vi si on may, by contract or collective bargaining
agreenent, agree with any enployee to remt paynents toward
advance paynent contracts through payroll deductions nade by
the appropriate officer or officers of the state, state
agency, county, nunicipality, or political subdivision. Such
payrments shall be held and adm nistered in accordance with
this section.

(19) DI SCLAIMER. --Nothing in this section shall be
construed as a pronise or guarantee that a qualified

beneficiary will be admitted to a state postsecondary
70
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institution or to a particular state postsecondary
institution, will be allowed to continue enrollnent at a state
postsecondary institution after admission, or will be
graduated froma state postsecondary institution

(20) PROGRAM TERM NATION.--1n the event that the state
determ nes the programto be financially infeasible, the state
may di scontinue the provision of the program Any qualified
beneficiary who has been accepted by and is enrolled or is
within 5 years of enrollnent in an eligible independent
coll ege or university or state postsecondary institution shal
be entitled to exercise the conplete benefits for which he or
she has contracted. All other contract holders shall receive a
refund of the anmount paid in and an additional anmpount in the
nature of interest at a rate that corresponds, at a nini num
to the prevailing interest rates for savings accounts provided
by banks and savi ngs and | oan associ ati ons.

(21) ANNUAL REPORT. --The board shall annually prepare
or cause to be prepared a report setting forth in appropriate
detail an accounting of the fund and a description of the
financial condition of the programat the close of each fisca
year. Such report shall be submtted to the President of the
Senate, the Speaker of the House of Representatives, and
nenbers of the State Board of Education on or before March 31
each year. In addition, the board shall make the report
avail abl e to purchasers of advance paynent contracts. The
board shall provide to the Board of Regents and the State
Board of Community Col |l eges, by March 31 each year, conplete
advance paynent contract sales information, including
proj ect ed postsecondary enrol |l nments of qualified
beneficiaries. The accounts of the fund shall be subject to
annual audits by the Auditor General or his or her designee.
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(22) DI RECT- SUPPORT ORGANI ZATI ON; AUTHORI TY. - -

(a) The board nmay establish a direct-support
organi zation which is:

1. A Florida corporation, not for profit, incorporated
under the provisions of chapter 617 and approved by the
Secretary of State.

2. Oganized and operated exclusively to receive,
hol d, invest, and adm nister property and to nake expenditures
to or for the benefit of the program

3. An organization which the board, after review, has
certified to be operating in a manner consistent with the
goal s of the programand in the best interests of the state.
Unl ess so certified, the organization nmay not use the nane of
t he program

(b) The direct-support organization shall operate
under written contract with the board. The contract nust
provide for:

1. Approval of the articles of incorporation and
byl aws of the direct-support organization by the board.

2. Subm ssion of an annual budget for the approval of
the board. The budget nust conply with rul es adopted by the
boar d.

3. An annual financial and conpliance audit of its
financial accounts and records by an independent certified
public accountant in accordance with rul es adopted by the
boar d.

4, Certification by the board that the direct-support
organi zation is conplying with the terms of the contract and
in a manner consistent with the goals and purposes of the
board and in the best interest of the state. Such
certification nmust be nade annually and reported in the
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official mnutes of a neeting of the board.

5. The reversion to the board, or to the state if the
board ceases to exist, of noneys and property held in trust by
the direct-support organization for the benefit of the board
or programif the direct-support organization is no | onger
approved to operate for the board or if the board ceases to
exi st .

6. The fiscal year of the direct-support organization
whi ch nust begin July 1 of each year and end June 30 of the
foll owi ng year.

7. The disclosure of naterial provisions of the
contract and of the distinction between the board and the
di rect-support organi zation to donors of gifts, contributions,
or bequests, and such disclosure on all pronotional and
fundrai sing publications.

(c) An annual financial and conpliance audit of the
financial accounts and records of the direct-support
organi zation nmust be perforned by an i ndependent certified
public accountant. The audit nust be subnitted to the board
for review and approval. Upon approval, the board shal
certify the audit report to the Auditor CGeneral for review
The board and Auditor General shall have the authority to
require and receive fromthe organization or its independent
auditor any detail or supplenental data relative to the
operation of the organization.

(d) The identity of donors who desire to remain
anonynous shall be confidential and exenpt fromthe provisions
of s. 119.07(1) and s. 24(a), Art. | of the State
Constitution, and such anonynmity shall be maintained in the
auditor's report. Information received by the organization
that is otherwi se confidential or exenpt by |law shall retain
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such status. Any sensitive, personal information regarding
contract beneficiaries, including their identities, is exenpt
fromthe provisions of s. 119.07(1) and s. 24(a), Art. | of
the State Constitution.

(e) The chair and the executive director of the board
shall be directors of the direct-support organization and
shall jointly nane, at a mininumthree other individuals to

serve as directors of the organization

(f) The board may authorize the direct-support
organi zation established in this subsection to use program
property, except noney, and use facilities and persona
services subject to the provisions of this section. |If the
di rect - support organi zati on does not provide equal enpl oynent
opportunities to all persons regardl ess of race, color
religion, sex, age, or national origin, it may not use the
property, facilities, or personal services of the board. For
t he purposes of this subsection, the term"personal services"
includes full-tinme personnel and part-tine personnel as well
as payroll processing as prescribed by rule of the board. The
board shall|l adopt rules prescribing the procedures by which
the direct-support organization is governed and any conditions
wi th which such a direct-support organization nust conply to
use property, facilities, or personal services of the board.

(g) The board may invest funds of the direct-support
organi zati on which have been all ocated for the purchase of
advance paynment contracts for scholarships with receipts for
advance paynent contracts.

(23) SCHOLARSHI PS. --A nonprofit organi zati on descri bed
ins. 501 (c)(3) of the United States Internal Revenue Code
and exenpt fromtaxation under s. 501(a) of the United States

I nternal Revenue Code may purchase advance paynent contracts
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for a scholarship programthat has been approved by the board

and is operated by the purchasing organization
Section 23. Section 240.6053, Florida Statutes, is
created to read

240. 6053 Academnic programcontracts. --

(1) Acadenic programcontracts with i ndependent

institutions recommended by the Postsecondary Education

Pl anni ng Conmi ssi on pursuant to s. 240.147(4), and approved by
the State Board of Education pursuant to s. 229.053(2), shal
be admi nistered by the Departnent of Educati on.

(2) Funding for such contracts shall be based on the

average cost to the state to provide sinmlar prograns in the

State University Systemor an anount specified in the Genera

Appr opri ations Act.

(3) Priority for academ ¢ program contract support

shal|l be given to students with denopnstrated financial need.

To be eligible for such support, a student shall neet the

general requirenments for student eligibility for state

financial aid pursuant to s. 240.404.

(4) The tuition and fees assessed students supported

t hrough an acadeni c program contract shall not exceed the

anmount required to pay the average matricul ation and fees for

a conparable programat a state university.

(5) The anpbunt an institution receives per student for

fundi ng pursuant to this section, plus the tuition and fees

paid by the student, plus the value of the Florida Resident

Access Grant received by the student shall not exceed the ful

cost per student to the state of a sinmilar programin the

State University System

(6) Institutions receiving support pursuant to this

section shall annually submit to the departnent data on
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perfornance neasures, including, but not limted to, degrees

granted, graduation rates, licensure or certification rates of

graduat es where applicable, and enpl oynent in Florida.
Section 24. Section 295.02, Florida Statutes, is
amended to read:
295.02 Use of funds; age, etc.--
(1) Al sums appropriated and expended under this

chapter shall be used to pay tuition and registration fees as
defined by the Departnent of Education, board, and roomrent

and to buy books and supplies for the children of:

(a) Deceased or disabled veterans or service nenbers,
as defined and limted in s. 295.01, s. 295.016, s. 295.017,
S. 295.018, s. 295.019,or s. 295.0195; or;—or—ef

(b) Parents classified as prisoners of war or missing
in action, as defined and limted in s. 295.015. ;—who—are

(2) Such children nust be between the ages of 16 and
22 years and who—are in attendance at:

(a) A state-supported institution of higher |earning,

including a community coll ege or vocational -technical school;
or —
(b) A postsecondary education institution eligible to

participate in the Florida Bright Futures Schol arshi p Program

A student attending an eligible i ndependent postsecondary

education institution nay receive an award equi valent to the

average matriculation and fees calculated for full-tine

attendance at a public postsecondary education institution at

t he conparabl e | evel

Any child having entered upon a course of training or
educati on under the provisions of this chapter, consisting of
a course of not nore than 4 years, and arriving at the age of
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22 years before the conpletion of such course may continue the
course and receive all benefits of the provisions of this
chapter until the course is conpleted.

(3) The Departnent of Education shall administer this
educati onal program subject to rul es regutatiens of the State
Board of Educati on departyrent. The state board is authorized
to adopt rules to inplenent the provisions of this program

Section 25. Except as otherw se provided herein, this
act shall take effect July 1, 2001

=—=============== T | T L E A MENDMENT ===============
And the title is anended as fol | ows:
renove fromthe title of the bill: the entire title

and insert in lieu thereof:
Abill to be entitled
An act relating to student financial
assi stance; anmending s. 231.621, F.S.
providing for |oan repaynents under the
Critical Teacher Shortage Student Loan
For gi veness Programdirectly to the teacher
under certain circunstances; anending s.
240. 209, F.S.; revising | anguage with respect
to student fees; increasing the percentage of
funds fromthe financial aid fee to be used for
need- based financial aid; requiring Board of
Regents to develop criteria for nmaking awards;
providing for an annual report; anending s.
240. 35, F.S.; revising language with respect to
student fees; increasing the percentage of
77
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funds fromthe financial aid fee to be used for
need- based financial aid; revising provisions
regardi ng annual report; anmending s. 240.40201
F.S.; revising general student eligibility
requirenents for the Florida Bright Futures
Schol arship Program anending s. 240.40202,
F.S., relating to the Florida Bright Futures
Schol arshi p Program revising student
eligibility provisions for initial award of a
Fl orida Bright Futures Schol arship; revising
| anguage with respect to reinstatenent
applications; requiring school districts to
provi de each high school student a Florida
Bri ght Futures Schol arshi p Eval uati on Report
and Key; anending s. 240.40203, F.S.; providing
requi renents for renewal, reinstatenent, and
restoration awards under the Florida Bright
Futures Schol arship Program revising
provisions relating to award linits; anending
s. 240.40204, F.S.; updating obsol ete | anguage
with respect to eligible postsecondary
education institutions under the Florida Bright
Futures Schol arshi p Program anendi ng s.
240. 40205, F.S.; revising eligibility
requirements with respect to the Florida
Acadeni ¢ Schol ars award; anendi ng s. 240. 40206,
F.S.; changing the nane of the Florida Merit
Schol ars award to the Florida Medallion
Scholars award; revising eligibility
requirements with respect to the award;
amendi ng s. 240. 40207, F.S.; revising
78
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eligibility requirenents with respect to the
Fl ori da Gol d Seal Vocational Schol ars award;
providing restrictions on use of the award;
providing for transfer of awards; repealing s.
240. 40242, F.S., relating to the use of certain
schol arship funds by children of deceased or
di sabl ed veterans; providing for the Florida
Bri ght Futures Schol arship Testing Program
requiring the Articulation Coordinating
Committee to identify scores, credit, and
courses for which credit may be awarded for
speci fi ed exam nations; requiring the
conpl etion of exam nations for receipt of
certain awards; providing requirenents with
respect to the award of credit; requiring
annual reporting of the effectiveness of the
program anending s. 240.404, F.S.; revising
| anguage with respect to general requirenents
for student eligibility for state financi al
ai d; reenacting, renunbering, and anmendi ng ss.
240. 2985 and 240. 6054, F.S.; revising and
conbi ni ng provisions relating to ethics in
busi ness schol arshi ps; anendi ng s. 240. 409,
F.S.; revising | anguage with respect to the
Fl ori da Public Student Assistance G ant
Program revising eligibility criteria;
anmendi ng s. 240.4095, F.S.; revising | anguage
with respect to the Florida Private Student
Assi stance Grant Program revising eligibility
criteria; anending s. 240.4097, F.S.; revising
| anguage with respect to the Florida
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Post secondary Student Assistance Grant Program
revising eligibility criteria; creating s.
240. 40975, F.S.; providing for priority with
respect to Florida student assistance grant
prograns; anending s. 240.4128, F.S.; revising
| anguage with respect to the nmnority teacher
educati on scholars program requiring
participating institutions to report on
eligible students to whom schol arshi ps are
di sbursed each acadenic term anendi ng s.
240. 437, F.S.; revising | anguage with respect
to student financial aid planning and
devel opnent; anendi ng s. 240.465, F.S.
del eting | anguage which prohibits certain
del i nquent borrowers from being furnished with
their acadenic transcripts; reenacting and
anendi ng s. 240.551, F.S.; revising | anguage
with respect to the Florida Prepaid College
Program revising |language with respect to
transfer and refund provisions; providing for a
roll over of benefits to a coll ege savings
program at the redenption val ue of the advance
payment contract at a state postsecondary
institution; revising provisions relating to
appoi ntnent of directors of the direct-support
organi zation; authorizing the purchase of
advance paynent contracts for schol arshi ps by
nonprofit organi zations; creating s. 240.6053,
F.S.; providing for acadenic programcontracts
and for funding thereof; anending s. 295.02,
F.S.; including postsecondary education
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institutions eligible to participate in the

Fl orida Bright Futures Schol arshi p Program
anong institutions at which children of certain
service nenbers may receive an award under ch
295, F.S.; providing effective dates.
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