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By Representative Brown

1 Abill to be entitled

2 An act relating to local taxing jurisdiction

3 property address dat abases; anending s.

4 624.509, F.S.; providing inmunity from

5 liability by an insurer for certain taxes,

6 interest, and penalties under certain

7 ci rcunstances; providing for a fine for failing

8 to exercise due diligence; requiring the

9 Depart nent of Revenue to devel op, mmintain, and
10 update an el ectroni c database for certain

11 property addresses for certain purposes;

12 providing requirenents; providing duties of the
13 departnent; requiring participating |oca

14 taxing jurisdictions to provide certain

15 information to the departnent for such

16 pur poses; requiring the departnment to provide

17 copi es of such database upon request; providing
18 criteria for an insurance conpany's due

19 diligence in devel opi ng a database; authorizing
20 the departnent to adopt certain rules;

21 providing for an annual appropriation to pay

22 certain expenses of the departnent; providing

23 an adj ustabl e cap; providing an effective date.

24

25| Be It Enacted by the Legislature of the State of Florida:
26

27 Section 1. Subsections (11), (12), and (13) are added
28 | to section 624.509, Florida Statutes, to read:

29 624.509 Premumtax; rate and conputation. --

30 (11) Any insurance conpany that is obligated to report
31| and renit the tax on property insurance preniuns i nposed under

1
CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O ®~NOO®UuDWNPRER O

Fl ori da House of Representatives - 2001 HB 1209
754- 104A- 01

s. 175.101 and on casualty insurance prem uns i nposed under s.

185.08 shall be held harml ess fromany tax, interest, or

penalty liability which woul d ot herwi se be due solely as a

result of an assignnent of an insured property to an incorrect

local taxing jurisdiction, if the insurance conpany exercises

due diligence in applying an el ectroni c database provi ded by

t he Departnent of Revenue under subsection (12). Insurance

conpani es whi ch do not use the el ectroni c database provided by

t he Departnent of Revenue, or which do not exercise due

diligence in applying the el ectronic database, shall be

subject to a 0.5 percent penalty on the prenmiumfor each

policy which is inproperly assigned, whether assigned to an

i mproper local taxing jurisdiction, not assigned to a |l oca

taxing jurisdiction if such property should be assigned to

such jurisdiction, or assigned to a local taxing jurisdiction

if such property should not be assigned to such jurisdiction

(12)(a) The Departnent of Revenue shall, subject to

| egi sl ative appropriation, create as soon as practicable and

feasible, and thereafter maintain, an el ectroni c database that

gi ves due and proper regard to any format that is approved by
the American National Standards Institute's Accredited
Standards Conmittee X12 and that designates for each street

address and address range in this state, including any

nmul tiple postal street addresses applicable to one street

| ocation, the local taxing jurisdiction in which the street

address and address range is | ocated and the appropriate code

for each such participating local taxing jurisdiction

identified by one nationwi de standard nuneric code. The

nati onwi de standard nuneric code shall contain the sane nunber

of nuneric digits, and each digit, or conbination of digits,

shall refer to the sane | evel of taxing jurisdiction
2

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O ®~NOO®UuDWNPRER O

Fl ori da House of Representatives - 2001 HB 1209
754- 104A- 01

t hroughout the United States using a format simlar to FIPS

55-3 or any other appropriate standard approved by the

Federation of Tax Administrators and the Miultistate Tax

Conmi ssi on. Each address or address range shall be provided in

standard postal format, including the street nunber, street

nunber range, street nane, and zip code. Each year, after

creation of the initial database, the Departnent of Revenue

shall annually create and maintain a database for the current

tax year. Each annual dat abase shall be cal endar year

specific.
(b)1. Each participating local taxing jurisdiction

shall furnish to the Departnent of Revenue all information

needed to create and update the el ectronic database as soon as

practicable and feasible. The information furnished to the

Departnent of Revenue shall specify an effective date.

2. Each participating local taxing jurisdiction shal

furnish to the Departnment of Revenue all information needed to

create and update the current year's database, including

changes i n annexations, incorporations, reorgani zations, and

any other changes in jurisdictional boundaries, as well as

changes in eligibility to participate in the excise taxes

i mposed under chapters 175 and 185. The informati on furnished

to the Departnent of Revenue shall specify an effective date

and such information shall be furnished to the Departnent of

Revenue by July 1 of the current year.

3. The Departnent of Revenue shall create and update

the current year's database in accordance with the information

furni shed by participating |local taxing jurisdictions under

subparagraph 1. or subparagraph 2., as appropriate. To the

extent practicable, each new annual database shall be posted

by the Departnent of Revenue on an Internet website by Cctober
3
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1 of each year. Each participating |local taxing jurisdiction

shal | have access to such website and within 30 days

thereafter shall provide any corrections to the Departnment of

Revenue. The Departnent of Revenue shall finalize the current

year dat abase and post it on an Internet website by Decenber

15 of the tax year. Any disputes in jurisdictional boundaries

which are unable to be resol ved and incl uded, as appropri ate,

in the database by Decenber 15 shall not affect the current

year dat abase and shall not be retroactively included in such

dat abase. The finalized database shall be used in assigning

policies and premiuns to the proper local taxing jurisdiction

for the insurance premumtax return due on the foll ow ng

March 1. The Departnent of Revenue shall furnish the annua

dat abase on nmmgnetic or electronic nedia to any insurance

conpany or vendor who requests the database for the sole

pur pose of assigning insurance prenmuns to the proper | ocal

taxing jurisdiction for the excise taxes inposed under
chapters 175 and 185.
4. Each annual database shall identify the additions,

del etions, or other changes to the precedi ng version of the

dat abase.
(13)(a) As used in this subsection, "due diligence"

neans the care and attention that is expected from and

ordinarily exercised by, a reasonable and prudent person under

t he circunst ances.

(b) Notwithstanding any law to the contrary, an

i nsurance conpany is exercising due diligence if the insurance

conpany:
1. Assigns an insured's premumto |ocal taxing

jurisdictions in accordance with the Departnent of Revenue's

annual dat abase.
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2. Expends reasonable resources to accurately and

reliably inplenent such nethod.

3. Maintains adequate internal controls to correctly

include in the insurance conpany's database of policyhol ders

the location of the property insured, in proper address

formt.
4, Corrects errors in the assignnents of addresses to

|l ocal taxing jurisdictions within 120 days after the insurance

conpany di scovers such errors

Section 2. The Departnent of Revenue shall adopt rul es

to inplenent and administer this section.

Section 3. An anount shall be annually appropriated,

fromthe noneys coll ected under chapters 175 and 185, Florida

Statutes, and deposited into the Police and Firefighters

Prem um Tax Trust Fund, sufficient to pay the expenses of the

Departnent of Revenue in carrying out the provisions of this

act, but not to exceed $100, 000 annual ly, adjusted by the

| esser of 5 percent or the growth in the total collections.
Section 4. This act shall take effect January 1, 2002.
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HOUSE SUMVARY

Provi des for devel opnent by the Departnent of Revenue or
an insurer of an electronic database of |ocal taxing
jurisdiction property addresses for purposes of i
accurateIY assessing . a tax on property |nsurance prem uns
on property in such™jurisdictions. Provides for
certification by the departnment of such databases . .
devel oped by insurers. Provides imunity fromliability
for taxes, interest, and penalties otherw se due solely
as a result of assignnent of an insured property to an
incorrect |ocal taxing jurisdiction through use” of such
gagab?se. Provi des an appropriation. See bill for
etails.
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