Florida Senate - 2001 CS for SB 1216

By the Committee on Comrerce and Econonic Qpportunities

310- 1650-01
1 Abill to be entitled
2 An act relating to econonic devel opnent;
3 anending s. 212.08, F.S.; revising certain
4 procedures and conditions relating to the sales
5 tax exenption for enterprise-zone building
6 mat eri al s and busi ness property; extending the
7 community contribution tax credit provisions of
8 the enterprise zone programto the state sal es
9 tax; anmending s. 212.096, F.S.; redefining the
10 terns "eligible business" and "new enpl oyee"
11 defining the terns "jobs" and "new job has been
12 created"; revising the conputation procedures
13 of the enterprise-zone jobs credit agai nst
14 sal es tax; anending s. 212.098, F.S.
15 redefining the term"eligible business”
16 qguali fying certain communities within a rura
17 area of econonic critical concern to
18 participate in the rural job tax credit
19 program providing for reduction or waiver of
20 certain financial nmatch requirenents in rura
21 areas by Rural Econonic Devel opnent Initiative
22 agenci es and organi zati ons; anmending s. 220. 03,
23 F.S.; redefining the terns "new enpl oyee" and
24 "project"; defining the terns "new job has been
25 created" and "jobs"; anending s. 220.181, F.S.
26 revising the conputation procedures of the
27 enterprise-zone job credit against the
28 corporate incone tax; anmending s. 220.183,
29 F.S.; revising the eligibility, application
30 and administrative requirenents of the
31 community contribution corporate incone tax
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1 credit program increasing the linmtation on

2 annual credits; amending s. 288.018, F.S.

3 revising adm nistration and uses of the

4 Regi onal Rural Devel oprent Grants Program

5 creating s. 288.019, F.S.; providing for a

6 review and eval uation process of rural grants
7 by Rural Econom c Devel opnent |nitiative

8 agenci es; anending s. 288.065, F.S.; expanding
9 the scope of the Rural Comrunity Revol ving Loan
10 Fund Program anending s. 288.0656, F.S.

11 revising the nenbership of the Rural Econonic
12 Devel opnent Initiative; requiring an annua

13 desi gnation of staff representatives; anending
14 s. 288.1088, F.S.; expanding eligible uses of
15 the Quick Action d osing Fund; anending s.

16 288.9015, F.S.; revising the responsibilities
17 of Enterprise Florida, Inc., relating to rura
18 and di stressed urban comunities; directing

19 Enterprise Florida, Inc., to develop a plan for
20 mar keting prograns and initiatives designed to
21 enhance conditions in economically distressed
22 communi ti es; specifying conponents of such
23 pl an; requiring devel opnent of and reporting on
24 perfornmance neasures; requiring coordination
25 wi th agenci es and organi zations; directing
26 Enterprise Florida, Inc., to conbine and
27 | everage the use of certain prograns to benefit
28 econom cal ly distressed conmunities; anendi ng
29 s. 290.004, F.S.; defining the term"rura
30 enterprise zone"; anending s. 290.0065, F.S.
31 providing for certain rural enterprise zones;
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1 conform ng agency references to changes in

2 program adnini stration; authorizing the Ofice
3 of Tourism Trade, and Econom ¢ Devel opnent in
4 consultation with Enterprise Florida, Inc., to
5 devel op guidelines relating to the designation
6 of enterprise zones; elimnating certain

7 authority for the office to change enterprise
8 zone boundaries; providing for nmunicipalities
9 in certain counties to change the boundaries of
10 enterprise zones; anending s. 290.0066, F.S.
11 prescribing circunstances under which

12 desi gnation of an enterprise zone nust be

13 revoked; creating s. 290.00676, F.S.

14 authorizing the Ofice of Tourism Trade, and
15 Econoni c Devel opnent to anend the boundaries of
16 a rural enterprise zone and providing

17 requi rements with respect thereto; creating s.
18 290. 00677, F.S.; nmodifying the enpl oyee

19 residency requirenents for the enterprise-zone
20 job credit against the sales tax and corporate
21 income tax if the business is located in a
22 rural enterprise zone; creating s. 290.00694,
23 F.S.; authorizing the Ofice of Tourism Trade,
24 and Economi c Devel opnent to designate rura
25 chanpi on communities as enterprise zones;
26 providing requirenents with respect thereto;
27 providing for designation of a specified area
28 within HIlsborough County as an enterprise
29 zone; anending s. 290.007, F.S.; revising the
30 list of enterprise zone incentives to reflect
31 the creation of a community contribution sales
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1 tax credit program anending s. 290.015, F.S.

2 transferring responsibility for creating the

3 research design for review of the Enterprise

4 Zone Act to Enterprise Florida, Inc.; providing
5 for review of enterprise zones by the Auditor

6 General and a recomendati on of zones the

7 desi gnati on of which should be revoked;

8 anmending s. 290.048, F.S.; authorizing the

9 Departnent of Comrunity Affairs to establish

10 advi sory conmmittees and solicit participation
11 related to the departnent's adm nistration of
12 the Small Cities Community Devel opnent Bl ock

13 Grant Loan Quarantee Program repealing s.

14 290. 049, F.S., which provides for the creation
15 of the Community Devel opnent Bl ock G ant

16 Advi sory Council; repealing s. 370.28(4), F.S.
17 whi ch provides conditions for tax incentives in
18 enterprise zone net-ban conmunities; anending
19 s. 420.503, F.S.; revising the definitions of
20 the terns "elderly" and "housing for the
21 el derly" under the Florida Housing Finance Act;
22 anending s. 420.507, F.S.; authorizing the
23 Fl ori da Housi ng Fi nance Corporation to create a
24 recognition programto support affordable
25 housi ng; anending s. 420.5088, F.S.; revising
26 authority and eligibility criteria for certain
27 | oans nade by the Florida Housi ng Finance
28 Cor porati on under the Florida Honmeownership
29 Assi stance Program anending s. 420.5092, F. S
30 i ncreasi ng the anobunt of revenue bonds that may
31 be issued under the Florida Affordabl e Housing
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1 Quar antee Program anending s. 624.5105, F. S

2 increasing the annual limtation on comunity

3 contribution tax credits; conform ng

4 definitions; revising eligibility and

5 adm ni strative requirenents; anending s.

6 163. 356, F.S.; authorizing certain counties or

7 municipalities to create nore than one

8 communi ty redevel opnment agency under specified

9 condi tions; conforning provisions; revising the

10 nunber of nenbers on community redevel opnent

11 boards in certain nunicipalities; providing an

12 appropriation; providing effective dates.

13

14 | Be It Enacted by the Legislature of the State of Florida:

15

16 Section 1. Paragraphs (g) and (h) of subsection (5) of
17 | section 212.08, Florida Statutes, are anended, and paragraph
18] (q) is added to that subsection, to read:

19 212.08 Sales, rental, use, consunption, distribution
20 | and storage tax; specified exenptions.--The sale at retail
21| the rental, the use, the consunption, the distribution, and
22 | the storage to be used or consuned in this state of the
23| following are hereby specifically exenpt fromthe tax inposed
24 | by this chapter
25 (5) EXEMPTI ONS; ACCOUNT OF USE. - -
26 (g) Building materials used in the rehabilitation of
27 | real property located in an enterprise zone.--
28 1. Beginning July 1, 1995, building naterials used in
29 | the rehabilitation of real property located in an enterprise
30| zone shall be exenpt fromthe tax inposed by this chapter upon
31| an affirmati ve showing to the satisfaction of the departnent
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that the itens have been used for the rehabilitation of rea
property located in an enterprise zone. Except as provided in
subparagraph 2., this exenption inures to the owner, |essee,
or lessor of the rehabilitated real property located in an
enterprise zone only through a refund of previously paid
taxes. To receive a refund pursuant to this paragraph, the
owner, |essee, or lessor of the rehabilitated real property

| ocated in an enterprise zone nmust file an application under
oath with the governing body or enterprise zone devel opnent
agency having jurisdiction over the enterprise zone where the
business is | ocated, as applicable, which includes:

a. The nanme and address of the person claining the
r ef und.

b. An address and assessnent roll parcel nunber of the
rehabilitated real property in an enterprise zone for which a
refund of previously paid taxes is being sought.

c. A description of the inprovenents made to
acconplish the rehabilitation of the real property.

d. A copy of the building permt issued for the
rehabilitation of the real property.

e. A sworn statenment, under the penalty of perjury,
fromthe general contractor licensed in this state with whom
the applicant contracted to nake the inprovenents necessary to
acconplish the rehabilitation of the real property, which
statenent lists the building materials used in the
rehabilitation of the real property, the actual cost of the
building materials, and the anbunt of sales tax paid in this
state on the building nmaterials. In the event that a genera
contractor has not been used, the applicant shall provide this
information in a sworn statenent, under the penalty of
perjury. Copies of the invoices which evidence the purchase of
6
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the building materials used in such rehabilitation and the
payment of sales tax on the building nmaterials shall be
attached to the sworn statenent provided by the genera
contractor or by the applicant. Unless the actual cost of
building materials used in the rehabilitation of real property
and the paynent of sales taxes due thereon is docunented by a
general contractor or by the applicant in this nanner, the
cost of such building materials shall be an anpbunt equal to 40
percent of the increase in assessed value for ad val oremtax
pur poses.

f. The identifying nunber assigned pursuant to s.
290. 0065 to the enterprise zone in which the rehabilitated
real property is |located

g. Acertification by the local building code
i nspector that the inprovenents necessary to acconplish the
rehabilitation of the real property are substantially
conpl et ed

h. Wether the business is a snmall business as defined
by s. 288.703(1).

i. |f applicable, the nane and address of each
per manent enpl oyee of the business, including, for each
enpl oyee who is a resident of an enterprise zone, the
i dentifying nunber assigned pursuant to s. 290.0065 to the
enterprise zone in which the enpl oyee resides.

2. This exenption inures to a city, county, et other
governnent al agency, or nonprofit comrunity-based organi zati on

through a refund of previously paid taxes if the building
materials used in the rehabilitation of real property |ocated
in an enterprise zone are paid for fromthe funds of a
communi ty devel opnent bl ock grant, State Housing Initiatives

Partnership Programor sinilar grant or | oan program To
7
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receive a refund pursuant to this paragraph, a city, county,
ot ot her governnental agency, or nonprofit comunity-based

organi zation nmust file an application which includes the sane

information required to be provided in subparagraph 1. by an
owner, |essee, or lessor of rehabilitated real property. In
addition, the application nust include a sworn statenent
signed by the chief executive officer of the city, county, of
ot her governnental agency, or nonprofit comunity-based

organi zati on seeking a refund which states that the building

materials for which a refund is sought were paid for fromthe
funds of a community devel opnent bl ock grant, State Housi ng

Initiatives Partnership Programor simlar grant or | oan

program
3. Wthin 10 working days after receipt of an
application, the governing body or enterprise zone devel opnent
agency shall review the application to deternmine if it
contains all the information required pursuant to subparagraph
1. or subparagraph 2. and neets the criteria set out in this
par agraph. The governi ng body or agency shall certify al
applications that contain the information required pursuant to
subparagraph 1. or subparagraph 2. and neet the criteria set
out in this paragraph as eligible to receive a refund. If
appl i cabl e, the governing body or agency shall also certify if
20 percent of the enpl oyees of the business are residents of
an enterprise zone, excluding tenporary and part-tine
enpl oyees. The certification shall be in witing, and a copy
of the certification shall be transmitted to the executive
director of the Departnent of Revenue. The applicant shall be
responsible for forwarding a certified application to the
departnment within the tine specified in subparagraph 4.

8
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4. An application for a refund pursuant to this

par agraph nust be submitted to the departnent within 6 nonths
after the rehabilitation of the property is deened to be

substantially conpleted by the | ocal building code inspector
or within 90 days after the rehabilitated property is first

subj ect to assessnent.

5. The provisions of s. 212.095 do not apply to any
refund application made pursuant to this paragraph. No nore
t han one exenption through a refund of previously paid taxes
for the rehabilitation of real property shall be permtted for
any one parcel of real property. No refund shall be granted
pursuant to this paragraph unless the anbunt to be refunded
exceeds $500. No refund granted pursuant to this paragraph
shal | exceed the | esser of 97 percent of the Florida sales or
use tax paid on the cost of the building materials used in the
rehabilitation of the real property as determnined pursuant to
sub- subparagraph 1.e. or $5,000, or, if no less than 20
percent of the enployees of the business are residents of an
enterprise zone, excluding tenporary and part-tine enpl oyees,
t he anount of refund granted pursuant to this paragraph shal
not exceed the | esser of 97 percent of the sales tax paid on
the cost of such building materials or $10,000. A refund
approved pursuant to this paragraph shall be nade within 30
days of formal approval by the departnent of the application
for the refund.

6. The departnent shall adopt rul es governing the
manner and form of refund applications and nay establish
guidelines as to the requisites for an affirmati ve show ng of
qgualification for exenption under this paragraph

7. The departnent shall deduct an anount equal to 10
percent of each refund granted under the provisions of this

9
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1| paragraph fromthe anmount transferred into the Loca

2 | Governnent Half-cent Sales Tax O earing Trust Fund pursuant to
3|s. 212.20 for the county area in which the rehabilitated rea
4| property is located and shall transfer that anobunt to the

5| General Revenue Fund.

6 8. For the purposes of the exenption provided in this
7 | paragraph:

8 a. "Building materials" neans tangi bl e persona

9 | property which becones a conponent part of inprovenents to

10 | real property.

11 b. "Real property" has the sane neaning as provided in
12 | s. 192.001(12).

13 c. "Rehabilitation of real property" nmeans the

14 | reconstruction, renovation, restoration, rehabilitation

15| construction, or expansion of inprovenents to real property.
16 d. "Substantially conpleted" has the sane neaning as
17 | provided in s. 192.042(1).

18 9. The provisions of this paragraph shall expire and
19 | be voi d on Decenber 31, 2005.
20 (h) Business property used in an enterprise zone. --
21 1. Beginning July 1, 1995, business property purchased
22 | for use by businesses |located in an enterprise zone which is
23 | subsequently used in an enterprise zone shall be exenpt from
24 | the tax inposed by this chapter. This exenption inures to the
25 | business only through a refund of previously paid taxes. A
26 | refund shall be authorized upon an affirmative showi ng by the
27 | taxpayer to the satisfaction of the departnent that the
28 | requirenents of this paragraph have been net.
29 2. To receive a refund, the business nust file under
30| oath with the governing body or enterprise zone devel opnent
31| agency having jurisdiction over the enterprise zone where the

10
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1| business is |located, as applicable, an application which

2 | i ncl udes:

3 a. The nanme and address of the business claining the

4 | refund.

5 b. The identifying nunber assigned pursuant to s

6| 290. 0065 to the enterprise zone in which the business is

7 | | ocat ed.

8 c. A specific description of the property for which a
9| refund is sought, including its serial nunber or other

10 | permanent identification nunber

11 d. The location of the property.

12 e. The sales invoice or other proof of purchase of the
13 | property, showi ng the anbunt of sales tax paid, the date of

14 | purchase, and the nane and address of the sal es tax deal er

15| from whom the property was purchased.

16 f. \Wether the business is a small business as defined
17 | by s. 288.703(1).

18 g. |If applicable, the nane and address of each

19 | permanent enpl oyee of the business, including, for each

20 | enpl oyee who is a resident of an enterprise zone, the

21| identifying nunber assigned pursuant to s. 290.0065 to the

22 | enterprise zone in which the enpl oyee resides.

23 3. Wthin 10 working days after receipt of an

24 | application, the governing body or enterprise zone devel opnent
25| agency shall review the application to deternmine if it

26 | contains all the information required pursuant to subparagraph
271 2. and neets the criteria set out in this paragraph. The

28 | governi ng body or agency shall certify all applications that
29 | contain the information required pursuant to subparagraph 2.
30| and neet the criteria set out in this paragraph as eligible to
31| receive a refund. If applicable, the governing body or agency

11
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shall also certify if 20 percent of the enployees of the
busi ness are residents of an enterprise zone, excluding
tenmporary and part-tine enployees. The certification shall be
inwiting, and a copy of the certification shall be
transnitted to the executive director of the Departnent of
Revenue. The business shall be responsible for forwarding a
certified application to the departnment within the tine
speci fied in subparagraph 4.

4. An application for a refund pursuant to this
par agraph nust be subnmitted to the departnent within 6 nonths
after the tax is due on the business property that is

pur chased

5. The provisions of s. 212.095 do not apply to any
refund application made pursuant to this paragraph. The anount
refunded on purchases of business property under this
par agraph shall be the | esser of 97 percent of the sales tax
pai d on such business property or $5,000, or, if no less than
20 percent of the enployees of the business are residents of
an enterprise zone, excluding tenporary and part-tine
enpl oyees, the anobunt refunded on purchases of business
property under this paragraph shall be the | esser of 97
percent of the sales tax paid on such business property or
$10, 000. A refund approved pursuant to this paragraph shall be
made within 30 days of formal approval by the departnent of
the application for the refund. No refund shall be granted
under this paragraph unless the anbunt to be refunded exceeds
$100 in sales tax paid on purchases made within a 60-day tine
peri od.

6. The departnent shall adopt rul es governing the
manner and form of refund applications and nay establish

12
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guidelines as to the requisites for an affirmati ve show ng of
qgqualification for exenption under this paragraph

7. |f the departnment deternines that the business
property is used outside an enterprise zone within 3 years
fromthe date of purchase, the anobunt of taxes refunded to the
busi ness purchasi ng such busi ness property shall inmediately
be due and payable to the departnment by the business, together
with the appropriate interest and penalty, conputed fromthe
date of purchase, in the manner provided by this chapter
Not wi t hst andi ng thi s subparagraph, business property used
excl usively in:
a. Licensed commercial fishing vessels;
b. Fishing guide boats; ;or
c. Ecotourismguide boats

that | eave and return to a fixed |l ocation within an area
desi gnated under s. 370.28 are eligible for the exenption
provi ded under this paragraph if all requirenents of this
par agraph are net. Such vessels and boats nust be owned by a
business that is eligible to receive the exenption provided
under this paragraph. This exenption does not apply to the
purchase of a vessel or boat.

8. The departnent shall deduct an anount equal to 10
percent of each refund granted under the provisions of this
paragraph fromthe anount transferred into the Loca
Governnent Hal f-cent Sales Tax O earing Trust Fund pursuant to
s. 212.20 for the county area in which the business property
is located and shall transfer that anmobunt to the Genera
Revenue Fund.

9. For the purposes of this exenption, "business
property" neans new or used property defined as "recovery

13
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property" in s. 168(c) of the Internal Revenue Code of 1954,
as anended, except:
a. Property classified as 3-year property under s.
168(c)(2) (A of the Internal Revenue Code of 1954, as anended;
b. Industrial machi nery and equi pnment as defined in
sub- subparagraph (b)6.a. and eligible for exenption under
par agraph (b); and
c. Building materials as defined in sub-subparagraph
(9)8.a.; and
d. Business property having a sales price of under
$500 per unit.

10. The provisions of this paragraph shall expire and
be void on Decenber 31, 2005.
(q) Comunity contribution tax credit for donations.--

1. Authorization.--Beginning July 1, 2001, persons who

are registered with the departnent under s. 212.18 to coll ect

or remt sales or use tax and who nake donations to eligible

sponsors are eligible for tax credits against their state

sales and use tax liabilities as provided in this paragraph

a. The credit shall be conputed as 50 percent of the

person's approved annual conmmunity contribution

b. The credit shall be granted as a refund agai nst

state sales and use taxes reported on returns and renitted in

the 12 nonths preceding the date of application to the

departnent for the credit as required in sub-subparagraph 3.c.

If the annual credit is not fully used through such refund

because of insufficient tax paynents during the applicable

12-nmont h period, the unused anpunt nay be included in an

application for a refund nmade pursuant to sub-subparagraph

3.c. in subsequent years against the total tax paynents nade

for such year. Carryover credits may be applied for a 3-year
14
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1| period without regard to any tine linitation that would

2| otherwi se apply under s. 215. 26;

3 c. No person shall receive nore than $200, 000 in

4 | annual tax credits for all approved community contri butions

5| made in any one year

6 d. Al proposals for the granting of the tax credit

7| shall require the prior approval of the Ofice of Tourism

8 | Trade, and Econoni c Devel opnent;

9 e. The total amount of tax credits which may be

10| granted for all programs approved under this paragraph, s.

11 ] 220.183, and s. 624.5105 is $20 nillion annually; and

12 f. A person who is eligible to receive the credit

13 | provided for in this paragraph, s. 220.183, or s. 624.5105 may

14 | receive the credit only under the one section of the person's

15 | choi ce

16 2. Eligibility requirenents.--

17 a. A community contribution by a person nust be in the

18 | followi ng form

19 (1) Cash or other liquid assets;

20 (I'1) Real property;

21 (I'1l) Goods or inventory, or

22 (1V) Oher physical resources as identified by the

23| Ofice of Tourism Trade, and Econoni c Devel opnent.

24 b. Al conmunity contributions nust be reserved

25| exclusively for use in a project. As used in this

26 | sub- subparagraph, the term"project" neans any activity

27 | undertaken by an eligible sponsor which is designed to

28 | construct, inprove, or substantially rehabilitate housing that

29| is affordable to |l owincone or very-lowincone househol ds as

30| defined in s. 420.9071(19) and (28); designed to provide

31| commercial, industrial, or public resources and facilities; or
15
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1| designed to i nprove entrepreneurial and j ob-devel opnent

2 | opportunities for |lowincone persons. A project may be the

3 | investnent necessary to increase access to hi gh-speed

4 | broadband capability in rural comunities with enterprise

5] zones, including projects that result in inprovenents to

6 | communi cati ons assets that are owned by a business. A project
7 | may include the provision of museum educati onal progranms and
8| mterials that are directly related to any project approved

9 | between January 1, 1996, and Decenber 31, 1999, and located in
10| an enterprise zone as referenced in s. 290.00675. This

11 | paragraph does not preclude projects that propose to construct
12| or rehabilitate housing for |owincone or very-|lowincome

13 | househol ds on scattered sites. The O fice of Tourism Trade,
14 | and Econoni c Devel opnent nay reserve up to 50 percent of the
15| avail able annual tax credits for housing for very-lowincone
16 | househol ds pursuant to s. 420.9071(28) for the first 6 nonths
17 | of the fiscal year. Wth respect to housing, contributions nmay
18 | be used to pay the following eligible | owincone and

19 | very-lowincone housing-related activities:
20 (1) Project devel opnent inpact and nmanagenent fees for
21| l owincone or very-lowincone housing projects;
22 (1'1) Down paynent and closing costs for eligible
23 | persons, as defined in s. 420.9071(19) and (28);
24 (1'1'1) Admnistrative costs, including housing
25| counseling and marketing fees, not to exceed 10 percent of the
26 | community contribution, directly related to | owincone or
27 | very-lowincone projects; and
28 (1'V) Renoval of liens recorded against residential
29 | property by nunicipal, county, or special-district |oca
30 | governnents when satisfaction of the lien is a necessary
31| precedent to the transfer of the property to an eligible

16
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person, as defined in s. 420.9071(19) and (28), for the
pur pose of pronoting hone ownership. Contributions for lien

renoval nust be received froma nonrelated third party.

c. The project nust be undertaken by an "eligible

sponsor," whi ch incl udes:

(1) A community action program

(1) A nonprofit community-based devel opnent

organi zati on whose nmission is the provision of housing for

| owi ncone or very-lowincone househol ds or increasing

entrepreneurial and job-devel opnent opportunities for

| ow i ncone persons;

(1'11) A nei ghborhood housi ng services corporation

(1V) A local housing authority created under chapter

421;

(V) A comunity redevel opnent agency created under s.
163. 356;

(VI) The Florida Industrial Devel opnent Corporation

(VIl) An historic preservation district agency or

organi zati on;

(VI11) A regional workforce board

(I X) A direct-support organi zation as provided in s.
240. 551;

(X) An enterprise zone devel opnent agency created
under s. 290. 0056;

(XI) A conmunity-based organi zati on incorporated under

chapter 617 which is recogni zed as educational, charitable, or

scientific pursuant to s. 501(c)(3) of the Internal Revenue

Code and whose by-laws and articles of incorporation include

af f ordabl e housi ng, econoni c devel opment, or community

devel opnent as the prinmary nission of the corporation

(XI'l) Units of |ocal governnent;
17
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1 (XIl1) Units of state governnent; or

2 (XIV) Any other agency that the Ofice of Tourism

3| Trade, and Econoni c Devel opnent designates by rul e.

4

5]1In no event may a contri buting person have a financi al
6|interest in the eligible sponsor

7 d. The project nust be located in an area desi gnated
8| an enterprise zone or a Front Porch Florida comunity pursuant
9]|to s. 14.2015(9)(b), unless the project increases access to
10 | hi gh-speed broadband capability for rural communities with

11 | enterprise zones but is physically |ocated outside the

12 | designated rural zone boundaries. Any project designed to

13 | construct or rehabilitate housing for | owincone or

14 | very-1l ow i ncone households as defined in s. 420.0971(19) and
15)(28) is exenpt fromthe area requirenent of this

16 | sub- subpar agr aph

17 3. Application requirenents.--

18 a. Any eligible sponsor seeking to participate in this
19 | program nust subnmit a proposal to the Ofice of Tourism

20 | Trade, and Econonic Devel opnent which sets forth the nanme of
21| the sponsor, a description of the project and the area in

22 | which the project is |located, together with such supporting
23| information as is prescribed by rule. The proposal nust al so
24 | contain a resolution fromthe |ocal governnmental unit in which
25| the project is located certifying that the project is

26 | consistent with |ocal plans and regul ati ons.

27 b. Any person seeking to participate in this program
28 | nust subnmit an application for tax credit to the Ofice of

29 | Touri sm Trade, and Econoni c Devel opment which sets forth the
30 | nane of the sponsor, a description of the project, and the

31| type, value, and purpose of the contribution. The sponsor

18
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shall verify the terns of the application and indicate its

receipt of the contribution, which verification nust be in

writing and acconpany the application for tax credit. The

person nust subnit a separate tax credit application to the

office for each individual contribution that it makes to each

i ndi vi dual project.

c. Any person who has received notification fromthe

O fice of Tourism Trade, and Econoni c Devel opment that a tax

credit has been approved nust apply to the departnent to

receive the refund. Application nust be nade on the form

prescribed for claining refunds of sales and use taxes and be

acconpani ed by a copy of the notification. A person nay submt

only one application for refund to the departnent within any

12-nmont h peri od.

4. Adm nistration.--

a. The Ofice of Tourism Trade, and Econonic

Devel opnent may adopt rules pursuant to ss. 120.536(1) and

120. 54 which are necessary to adm nister this paragraph,

including rules for the approval or disapproval of proposals

by a person.

b. The decision of the Ofice of Tourism Trade, and

Econoni ¢ Devel opnent nust be in witing, and, if approved, the

notification shall state the maxi mumcredit allowable to the

person. Upon approval, the office shall transmt a copy of the

deci sion to the Departnent of Revenue.

c. The Ofice of Tourism Trade, and Econonic

Devel opnent shall periodically nonitor all projects in a

manner consistent with avail able resources to ensure that

resources are used in accordance with this paragraph; however,

each project nmust be reviewed at | east once every 2 years.

19
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1 d. The Ofice of Tourism Trade, and Econonic
2 | Devel opnent shall, in consultation with the Departnent of
3| Comunity Affairs, the Florida Housi ng Fi nance Corporation
4| and the statew de and regi onal housi ng and fi nanci al
5|internediaries, market the availability of the comunity
6| contribution tax credit programto comunity-based
7 | organi zati ons.

8 5. Expiration.--This paragraph expires June 30, 2005;
9 | however, any accrued credit carryover that is unused on that
10 | date may be used until the expiration of the 3-year carryover

11 | period for such credit.

12 Section 2. Effective January 1, 2002, section 212.096
13| Florida Statutes, is anended to read:

14 212.096 Sales, rental, storage, use tax; enterprise
15| zone jobs credit against sales tax.--

16 (1) For the purposes of the credit provided in this
17 | section:

18 (a) "Eligible business" neans any sol e proprietorship,
19| firm partnership, corporation, bank, savings association

20 | estate, trust, business trust, receiver, syndicate, or other
21 | group or comnbination, or successor business, |ocated in an

22 | enterprise zone. The busi ness nust denpnstrate to the

23 | departnent that the total nunber of full-tine jobs defined

24 | under paragraph (d) has increased fromthe average of the

25| previous 12 nonths. The term "eligi bl e busi ness" includes a
26 | busi ness that added a minimumof five new full-tine jobs in an
27 | enterprise zone between July 1, 2000, and Decenber 31, 2001
28 | An eligible business does not include any business which has
29 | clainmed the credit pernmitted under s. 220.181 for any new

30 | busi ness enpl oyee first begi nning enploynent with the business
31| after July 1, 1995.

20
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(b) "Mnth" neans either a calendar nonth or the tine
period fromany day of any nonth to the correspondi ng day of
t he next succeeding nmonth or, if there is no correspondi ng day
in the next succeeding nonth, the |last day of the succeeding
nont h.

(c) "New enpl oyee" neans a person residing in an

ent er pri se zoner—a—e¢uat-fHed—Job—TFrarnng—Partrership—Act

ctassroom-traini-rg—partierpant-—or a participant in the
wel fare transition program partieipant who begi ns enpl oynent

with an eligible business after July 1, 1995, and who has not
been previously enployed full-tinme within the preceding 12
nmont hs by the eligible business, or a successor eligible

busi ness, claimng the credit allowed by this section. The
term "new enpl oyee" al so includes an enpl oyee | eased from an

enpl oyee | easi ng conpany |licensed under chapter 468, if such

enpl oyee has been continuously | eased to the enpl oyer for an

average of at |east 36 hours per week for nore than 6 nonths.

(d) "Jobs" neans full-tine positions, as consistent

with terns used by the Agency for W rkforce I nnovation and the

United States Departnent of Labor for purposes of unenpl oynent

conpensation tax administration and enpl oynent estinmation,

resulting directly from busi ness operations in this state.

Thi s nunber nmay not include tenporary construction jobs

i nvolved with the construction of facilities or any jobs that

have previously been included in any application for tax
credits under s. 220.181(1).
(e) "New job has been created" neans that the total

nunber of full-tine jobs has increased in an enterprise zone

fromthe average of the previous 12 nonths, as denonstrated to

the departnent by a business located in the enterprise zone.

21
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A person shall be deened to be enployed if the person perforns
duties in connection with the operations of the business on a

regular, full-tinme basis, provided the person is performng
such duties for an average of at |east 36 hours per week each

nont h—er—a—part—tire—basts,—provided—the—person—is—performng
steh—duties—for—an—average—of—at—teast—20—hours—per—week—each
month—throughout—the—year. The person nust be perform ng such

duties at a business site located in the enterprise zone.
(2)(a) It is the legislative intent to encourage the
provi sion of neani ngful enploynent opportunities which wll
improve the quality of Iife of those enpl oyed and to encourage
econom ¢ expansion of enterprise zones and the state.
Therefore, beginning January Juty 1, 2002 1995, upon an
affirmati ve showing by an eligible a business to the
sati sfaction of the departnent that the requirenents of this
section have been net, the business shall be allowed a credit
against the tax renitted under this chapter
(b) The credit shall be conputed as 20 fotHows:-
+—T7Fen percent of the actual nonthly wages paid in
this state to each new enpl oyee hired when a new job has been

created, unless the business is located within a rura

enterprise zone pursuant to s. 290.004(8), in which case the

credit shall be 30 percent of the actual nonthly wages paid

whose—wages—dohnot—exceed—$1,5060—=a—+wenth. If no | ess than 20

percent of the enployees of the business are residents of an

enterprise zone, excluding tenporary and part-tine enpl oyees,
the credit shall be conputed as 30 15 percent of the actua
monthly wages paid in this state to each new enpl oyee hired
when a new job has been created, unless the business is

| ocated within a rural enterprise zone, in which case the

credit shall be 45 percent of the actual nonthly wages paid.
22
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If the new enpl oyee hired when a newjob is created is a

participant in the welfare transition programthe foll ow ng

credit shall be a percent of the actual nonthly wages paid: 40

percent for $4 above the hourly federal nininmumwage rate; 41

percent for $5 above the hourly federal nininmumwage rate; 42

percent for $6 above the hourly federal nininmumwage rate; 43

percent for $7 above the hourly federal mininmmwage rate; and

44 percent for $8 above the hourly federal mni mumwage rate. ;-

For purposes of this paragraph, nonthly wages shall be

conputed as one-twel fth of the expected annual wages paid to
such enpl oyee. The anount paid as wages to a new enpl oyee is
t he conpensation paid to such enployee that is subject to
unenmpl oynent tax. The credit shall be allowed for up to 24 12
consecutive nonths, beginning with the first tax return due
pursuant to s. 212.11 after approval by the departnent.

(3) In order to claimthis credit, an eligible
busi ness nust file under oath with the governing body or
enterprise zone devel opnent agency having jurisdiction over
the enterprise zone where the business is |ocated, as
appl i cabl e, a statenment which incl udes:

(a) For each new enpl oyee for whomthis credit is
cl ai red, the enployee's nane and pl ace of residence, including
the identifying nunber assigned pursuant to s. 290.0065 to the
enterprise zone in which the enployee resides if the new

23
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1| enployee is a person residing in an enterprise zone, and, if
2 | applicable, docunentation that the enployee is a guat-fHed—Job
3 | FrainingPartnership—Aet—ctassroom-tratningpartiecipant—or—a
4| welfare transition program partici pant.

5 (b) If applicable, the name and address of each

6 | permanent enpl oyee of the business, including, for each

7 | enpl oyee who is a resident of an enterprise zone, the

8 | identifying nunber assigned pursuant to s. 290.0065 to the

9| enterprise zone in which the enpl oyee resides.

10 (c) The nane and address of the eligible business.

11 (d) The starting salary or hourly wages paid to the
12 | new enpl oyee.

13 (e) Denonstration to the departnment that the total

14 | nunber of full-tinme jobs defined under paragraph (1)(d) has
15 ) increased in an enterprise zone fromthe average of the

16 | previous 12 nonths.

17 (f) ey The identifying nunber assigned pursuant to s.
18 | 290. 0065 to the enterprise zone in which the business is

19 | | ocat ed.
20 (9g) t+)> Whether the business is a small business as
21 | defined by s. 288.703(1).
22 (h) gy Wthin 10 working days after receipt of an
23 | application, the governing body or enterprise zone devel opnent
24 | agency shall review the application to deternmine if it
25| contains all the information required pursuant to this
26 | subsection and neets the criteria set out in this section. The
27 | governi ng body or agency shall certify all applications that
28 | contain the information required pursuant to this subsection
29| and neet the criteria set out in this section as eligible to
30| receive a credit. If applicable, the governing body or agency
31| shall also certify if 20 percent of the enployees of the

24
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busi ness are residents of an enterprise zone, excluding
tenporary and part-tine enployees. The certification shall be
inwiting, and a copy of the certification shall be
transnitted to the executive director of the Departnent of
Revenue. The business shall be responsible for forwarding a
certified application to the departnment within the tine
specified in paragraph(i) th).

(i)th)y Al applications for a credit pursuant to this
section nust be submitted to the department within 6 4 nonths
after the new enpl oyee is hired.

(4 Wthin 10 working days after receipt of a

conpl eted application for a credit authorized in this section

the departnent shall informthe business that the application

has been approved. The credit may be taken on the first return

due after receipt of approval fromthe departnent.

(5)t4)r In the event the application is inconplete or

insufficient to support the credit authorized in this section
t he departnent shall deny the credit and notify the business
of that fact. The business nmay reapply for this credit.
(6) £5) The credit provided in this section does not
appl vy:
(a) For any new enployee who is an owner, partner, or
st ockhol der of an eligible business.
(b) For any new enpl oyee who is enpl oyed for any
period |l ess than 3 fuH cal endar nonths.
(7)¢t6) The credit provided in this section shall not
be allowed for any nonth in which the tax due for such period
or the tax return required pursuant to s. 212.11 for such
period is delinguent.
(8) A In the event an eligible business has a credit
| arger than the anmobunt owed the state on the tax return for
25
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the tinme period in which the credit is clained, the anpunt of
the credit for that tinme period shall be the anpbunt owed the
state on that tax return.

(9) £8) Any business which has clained this credit
shall not be allowed any credit under the provisions of s.
220. 181 for any new enpl oyee begi nning enpl oynent after July
1, 1995.

(10)¢9)y It shall be the responsibility of each
business to affirmatively denonstrate to the satisfaction of
the departnent that it neets the requirenents of this section

(11) ¢36) Any person who fraudulently clainms this
credit is liable for repaynent of the credit plus a mandatory
penalty of 100 percent of the credit plus interest at the rate
provided in this chapter, and such person is guilty of a
m sdeneanor of the second degree, punishable as provided in s.
775.082 or s. 775.083.

(12) ¢33y The provisions of this section, except for
subsection(11) {¥6), shatHt+ expire and—be—void—-on Decenber 31
2005.

Section 3. Effective January 1, 2002, subsection (1)
of section 212.098, Florida Statutes, is anended to read:

212.098 Rural Job Tax Credit Program --

(1) As used in this section, the term

(a) "Eligible business" neans any sol e proprietorship,
firm partnership, or corporation that is located in a
qgualified county and is predomnantly engaged in, or is
headquarters for a business predoninantly engaged in,
activities usually provided for consideration by firns
classified within the foll owing standard i ndustri al
classifications: SIC 01-SIC 09 (agriculture, forestry, and
fishing); SIC 20-SIC 39 (manufacturing); SIC 422 (public
26
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1 | warehousing and storage); SIC 70 (hotels and ot her | odging

2| places); SIC 7391 (research and devel opnent); SIC 7992 (public
3| golf courses); and SIC 7996 (amusenent parks). A targeted

4] industry for the Qualified Target |ndustry Tax Refund Program
5] pursuant to s. 288.106 is also an eligible business. A cal

6| center or simlar custoner service operation that services a
7| multistate market or an international market is also an

8| eligible business. In addition, the Ofice of Tourism Trade,
9 | and Economi ¢ Devel opnent may, as part of its final budget

10 | request subnmitted pursuant to s. 216.023, reconmend additions
11 to or deletions fromthe list of standard industri al

12 | classifications used to deternine an eligible business, and
13 | the Legislature may inplenent such recomrendati ons. Excl uded
14 ) fromeligible receipts are receipts fromretail sales, except
15| such receipts for hotels and other |odging places classified
16 | in SIC 70, public golf courses in SIC 7992, and anusenent

17 | parks in SIC 7996. For purposes of this paragraph, the term
18 | "predoni nantly" neans that nore than 50 percent of the

19 | business's gross receipts fromall sources is generated by

20| those activities usually provided for consideration by firns
21| in the specified standard industrial classification. The

22 | deterninati on of whether the business is located in a

23| qualified county and the tier ranking of that county nust be
24 | based on the date of application for the credit under this

25| section. Commonly owned and controlled entities are to be

26 | consi dered a single business entity.

27 (b) "Qualified enpl oyee" nmeans any enpl oyee of an

28 | eligi bl e business who perforns duties in connection with the
29 | operations of the business on a regular, full-tine basis for
30| an average of at least 36 hours per week for at |least 3 nonths
31| within the qualified county in which the eligible business is

27
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| ocated. An owner or partner of the eligible business is not a
qgual i fi ed enpl oyee.

(c) "Qualified county" neans a county that has a
popul ati on of fewer than 75,000 persons, or any county that
has a popul ation of 100,000 or less and is contiguous to a
county that has a popul ation of |ess than 75,000, selected in
the following manner: every third year, the Ofice of
Tourism Trade, and Econom c Devel opnent shall rank and tier
the state's counties according to the foll owing four factors:

1. Highest unenpl oynent rate for the nobst recent
36-nont h peri od.

2. Lowest per capita incone for the npbst recent
36-nont h peri od.

3. Highest percentage of residents whose incones are
bel ow t he poverty | evel, based upon the nost recent data
avai | abl e.

4. Average weekly manufacturing wage, based upon the
nost recent data avail abl e.

Tier-one qualified counties are those ranked 1-5 and represent
the state's | east-devel oped counties according to this
ranking. Tier-two qualified counties are those ranked 6-10,
and tier-three counties are those ranked 11-17.
Notwi t hstanding this definition, "qualified county" also neans
a county that contains an area that has been designated as a
federal Enterprise Community pursuant to the 1999 Agricultura
Appropriations Act. Such a designated area shall be ranked in
tier three until the areas are reeval uated by the Ofice of
Tourism Trade, and Econom c Devel opnent. Notwi t hstandi ng any

provision in this section to the contrary, any rural comunity

in an area designated as a rural area of critical economc
28
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concern under s. 288.0656 shall provide a basis for the tax

credits provided under this section and s. 220.1895 and shal

be ranked at the tier-three |evel.

(d) "New business" neans any eligible business first
begi nning operation on a site in a qualified county and
clearly separate fromany other commrercial or business
operation of the business entity within a qualified county. A
busi ness entity that operated an eligible business within a
qgqualified county within the 48 nonths before the period
provided for application by subsection (2) is not considered a
new busi ness.

(e) "Existing business" neans any eligible business
that does not neet the criteria for a new business.

Section 4. Reduction or waiver of financial match

requi rements. --Notwi thstandi ng any other | aw, the nenber

agenci es and organi zations of the Rural Econonic Devel opnent
Initiative (REDI), as defined in section 288.0656(6)(a),
Fl orida Statutes, shall review the financial match

requirenents for projects in rural areas as defined in section
288. 0656(2)(b), Florida Statutes.
(1) Each agency and organi zation shall develop a

proposal to waive or reduce the match requirenent for rura

ar eas.
(2) Agencies and organi zations shall ensure that al

proposals are subnitted to the Ofice of Tourism Trade, and

Econoni c Devel opnent for review by the REDI agencies.

(3) These proposals shall be delivered to the Ofice

of Tourism Trade, and Econom c Devel opnent for distribution

to the REDI agenci es and organi zations. A neeting of RED

agenci es and organi zati ons nust be called within 30 days after

29
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recei pt of such proposals for REDI conment and recomrendati ons

on each proposal

(4) \Waivers and reductions nust be requested by the

county or community, and such county or community nust have
three or nore of the factors identified in s. 288.0656(2)(a).
(5) Any other funds available to the project may be

used for financial match of federal prograns when there is

fiscal hardship and the match requirenents nmay not be waived

or reduced.
(6) When match requirenents are not reduced or

el i m nated, donations of |and, though usually not recogni zed

as an in-kind nmatch, nmay be pernmitted.

(7) To the fullest extent possible, agencies and

organi zations shall expedite the rul e adoption and anendnent

process if necessary to incorporate the reduction in match by

rural areas in fiscal distress.

(8) RED shall include in its annual report an

eval uation on the status of changes to rules, nunber of awards

nmade with wai vers, and reconmendations for future changes.

Section 5. Subsection (1) of section 220.03, Florida
Statutes, is anended to read:

220.03 Definitions.--

(1) SPECIFIC TERMS. --Wen used in this code, and when
not otherw se distinctly expressed or manifestly inconpatible

with the intent thereof, the following terns shall have the
fol | owi ng nmeani ngs:

(a) "Ad valoremtaxes paid' neans 96 percent of
property taxes |levied for operating purposes and does not
include interest, penalties, or discounts foregone. In
addition, the term"ad val oremtaxes paid," for purposes of
the credit in s. 220.182, neans the ad valoremtax paid on new

30
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or additional real or personal property acquired to establish
a new business or facilitate a business expansion, including
pollution and waste control facilities, or any part thereof,
and i ncluding one or nore buildings or other structures,

machi nery, fixtures, and equi prent. The provisions of this
par agraph shall expire and be void on June 30, 2005.

(b) "Affiliated group of corporations" neans two or
nore corporations which constitute an affiliated group of
corporations as defined in s. 1504(a) of the Internal Revenue
Code.

(c) "Business" or "business firm' neans any busi ness
entity authorized to do business in this state as defined in
par agraph (e), and any bank or savings and | oan association as
defined in s. 220.62, subject to the tax inposed by the
provisions of this chapter. The provisions of this paragraph
shal |l expire and be void on June 30, 2005.

(d) "Conmunity contribution" neans the grant by a
busi ness firmof any of the follow ng itens:

1. Cash or other liquid assets.

2 Real property.

3. CGoods or inventory.

4 O her physical resources as identified by the
depart nent.

The provisions of this paragraph shall expire and be void on
June 30, 2005.

(e) "Corporation" includes all donestic corporations;
foreign corporations qualified to do business in this state or
actually doing business in this state; joint-stock conpanies;
limted liability conpani es, under chapter 608; common-| aw
decl arations of trust, under chapter 609; corporations not for
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profit, under chapter 617; agricultural cooperative nmarketing
associ ati ons, under chapter 618; professional service
corporations, under chapter 621; foreign unincorporated
associ ati ons, under chapter 622; private school corporations,
under chapter 623; foreign corporations not for profit which
are carrying on their activities in this state; and all other
organi zati ons, associations, legal entities, and artificial
persons which are created by or pursuant to the statutes of
this state, the United States, or any other state, territory,
possession, or jurisdiction. The term "corporation" does not
i nclude proprietorships, even if using a fictitious nane;
partnershi ps of any type, as such; linited liability conpanies
that are taxable as partnerships for federal incone tax
pur poses; state or public fairs or expositions, under chapter
616; estates of decedents or inconpetents; testanentary
trusts; or private trusts.

(f) "Departnent" neans the Departnent of Revenue of
this state.

(g) "Director" neans the executive director of the
Depart nent of Revenue and, when there has been an appropriate
del egation of authority, the executive director's del egate.

(h) "Earned," "accrued," "paid," or "incurred" shal
be construed according to the nmethod of accounting upon the
basis of which a taxpayer's incone is conputed under this
code.

(i) "Enmergency," as used in s. 220.02 and in paragraph
(u) of this subsection, nmeans occurrence of w despread or
severe damage, injury, or loss of life or property proclained
pursuant to s. 14.022 or declared pursuant to s. 252.36. The
provi sions of this paragraph shall expire and be void on June
30, 2005.
32
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(j) "Enterprise zone" neans an area in the state
desi gnated pursuant to s. 290.0065. The provisions of this
par agraph shall expire and be void on June 30, 2005.

for the
purposes of the enterprise zone property tax credit, nmeans any

(k) "Expansion of an existing business,

busi ness entity authorized to do business in this state as
defined in paragraph (e), and any bank or savings and | oan
association as defined in s. 220.62, subject to the tax

i nposed by the provisions of this chapter, located in an
enterprise zone, which expands by or through additions to rea
and personal property and which establishes five or nore new
jobs to enploy five or nore additional full-tinme enpl oyees at
such |l ocation. The provisions of this paragraph shall expire
and be void on June 30, 2005.

(1) "Fiscal year" nmeans an accounting period of 12
nmonths or | ess ending on the |ast day of any nonth other than
Decenber or, in the case of a taxpayer with an annual
accounting period of 52-53 weeks under s. 441(f) of the
I nternal Revenue Code, the period determ ned under that
subsecti on.

(m "Includes" or "including," when used in a
definition contained in this code, shall not be deened to
excl ude other things otherwise within the nmeaning of the term
def i ned.

(n) "Internal Revenue Code" neans the United States
I nternal Revenue Code of 1986, as amended and in effect on
January 1, 2000, except as provided in subsection (3).

(o) "Local governnent" means any county or
incorporated nmunicipality in the state. The provisions of this

par agraph shall expire and be void on June 30, 2005.

33

CODING:WOrds st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIERPLO O ®~NOO®UuDWNPER O

Florida Senate - 2001 CS for SB 1216
310-1650-01

(p) "New business," for the purposes of the enterprise
zone property tax credit, neans any business entity authorized
to do business in this state as defined in paragraph (e), or
any bank or savings and | oan association as defined in s.

220. 62, subject to the tax inposed by the provisions of this
chapter, first beginning operations on a site located in an
enterprise zone and clearly separate from any ot her commerci al
or industrial operations owned by the sanme entity, bank, or
savi ngs and | oan associ ati on and which establishes five or
nore new jobs to enploy five or nore additional full-tine

enpl oyees at such location. The provisions of this paragraph
shal |l expire and be void on June 30, 2005.

(gq) "New enployee," for the purposes of the enterprise

zone jobs credit, neans a person residing in an enterprise
zZone—a—guaH-Hed—Job—TFrarnngPartnership—Act—ctasstoom
tratning—partiectpants-or a WAGESProegram participant in the

wel fare transition programwho is enployed at a busi ness

| ocated in an enterprise zone who begins enpl oynent in the
operations of the business after July 1, 1995, and who has not
been previously enployed full-tinme within the preceding 12
nmont hs by the business or a successor business claimng the
credit pursuant to s. 220.181. A person shall be deened to be
enpl oyed by such a business if the person perforns duties in
connection with the operations of the business on a full-tine
basis, provided she or he is perfornng such duties for an
average of at |east 36 hours per week each nonth. The term
new enpl oyee" al so includes an enpl oyee | eased from an

enpl oyee | easi ng conpany licensed under chapter 468 who has

been continuously | eased to the enployer for an average of at

| east 36 hours per week for nmore than 6 nonths. —or—=a

re—basi-s-  ded e f orri bt
34
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fer—an—average—of—at—teast—20-hours—per—week—each—ronth
throeughout—the—year—The person nust be perforning such duties

at a business site located in an enterprise zone. The
provi sions of this paragraph shall expire and be void on June
30, 2005.

(r) "Nonbusiness incone" neans rents and royalties
fromreal or tangible personal property, capital gains,

i nterest, dividends, and patent and copyright royalties, to
the extent that they do not arise fromtransactions and
activities in the regular course of the taxpayer's trade or
busi ness. The term "nonbusi ness i ncone" does not include
incone fromtangi ble and intangible property if the

acqui sition, managenent, and di sposition of the property
constitute integral parts of the taxpayer's regular trade or
busi ness operations, or any anounts which could be included in
apportionabl e incone without violating the due process cl ause
of the United States Constitution. For purposes of this
definition, "income" neans gross receipts less all expenses
directly or indirectly attributable thereto. Functionally
related dividends are presuned to be busi ness incone.

(s) "Partnership" includes a syndicate, group, pool
joint venture, or other unincorporated organization through or
by nmeans of which any business, financial operation, or
venture is carried on, including a limted partnership; and
the term"partner" includes a nenber having a capital or a
profits interest in a partnership.

(t) "Project" neans any activity undertaken by an
eligible sponsor, as defined in s. 220.183(2)(c), which is
designed to construct, inprove, or substantially rehabilitate

housing that is affordable to | owincone or very-|lowincone
househol ds as defined in s. 420.9071(19) and (28); designed to
35
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1| provide commercial, industrial, or public resources and

2| facilities; or designed to inprove entrepreneurial and

3| j ob-devel opnent opportunities for | owincone persons. A

4| project may be the investnent necessary to increase access to
5| hi gh-speed broadband capability in rural communities with

6| enterprise zones, including projects that result in

7| inprovenents to communi cati ons assets that are owned by a

8 | busi ness. A project may include the provision of nuseum

9 | educational prograns and materials that are directly rel ated
10| to any project approved between January 1, 1996, and Decenber
11 ] 31, 1999, and located in an enterprise zone as referenced in
12| s. 290.00675. This paragraph does not preclude projects that
13 | propose to construct or rehabilitate | owincone or

14 | very-low i ncone housing on scattered sites. The Ofice of

15| Tourism Trade, and Econoni c Devel opnent may reserve up to 50
16 | percent of the avail able annual tax credits under s. 220.181
17 | for housing for very-lowincone househol ds pursuant to s.

18 | 420.9071(28) for the first 6 nonths of the fiscal year. Wth
19 | respect to housing, contributions may be used to pay the
20| following eligible project-related activities:
21 1. Project devel opnent, inpact, and nmanagenent fees
22 | for lowincone or very-lowincone housing projects;
23 2. Down paynent and closing costs for eligible
24 | persons, as defined in s. 420.9071(19) and (28);
25 3. Adnministrative costs, including housing counseling
26 | and nmarketing fees, not to exceed 10 percent of the community
27 | contribution, directly related to | owincone or
28 | very-lowincone projects; and
29 4. Renoval of liens recorded agai nst residential
30 | property by nunicipal, county, or special-district |oca
31| governnents when satisfaction of the lien is a necessary

36
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precedent to the transfer of the property to an eligible

person, as defined in s. 420.9071(19) and (28), for the
pur pose of pronoting hone ownership. Contributions for lien

renoval nust be received froma nonrelated third party.

The provisions of this paragraph shall expire and be void on
June 30, 2005.

(u) "Rebuilding of an existing business" neans
repl acenent or restoration of real or tangible property
destroyed or damaged in an energency, as defined in paragraph
(i), after July 1, 1995, in an enterprise zone, by a business
entity authorized to do business in this state as defined in
paragraph (e), or a bank or savings and | oan associ ation as
defined in s. 220.62, subject to the tax inposed by the
provisions of this chapter, located in the enterprise zone.
The provisions of this paragraph shall expire and be void on
June 30, 2005.

(v) "Regul ations" includes rules pronul gated, and
forns prescribed, by the departnent.

(w) "Returns" includes declarations of estimated tax
requi red under this code.

(x) "Secretary" neans the secretary of the Departnent
of Commerce. The provisions of this paragraph shall expire and
be void on June 30, 2005.
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(y) "State," when applied to a jurisdiction other than
Fl orida, neans any state of the United States, the District of
Col unbi a, the Conmonweal th of Puerto Rico, any territory or
possession of the United States, and any foreign country, or
any political subdivision of any of the foregoing.

(z) "Taxable year" neans the cal endar or fiscal year
upon the basis of which net incone is conputed under this
code, including, in the case of a return nade for a fractiona
part of a year, the period for which such return is nade.

(aa) "Taxpayer" neans any corporation subject to the
tax inposed by this code, and includes all corporations for
whi ch a consolidated return is filed under s. 220.131
However, "taxpayer" does not include a corporation having no
i ndi viduals (including individuals enployed by an affiliate)
receiving conpensation in this state as defined in s. 220.15
when the only property owned or | eased by said corporation
(including an affiliate) in this state is |ocated at the
prem ses of a printer with which it has contracted for
printing, if such property consists of the final printed
product, property which beconmes a part of the final printed
product, or property fromwhich the printed product is
pr oduced.

(bb) "Functionally related dividends" include the
followi ng types of dividends:

1. Those received froma subsidiary of which the
voting stock is nore than 50 percent owned or controlled by
t he taxpayer or nenbers of its affiliated group and which is
engaged in the sane general |ine of business.

2. Those received fromany corporation which is either
a significant source of supply for the taxpayer or its
affiliated group or a significant purchaser of the output of
38
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the taxpayer or its affiliated group, or which sells a
significant part of its output or obtains a significant part
of its raw materials or input fromthe taxpayer or its
affiliated group. "Significant" neans an anount of 15 percent
or nore.

3. Those resulting fromthe i nvestnent of working
capital or sonme other purpose in furtherance of the taxpayer
or its affiliated group.

However, dividends not otherw se subject to tax under this
chapter are excl uded.

(cc) "Child care facility startup costs" neans
expendi tures for substantial renovation, equiprment, including
pl ayground equi pnrent and kitchen appliances and cooki ng
equi pnent, real property, including |land and inprovenents, and
for reduction of debt, made in connection with a child care
facility as defined by s. 402.302, or any facility providing
daily care to children who are mildly ill, which is located in
this state on the taxpayer's prenises and used by the
enpl oyees of the taxpayer.

(dd) "Operation of a child care facility" neans
operation of a child care facility as defined by s. 402. 302,
or any facility providing daily care to children who are
mldly ill, which is located in this state within 5 nmles of
at | east one place of business of the taxpayer and which is
used by the enpl oyees of the taxpayer.

(ee) "Citrus processing conpany" neans a corporation
whi ch, during the 60-nonth period ending on Decenber 31, 1997,
had derived nore than 50 percent of its total gross receipts
fromthe processing of citrus products and the manufacture of
j ui ces.

39

CODING:WOrds st+ieken are deletions; words underlined are additions.




© 00 N o O W DN P

W W NNNNMNNNMNNNNRRRRRRR PR B R
P O © 0 ~N O UO0BN WNIEREPRO O ®O®NOO O M WN PR O

Florida Senate - 2001 CS for SB 1216
310- 16

i
1650-01

(ff) "New job has been created" neans that the total

nunber of full-tine jobs has increased in an enterprise zone

fromthe average of the previous 12 nonths, as denonstrated to

the departnment by a business located in the enterprise zone.

(gg) "Jobs" neans full-time positions, as consistent

with terns used by the Agency for W rkforce I nnovation and the

United States Departnent of Labor for purposes of unenpl oynent

conpensation tax administration and enpl oynent estinmation,

resulting directly from busi ness operations in this state.

Thi s nunber nmay not include tenporary construction jobs

i nvolved with the construction of facilities or any jobs that

have previously been included in any application for tax
credits under s. 220.181(1).
Section 6. Effective January 1, 2002, subsections (1)

and (2) of section 220.181, Florida Statutes, are anended to
read:

220.181 Enterprise zone jobs credit.--

(1)(a) Beginning January Juby 1, 2002 1995, there
shall be allowed a credit against the tax inposed by this
chapter to any business located in an enterprise zone which
denonstrates to the departnent that the total nunber of

full-tine jobs defined has increased fromthe average of the

previous 12 nonths. This credit is also available for a

busi ness that added a minimumof five new full-tinme jobs in an
enterprise zone between July 1, 2000, and Decenber 31, 2001
enptoys—one—or—rore—hewenptoyees. The credit shall be
computed as 20 foetHoews:-

+—T7Fen percent of the actual nonthly wages paid in

this state to each new enpl oyee hired when a new job has been

created, as defined under s. 220.03(1)(ff), unless the

business is located in a rural enterprise zone, pursuant to s.
40
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290. 004(8), in which case the credit shall be 30 percent of

the actual nonthly wages pai d whose—wages—do—not—exceed—$1,566
a+wonth. |If no | ess than 20 percent of the enployees of the

busi ness are residents of an enterprise zone, excluding
tenporary and part-tine enployees, the credit shall be
computed as 30 5 percent of the actual nmonthly wages paid in
this state to each new enpl oyee hired when a new job has been

created, unless the business is located in a rural enterprise

zone, in which case the credit shall be 45 percent of the

actual nonthly wages paid, for a period of up to 24 2

consecutive nonths.+If the new enpl oyee hired when a new j ob

is created is a participant in the welfare transition program

the following credit shall be a percent of the actual nonthly

wages paid: 40 percent for $4 above the hourly federal mnimm

wage rate; 41 percent for $5 above the hourly federal m ninmm

wage rate; 42 percent for $6 above the hourly federal m ninmm

wage rate; 43 percent for $7 above the hourly federal m ninmm

wage rate; and 44 percent for $8 above the hourly federa

m ni nrum wage rate.

(b) This credit applies only with respect to wages

subj ect to unenploynent tax and does not apply for any new
enpl oyee who is enployed for any period less than 3 ful
nont hs.
(c) If this credit is not fully used in any one year
t he unused anount nmay be carried forward for a period not to
41
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exceed 5 years. The carryover credit nmay be used in a
subsequent year when the tax inposed by this chapter for such
year exceeds the credit for such year after applying the other
credits and unused credit carryovers in the order provided in
s. 220.02(8).

(2) When filing for an enterprise zone jobs credit, a
busi ness nust file under oath with the governing body or
enterprise zone devel opnent agency having jurisdiction over
the enterprise zone where the business is |ocated, as
appl i cabl e, a statenment which incl udes:

(a) For each new enpl oyee for whomthis credit is
cl ai red, the enployee's nane and pl ace of residence during the
taxabl e year, including the identifying nunber assigned
pursuant to s. 290.0065 to the enterprise zone in which the
new enpl oyee resides if the new enployee is a person residing
in an enterprise zone, and, if applicable, docunentation that

t he enpl oyee i s a guat-fHedJdob—TFrarnngPartrership—Act
ctassroom-traini-ng—partiectpant—or—a wel fare transition program

partici pant.

(b) If applicable, the name and address of each
per manent enpl oyee of the business, including, for each
enpl oyee who is a resident of an enterprise zone, the
i dentifying nunber assigned pursuant to s. 290.0065 to the
enterprise zone in which the enpl oyee resides.

(c) The nane and address of the business.

(d) The identifying nunber assigned pursuant to s.
290. 0065 to the enterprise zone in which the eligible business
i s | ocated.

(e) The salary or hourly wages paid to each new
enpl oyee cl ai med.

42
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(f) Denonstration to the departnment that the total

nunber of full-tine jobs has increased fromthe average of the

previous 12 nont hs.

(9g) t+)> Whether the business is a small business as
defined by s. 288.703(1).

Section 7. Subsections (1), (2), (3), and (4) of
section 220.183, Florida Statutes, are anended to read:

220.183 Comrunity contribution tax credit.--

(1) AUTHORI ZATI ON TO GRANT COVMUNI TY CONTRI BUTI ON TAX
CREDI TS; LI M TATI ONS ON | NDI VI DUAL CREDI TS AND PROGRAM
SPENDI NG, - -

(a) There shall be allowed a credit of 50 percent of a
community contribution against any tax due for a taxable year
under this chapter

(b) No business firmshall receive nore than $200, 000
in annual tax credits for all approved conmunity contributions
made in any one year

(c) The total anpunt of tax credit which nmay be
granted for all programs approved under this section, s.
212.08(5)(qg),and s. 624.5105 is$20$16 nmillion annually.

(d) Al proposals for the granting of the tax credit

shall require the prior approval of the Ofice of Tourism
Trade, and Economni c Devel opnent.

(e) If the credit granted pursuant to this section is
not fully used in any one year because of insufficient tax
liability on the part of the business firm the unused anpunt
may be carried forward for a period not to exceed 5 years. The
carryover credit may be used in a subsequent year when the tax
i nposed by this chapter for such year exceeds the credit for
such year under this section after applying the other credits

43

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIERPLO O N DWNPER O

r

Florida Senate - 2001 CS for SB 1216
310- 16

i 50-01
and unused credit carryovers in the order provided in s.
220.02(8).

(f) A taxpayer who files a Florida consolidated return
as a nenber of an affiliated group pursuant to s. 220.131(1)
may be allowed the credit on a consolidated return basis.

(g) A taxpayer who is eligible to receive the credit
provided for ins. 624.5105 is not eligible to receive the
credit provided by this section.

(2) ELIGABILITY REQU REMENTS. - -

(a) Al comunity contributions by a business firm
shall be in the formspecified in s. 220.03(1)(d).

(b) Al comunity contributions nust be reserved
exclusively for use in projects as defined in s. 220.03(1)(t).
The OFfice of Tourism Trade, and Econoni c Devel opnent nay

reserve up to 50 percent of the available annual tax credits

for housing for very-lowincone househol ds pursuant to s.
420.9071(28), for the first 6 nonths of the fiscal year
(c) The project nmust be undertaken by an "eligible

sponsor," defined here as:
1. A conmunity action program
2. A nonprofit conmunity-based eenmunity devel opnent

organi zati on whose nmission is the provision of housing for

| owi ncone or very-lowincone househol ds or increasing

entrepreneurial and job-devel opnent opportunities for

| oW i ncone persons corporatiof;

3. A nei ghborhood housi ng services corporation

4. A local housing authority, created pursuant to
chapter 421;
5. A community redevel opnent agency, created pursuant
to s. 163. 356;
6. The Florida Industrial Devel opnent Corporation;
44
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7. An historic preservation district agency or
organi zati on;

8. A regional workforce bhoard private—ingdustry
eeunett;

9. A direct-support organi zation as provided in s.
240. 551;

10. An enterprise zone devel opnent agency created
pursuant to s. 290.0056 s—296-0665# ot
11. A comunity-based organi zati on i ncorporated under

chapter 617 which is recogni zed as educational, charitable, or

scientific pursuant to s. 501(c)(3) of the Internal Revenue

Code and whose by-laws and articles of incorporation include

af f ordabl e housi ng, econoni c devel opment, or community

devel opnent as the prinmary nission of the corporation

12. Units of |ocal governnent;

13. Units of state government; or

14. ¥~ Such other agency as the O fice of Tourism
Trade, and Econoni c Devel opnent may, fromtine to tine,
desi gnate by rul e.

In no event shall a contributing business firmhave a
financial interest in the eligible sponsor

(d) The project shall be located in an area desi gnated
as an enterprise zone or a Front Porch Florida Community

pursuant to s. 14.2015(9) ( b) purstant—te—s—296-06665. Any

proj ect designed to construct or rehabilitate housing for

| owi ncone or very-lowincone househol ds as defined in s.

420.9071(19) and (28)tewincorre—houstng i s exenpt fromthe

area requirenent of this paragraph. This section does not

preclude projects that propose to construct or rehabilitate

housing for | owincone or very-lowincone househol ds on
45
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scattered sites. Any project designed to provide increased

access to hi gh-speed broadband capabilities which includes

coverage of a rural enterprise zone may locate the project's

infrastructure in any area of a rural county.
(3) APPLI CATI ON REQUI REMENTS. - -
(a) Any eligible sponsor wishing to participate in

this program nust submit a proposal to the Ofice of Tourism
Trade, and Econoni c Devel oprment which sets forth the sponsor
the project, the area in which the project is |ocated, and
such supporting information as may be prescribed by rule. The
proposal shall also contain a resolution fromthe | oca
governnmental unit in which it is |ocated certifying that the
project is consistent with | ocal plans and regul ati ons.

(b) Any business wishing to participate in this
program nust submt an application for tax credit to the
O fice of Tourism Trade, and Econom c Devel opnent, which
application sets forth the sponsor; the project; and the type,
val ue, and purpose of the contribution. The sponsor shal
verify the terms of the application and indicate its receipt

of wiHtHngness—to—+eceive the contribution, whiech—verifieation

iti-cate—i+ts—wHinghess—to—recerve—the—contrbution,-whi ch
verification nust shatt be in witing and shatH- acconpany the

application for tax credit.

(c) The business firmnmnust subnmt a separate
application for tax credit for each individual contribution
that whieh it makes prepeses—to—eent+ribute to each individua
proj ect .

(4) ADM NI STRATION. - -

(a) The Ofice of Tourism Trade, and Econonic
Devel opnent has authority to adopt rules pursuant to ss.
120.536(1) and 120.54 to inplenent the provisions of this
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1| section, including rules for the approval or disapproval of
2 | proposal s by business firns.

3 (b) The decision of the Ofice of Tourism Trade, and
4 | Economi ¢ Devel opnent shall be in witing, and, if approved,
5] the notification nust prepesa—shat state the maxi num credit
6| allowable to the business firm A copy of the decision shal
7| be transmitted to the executive director of the Departnent of
8 | Revenue, who shall apply such credit to the tax liability of
9| the business firm

10 (c) The Ofice of Tourism Trade, and Econonic

11 | Devel opnent shall periodically nonitor all projects in a

12 | manner consistent with available resources to ensure that

13 | resources are utilized in accordance with this section

14 | however, each project shall be reviewed no | ess often than
15| once every 2 years.

16 (d) The Departnent of Revenue has authority to adopt
17 | rul es pursuant to ss. 120.536(1) and 120.54 to inplenent the
18 | provisions of this section.

19 (e) The Ofice of Tourism Trade, and Econonic

20 | Devel opnent shall, in consultation with the Departnent of

21| Community Affairs, the Florida Housing Finance Corporation
22 | and the statew de and regi onal housing and fi nanci al

23| internediaries, narket the availability of the community

24 | contribution tax credit programto conmunity-based

25 | organi zati ons.

26 Section 8. Section 288.018, Florida Statutes, is

27 | anended to read:

28 288.018 Regional Rural Devel opnent Grants Program --
29 (1) The Ofice of Tourism Trade, and Econonic

30 | Devel opnent shall establish a matching grant programto

31| provide funding to regionally based econonic devel opnent
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organi zations representing rural counties and comunities for
t he purpose of building the professional capacity of their
organi zations. The O fice of Tourism Trade, and Econonic
Devel opnent is authorized to approve, on an annual basis,
grants to such regionally based econonic devel opnent
organi zati ons. The maxi nrum anpbunt an organi zati on nmay receive
in any year will be $35,000, or $100,000 in a rural area of
critical econom c concern recomended by the Rural Econonic
Devel opnent Initiative and designated by the Governor, and
nmust be natched each year by an equival ent anount of nonstate
resour ces.

(2) In approving the participants, the Ofice of
Tourism Trade, and Econom c Devel opnent shall consider the
denonstrated need of the applicant for assistance and require
the foll ow ng:

(a) Docunentation of official conmitnents of support
fromeach of the units of |ocal governnent represented by the
regi onal organi zati on.

(b) Denonstration that each unit of |ocal governnent
has nade a financial or in-kind coomtnent to the regiona
organi zati on.

(c) Denonstration that the private sector has made
financial or in-kind comrtnents to the regi onal organization
(d) Denonstration that the organization is in
exi stence and actively involved in econom c devel opnent

activities serving the region.

(e) Denonstration of the manner in which the
organi zation is or will coordinate its efforts with those of
other |l ocal and state organi zations.

(3) The Ofice of Tourism Trade, and Econonic

Devel opnent may al so contract for the devel opnent of an
48
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enterprise zone web portal or web sites for each enterprise

zone which will be used to market the programfor job creation

i n di sadvantaged urban and rural enterprise zones. Each

enterprise zone web page shoul d i ncl ude downl oadabl e links to

state forns and information, as well as |ocal nessage boards

that hel p busi nesses and residents receive informtion

concerni ng zone boundaries, job openings, zone prograns, and

nei ghbor hood i nprovenent activities.

(4)3) The O fice of Tourism Trade, and Economnic
Devel opment may expend up to$750, 000$666,660 each fi scal
year from funds appropriated to the Rural Conmmunity

Devel opnent Revol ving Loan Fund for the purposes outlined in
this section. The Ofice of Tourism Trade, and Econom c

Devel opnent may contract with Enterprise Florida, Inc., for

the administration of the purposes specified in this section.

Funds rel eased to Enterprise Florida, Inc., for this purpose

shall be released quarterly and shall be cal cul ated based on

the applications in process.
Section 9. Section 288.019, Florida Statutes, is
created to read

288.019 Rural considerations in grant revi ew and

eval uati on processes.--Notw thstandi ng any other law, and to

the fullest extent possible, the nenber agencies and

organi zations of the Rural Econom c Devel opnent |nitiative
(REDI) as defined in s. 288.0656(6)(a) shall review all grant

and | oan application evaluation criteria to ensure the full est

access for rural counties as defined in s. 288.0656(2)(b) to

resources avail abl e throughout the state.

(1) Each REDI agency and organi zation shall review all

eval uation and scoring procedures and devel op nodifications to

49

CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN P

W W NNNNMNNNNMNNNNRRRRRRRPR B R
P O © 0 ~N O U0 BN WNIEREPRO O ®ONO®D O M WN R O

Florida Senate - 2001 CS for SB 1216
310- 16

i
1650-01

t hose procedures which mnimze the inpact of a project within

a rural area.

(2) Evaluation criteria and scoring procedures nust

provide for an appropriate ranking based on the proportionate

i mpact that projects have on a rural area when conpared with

simlar project inpacts on an urban area.

(3) Evaluation criteria and scoring procedures nust

recogni ze the disparity of available fiscal resources for an

equal |evel of financial support froman urban county and a

rural county.

(a) The evaluation criteria should weight contribution

in proportion to the anbunt of funding available at the | oca

| evel .
(b) In-kind match shoul d be all owed and applied as

financial match when a county is experiencing financial

di stress through el evated unenpl oynent at a rate in excess of

the state's average by 5 percentage points or because of the

| oss of its ad val orem base.

(4) For existing programs, the nodified eval uation

criteria and scoring procedure nust be delivered to the Ofice

of Tourism Trade, and Econom ¢ Devel opnent for distribution

to the REDI agenci es and organi zati ons. The REDI agenci es and

organi zations shall review and nmake coments. Future rul es,

prograns, evaluation criteria, and scoring processes nust be

brought before a REDI neeting for review, discussion, and

recommendation to allow rural counties fuller access to the

state's resources.
Section 10. Subsection (2) of section 288.065, Florida
Statutes, is anended to read:

288.065 Rural Comunity Devel opnent Revol vi ng Loan
Fund. - -
50
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(2) The programshall provide for |ong-termloans,

| oan guarantees, and | oan |l oss reserves to units of |oca
governnents, or econoni c devel opnent organi zations

substantially underwitten by a unit of |ocal governnent,

within counties with popul ati ons of 75,000 or |ess, or any
county that has a popul ation of 100,000 or less and is
contiguous to a county with a popul ation of 75,000 or |ess, as
determ ned by the nbst recent official estinmate pursuant to s.
186. 901, residing in incorporated and uni ncorporated areas of
the county; to units of |ocal governnent, or economc

devel opnent organi zations substantially underwitten by a unit

of local government, within a rural area of critical econonic

concern; or to units of |ocal governnent or econonic

devel opnent organi zati ons serving an uni ncor porated area

within a Round Il Federal Rural Enterprise Community. Requests

for loans shall be nmade by application to the Ofice of
Tourism Trade, and Econom c Devel opnent. Loans shall be nade
pursuant to agreenents specifying the terns and conditions
agreed to between the applicant teca—governrent and the
O fice of Tourism Trade, and Econom c Devel opnent. The | oans
shall be the legal obligations of the applicant teeal
governament. Al repaynents of principal and interest shall be
returned to the loan fund and made avail able for | oans to
ot her applicants. However, in a rural area of critica
econom ¢ concern designated by the Governor, and upon approval
by the Ofice of Tourism Trade, and Economni c Devel opnent,
repaynents of principal and interest may be retained by the
appl i cant a—unit—ef—tecal—governwrent if such repaynents are
dedi cated and matched to fund regionally based econonic
devel opnent organi zations representing the rural area of
critical economic concern.
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1 Section 11. Subsection (6) of section 288. 0656,

2| Florida Statutes, is anended to read:

3 288. 0656 Rural Econonic Devel opnent Initiative.--

4 (6) (a) By Ne+tater—than August 1 of each year;—1999
5] the head of each of the followi nhg agenci es and organi zati ons
6 | shall designate a high-level staff person fromw thin the

7 | agency or organization to serve as the REDI representative for
8 | the agency or organi zation

9 1. The Departnent of Community Affairs.

10 2. The Departnent of Transportation

11 3. The Departnent of Environnental Protection

12 4. The Departnent of Agriculture and Consuner

13 | Servi ces.

14 5. The Departnent of State.

15 6. The Departnent of Health.

16 7. The Departnent of Children and Fam |y Services.
17 8. The Departnent of Corrections.

18 9. The Agency for Wirkforce | nnovati on bPepartrent—of
19 | taber—and—Enptoyrent—Security.

20 10. The Departnent of Education

21 11. The Departnent of Juvenile Justice.

22 12. ++—~ The Fish and WIldlife Conservation Conmmi ssion
23 13. 2+ Each water managenent district.

24 14. 33— Enterprise Florida, Inc.

25 15. Workforce Florida, Inc.

26 16. ¥4~ The Florida Conmi ssion on Tourismor VISIT

27 | Flori da.

28 17. 5~ The Florida Regional Pl anning Counci

29 | Associ ati on.

30 18. +6— The Florida State Rural Devel opnent Council.
31
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19. %7~ The Institute of Food and Agricultural Sciences
(1 FAS).

An alternate for each designee shall also be chosen, and the
nanes of the designees and alternates shall be sent to the
director of the Ofice of Tourism Trade, and Econom c

Devel opnent .

(b) Each REDI representative nust have conprehensive
know edge of his or her agency's functions, both regul atory
and service in nature, and of the state's econonic goals,
policies, and prograns. This person shall be the prinmary point
of contact for his or her agency with REDI on issues and
projects relating to economcally distressed rural communities
and with regard to expediting project review, shall ensure a
pronmpt effective response to problens arising with regard to
rural issues, and shall work closely with the other RED
representatives in the identification of opportunities for
preferential awards of program funds and all owances and wai ver
of program requi renents when necessary to encourage and
facilitate long-termprivate capital investnent and job
creation.

(c) The REDI representatives shall work with REDI in
the review and eval uati on of statutes and rules for adverse
i mpact on rural communities and the devel opnent of alternative
proposals to nmitigate that inpact.

(d) Each REDI representative shall be responsible for
ensuring that each district office or facility of his or her
agency is informed about the Rural Econom c Devel opnent
Initiative and for providing assistance throughout the agency
in the inplenentation of REDI activities.
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Section 12. Section 288.1088, Florida Statutes, is
amended to read:

288.1088 Quick Action dosing Fund.--

(1)(a) The Legislature finds that attracti ng,
retaining, and providing favorable conditions for the growh
of certain high-inmpact business facilities, privately
devel oped critical rural infrastructure, or key facilities in

econom cally distressed urban or rural conmunities which

provi de provides w despread econonic benefits to the public

t hrough high-quality enpl oynment opportunities in such
facilities or and in related facilities attracted to the
state, through the increased tax base provided by the

hi gh-inpact facility and rel ated busi nesses in—+etated
seetors, through an enhanced entrepreneurial clinmate in the
state and the resulting business and enpl oynent opportuniti es,
and through the stinulation and enhancenent of the state's
universities and community colleges. In the global econony,
there exists serious and fierce international conpetition for
these facilities, and in nost instances, when all avail abl e
resources for econonic devel opnment have been used, the state
continues to encounter severe conpetitive disadvantages in
vying for these high—tnpact business facilities. Florida's
rural areas nust provide a conpetitive environnment for

business in the infornmation age. This often requires an

incentive to nake it feasible for private investors to provide

infrastructure in those areas.

(b) The Legislature therefore declares that sufficient
resources shall be available to respond to extraordi nary
econom ¢ opportunities and to conpete effectively for these
hi gh-i npact business facilities, critical private
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infrastructure in rural areas, and key businesses in

econom cally distressed urban or rural conmunities.

(2) There is created within the Ofice of Tourism
Trade, and Econoni c Devel opnent the Quick Action d osing Fund.

(3)(a) Enterprise Florida, Inc., shall evaluate
i ndi vi dual proposals for high-inpact business facilities and
forward recommendati ons regarding the use of noneys in the
fund for such facilities to the director of the Ofice of
Tourism Trade, and Econom c Devel opnent. Such eval uation and
reconmmendati on nust include, but need not be limted to:

1. A description of the type of facility or
infrastructure, its operations busthess—eperation, and the

associ ated product or service associated with the facility.

2. The nunber of full-tinme-equivalent jobs that wll
be created by the facility and the total estimted average
annual wages of those jobs or, in the case of privately

devel oped rural infrastructure, the types of business

activities and jobs stinulated by the investnent.

3. The cunul ative anmount of investment to be dedi cated
to the facility within a specified period.

4. A statenent of any special inpacts the facility is
expected to stimulate in a particular business sector in the
state or regional econony or in the state's universities and
communi ty col |l eges.

5. A statenent of the role the incentive is expected
to play in the decision of the applicant business to | ocate or
expand in this state or for the private investor to provide

critical rural infrastructure

(b) Upon receipt of the evaluation and recommendati on
fromEnterprise Florida, Inc., the director shall recomend
approval or disapproval of a project for receipt of funds from
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the Quick Action Cosing Fund to the Governor. In recomending
a proj ect hirgh—t+rpact—business—tacitHty, the director shal
i ncl ude proposed performance conditions that the project
faet+ty nust neet to obtain incentive funds. The Governor
shall consult with the President of the Senate and the Speaker
of the House of Representatives before giving final approval
for a project. The Executive Ofice of the Governor shal
reconmend approval of a project and rel ease of funds pursuant
to the legislative consultation and review requirenments set
forth in s. 216.177. The reconmendation nust include proposed
perfornmance conditions the project nust neet to obtain funds.
(c) Upon the approval of the Governor, the director of
the Ofice of Tourism Trade, and Econoni c Devel opnent and the
hi-gh—pact busi ness shall enter into a contract that sets
forth the conditions for paynent of noneys fromthe fund. The
contract nust include the total ampbunt of funds awarded; the
perfornmance conditions that nust be net to obtain the award,
including, but not limted to, net new enploynent in the
state, average salary, and total capital investnent;
denpnstrate a baseline of current service and a neasure of

enhanced capability;the nethodol ogy for validating

perfornmance; the schedul e of paynments fromthe fund; and
sanctions for failure to neet performance conditions.

(d) Enterprise Florida, Inc., shall validate
contractor performance. Such validation shall be reported
within 6 nonths after conpletion of the contract to the
Governor, President of the Senate, and the Speaker of the
House of Representatives.

Section 13. Subsection (2) of section 288.9015,

Fl orida Statutes, is anended to read:
288.9015 Enterprise Florida, Inc.; purpose; duties.--
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(2) It shall be the responsibility of Enterprise

Florida, Inc., to aggressively market Florida's rural
comuni ties, econonmically distressed rural conmunities, and

econom cally distressed urban communities as |ocations for

potential new investnent, to aggressively assist in the
retention and expansi on of existing businesses in these
communities, and to aggressively assist these communities in
the identification and devel opnent of new econoni c devel oprent
opportunities for job creation.

(a) Enterprise Florida, Inc., shall develop a detail ed

pl an for the coordinated narketing of and use of federal

state, and local prograns designed to i nprove conditions in

econom cally distressed conmunities, including, but not

limted to, the Enterprise Zone Program under chapter 290, the

Front Porch Florida Initiative adm nistered by the Ofice of
Urban Opportunity under s. 14.2015, and the Tool kit for
Econoni ¢ Devel opnment created under chapter 2000-290, Laws of
Fl ori da.

(b) The plan nmust include both strategic and operating

conponents, including provisions for

1. Educating existing, expanding, and new and

rel ocati ng busi nesses about econonically distressed

communi ti es and specially designated areas, such as those

desi ghat ed under the Enterprise Zone Program or Front Porch

Florida Initiative, as potential sites for investnent;

2. Informng such busi nesses about the availability of

incentives that are designed specifically to encourage

i nvestnent in such communities and specially designated areas;

and
3. Using as fully as practicabl e general

econom c-devel opnent incentives in such comunities and
57
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speci al | y desi gnated areas, such as the tax-refund program for

gualified target industry busi nesses under s. 288. 106,

hi gh-i npact performance grants under s. 288.108, the Quick

Action Cosing Fund under s. 288.1088, and contracts for

transportati on projects under s. 288.063.

(c) Enterprise Florida, Inc., shall devel op neasures

to assess changes in the level of econonic investnent in

econom cally distressed conmunities and in specially

desi ghated areas, such as enterprise zones and Front Porch

Florida communities, and shall report data on perfornmance

related to the neasures as part of the annual report required

under s. 288.906. Enterprise Florida, Inc., may reconmend

i ncl usi on of the neasures devel oped under this paragraph in

the Legislature's annual process under chapter 216 of

revi ewi ng agency perfornmance neasures. In addition, Enterprise

Florida, Inc., nmay reconmend to the Legislature a nethod for

wei ghting the neasures devel oped under this paragraph as being

nore i nportant than other neasures of the econom c-devel opnent

organi zation's performance

(d) In carrying out the provisions of this subsection

Enterprise Florida, Inc., shall consult and coordinate with

ot her agenci es and organi zati ons engaged in activities rel ated

to economically distressed comunities, including, but not

limted to:
1. The Departnent of Community Affairs;

2. The Ofice of Tourism Trade, and Econonic

Devel opnent ;
3. The Ofice of Uban Opportunity;
4. Workforce Florida, Inc.; and
5. The Rural Economic Devel opnent Initiative.
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(e) Wirking with the organi zations specified in

paragraph (d), Enterprise Florida, Inc., shall nmaxim ze

opportunities to conbine and | everage econoni c-devel opnent

prograns, designations, and initiatives in order to secure

job-creating projects for econonically distressed conmunities.
Section 14. Section 290.004, Florida Statutes, is
anended to read:

290.004 Definitions relating to Florida Enterprise
Zone Act.--As used in ss. 290.001-290.016:

(1) "Conmunity investnent corporation" neans a bl ack
busi ness investnent corporation, a certified devel opnent
corporation, a snall business investnment corporation, or other
simlar entity incorporated under Florida law that has limted
its investnent policy to nmaking investnents solely in ninority
busi ness enterpri ses.

(2) "Departnent" neans the Departnent of Conmerce.

(3) "Director" neans the director of the Ofice of
Tourism Trade, and Economi c Devel opnent.

(4) "Governing body" nmeans the council or other
| egi slative body charged with governing the county or
muni ci pality.

(5) "Interagency coordinating council" neans the
Enterpri se Zone | nteragency Coordinating Council created
pursuant to s. 290. 009.

(6) "Mnority business enterprise" has the sane
neaning as in s. 288.703.

(7) "Ofice" neans the O fice of Tourism Trade, and
Econoni ¢ Devel opnent .

(8) "Rural enterprise zone" neans an enterprise zone

that is nominated by a county having a popul ati on of 75,000 or

fewer, or a county having a popul ati on of 100,000 or fewer
59
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1| which is contiguous to a county having a popul ati on of 75, 000
2| or fewer, or by a municipality in such a county, or by such a
3| county and one or nore nunicipalities. An enterprise zone

4| designated in accordance with s. 370.28 or s. 290.0065(5)(b),
5]is considered to be a rural enterprise zone.

6 (9)8) "Secretary" nmeans the Secretary of Commerce.

7 (10) €9y "Smal |l business"” has the same neaning as in s.

8 | 288. 703.

9 Section 15. Section 290.0065, Florida Statutes, is

10 | anended to read:

11 290. 0065 State designation of enterprise zones.--

12 (1) Upon application of the governing body of a county
13| or nmunicipality or of a county and one or nore nunicipalities
14| jointly pursuant to s. 290.0055, Enterprise Florida, Inc., and
15| the office departsrent, in consultation with the interagency

16 | coordinating council, shall determ ne which areas noni nated by
17 | such governing bodies neet the criteria outlined in s.

18 | 290. 0055 and are the nost appropriate for designation as state
19 | enterprise zones. The office departwent is authorized to
20 | designate up to 5 areas within each of the categories
21 | established in subparagraphs (3)(a)l., 2., 3., 4., and 5.
22 | except that the office departrrent may only designate a total
23| of 20 areas as enterprise zones. The office departrent shal
24 | not designate nore than three enterprise zones in any one
25| county. All designations, including any provision for
26 | redesignations, of state enterprise zones pursuant to this
27 | section shall be effective July 1, 1995.
28 (2) Each application nmade pursuant to s. 290. 0055
29 | shall be ranked conpetitively within the appropriate category
30 | established pursuant to subsection (3) based on the pervasive
31| poverty, unenploynent, and general distress of the area; the
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strategic plan, including local fiscal and regul atory
incentives, prepared pursuant to s. 290.0057; and the
prospects for new investnent and econoni c devel opnent in the
area. Pervasive poverty, unenploynent, and general distress
shal | be weighted 35 percent; strategic plan and | ocal fisca
and regul atory incentives shall be weighted 40 percent; and
prospects for new i nvestnment and econoni c devel opnent in the
area shall be wei ghted 25 percent.

(3)(a) Each area designated as an enterprise zone
pursuant to this section shall be placed in one of the
followi ng categories based on the 1990 census:

1. Conmunities consisting of census tracts in areas
having a total popul ation of 150,000 persons or nore.

2. Communities consisting of census tracts in areas
having a total popul ation of 50,000 persons or nore but |ess
t han 150, 000 persons.

3. Communities having a popul ation of 20,000 persons
or nore but | ess than 50, 000 persons.

4., Communities having a popul ation of 7,500 persons or
nore but |ess than 20,000 persons.

5. Communities having a popul ation of less than 7,500
per sons.

(b) Any area authorized to be an enterprise zone by
both a county and a nunicipality shall be placed in the
appropriate category established under paragraph (a) in which
an application by the nunicipality would have been consi dered
if the municipality had acted alone, if at |east 60 percent of
t he population of the area authorized to be an enterprise zone
resides within the nmunicipality. An area authorized to be an
enterprise zone by a county and one or nore nunicipalities
shall be placed in the category in which an application by the
61
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muni cipality with the hi ghest percentage of residents in such
area woul d have been considered if such nunicipality had
authori zed the area to be an enterprise zone. An area
authorized to be an enterprise zone by a county as defined by
s. 125.011(1) shall be placed in the category in which an
application by the nmunicipality in which the area is |ocated
woul d have been considered if the nmunicipality had authorized
such area to be an enterprise zone. An area authorized to be
an enterprise zone by a county as defined by s. 125.011(1)
which area is located in two or nore rnunicipalities shall be
placed in the category in which an application by the
municipality with the hi ghest percentage of residents in such
area woul d have been considered if such nunicipality had

aut hori zed such area to be an enterprise zone.

(4)(a) Notwi thstanding s. 290.0055, any area existing
as a state enterprise zone as of the effective date of this
section and originally approved through a joint application
froma county and nmunicipality, or through an application from
a county as defined in s. 125.011(1), shall be redesignated as
a state enterprise zone upon the creation of an enterprise
zone devel opnent agency pursuant to s. 290. 0056 and the
conpl etion of a strategic plan pursuant to s. 290.0057. Any
area redesignated pursuant to this subsection, other than an
area located in a county defined in s. 125.011(1), nay be
rel ocated or nodified by the appropriate governnental bodies.
Such rel ocation or nodification shall be identified in the
strategic plan and shall neet the requirenents for designation
as established by s. 290.005. Any relocation or nodification
shall be submtted on or before June 1, 1996.

(b) The office departwent shall place any area
desighated as a state enterprise zone pursuant to this
62
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subsection in the appropriate category established in
subsection (3), and include such designations within the
limtations on state enterprise zone designations set out in
subsection (1).

(c) Any county or nmunicipality having jurisdiction
over an area designated as a state enterprise zone pursuant to
this subsection, other than a county defined by s. 125.011(1),
may not apply for designation of another area.

(5) Notwithstanding s. 290.0055, an area designated as
a federal enpowerment zone or enterprise conmunity pursuant to
Title XIlIl of the Omibus Budget Reconciliation Act of 1993,

t he Taxpayer Relief Act of 1997, or the 1999 Agricultura
Appropriations Act shall be designated a state enterprise zone
as follows:

(a) An area designated as an urban enpowernent zone or
urban enterprise community pursuant to Title XliII1 of the
Omi bus Budget Reconciliation Act of 1993 or the Taxpayer
Rel i ef Act of 1997 shall be designated a state enterprise zone
by the office departwent upon conpletion of the requirenents
set out in paragraph (d), except in the case of a county as
defined in s. 125.011(1) which, notw thstanding s. 290. 0055,
may i ncorporate and include such designated urban enpower nment
zone or urban enterprise community areas within the boundaries
of its state enterprise zones without any limtation as to
si ze.

(b) An area designated as a rural enpowernent zone or
rural enterprise community pursuant to Title XliII1 of the
Omi bus Budget Reconciliation Act of 1993 or the 1999
Agricultural Appropriations Act shall be designated a state
rural enterprise zone by the office departrent upon conpletion
of the requirenents set out in paragraph (d) and nay
63
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i ncorporate and include such designated rural enpowernment zone

or rural enterprise conmunity within the boundaries of its

state enterprise zones without any lintation as to size.

(c) Any county or nmunicipality having jurisdiction
over an area designated as a state enterprise zone pursuant to
this subsection, other than a county defined in s. 125.011(1),
may not apply for designation of another area.

(d) Prior to designating such areas as state
enterprise zones, the office departfrent shall ensure that the
gover ni ng body having jurisdiction over the zone subnits the
strategic plan required pursuant to 7 CF. R part 25 or 24
C.F.R part 597 to the office departent, and creates an
enterprise zone devel opnent agency pursuant to s. 290. 0056.

(e) The office departwrent shall place any area
desighated as a state enterprise zone pursuant to this
subsection in the appropriate category established in
subsection (3), and include such designations within the
limtations on state enterprise zone designations set out in
subsection (1).

(6)(a) The office departfrent, in consultation with

Enterprise Florida, Inc., and the interagency coordi nating

council, may devel op gui del i nes shaH—prorttgate—any—+utes

necessary for the approval of areas under this section by the

di rector secretary.
(b) Such guidelines rutes shall provide for the

neasur enment of pervasive poverty, unenploynent, and genera

distress using the criteria outlined by s. 290.0058.

(c) Such guidelines rutes shall provide for the
eval uation of the strategic plan and local fiscal and
regul atory incentives for effectiveness, including howthe

64
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following key principles will be inplenented by the governing

body or bodi es:

1. Economic opportunity, including job creation within
the comunity and throughout the region, as well as
entrepreneurial initiatives, small business expansion, and
training for jobs that offer upward nobility.

2. Sustainable community devel opnent that advances the
creation of livable and vibrant comrunities through
conpr ehensi ve approaches that coordi nate econom c, physical
communi ty, and hurman devel opnent.

3. Community-based partnerships involving the
participation of all segnents of the conmunity.

4, Strategic vision for change that identifies how the
community will be revitalized. This vision should include
net hods for building on comunity assets and coordinate a
response to conmunity needs in a conprehensive fashion. This
vi sion shoul d provide goal s and perfornmance benchnarks for
neasuring progress and establish a framework for eval uating
and adjusting the strategic plan.

5. Local fiscal and regulatory incentives enacted
pursuant to s. 290.0057(1)(e). These incentives shoul d induce
econom ¢ revitalization, including job creation and snal
busi ness expansi on.

(d) Such guidelines may rutes—shatt provi de net hods
for evaluating the prospects for new i nvestnent and econonic

devel opnent in the area, including a review and eval uati on of
any previous state enterprise zones located in the area.

(7) Upon approval by the director seeretary of a
resolution authorizing an area to be an enterprise zone
pursuant to this section, the office depart+rent shall assign a
uni que identifying nunber to that resolution. The office

65
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departwent shall provide the Departnent of Revenue and
Enterprise Florida, Inc.,with a copy of each resolution

approved, together with its identifying nunber

(8)(a) Notwi thstanding s. 290.0055, any area existing
as a state enterprise zone as of Decenber 30, 1994, which has
received at least $1 nillion in state conmunity devel opnment
funds and at |east $500,000 in federal conmunity devel opment
funds, which has | ess than 300 busi nesses |ocated within the
boundaries of the enterprise zone, and which has been
designated by the United States Department of Agriculture as a
"Chanpi on Conmuni ty" shall be redesignated as a state
enterprise zone upon the creation of an enterprise zone
devel opnent agency pursuant to s. 290. 0056 and the conpl etion
of a strategic plan pursuant to s. 290.0057.

(b) Such designation shall be in addition to the
limtations of state enterprise zone designation set out in

subsection (1).

(9) £16) Before Decenber 31, 1998, the governing body
of a county in which an enterprise zone designated pursuant to
paragraph (5)(b) is located may apply to the O fice of
Tourism Trade, and Economic Devel opnent to anend the
boundaries of the enterprise zone for the purpose of replacing
areas not suitable for devel opnent. The O fice of Tourism
Trade, and Econoni c Devel oprment shall approve the application

66
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if it does not increase the overall size of the enterprise
zone. [Except that upon the request of the governing body of a
hone rule charter county, or any county the governnent of
whi ch has been consolidated with the governnent of one or nore
municipalities in accordance with s. 9, Art. VIII of the State
Constitution of 1885, as preserved by s. 6(e), Art. VIII of
the State Constitution as revised in 1968 and subsequently
amended, the O fice of Tourism Trade, and Econom c
Devel opnment may anend the boundaries of an area designated as
an enterprise zone upon the receipt of a resolution adopted by
such governi ng body describing the anended boundaries, so |ong
as the added area does not increase the overall size of the
expanded zone nore than its original size or 20 square mles,
whi chever is larger, and is consistent with the categori es,
criteria, and linmtations inposed by s. 290.0055.

(10) (1) Before Decenber 31, 1999, any county as
defined in s. 125.011(1) nmay create a satellite enterprise
zone not exceeding 3 square nmiles in area outside of and,
not wi t hst andi ng anything contained in s. 290.0055(4) or
el sewhere, in addition to the previously designated 20 square
mles of enterprise zones. The O fice of Tourism Trade, and
Econoni c Devel oprment shall anmend the boundaries of the areas
previously designated by any such county as enterprise zones
upon the receipt of a resolution adopted by such governing
body describing the satellite enterprise zone, as long as the
additional area is consistent with the categories, criteria,
and limtations inposed by s. 290. 0055, provided that the
20-square-mle limtation and the requirenents inposed by s.
290. 0055(4) (d) do not apply to such satellite enterprise zone.
(11) Before June 1, 2002, the governing body of a

municipality that is located within a county having a
67
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1| popul ati on under 225,000 and in which an enterprise zone

2 | desi gnat ed under subparagraph (3)(a)2. is |located may apply to
3| the Ofice of Tourism Trade, and Econom ¢ Devel opnent to

4 | change the boundaries of the enterprise zone. The Ofice of

5] Tourism Trade, and Econom c Devel opnent shall approve the

6| application if the boundary change does not increase the

7| overall size of the enterprise zone and if any territory added
8| to the enterprise zone as a result of the boundary change is

9| contiguous to the remaining area of the existing enterprise

10 [ zone.

11 Section 16. Subsection (1) of section 290. 0066,

12| Florida Statutes, is anended to read:

13 290. 0066 Revocation of enterprise zone designation.--
14 (1) The director nust may revoke the designation of an
15| enterprise zone if the director determnes that:

16 (a) The governing body or bodies:

17 1. ta) Have failed to nmake progress in achieving the

18 | benchrmarks set forth in the strategic plan; e+

19 2. {b) Have not conplied substantially with the
20 | strategic plan; or=—
21 3. Are requesting to voluntarily revoke their zone
22 | desi gnation; or
23 (b) The zone is determ ned by research eval uati ons
24 | under s. 290.015(1) to no |longer neet the poverty requirenents
25 | under s. 290. 0058.
26 Section 17. Section 290.00676, Florida Statutes, is
27 | created to read:
28 290. 00676 Anendnent of rural enterprise zone
29 | boundaries.--Notwi t hstandi ng any other |aw, upon
30 | recommendation by Enterprise Florida, Inc., the Ofice of
31| Tourism Trade, and Econoni c Devel opnent nmy approve requests
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to amend the boundaries of rural enterprise zones as defined

in s. 290.004(8). Boundary amendnents authorized by this

section are subject to the followi ng requirenents:

(1) The anendnent nmmy increase the size of the rura

enterprise zone up to a maxi mum zone size of 20 square mles.

(2) The anendnent nmay increase the zone's nunber of

nonconti guous areas by one, if the additional noncontiguous

area has zero popul ation. For purposes of this subsection, the

pervasi ve poverty criteria nay be set aside for the addition

of a nonconti guous area.

(3) The local enterprise zone devel opnent agency nust

request the anmendnent fromEnterprise Florida, Inc., prior to

Decenber 30, 2001. The request nust contain naps and

sufficient information to allow the office to determ ne the

nunber of noncontiguous areas and the total size of the rura

enterprise zone.
Section 18. Section 290.00677, Florida Statutes, is
created to read

290. 00677 Rural enterprise zones; special

qgualifications.--

(1) Notwithstanding the enterprise zone residency

requirements set out ins. 212.096(1)(c), eligible businesses

as defined by s. 212.096(1)(a), located in rural enterprise

zones as defined by s. 290.004, may receive the basic nini num

credit provided under s. 212.096 for creating a new job and

hiring a person residing within the jurisdiction of a rura

county, as defined by s. 288.106(1)(r). Al other provisions

of s. 212.096, including, but not limted to, those relating

to the award of enhanced credits, apply to such businesses.

(2) Notwithstanding the enterprise zone residency

requirements set out in s. 220.03(1)(q), eligible businesses
69
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as defined by s. 212.096(1)(a), located in rural enterprise

zones as defined in s. 290.004, nmay receive the basic nini num

credit provided under s. 220.181 for creating a new job and

hiring a person residing within the jurisdiction of a rura

county, as defined by s. 288.106(1)(r). Al other provisions

of s. 220.181, including, but not limted to, those relating

to the award of enhanced credits apply to such busi nesses.
Section 19. Section 290.00694, Florida Statutes, is
created to read

290. 00694 Enterprise zone designation for rura

communities.--An area designated as a rural chanpi on community

under the Taxpayer Relief Act of 1997 or a comunity within a

designated rural area of critical econonic concern under s.

288. 0656 may subnit an application to Enterprise Florida,

Inc., for review and recommendation to the office for

designation as an enterprise zone. The application nust be
subm tted by Decenber 31, 2001. Notwi t hstandi ng the provisions
of s. 290.0065 linmiting the total nunmber of enterprise zones

desi gnated and the nunber of enterprise zones within a

popul ati on category, the Ofice of Tourism Trade, and

Econoni ¢ Devel opment nay designate enterprise zones under this

section. Upon conpletion of the requirenents set out in s.
290. 0065(5)(d), the Ofice of Tourism Trade, and Econonic
Devel opnent shall establish the initial effective date of the

enterprise zones designated pursuant to this section. Only one

community in each county in a rural area of critical econonic

concern nmay be designated as an enterprise zone.

Section 20. Enterprise zone designation for

Hi | | sborough County.--Hillsborough County nmay apply to the

O fice of Tourism Trade, and Econonic Devel opnent for

desi gnati on of one enterprise zone within the county, which
70
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zone enconpasses a high-crine, | owincone, high-unenpl oynent

area that is north of Fow er Avenue, south of Bearss Avenue,

east of Florida Avenue, west of Bruce B. Downs Boul evard, near

the University of South Florida, adjacent to University Square

Mal |, north of a nmjor thene park, an area that has been

designated a federal Wed & Seed target area, and a Community

Devel opnent Bl ock Grant target area and that houses an active

public/private 501(c)(3) comunity devel opnent corporation

working to inprove the area. The application nust be submitted

by Decenber 31, 2002, and nust conply with the requirenents of
section 290.0055, Florida Statutes. Notw thstandi ng the
provi sions of section 290.0065, Florida Statutes, linting the

total nunber of enterprise zones desighated and the nunber of

enterprise zones within a popul ation category, the Ofice of

Tourism Trade, and Econom c Devel opnent nmy desi gnate one

enterprise zone under this section. The Ofice of Tourism

Trade, and Econoni c Devel opnent shall establish the initial

effective date of the enterprise zone designated under this

secti on.

Section 21. Subsection (3) of section 290.007, Florida
Statutes, is anended to read:

290.007 State incentives available in enterprise
zones.--The followi ng incentives are provided by the state to
encourage the revitalization of enterprise zones:

(3) The community contribution tax credits provided in
ss. 212.08, 220. 183, and 624. 5105.

Section 22. Section 290.015, Florida Statutes, is
amended to read:

290. 015 Evaluation and review.--

(1) Prior to January 1, 2003 1995, Enterprise Florida

| nc. , the—departrent shal | create preseribe—by—+rute, subject
71
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to the approval of the Auditor General, a research design for

the review and eval uati on of ss. 290.001-290. 016, together
with the incentives listed in s. 290.007. The research design

shal|l be used to deternine which enterprise zones shall be

revoked pursuant to s. 290.0066. The research design shal

evaluate for revocation the three | east active rura

enterprise zones and the three | east active urban enterprise

zones. The research design shall eval uate which zones do not

neet the poverty requirenents under s. 290.0058 and propose

that those zones be revoked pursuant to s. 290.0066. The

research design shall set forth the types of additiona

i nformati on necessary to effectuate the research design. Such
information shall be provided in the report required pursuant
to s. 290.014(2).

(2) Prior to the 2005 20666 Regul ar Session of the
Legi sl ature, the Auditor General shall performa review and
eval uation of ss. 290.001-290.016, together with the
incentives listed in s. 290.007, using the research design
adopt ed proemutgated pursuant to subsection (1). The report
shall critique the enterprise zone program and shall include
an analysis of the state incentives listed under s. 290.007
and determine a nmininumof six zones to be revoked pursuant to

s. 290.0066. The report shall deternmne if the enterprise zone

program has produced enough positive results in alleviating

state poverty to recommend its continuation. A report of the

findings and recomendati ons of the Auditor General shall be
submtted to the President of the Senate and t he Speaker of
t he House of Representatives prior to the 2005 2666 Regul ar
Session. Before or during the 2005 Regul ar Sessi on, the

appropriate committees of the Senate and House of
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Representatives shall conplete eensider | egislation to

i mpl erent the recomendati ons of the Auditor Ceneral

Section 23. Subsection (7) is added to section
290.048, Florida Statutes, to read:

290. 048 Ceneral powers of Departnent of Community
Affairs under ss. 290.0401-290. 049. --The departnent has al
the powers necessary or appropriate to carry out the purposes
and provisions of the program including the power to:

(7) Establish advisory comrttees and solicit

participation in the design, inplenentation, and eval uati on of

the programand its |inkages with other housing and

communi ty-devel oprment resources
Section 24. Section 290.049, Florida Statutes, is
r epeal ed
Section 25. Subsection (4) of section 370.28, Florida
Statutes, is repeal ed
Section 26. Subsections (15) and (19) of section
420.503, Florida Statutes, are anended to read:
420.503 Definitions.--As used in this part, the term
(15) "Elderly" means persons 62 years of age or older,

provi ded, however, that this definition does not prohibit

housi ng from bei ng deened housing for the elderly as defined

in subsection (19) if such housing otherwi se neets the

requi renments of subsection (19).
73
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1 (19) "Housing for the elderly" neans, for purposes of
2| s. 420.5087(3)(c)2., any nonprofit housing comunity that is
3| financed by a nortgage | oan nmade or insured by the United

4| States Departnent of Housing and Urban Devel opnent under s.
51202, s. 202 with a s. 8 subsidy, s. 221(d)(3) or (4), or s.

6 | 236 of the National Housing Act, as anmended, and that is

7| subject to incone linmtations established by the United States
8 | Departnent of Housing and Urban Devel opnent, or any program
9 | funded by the Rural Devel opnent Agency of the United States
10 | Departnent of Agriculture and subject to incone linitations
11 | established by the United States Departnent of Agriculture. A
12 | project which qualifies for an exenption under the Fair

13 | Housi ng Act as housing for ol der persons as defined by s.

14 | 760.29(4) shall qualify as housing for the elderly for

15 | purposes of s. 420.5087(3)(c)2. and for purposes of any |oans
16 | nade under s. 420.508.1n addition, if the corporation adopts
17 ) a qualified allocation plan pursuant to s. 42(m (1) (B) of the
18 | Internal Revenue Code or any other rules that prioritize

19 | projects targeting the elderly for purposes of allocating tax
20| credits pursuant to s. 420.5099 or for purposes of the HOVE
21 | program under s. 420.5089, a project which qualifies for an
22 | exenption under the Fair Housing Act as housing for ol der

23 | persons as defined by s. 760.29(4) shall qualify as a project
24 | targeted for the elderly, if the project satisfies the other
25| requirenents set forth in this part.

26 Section 27. Subsection (39) is added to section

27 | 420.507, Florida Statutes, to read:

28 420.507 Powers of the corporation.--The corporation
29 | shall have all the powers necessary or convenient to carry out
30| and effectuate the purposes and provisions of this part,

31
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including the foll owing powers which are in addition to al

ot her powers granted by other provisions of this part:
(39) To create recognition prograns to honor

i ndi viduals, communi ty-based devel opnent organi zations, units

of local government, or others who have denonstrated the

i deal s of conmunity stewardship and increased access to

housi ng for | owincone househol ds, including their stewardship

in econonically distressed areas. Such progranms nay

i ncorporate certificates of recognition by the Governor and

may i nclude presentation by the Governor or his

representative

Section 28. Paragraph (a) of subsection (1) of section
420.5088, Florida Statutes, is anended to read:

420.5088 Fl ori da Honmeowner shi p Assi stance
Program --There is created the Fl orida Hormeownership
Assi stance Program for the purpose of assisting | owincone
persons in purchasing a hone by reducing the cost of the hone
wi th bel ow mar ket construction financing, by reducing the
anmount of down paynent and cl osing costs paid by the borrower
to a nmaxi num of 5 percent of the purchase price, or by
reducing the nonthly paynent to an affordable anount for the
purchaser. Loans shall be made available at an interest rate
t hat does not exceed 3 percent. The bal ance of any loan is due
at closing if the property is sold or transferred.

(1) For loans nade avail able pursuant to s.
420.507(23)(a)1. or 2.

(a) The corporation may underwite and nmake those
nortgage | oans through the programto persons or families who

L eibl - . I - e tarrid
mertgagerevenve—bond—programs—and who have inconmes that do

not exceed 80 percent of the state or | ocal nedian incone,
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whi chever is greater, adjusted for famly size. H—the

Section 29. Subsection (11) of section 420.5092,
Fl orida Statutes, is anended to read:
420.5092 Florida Affordabl e Housi ng Guarantee
Program - -
(11) The nmaxi numtotal anmpount of revenue bonds that
may be issued by the corporation pursuant to subsection (5) is
$400 mi | | i on$206—+it++on.

Section 30. Subsections (1), (2), (4), and (5) of
section 624.5105, Florida Statutes, are anended to read:

624.5105 Conmmunity contribution tax credit;
authorization; limtations; eligibility and application
requi renents; adm nistration; definitions; expiration.--

(1) AUTHORI ZATI ON TO GRANT TAX CREDI TS; LI M TATI ONS. - -

(a) There shall be allowed a credit of 50 percent of a
community contribution against any tax due for a cal endar year
under s. 624.509 or s. 624.510.

(b) No insurer shall receive nore than $200, 000 in
annual tax credits for all approved comrunity contri butions
made i n any one year

(c) The total anpunt of tax credit which nmay be
granted for all programs approved under this section, s.
212.08(5)(q),and s. 220.183 is$20$16 nillion annually.
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(d) Each proposal for the granting of such tax credit

requires the prior approval of the director

(e) If the credit granted pursuant to this section is
not fully used in any one year because of insufficient tax
liability on the part of the insurer, the unused anpunt nay be
carried forward for a period not to exceed 5 years. The
carryover credit may be used in a subsequent year when the tax
i nposed by s. 624.509 or s. 624.510 for such year exceeds the
credit under this section for such year

(2) ELIGABILITY REQU REMENTS. - -

(a) Each conmmunity contribution by an insurer nust be
in a formspecified in subsection (5).

(b) Each conmunity contribution nust be reserved
exclusively for use in a project as defined in s.
220.03(1) (t).

(c) The project nmust be undertaken by an "eligible
sponsor," as whiteh—term+s defined in s. 220.183(2)(c). as—
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1 10—Sueh—other—ageney—as—the—director—ray,—fFromtine
2 | to—tirme—designate—by—+ule—

3

41 1n no event shall a contributing insurer have a financi al
5]interest in the eligible sponsor

6 (d) The project shall be located in an area desi gnated
7| as an enterprise zone or a Front Porch Community pursuant to
8] s. 14.2015(9) (b)s—296-06665. Any project designed to

9| construct or rehabilitate housing for | owincone or

10 | very-low i ncone households as defined in s. 420.9071(19) and
11 |(28) towineorre—housing i s exenpt fromthe area requirenent of
12 | t his paragraph.

13 (4) ADM NI STRATION. - -

14 (a)l. The Ofice of Tourism Trade, and Econonic

15 | Devel opnent is authorized to adopt all rules necessary to

16 | adninister this section, including rules for the approval or
17 | di sapproval of proposals by insurers.

18 2. The decision of the director shall be in witing,
19| and, if approved, the proposal shall state the maxi mum credit
20| all owable to the insurer. A copy of the decision shall be

21 | transnmitted to the executive director of the Departnent of

22 | Revenue, who shall apply such credit to the tax liability of
23 | the insurer.

24 3. The office shall nonitor all projects periodically,
251 in a manner consistent with avail abl e resources to ensure that
26 | resources are utilized in accordance with this section

27 | however, each project shall be reviewed no | ess frequently
28 | than once every 2 years.

29 4. The Ofice of Tourism Trade, and Econom c

30 | Devel opnent shall, in consultation with the Departnent of

31| Community Affairs, the Florida Housing Finance Corporation
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1| and the statew de and regi onal housi ng and fi nanci al

2| internediaries, market the availability of the comunity

3] contribution tax credit programto comunity-based

4 | organi zati ons.

5 (b) The Departnent of Revenue shall adopt any rul es
6 | necessary to ensure the orderly inplenmentation and

7 | adnmini stration of this section.

8 (5) DEFINTIONS. --For the purpose of this section

9 (a) "Conmunity contribution" neans the grant by an
10 | insurer of any of the followi ng itens:

11 1. Cash or other liquid assets.

12 2. Real property.

13 3. CGoods or inventory.

14 4, O her physical resources which are identified by
15| t he departnent.

16 (b) "Director" neans the director of the Ofice of
17 | Tourism Trade, and Econom c Devel opnent.

18 (c) "Local governnent" means any county or

19 | incorporated nmunicipality in the state.

20 (d) "Ofice" neans the O fice of Tourism Trade, and
21 | Econom ¢ Devel opnent.

22 (e) "Project" neans an activity as defined in s

23| 220. 03(1) (t) . any—activity—undertaken—-by—an—eH-giblre—sponsor—
24 " L I . 2)  whieh e I ’
o5 | ’ I ot habit I . e
26 | ine e e |t et .

27 ol o I - F

28 | tew-incofre—persons—

29 Section 31. Subsections (1) and (2) of section

30| 163.356, Florida Statutes, are anended to read:

31 163. 356 Creation of community redevel opnent agency. --
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(1) Upon a finding of necessity as set forth in s.

163. 355, and upon a further finding that there is a need for a
communi ty redevel opnent agency to function in the county or
municipality to carry out the community redevel opnent purposes
of this part, any county or nunicipality nay create a public
body corporate and politic to be known as a "community

redevel opnent agency." A county or nunicipality having a

popul ation equal to or greater than 50,000 may create, by a

vote of at least a npjority plus one of the entire governing

body of the county or nunicipality, nore than one community

r edevel opnent agency. Each such agency shall be constituted as

a public instrunmentality, and the exercise by a comunity
redevel opnent agency of the powers conferred by this part

shal | be deened and held to be the perfornance of an essenti al
public function. Fhe Conmunity redevel opnent agenci es agency
of a county have has the power to function within the
corporate limts of a nunicipality only as, if, and when the
governi ng body of the nunicipality has by resolution concurred
in the community redevel opment plan or plans proposed by the
gover ni ng body of the county.

(2) \When the governing body adopts a resol ution
declaring the need for a community redevel opnent agency, that
body shall, by ordi nance, appoint a board of comn ssioners of
the comunity redevel opnent agency, which shall consist of not
fewer than five or nore than seven comni ssi oners. However, the

governi ng body of a nunicipality with a popul ation of nore

than 100, 000 and an area of nobre than 100 square niles nay

appoi nt a board of commissioners of up to nine nenbers. The

terns of office of the comm ssioners shall be for 4 years,

except that three of the nenbers first appointed shall be

designated to serve terns of 1, 2, and 3 years, respectively,
80
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fromthe date of their appointnents, and all other nenbers
shal | be designated to serve for terns of 4 years fromthe
date of their appointnents. A vacancy occurring during a term
shall be filled for the unexpired term

Section 32. Beginning in fiscal year 2001-2002 and
continuing through fiscal year 2008-2009 the sum of $225, 000
in recurring general revenue is appropriated fromthe Genera

Revenue Fund to the Departnent of Community Affairs to
i npl erent section 290.0491(4), Florida Statutes. The funds
nmust be distributed by the departnent to each sponsoring

designee within the state which was awarded in the January

1999 Agricultural Appropriations Act the Rural Enterprise

Communi ty Designation. Fromthese funds, at |east $220, 000,
but not nore than $225, 000, nust be distributed to a rura
sponsoring designee or a rural enterprise community. The funds

nmust be used for the benefit of the nom nated area under the

enterprise comunity regul ati ons and by section 290. 0491

Fl ori da St at ut es.

Section 33. Except as otherw se expressly provided in
this act, this act shall take effect July 1, 2001.
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
CCNNITTEEBsgg%gITUTE FOR

The conm ttee substitute:

1

10.

Al l ows a nmuseum education project |located in an
enterprise zone to receive comunity contribution tax
credits for educational prograns and materials in
conjunction with its actual “zone buil ding project.

Provi des an inc
upgraded to ful
for purposes of

entive for part-tine workers to be

[-time if a new full-tinme {ob is created
the enterprise zone jobs tax credit.

All ows | eased enpl oyees from an enpl oyee | easi ng conpany

to be considered new enpl oyees for the jobs tax credits
rovided they are enployed for an average of at |east 36
ours per week for nore’than 6 nonths.

Recreates a prior incentive to hire welfare transition
program participants in the {pbs tax credit program and
provides an additional incentive for higher wages.
Allows a community in a rural area of critical econonic
concern to participate in the rural job tax credit
programat the tier-three |evel.
Al lows federal rural enterprise communities to access
t he Rural Community Devel oprment Revol vi ng Loan Fund
Program
Revi ses the responsibilities of Enterprise Florida, Inc.
EFl), relating to rural and distressed urban ]
communities. Directs EFl to deveIoP a plan for marketing
prograns and initjatives designed to enhance conditions
In econonmical ly distressed conmunities and provi des sone
requi red conpohents of the plan
Al lows a partlcular_enterﬂrlse zone to_change its
boundaries_and requires the Ofice of Touris Tr ade,
and Econom c_ Devel opnent (OITED) to approve the
application if the boundary change does not increase the
overall size of the enterprise zone and if the new area
remai ns contiguous to the remaining area of the existing

enterprise zone.

Aut hori zes the Departnent of Community Affairs to nerge
various advisory councils into one advisory conmttee to
provide a nore conprehensive approach to addressing
community needs and allowing for a broad and nore
di versi fied nenbership.
Revi ses the definitions of the terns "elderlxé and
"housi ng for the_elderly" under the Florida. u5|n?
Finance Act. Revises authority and eligibility criferia
for certain |loans nmade by the Florida usi ng” Fi nance
Cor poration under the Florida Honmeownership si stance
Program Increases the anmobunt of revenue bonds that may
i

be i'ssued under the FIoréga Af f ordabl e Housi ng Guar ant ee
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1 Program
2| 11. All ows Hi Il sborough County to apply to OTTED for
desi gnati on of onée enterﬂrlse zone, whi ch enconpasses a
3 hi ghZcrine, |owincone, high-unenploynent area.
4| 12. Requires EFlI to create a research design to be used in
the review of the Enterprise Zone Act prior to January
5 1, 2002. Requires a review of the enterprise zone
program by the Auditor General and a report of which
6 zonés are not active or do not neet poverty . )
requi rements, and provides for a reconmendati on of which
7 zones are to be revoked. Requires the report to
determne if_ the enterprise zone program has produced
8 enough positive results in alleviating state Poverty to
recommend its continuation, wth the results to be ~
9 resented to the Senate and the House of Representatives
efore the 2005 regul ar session, Requires the director
10 of to revoke the designation of an enterprise zone
if the zone is determned t0 no |onger neet the ppvert%
11 requirements as specified in statutée or is _determ ned by
research eval uations under s. 290.015(1), F.S., to be
12 one of three urban or three rural zones that are the
| east active in use of the Enterprise Zone Program
13 Provides for voluntary revocation of a zone deSignation
14 | 13. Allows certain counties or nunicipalities to create nore
t han one conmunity redevel opnent agency and revjses the
15 nunber of nenbers on a community rédevel opnment board in
16 a certain municipality.
14. propriates $225, 000 in recurring General Revenue
17 t hrough FY 2008-2009 to the Departnment of Community
Affairs to inplement the Florida Enpowernent Zone Act,
18 with the funds to be used for federally designated rura
19 enterprise communities.
15. Makes a nunber of technical and confornmng revisions to
20 the bill.
21
22
23
24
25
26
27
28
29
30
31
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