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Florida Senate - 2001 SB 1760
By Senator King

8- 969A- 01 See HB
A bill to be entitled

An act relating to linited benefit policies or
contracts; anending s. 627.6699, F.S.; revising
a definition; prohibiting small enpl oyer
carriers fromusing certain policies,
contracts, forns, or rates unless filed with
and approved by the Departnent of |nsurance
pursuant to certain provisions; providing an
exception; restricting application of certain
laws to |inmted benefit policies under certain
ci rcunstances; authorizing offering or
delivering limted benefit policies or
contracts to certain enployers; providing
requi rements for benefits in linted benefit
policies or contracts for snall enployers;
providing an effective date.

WHEREAS, the Legislature recognizes that the increasing
nunber of uninsured Floridians is due in part to snal
enpl oyers' and their enployees' inability to afford
conpr ehensi ve heal th insurance coverage, and

WHEREAS, the Legislature recogni zes the need for snal
enpl oyers and their enployees to have the opportunity to
choose nore affordable and fl exi ble health insurance plans,
and

WHEREAS, it is the intent of the Legislature that
i nsurers and heal th mai nt enance organi zati ons have nmaxi mum
flexibility in health plan design, NON THEREFORE,

Be It Enacted by the Legislature of the State of Florida:
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Section 1. Paragraph (m of subsection (3), paragraphs
(d) and (e) of subsection (12), and subsection (15) of section
627.6699, Florida Statutes, are anended to read:

627.6699 Enpl oyee Health Care Access Act.--

(3) DEFINITIONS.--As used in this section, the term

(m "Limted benefit policy or contract" neans a
policy or contract that provides coverage for each person
i nsured under the policy for a specifically nanmed di sease or
di seases, a specifically nanmed accident, or a specifically
naned linmted market that fulfills an experinental or
reasonabl e need, such as the small group market, or to
conpl enent a nedi cal savi ngs account program established by a

smal | enpl oyer for the benefit of its enpl oyees.

(12) STANDARD, BASIC, AND LI M TED HEALTH BENEFI T
PLANS. - -
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11 (d)fey A small enployer carrier may not use any

12 | policy, contract, form or rate under this section, including

13 | applications, enrollnent forms, policies, contracts,

14 | certificates, evidences of coverage, riders, anendnents,

15 | endorsenents, and di sclosure forns, until the insurer has

16 | filed it with the departnment and the departnent has approved

17 | it under ss. 627.410, 627.4106, ant 627.411, and 641.31

18 | except as provided in paragraph (15)(b).

19 (15) APPLICABILITY OF OTHER STATE LAWS. - -

20 (a) Except as expressly provided in this section, a

21| law requiring coverage for a specific health care service or

22 | benefit, or a law requiring rei nbursenent, utilization, or

23 | consideration of a specific category of licensed health care

24 | practitioner, does not apply to a standard or basic health

25| benefit plan policy or contract or a linted benefit policy or

26 | contract offered or delivered to a small enployer unl ess that

27 | law is made expressly applicable to such policies or

28 | contracts. Alaw restricting or limting deductibles,

29 | copaynents, annual or lifetine naxi rum paynents, or paynents

30| for treatnment of a specific disease or condition does not

31| apply to a linmted benefit policy or contract offered or
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1| delivered to a small enployer unless such law i s nade

2 | expressly applicable to such policy or contract. Alinted

3| benefit policy or contract which is offered or delivered to a
4| small enployer may al so be offered or delivered to an enpl oyer
5|with 51 or nore eligible enpl oyees.

6 (b) The benefits in alinted benefit policy or

7| contract offered or delivered to a snall enpl oyer shall be

8 | reasonable in relation to the prem um charged and shall conply
9| with the small enployer group health product nedical |oss

10| ratio requirenents established by the departnent pursuant to
11 ] ss. 627.410(6)(b) and 641.31(2). However, a linited benefit

12 | policy or contract offered or delivered to a snall enployer is
13 | exenpt fromthe formand rate filing requirenents of ss.

14 | 627.410 and 641.31

15 (c) tb)y Except as provided in this section, a standard
16 | or basic health benefit plan policy or contract or limted

17 | benefit policy or contract offered to a small enployer is not
18 | subject to any provision of this code which

19 1. Inhibits a small enployer carrier fromcontracting
20| with providers or groups of providers with respect to health
21| care services or benefits;
22 2. Inposes any restriction on a snmall enpl oyer
23| carrier's ability to negotiate with providers regarding the
24 | 1 evel or nmethod of reinbursing care or services provi ded under
25| a health benefit plan; or
26 3. Requires a snmall enployer carrier to either include
27 | a specific provider or class of providers when contracting for
28 | health care services or benefits or to exclude any class of
29 | providers that is generally authorized by statute to provide
30 | such care
31
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1 (d) ey Any second tier assessnent paid by a carrier

2 | pursuant to paragraph (11)(j) may be credited agai nst

3 | assessnents | evied agai nst the carrier pursuant to s.

4| 627.6494.

5 (e) e Notwi t hstandi ng chapter 641, a health

6 | mai nt enance organi zation is authorized to i ssue contracts

7 | providing benefits equal to the standard health benefit plan

8 | the basic health benefit plan, and the limted benefit policy

9 | authorized by this section.

10 Section 2. This act shall take effect October 1, 2001

11
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13 HOUSE SUMVARY

14 . o
Provides additional criteria for limted benefit policies

15 or contracts to increase access and affo dabI|ItY_ f
heal th insurance for snall_ enployers. Limts application

16 of laws restricting or limting deductibles, copaynents,
maxi num paynents, Or paynent Iimtations for treatnent of

17 specific di seases or conditions. Requires benefits to be
reasonable inrelation to prem umcharged. See bill for

18 det ai
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