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HOUSE AMENDMENT
Bill No. HB 1821

Arendnment No. 1 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Murnman offered the foll ow ng

Amendment (with title amendment)
On page 15, line 1 through page 15, line 24
renove fromthe bill: all of said lines

and insert in lieu thereof:

121.35 Optional retirenent programfor the State
Uni versity System --

(4) CONTRI BUTI ONS. - -

(a) Through June 30, 2001, each enpl oyer shal

contribute on behalf of each participant in the optiona
retirenent program an anount equal to the normal cost portion
of the enployer retirenent contribution which would be
required if the participant were a regular nenber of the
Florida Retirenment System defined benefit program plus the

portion of the contribution rate required in s. 112.363(8)
that woul d otherw se be assigned to the Retiree Health
| nsurance Subsidy Trust Fund. Effective July 1, 2001, each

enpl oyer shall contribute on behalf of each participant in the

optional program an anount equal to 10.43 percent of the
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Arendnment No. 1 (for drafter's use only)

participant's gross nonthly conpensati on. The depart nent
shal | deduct—+ess an anount approved by the Legi sl ature whieh

shatH—be—deducted—by—the—departwent to provide for the

adm nistration of this program The paynent of the

contributions to the optional programwhich is required by
this paragraph for each participant shall be nmade by the

enpl oyer to the departnent, which shall forward the
contributions to the designhated conpany or conpanies
contracting for paynent of benefits for the participant under
t he program However, such contributions paid on behalf of an
enpl oyee described in paragraph (3)(c) shall not be forwarded
to a conpany and shall not begin to accrue interest until the
enpl oyee has executed an annuity contract and notified the
depart nent.

Section 6. Paragraph (c) of subsection (2) of section
121.051, Florida Statutes, is anended to read:

121.051 Participation in the system--

(2) OPTI ONAL PARTI Cl PATI ON. - -

(c) Enployees of nenbers of the Florida Community
Col | ege System or charter technical career centers sponsored
by menbers of the Florida Comunity Coll ege System as
designated in s. 240.3031, who are nenbers of the Regul ar
Class of the Florida Retirenent System and who conply with the
criteria set forth in this paragraph and in s. 240.3195 may
elect, inlieu of participating in the Florida Retirenent
System to withdraw fromthe Florida Retirenent System
altogether and participate in a lifetinme nonthly annuity
program to be known as the State Community Col | ege System
Optional Retirement Program which may be provided by the
enpl oyi ng agency under s. 240.3195. Pursuant thereto:

1. Through June 30, 2001,the cost to the enployer for
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such annuity shall equal the normal cost portion of the
enpl oyer retirement contribution which would be required if
the enpl oyee were a nenber of the Regul ar O ass defined
benefit program plus the portion of the contribution rate

required by s. 112.363(8) that would otherw se be assigned to
the Retiree Health Insurance Subsidy Trust Fund. Effective

July 1, 2001, each enpl oyer shall contribute on behal f of each

participant in the optional programan anount equal to 10.43

percent of the participant's gross nonthly conpensation. The
enpl oyer shall deduct—and—+ess an anount approvet—by—the
enptoyer to provide for the adm nistration of the optiona
retirenent program The enpl oyer providing such annuity shal

contribute an additional anmount to the Florida Retirenent
System Trust Fund equal to the unfunded actuarial accrued
liability portion of the Regular Class contribution rate.

2. The decision to participate in such an optiona
retirenent programshall be irrevocable for as long as the
enpl oyee holds a position eligible for participation. Any
service creditable under the Florida Retirenent System shal
be retained after the nenber withdraws fromthe Florida
Retirenent System however, additional service credit in the
Florida Retirement System shall not be earned while a nenber
of the optional retirenent program

3. Participation in an optional annuity program shal
be limted to those enpl oyees who satisfy the foll ow ng
eligibility criteria:

a. The enployee nmust be otherwise eligible for
nmenbership in the Regular Cass of the Florida Retirenent
System as provided in s. 121.021(11) and (12).

b. The enpl oyee nust be enployed in a full-tine
position classified in the Accounting Manual for Florida's
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Public Community Col |l eges as:

(1) Instructional; or

(1'l) Executive Managenent, |nstructional Managenent,
or Institutional Managenent, if a community coll ege determ nes
that recruiting to fill a vacancy in the position is to be
conducted in the national or regional market, and:

(A) The duties and responsibilities of the position
include either the fornmulation, interpretation, or
i mpl enrentation of policies; or

(B) The duties and responsibilities of the position
i nclude the performance of functions that are unique or
speci alized within higher education and that frequently
i nvolve the support of the nission of the community coll ege.

c. The enpl oyee nmust be enployed in a position not
included in the Senior Managenent Service Class of the Florida
Retirenment System as described in s. 121.055.

4, Participants in the program are subject to the sane
reenmpl oynent linmitations, renewed nenbership provisions, and
forfeiture provisions as are applicable to regul ar nenbers of
the Florida Retirenment System under ss. 121.091(9), 121.122,
and 121.091(5), respectively.

5. Eligible comunity coll ege enpl oyees shall be
conmpul sory nenbers of the Florida Retirement Systemuntil
pursuant to the procedures set forth in s. 240.3195, the first
day of the next full calendar nonth following the filing of
both a witten election to withdraw and a conpl et ed
application for an individual contract or certificate with the
program adni ni strator and recei pt of such election by the
di vi si on.

Section 7. Paragraph (d) of subsection (6) of section
121. 055, Florida Statutes, is anended to read:
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121. 055 Seni or Managenent Service Class.--There is
hereby established a separate class of nenbership within the
Florida Retirement Systemto be known as the "Senior
Managenent Service Cass," which shall becone effective
February 1, 1987.

(6)

(d) Contributions.--

1. Through June 30, 2001, each enpl oyer shal

contribute on behalf of each participant in the Senior
Managenent Service Optional Annuity Program an anount equal to
the nornmal cost portion of the enployer retirenent
contribution which would be required if the participant were a
Seni or Managenent Service O ass nenber of the Florida
Retirenment System defined benefit program plus the portion of

the contribution rate required in s. 112.363(8) that would
ot herwi se be assigned to the Retiree Health | nsurance Subsidy
Trust Fund. Effective July 1, 2001, each enpl oyer shal

contribute on behalf of each participant in the optiona

program an anount equal to 12.49 percent of the participant's

gross nonthly conpensation. The departnent shall deduct—ess
an anount approved by the Legi sl ature which—shatt—be—deducted

by—the—departrent to provide for the administration of this

program The paynent of the contributions to the optiona

program which is required by this subparagraph for each
partici pant shall be nade by the enployer to the departnent,
which shall forward the contributions to the designated
conpany or conpani es contracting for paynent of benefits for
the participant under the program

2. Each enpl oyer shall contribute on behalf of each
participant in the Senior Managenent Service Optional Annuity
Program an anmount equal to the unfunded actuarial accrued
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liability portion of the enployer contribution which would be
required for nenbers of the Senior Managenent Service Class in
the Florida Retirenent System This contribution shall be
paid to the departnent for transfer to the Florida Retirenent
System Trust Fund.

3. An Optional Annuity Program Trust Fund shall be
established in the State Treasury and adm ni stered by the
departnment to nmake paynents to provider conpani es on behal f of
the optional annuity program participants, and to transfer the
unfunded liability portion of the state optional annuity
program contributions to the Florida Retirenent System Trust
Fund.

4. Contributions required for social security by each
enpl oyer and each participant, in the anount required for
soci al security coverage as now or hereafter nay be provided
by the federal Social Security Act shall be nmaintained for
each participant in the Senior Managenent Service retirenent
program and shall be in addition to the retirenent
contributions specified in this paragraph.

5. Each participant in the Senior Managenent Service
Optional Annuity Program nmay contribute by way of salary
reduction or deduction a percentage anount of the
participant's gross conpensation not to exceed the percentage
anount contributed by the enployer to the optional annuity
program Paynent of the participant's contributions shall be
made by the enpl oyer to the departnent, which shall forward
the contributions to the designated conpany or conpanies
contracting for paynent of benefits for the participant under
t he program

Section 8. Paragraph (a) of subsection (4) of section
240.3195, Florida Statutes, is anended to read:
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240. 3195 State Conmunity Col |l ege System Opti onal
Retirenment Program --Each community coll ege may inplenent an
optional retirement program if such programis established
therefor pursuant to s. 240.319(4)(r), under which annuity
contracts providing retirenment and death benefits may be
purchased by, and on behalf of, eligible enpl oyees who
participate in the program Except as ot herw se provided
herein, this retirenment program which shall be known as the
State Community Coll ege System Optional Retirement Program
may be inplenented and admi ni stered only by an individua
community college or by a consortiumof comrunity coll eges.

(4)(a) Through June 30, 2001, each col |l ege nust
contribute on behalf of each program partici pant an anount

equal to the nornmal cost portion of the enployer retirenent
contribution which would be required if the program

partici pant were a nmenber of the Regular Cass of the Florida
Retirenment Systemas provided in s. 121.071, plus the portion
of the contribution rate required in s. 112.363(8) that would
ot herwi se be assigned to the Retiree Health | nsurance Subsidy
Trust Fund Effective July 1, 2001, each coll ege nust

contribute on behalf of each program partici pant an anpunt

equal to 10.43 percent of the participant's gross nonthly

conpensation. The coll ege shall deduct,—anrt—Hess an anpunt

approved by the conmunity college to provide for the
adm ni stration of the optional retirenment program Paynent of
this contribution nust be nade either directly by the
community college or through the program adninistrator to the
desi gnat ed conpany contracting for payment of benefits to the
program parti ci pant.

(b) Each conmunity coll ege nmust contribute on behal f
of each program partici pant an anount equal to the unfunded

iginal & 9 copies 04/ 02/ 01
11: 26 am 01821- 0056- 562937




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLO O N DWNPRER O

HOUSE AMENDVMENT
Bill No. HB 1821
Arendnment No. 1 (for drafter's use only)

actuarial accrued liability portion of the enpl oyer
contribution which would be required if the program

partici pant were a nmenber of the Regular Cass of the Florida
Retirenment System Paynent of this contribution nust be nade
directly by the college to the departnent for deposit in the
Florida Retirenment System Trust Fund.

(c) Each program partici pant who has executed an
annuity contract may contri bute by way of salary reduction or
deducti on a percentage of the program participant's gross
conpensation, but this percentage may not exceed the
correspondi ng percentage contributed by the community coll ege
to the optional retirenment program Paynent of this
contribution may be nade either directly by the college or
t hrough the program admi nistrator to the designated conpany
contracting for paynent of benefits to the program
partici pant.

(d) Contributions to an optional retirenment program by
a college or a program participant are in addition to, and
have no effect upon, contributions required nowor in future
by the federal Social Security Act.

================ T | TLE A MENDMENT ===============
And the title is anended as foll ows:

On page |, lines 6 through 9,
renove fromthe title of the bill: all of said |ines

and insert in lieu thereof:
subcl asses; anendi ng ss. 121.35, 121.051
121. 055, and 240. 3195, F. S.; changi ng enpl oyer
contribution rates for participants in the
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State University System optional retirenent
program the Community Coll ege optional
retirenent program and the Senior Managenent
Service optional annuity program providing

| egi slative intent
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