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Fl ori da House of Representatives - 2001 HB 1821
By t he Flscal Responsi bility Council and Re esentatlves
NUrnan B¥} tII Bense, Cantéens, Al exander
eens

Dockery ein, Kosmas, Crow, Kendri ck, thtYleb Ryan
Lynn and At t ki sson

Abill to be entitled
An act relating to state retirenent
contributions; anending ss. 121.052, 121. 055,
121. 071, and 121.40, F.S.; changing
contribution rates for specified classes and
subcl asses; anmending s. 121.35, F.S.; changing
contribution rates for participants in the
optional retirement program of the State
University System providing |egislative
intent; recogni zing excess actuarial assets to
fund costs and rate reductions; reducing
certain contribution rates; repealing
subsection (2) of s. 20 of ch. 2000-169, Laws
of Florida, relating to increasing
contributions rates; providing a finding of
i nportant state interest; providing an
ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (a) of subsection (7) of section
121.052, Florida Statutes, is anended to read:

121. 052 Menbership class of elected officers.--

(7) CONTRI BUTI ONS. - -

(a) The following table states the required retirenment
contribution rates for nmenbers of the Elected Officers' O ass
and their enployers in terns of a percentage of the nenber's
gross conpensation. A change in a contribution rate is
effective with the first salary paid on or after the beginning
date of the change. Contributions shall be nade or deducted as
may be appropriate for each pay period and are in addition to
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1| the contributions required for social security and the Retiree
2 | Health Insurance Subsidy Trust Fund.

3

4 | Dates of Contribution

5 Rat e Changes Menber s Enpl oyers
6

71 July 1, 1972, through Septenber 30, 1977

8 Legi sl ators 8% 8%
9 Al O her Menbers 8% 8%
10

11 | Cctober 1, 1977, through Septenber 30, 1978

12 Legi sl ators 8% 8%
13 Al'l O her Menbers 4% 12%
14

15| Cctober 1, 1978, through Septenber 30, 1979

16 Legi sl ators 8% 10. 57%
17 Al'l O her Menbers 4% 16. 78%
18

19 | Cctober 1, 1979, through Septenber 30, 1981

20 Legi sl ators 8% 10. 57%
21 Governor, Lt. Governor, Cabinet

22 Oficers 4% 16. 78%
23 Al'l O her Menbers 0% 20. 78%
24

25| July 1, 1981, through June 30, 1984

26 County Elected Oficers 0% 19. 30%
27

28 | July 1, 1984, through Septenber 30, 1984

29 County Elected Oficers 0% 20. 25%
30

31| Cctober 1, 1981, through Septenber 30, 1984
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1 Legi sl ators 0% 19. 30%
2 Governor, Lt. Governor, Cabinet
3 O ficers 0% 21. 03%
4 State Attorneys, Public Defenders 0% 20. 95%
5 Justices, Judges 0% 22.55%
6
7 | Cctober 1, 1984, through Septenber 30, 1986
8 Legi sl ators 0% 10. 98%
9 Governor, Lt. Governor, Cabinet
10 Oficers 0% 10. 98%
11 State Attorneys, Public Defenders 0% 10. 98%
12 Justices, Judges 0% 21.79%
13 County Elected O ficers 0% 16. 97%
14
15| Cctober 1, 1986, through Decenber 31, 1988
16 Legi sl ators 0% 11. 50%
17 Governor, Lt. Governor, Cabinet
18 O ficers 0% 11. 50%
19 State Attorneys, Public Defenders 0% 11.50%
20 Justices, Judges 0% 20.94%
21 County Elected Oficers 0% 17.19%
22
23 | January 1, 1989, through Decenber 31, 1989
24 Legi sl ators 0% 13. 70%
25 Governor, Lt. Governor, Cabinet
26 O ficers 0% 13. 70%
27 State Attorneys, Public Defenders 0% 13. 70%
28 Justices, Judges 0% 22.58%
29 County Elected Oficers 0% 18. 44%
30
31| January 1, 1990, through Decenber 31, 1990
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1 Legi sl ators 0% 15.91%

2 Governor, Lt. Governor, Cabinet

3 O ficers 0% 15.91%

4 State Attorneys, Public Defenders 0% 15. 91%

5 Justices, Judges 0% 24.22%

6 County Elected Oficers 0% 19. 71%

7

8 | January 1, 1991, through Decenber 31, 1991

9 Legi sl ators 0% 17. 73%
10 Governor, Lt. Governor, Cabinet
11 O ficers 0% 17. 73%
12 State Attorneys, Public Defenders 0% 17. 73%
13 Justices, Judges 0% 26.63%
14 County Elected Oficers 0% 23.32%
15
16 | January 1, 1992, through Decenber 31, 1992
17 Legi sl ators 0% 19. 94%
18 Governor, Lt. Governor, Cabinet
19 O ficers 0% 19. 94%
20 State Attorneys, Public Defenders 0% 19. 94%
21 Justices, Judges 0% 28.27%
22 County Elected Oficers 0% 24.59%
23
24 | January 1, 1993, through Decenber 31, 1993
25 Legi sl ators 0% 22. 14%
26 Governor, Lt. Governor, Cabinet
27 O ficers 0% 22. 14%
28 State Attorneys, Public Defenders 0% 22.14%
29 Justices, Judges 0% 29.91%
30 County Elected Oficers 0% 25. 84%
31
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1| January 1, 1994, through Decenber 31, 1994
2 Legi sl ators 0% 22. 65%
3 Governor, Lt. Governor, Cabinet
4 Oficers 0% 22.65%
5 State Attorneys, Public Defenders 0% 22.65%
6 Justices, Judges 0% 30.52%
7 County Elected Oficers 0% 26. 07%
8
9| January 1, 1995, through Decenber 31, 1995
10 Legi sl ators 0% 22. 80%
11 Governor, Lt. Governor, Cabinet
12 Oficers 0% 22.80%
13 State Attorneys, Public Defenders 0% 22.80%
14 Justices, Judges 0% 30.21%
15 County Elected Oficers 0% 27. 48%
16
17 | January 1, 1996, through June 30, 1996
18 Legi sl ators 0% 22.90%
19 Governor, Lt. Governor, Cabinet
20 Oficers 0% 22.90%
21 State Attorneys, Public Defenders 0% 22.90%
22 Justices, Judges 0% 30. 15%
23 County Elected Oficers 0% 27.54%
24
25| July 1, 1996, through June 30, 1998
26 Legi sl ators 0% 23.07%
27 Governor, Lt. Governor, Cabinet
28 Oficers 0% 23.07%
29 State Attorneys, Public Defenders 0% 23.07%
30 Justices, Judges 0% 29.55%
31 County Elected Oficers 0% 27.33%
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1
2| July 1, 1998, through June 30, 1999
3 Legi sl ators 0% 22.33%
4 Governor, Lt. Governor, Cabinet
5 Oficers 0% 22.33%
6 State Attorneys, Public Defenders 0% 22.33%
7 Justices, Judges 0% 27.21%
8 County Elected Oficers 0% 26.99%
9
10 | BHfeetive July 1, 1999, through
11 June 30, 2001
12 Legi sl ators 0% 14. 31%
13 Governor, Lt. Governor, Cabinet
14 Oficers 0% 14. 31%
15 State Attorneys, Public Defenders 0% 14. 31%
16 Justices, Judges 0% 20. 48%
17 County Elected Oficers 0% 17. 05%
18
19 | Effective July 1, 2001
20 Legi sl ators 0% 15. 14%
21 Governor, Lt. Governor, Cabinet
22 Oficers 0% 15. 14%
23 State Attorneys, Public Defenders 0% 15. 14%
24 Justices, Judges 0% 20.61%
25 County Elected Oficers 0% 17.61%
26
27 Section 2. Paragraph (a) of subsection (3) of section
28 | 121.055, Florida Statutes, is anended to read:
29 121. 055 Seni or Managenent Service Class.--There is
30 | hereby established a separate class of nenbership within the
31| Florida Retirenent Systemto be known as the "Senior
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1| Managenent Service O ass," which shall becone effective

2| February 1, 1987.

3 (3)(a) The following table states the required

4 | retirement contribution rates for nmenbers of the Senior

5| Managenent Service Class and their enployers in terns of a
6 | percentage of the nenber's gross conpensation. A change in the
7] contribution rate is effective with the first salary paid on
8| or after the beginning date of the change. Contributions

9| shall be nade for each pay period and are in addition to the
10| contributions required for social security and the Retiree
11 | Health I nsurance Subsidy Trust Fund.

12

13 | Dates of Contribution

14 Rat e Changes Menber s Enpl oyers
15

16 | February 1, 1987, through

17 Decenber 31, 1988 0% 13. 88%
18 | January 1, 1989, through

19 Decenber 31, 1989 0% 14. 95%
20 | January 1, 1990, through

21 Decenber 31, 1990 0% 16. 04%
22 | January 1, 1991, through

23 Decenber 31, 1991 0% 18. 39%
24 | January 1, 1992, through

25 Decenber 31, 1992 0% 19. 48%
26 | January 1, 1993, through

27 Decenber 31, 1993 0% 20. 55%
28 | January 1, 1994, through

29 Decenber 31, 1994 0% 23.07%
30 | January 1, 1995, through

31 Decenber 31, 1995 0% 23. 88%
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January 1, 1996, through

June 30, 1996 0% 24. 14%
July 1, 1996, through

June 30, 1998 0% 21.58%
July 1, 1998, through

June 30, 1999 0% 23.10%
Efeetive July 1, 1999, through

June 30, 2001 0% 11. 19%
Ef fective July 1, 2001 0% 11. 73%

Section 3. Subsection (1) of section 121.071, Florida
Statutes, is anended to read:

121.071 Contributions.--Contributions to the system
shall be rmade as foll ows:

(1) The following tables state the required retirenment
contribution rates for nenbers of the Regular O ass, Special
Ri sk Cl ass, or Special Risk Administrative Support O ass and
their enployers in terns of a percentage of the nenber's gross
conpensation. A change in a contribution rate is effective
with the first salary paid on or after the begi nning date of
the change. Contributions shall be nmade or deducted as nay be
appropriate for each pay period and are in addition to the
contributions required for social security and the Retiree
Heal th | nsurance Subsidy Trust Fund.

(a) Retirenment contributions for regular nenbers are
as foll ows:

Dates of Contribution
Rat e Changes Menber s Enpl oyers
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1
2 | Decenber 1, 1970, through Decenber
3 31, 1974, for state agencies, state
4 universities, community coll eges,
5 and district school boards 4% 4%
6
7 | Decenber 1, 1970, through Septenber
8 30, 1975, for all other |oca
9 gover nment agenci es 4% 4%
10
11 | January 1, 1975, through Septenber
12 30, 1978, for state agencies and
13 state universities 0% 9%
14
15| January 1, 1975, through July 31
16 1978, for conmunity coll eges and
17 di strict school boards 0% 9%
18
19 | Cctober 1, 1975, through Septenber
20 30, 1978, for all other |oca
21 gover nment agenci es 0% 9%
22
23 | August 1, 1978, through Septenber 30,
24 1981, for conmunity coll eges and
25 di strict school boards 0% 9.1%
26
27 | Cctober 1, 1978, through Septenber
28 30, 1981, for all other agencies 0% 9. 1%
29
30| Cctober 1, 1981, through
31 Sept enber 30, 1984 0% 10. 93%
9
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1| Cctober 1, 1984, through
2 Sept enber 30, 1986 0% 12. 24%
3| Cctober 1, 1986, through
4 Decenber 31, 1988 0% 13. 14%
5| January 1, 1989, through
6 Decenber 31, 1989 0% 13. 90%
7 | January 1, 1990, through
8 Decenber 31, 1990 0% 14. 66%
9| January 1, 1991, through
10 Decenber 31, 1991 0% 15. 72%
11 | January 1, 1992, through
12 Decenber 31, 1992 0% 16. 51%
13 | January 1, 1993, through
14 Decenber 31, 1993 0% 17.27%
15| January 1, 1994, through
16 Decenber 31, 1994 0% 17. 10%
17 | January 1, 1995, through
18 Decenber 31, 1995 0% 16. 91%
19 | January 1, 1996, through
20 June 30, 1996 0% 17. 00%
21| July 1, 1996, through
22 June 30, 1998 0% 16. 77%
23| July 1, 1998, through
24 June 30, 1999 0% 15. 51%
25 | EfHeetive July 1, 1999, through
26 June 30, 2001 0% 9.21%
27 | Effective July 1, 2001 0% 9.91%
28
29 (b) Retirenent contributions for special risk nenbers
30| are as follows:
31
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1| Dates of Contribution

2 Rat e Changes Menber s Enpl oyers
3

4 | Decenber 1, 1970, through

5 Sept enber 30, 1974 6% 6%
6

7| Cctober 1, 1974, through Decenber 31

8 1974, for state agencies, state

9 universities, community coll eges,

10 and district school boards 8% 8%
11

12 | Cctober 1, 1974, through Septenber

13 30, 1975, for all other |oca

14 gover nnment agenci es 8% 8%
15

16 | January 1, 1975, through Septenber

17 30, 1978, for state agencies, state

18 universities, community coll eges,

19 and district school boards 0% 13%
20

21| Cctober 1, 1975, through Septenber

22 30, 1978, for other |oca

23 gover nment agenci es 0% 13%
24

25| Cctober 1, 1978, through

26 Sept enber 30, 1981 0% 13. 95%
27 | Cctober 1, 1981, through

28 Sept enber 30, 1984 0% 13.91%
29 | Cctober 1, 1984, through

30 Sept enber 30, 1986 0% 14. 67%
31| Cctober 1, 1986, through
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1 Decenber 31, 1988 0% 15. 11%
2 | January 1, 1989, through
3 Decenber 31, 1989 0% 17. 50%
4 | January 1, 1990, through
5 Decenber 31, 1990 0% 19. 90%
6 | January 1, 1991, through
7 Decenber 31, 1991 0% 25.52%
8 | January 1, 1992, through
9 Decenber 31, 1992 0% 26. 35%
10 | January 1, 1993, through
11 Decenber 31, 1993 0% 27.14%
12 | January 1, 1994, through
13 Decenber 31, 1994 0% 27.03%
14 | January 1, 1995, through
15 Decenber 31, 1995 0% 26. 83%
16 | January 1, 1996, through
17 June 30, 1996 0% 26. 84%
18 | July 1, 1996, through
19 June 30, 1998 0% 26. 44%
20| July 1, 1998, through
21 June 30, 1999 0% 24. 38%
22 | July 1, 1999, through
23 June 30, 2000 0% 20. 22%
24 | EfHeetive July 1, 2000, through
25 June 30, 2001 0% 20. 35%
26 | Effective July 1, 2001 0% 22.07%
27
28 (c) Retirenent contributions for special risk
29 | administrative support nenbers are as foll ows:
30
31
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1| Dates of Contribution

2 Rat e Changes Menber s Enpl oyers
3

4] July 1, 1982, through

5 Sept enber 30, 1984 0% 11. 14%
6 | Cctober 1, 1984, through

7 Sept enber 30, 1986 0% 13. 09%
8 | Cctober 1, 1986, through

9 Decenber 31, 1988 0% 15. 44%
10 | January 1, 1989, through

11 Decenber 31, 1989 0% 14. 76%
12 | January 1, 1990, through

13 Decenber 31, 1990 0% 14. 09%
14 | January 1, 1991, through

15 Decenber 31, 1991 0% 20. 16%
16 | January 1, 1992, through

17 Decenber 31, 1992 0% 19.51%
18 | January 1, 1993, through

19 Decenber 31, 1993 0% 18. 83%
20 | January 1, 1994, through

21 Decenber 31, 1994 0% 18. 59%
22 | January 1, 1995, through

23 Decenber 31, 1995 0% 17.81%
24 | January 1, 1996, through

25 June 30, 1996 0% 17. 80%
26 | July 1, 1996, through

27 June 30, 1998 0% 17. 20%
28 | July 1, 1998, through

29 June 30, 1999 0% 14. 64%
30| July 1, 1999, through

31 June 30, 2000 0% 11.53%
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1| EHeet+ve July 1, 2000, through

2 June 30, 2001 0% 11. 74%
3| Effective July 1, 2001 0% 12.55%
4

5 Section 4. Paragraph (b) of subsection (12) of section
6| 121.40, Florida Statutes, is anended to read:

7 121. 40 Cooperative extension personnel at the

8| Institute of Food and Agricultural Sciences; suppl enental

9| retirement benefits.--

10 (12) CONTRI BUTI ONS. - -

11 (b) The nonthly contributions required to be paid

12 | pursuant to paragraph (a) on the gross nonthly salaries, from
13| all sources with respect to such enpl oynent, paid to those

14 | enpl oyees of the institute who hold both state and federa

15 | appoi ntnents and who participate in the federal Civil Service
16 | Retirenent System shall be as foll ows:

17

18 | Dates of Contribution Per cent age
19 Rat e Changes Due

20

21| July 1, 1985, through Decenber 31, 1988 6. 68%
22 | January 1, 1989, through Decenber 31, 1993 6. 35%
23 | January 1, 1994, through Decenber 31, 1994 6. 69%
24 | January 1, 1995, through June 30, 1996 6.82%
25| July 1, 1996, through June 30, 1998 5.64%
26 | EfHfeetive July 1, 1998, through

27 June 30, 2001 7.17%
28 | Effective July 1, 2001 6. 96%
29

30 Section 5. Paragraph (a) of subsection (4) of section
31| 121.35, Florida Statutes, is anended to read:
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121.35 Optional retirenent programfor the State
Uni versity System --

(4) CONTRI BUTI ONS. - -

(a) Each enpl oyer shall contribute on behalf of each
participant in the optional retirenent program an anmount equa
to 10.43 percent of the participant's gross nonthly salary the

: : : : : ot
hi el Ly e it 4] . I
I he Florid . I I .
I e . . I L

I : I . I I . et bei
Frust—Fund| ess an anount approved by the Legislature which

shal | be deducted by the departnent to provide for the

adm nistration of this program The paynent of the
contributions to the optional programwhich is required by
this paragraph for each participant shall be nade by the
enpl oyer to the departnent, which shall forward the
contributions to the designated conpany or conpanies
contracting for paynent of benefits for the participant under
t he program However, such contributions paid on behalf of an
enpl oyee described in paragraph (3)(c) shall not be forwarded
to a conpany and shall not begin to accrue interest until the
enpl oyee has executed an annuity contract and notified the
depart nent.

Section 6. (1) It is the intent of the Legislature

that the normal costs attributable to the 1999 actuari al

experience study and the 2000 actuarial val uation study of the

Florida Retirement System defined benefit retirenent program

conducted by MIIlinan & Robertson, Inc., consulting actuaries

for the system shall be funded by recognition of a |unp sum

fromthe excess actuarial assets of the Florida Retirenent
15
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System Trust Fund. For fiscal year 2001-2002, the |lunp sumto

be recogni zed shall be the annual cost attributable to the

1999 actuarial experience study and the 2000 actuari al

val uati on.
(2) Effective July 1, 2001, for fiscal year 2001-2002
only, the contribution rates set forth in sections 1 through 3

of this act shall be reduced as foll ows:

(a) The contribution rate that applies to the Regul ar

Class of the Florida Retirenent System defined benefit program

shal |l be reduced by 0.70 percentage points.

(b) The contribution rate that applies to the Special
Risk Class of the Florida Retirenent System defined benefit

program shall be reduced by 1.72 percentage points.

(c) The contribution rate that applies to the Special

Ri sk Adnministrative Support Cass of the Florida Retirenent

System defi ned benefit programshall be reduced by 0.81

per cent age points.

(d) The contribution rate that applies to the Judici al

subcl ass of the Elected Oficers' O ass of the Florida

Retirenment System defined benefit program shall be reduced by

0. 14 percentage points.

(e) The contribution rate that applies to the

| egi sl ative-attorney-Cabi net subclass of the Elected Oficers

Class of the Florida Retirenent System defined benefit program

shal |l be reduced by 0.83 percentage points.

(f) The contribution rate that applies to the County

O ficers' subclass of the Elected Oficers' O ass of the

Florida Retirenment System defined benefit program shall be

reduced by 0.57 percentage points.

(g) The contribution rate that applies to the Senior

Managenent Service Class of the Florida Retirenent System
16
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defined benefit program shall be reduced by 0.54 percentage

poi nts.
Section 7. (1) Effective July 1, 2001, for fisca
year 2001-2002 only, the contribution rates for the defined

benefit programfor the Regular O ass, Special Risk C ass,

Speci al Ri sk Administrative Support C ass, each subcl ass of

the Elected Oficers' Cass, and the Seni or Managenent Service

Ol ass each shall be reduced by 2.6 percentage points. These

reductions shall be in addition to all other changes to such

contribution rates which nmay be enacted into law after July 1,
2001.

(2) It is the intent of the Legislature that the costs

attributable to the reduction of contribution rates pursuant

to subsection (1) shall be funded by recognition of a |unp sum

equal to the annual cost attributable to this reduction of the

contribution rates fromthe excess actuarial assets of the

Florida Retirement System Trust Fund.

Section 8. Subsection (2) of section 20 of chapter
2000- 169, Laws of Florida, is repeal ed.
Section 9. The Legislature finds that a proper and

legitinate state purpose is served when enpl oyees, officers,

and retirees of the state and of its political subdivisions,

and the dependents, survivors, and beneficiaries of such

enpl oyees, officers, and retirees, are extended the basic

protections afforded by governnental retirenent systens that

provide fair and adequate benefits and that are nanaged,

admi ni stered, and funded in an actuarially sound nanner, as
required by s. 14 of Art. X of the State Constitution and part
VII of chapter 112 of the Florida Statutes. Therefore, the
Legi sl ature hereby deternmi nes and declares that the provisions

of this act fulfill an inportant state interest.
17
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Section 10. This act shall take effect July 1, 2001.

R S I R R Rk kS O R Rk S bk I R R

HOUSE SUMVARY

Revi ses various provisions of the Florida Retirenent
Systemto. . ] ] o

1. Revise contribution rates for specified classes
and subcl asses of the system o ]

.. Revise contribution rates for gartlmpants in
the optional retirenent programof the State University
System ] ]

3. Recogni ze excess actuarial assets to fund costs
and rate reduction.
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