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HB 1931, First Engrossed

Abill to be entitled
An act relating to state-adm nistered
retirenent prograns; anending s. 112. 363,
121. 052, 121.055, and 121.071, F.S.; changing
the enpl oyer contribution for the retiree
heal t h i nsurance subsidy; anmending s. 121.4501
F.S.; nodifying provisions relating to
opportunity to transfer between the Public
Enpl oyee Optional Retirenent Program and the
defined benefit programof the Florida
Retirenent System to establish the neans by
whi ch the cost of such transfers would be
covered; anmending s. 121.571, F.S.; adding
cross references; providing a finding of
i nportant state interest; providing an
ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (f) is added to subsection (8) of

section 112.363, Florida Statutes, to read:

112. 363 Retiree health insurance subsidy.--

(8) CONTRI BUTI ONS. - - For purposes of funding the
i nsurance subsidy provided by this section:

(f) Beginning July 1, 2001, the enpl oyer of each

nenber of a state-adm nistered plan shall contribute 1.00

percent of gross conpensati on each pay peri od.

Such contributions shall be subnmitted to the Departnent of
Managenent Services and deposited in the Retiree Health
| nsurance Subsidy Trust Fund.
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1 Section 2. Paragraph (c) of subsection (7) of section
2| 121.052, Florida Statutes, is anended to read:
3 121. 052 Menbership class of elected officers.--
4 (7) CONTRI BUTI ONS. - -
5 (c) The following table states the required enpl oyer
6 | contribution on behalf of each menber of the Elected Oficers
7| dass in terms of a percentage of the nenber's gross
8 | conpensation. Such contribution constitutes the entire health
9 | insurance subsidy contribution with respect to the nmenber. A
10 | change in the contribution rate is effective with the first
11| salary paid on or after the begi nning date of the change. The
12 | retiree health insurance subsidy contribution rate is as
13 | fol |l ows:
14
15 | Dates of Contribution Contri bution
16 Rat e Changes Rat e
17
18 | Cctober 1, 1987, through Decenber 31, 1988 0.24%
19 | January 1, 1989, through Decenber 31, 1993 0. 48%
20 | January 1, 1994, through Decenber 31, 1994 0.56%
21 | January 1, 1995, through June 30, 1998 0. 66%
22 | BEfHeetive July 1, 1998, through June 30, 0.94%
23 | 2001
24 | Effective July 1, 2001 1. 00%
25
26 | Such contributions shall be deposited by the adm nistrator in
27 | the Retiree Health |Insurance Subsidy Trust Fund.
28 Section 3. Paragraph (c) of subsection (3) of section
29| 121.055, Florida Statutes, is anended to read:
30 121. 055 Seni or Managenent Service Class.--There is
31 | hereby established a separate class of nenbership within the
2
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Florida Retirement Systemto be known as the "Senior
Managenent Service Cass," which shall becone effective
February 1, 1987.

(3)

(c) The following table states the required enpl oyer
contribution on behalf of each nenber of the Senior Managenent
Service Class in terns of a percentage of the nenber's gross
conpensation. Such contribution constitutes the entire health
i nsurance subsidy contribution with respect to the nmenber. A
change in the contribution rate is effective with the first
salary paid on or after the beginning date of the change. The
retiree health insurance subsidy contribution rate is as

foll ows:

Dates of Contribution Contri bution
Rat e Changes Rat e

Cctober 1, 1987, through Decenber 31, 1988 0.24%

January 1, 1989, through Decenber 31, 1993 0. 48%

January 1, 1994, through Decenber 31, 1994 0.56%

January 1, 1995, through June 30, 1998 0. 66%

Efeetive July 1, 1998, through June 30, 0.94%

2001

Ef fective July 1, 2001 1. 00%

Such contributions shall be deposited by the adninistrator in
the Retiree Health | nsurance Subsidy Trust Fund.

Section 4. Subsection (4) of section 121.071, Florida
Statutes, is anended to read:

121.071 Contributions.--Contributions to the system
shall be rmade as foll ows:
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1 (4) The following table states the required enpl oyer
2| contribution on behalf of each nenber of the Regular d ass,
3| Special Risk Class, or Special Risk Adninistrative Support
4] Class in terns of a percentage of the nenber's gross
5| conpensation. Such contribution constitutes the entire health
6 | insurance subsidy contribution with respect to the nenber. A
7| change in the contribution rate is effective with the first
8| salary paid on or after the beginning date of the change. The
9| retiree health insurance subsidy contribution rate is as
10 | fol |l ows:
11
12 | Dates of Contribution Contri bution
13 Rat e Changes Rat e
14
15| Cctober 1, 1987, through Decenber 31, 1988 0.24%
16 | January 1, 1989, through Decenber 31, 1993 0. 48%
17 | January 1, 1994, through Decenber 31, 1994 0.56%
18 | January 1, 1995, through June 30, 1998 0. 66%
19 | Bfeetive July 1, 1998, through June 30, 0.94%
20 | 2001
21| Effective July 1, 2001 1. 00%
22
23| Such contributions shall be deposited by the adm nistrator in
24 | the Retiree Health |Insurance Subsidy Trust Fund.
25 Section 5. Paragraph (e) of subsection (4) of section
26 | 121. 4501, Florida Statutes, is anended to read:
27 121. 4501 Public Enpl oyee Optional Retirenent
28 | Program - -
29 (4) PARTI Cl PATI ON; ENROLLMENT. - -
30 (e) After the period during which an eligible enpl oyee
31| had the choice to elect the defined benefit programor the
4
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Publ i c Enpl oyee Optional Retirenent Program the enpl oyee
shal | have one opportunity, that is, a second el ecti on at—the

enptoyee—s—diseretion, to choose to nove fromthe defined
benefit programto the Public Enpl oyee Optional Retirenent

Program or fromthe Public Enpl oyee Optional Retirenent
Programto the defined benefit program This paragraph shal
be contingent upon approval fromthe Internal Revenue Service
for including the choice described herein within the prograns
offered by the Florida Retirenent System

1. |If the enployee chooses to nove to the Public
Enpl oyee Optional Retirenment Program the applicable
provisions of this section shall govern the transfer

2. If the enpl oyee chooses to nove fromthe Public

Enpl oyee Optional Retirenent Programto the defined benefit

program the enployee nust transfer fromhis or her optiona

pr ogr am Puble—Enrptoyee—Optional—Retirerment—Program account an

anmount equal to the sumof the foll ow ng

a. The value of any account bal ance representing the

actuarial present value of the enpl oyee's accrued benefit

transferred to the optional programat the tine of the initial

transfer;
b. The product of the participant's salary during the

period of participation in the optional programtines the

greater of the applicable contribution rate or the applicable

enpl oyer nornal cost rate in effect for the Florida Retirenent

System defi ned benefit program nenbership class to which the

nmenber bel onged during each fiscal year of such period; and

C. Interest on the sum of the anmpbunts cal cul ated under

sub- subparagraphs a. and b. The interest rate shall be equa

to the greater of the annualized rate of return earned on

i nvestnents of the assets of the Florida Retirenent System
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Trust Fund as calculated by the State Board of Adninistration

for each fiscal year of the participation period or the

Florida Retirenment System actuarial valuation assuned rate of

return of 8 percent and—{fromother—enptoyeernoneys—as

recessary,—a—stmrepresenting—a-—contrbutions—that—woutd

If, at the tine of a nenber's election to transfer to the

defined benefit program the nenber's optional program account

does not contain the total anpbunt required to be transferred

to the defined benefit program the nenber nust pay the

remai ni ng bal ance. |If the nmenber's optional program account

contains nore than the anpunt required to be transferred to

t he defined benefit program such additional anmount shal

renmain in the nenber's optional program account.

3. The second el ection nust be nmade no later than 3

years after the initial election.

Section 6. Subsection (4) of section 121.571, Florida
Statutes, is anended to read:

121.571 Contributions.--Contributions to the Public
Enpl oyee Optional Retirenent Program shall be nade as foll ows:

(4) CONTRI BUTI ONS FOR SCOCI AL SECURI TY COVERAGE AND FOR
RETI REE HEALTH | NSURANCE SUBSI DY. -- Contri buti ons required
under this section shall be in addition to enpl oyer and nenber

contributions required for social security and the Retiree
Heal th I nsurance Subsidy Trust Fund as provided in ss.
112. 363, 121.052, 121.055, and s+-121.071, as appropriate.
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1 Section 7. The Legislature finds that a proper and
2| legitimte state purpose is served when enpl oyees, officers,
3]l and retirees of the state and of its political subdivisions,
4 | and the dependents, survivors, and beneficiaries of such
5| enpl oyees, officers, and retirees, are extended the basic
6 | protections afforded governnental retirenent systens that
7 | provide fair and adequate benefits, including health insurance
8 | subsidies, and that are nmanaged, administered, and funded in a
9 | reasonabl e nmanner. Therefore, the Legisl ature hereby

10 | determines and declares that the provisions of this act

11| fulfill an inportant state interest.

12 Section 8. This act shall take effect July 1, 2001
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