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l. Summary:

Thishill dlows alocd government unit to provide hedth insurance coverage for its public
officers, employees, and digible volunteers when the contracting carrier becomes financidly
impaired or otherwise fails or refuses to provide coverage. Replacement coverage may be
obtained by competitive bid or by direct negotiation and contract.

This hill amends section 112.08 of the Florida Statutes.
Il. Present Situation:

Section 112.08(2), F.S., authorizes loca government units, which includes any county,
municipality, community college digtrict, school board, or specid didtrict or any county
condtitutiona officer, to provide life, hedth, accident, hospitaization, legd expense, or annuity
insurance for ther officers and employees and their dependents. To that end, loca government
units are authorized to enter into contracts with insurance companies or professiona
adminigtrators to provide such insurance. Loca governmenta units are required to acquire these
sarvices through a competitive bid process. However, they may negotiate with those companies
that have submitted reasonable and timely bids and are found by the local governmental unit to
be fully quaified and capable of meeting dl servicing requirements.

Locd governmenta units aso have the option to sdf-insure any hedth, accident, and
hospitdization coverage plan, or they may enter into a risk management consortium to provide
such coverage, subject to approva based on actuaria soundness by the Department of Insurance.
Thelocd government unit must contract with an insurance company or professond

adminigtrator qudified and approved by the Department of Insurance to administer such a plan.



BILL: SB 1986 Page 2

Subsection (4)(a) authorizes locd governmenta units to provide group insurance for volunteer or
auxiliary firefighters, volunteer or auxiliary law enforcement agents, or volunteer or auxiliary
ambulance or emergency sarvice personnd within its jurisdiction.

[I. Effect of Proposed Changes:

Section 1 amendss. 112.08(2), F.S,, to dlow aloca government unit to provide health insurance
coverage for its public officers, employees, and digible volunteers when the contracting carrier
becomes financialy impaired, as determined by the Department of Insurance, or otherwise fails

to refuses to provide coverage. Replacement coverage may be obtained by competitive bid or by
direct negotiation and contract.

Section 2 provides that the bill will take effect upon becoming alaw.
IV.  Constitutional Issues:
A. Municipality/County Mandates Restrictions:
None.
B. Public Records/Open Meetings Issues:
None.
C. Trust Funds Restrictions:
None.
V. Economic Impact and Fiscal Note:
A. Tax/Fee Issues:
None.
B. Private Sector Impact:
None.
C. Government Sector Impact:
In the event that aloca government unit’s health insurance provider failsto refusesto
provide coverage, this bill would provide an expedited and cost effective procedure for
obtaining replacement coverage.
VI. Technical Deficiencies:

None.
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VII. Related Issues:
None.

VIII. Amendments:
None.

This Senate staff analysis does not reflect the intent or officid position of the bill’ s sponsor or the FHorida Senate




