Florida Senate - 2001 SB 460
By Senator dary

7- 365A- 01
1 A bill to be entitled
2 An act relating to rural econom c devel opnent;
3 anmending s. 212.096, F.S.; defining the term
4 "jobs"; revising the conmputation of the
5 enterprise zone credit against the sales tax;
6 anending s. 212.098, F.S.; redefining the term
7 "eligible business"; creating s. 218.077, F.S.
8 providing for reduction or waiver of financial
9 mat ch requirenents in rural areas by Rura
10 Econoni c Devel oprent Initiative agencies;
11 anmending s. 220.181, F.S.; revising the
12 conputation of the enterprise zone credit
13 agai nst the corporation incone tax; anending s.
14 288.018, F.S.; providing for the adnmi nistration
15 of the Regional Rural Devel opnent Grants
16 Program creating s. 288.019, F.S.; providing
17 for a review and eval uati on process of rura
18 grants by Rural Economnic Devel opnent Initiative
19 agenci es; anending s. 288.065, F.S.; expanding
20 the scope of the Rural Community Devel opnent
21 Revol vi ng Loan Fund Program anendi ng s.
22 290.004, F.S.; defining the term"rura
23 enterprise zone"; deleting obsolete
24 definitions; anending ss. 290. 0055, 290.0056,
25 290. 0058, F.S.; conformng references to conply
26 Wi th previous governnental reorganization
27 anmendi ng s. 290.0065, F.S.; providing for rura
28 enterprise zones; authorizing the Ofice of
29 Tourism Trade, and Economi c Devel opnent in
30 consultation with Enterprise Florida, Inc., to
31 devel op gui delines for the designation of
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1 enterprise zones; creating s. 290.00676, F.S.

2 providing for the amendnent of boundaries of

3 rural enterprise zones; creating s. 290.00677,

4 F.S.; revising residency requirenents for rura

5 enterprise zones; creating s. 290.00694, F.S.

6 providing for the designation of rural chanpion

7 communities as enterprise zones; providing an

8 ef fective date.

9

10| Be It Enacted by the Legislature of the State of Florida:

11

12 Section 1. Subsections (1) and (2) of section 212.096
13| Florida Statutes, are anended to read:

14 212.096 Sales, rental, storage, use tax; enterprise
15| zone jobs credit against sales tax.--

16 (1) For the purposes of the credit provided in this
17 | section:

18 (a) "Eligible business" neans any sol e proprietorship,
19| firm partnership, corporation, bank, savings association

20 | estate, trust, business trust, receiver, syndicate, or other
21 | group or comrbination, or successor business, |located in an

22 | enterprise zone. An eligible business does not include any

23 | business which has clained the credit pernitted under s.

24 | 220. 181 for any new busi ness enpl oyee first begi nning

25 | enploynment with the business after July 1, 1995.

26 (b) "Mnth" neans either a calendar nonth or the tine
27 | period fromany day of any nonth to the correspondi ng day of
28 | the next succeeding nonth or, if there is no correspondi ng day
29 | in the next succeeding nonth, the last day of the succeeding
30 | mont h.

31

2
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(c) "New enpl oyee" neans a person residing in an
enterprise zone, a qualified Job Training Partnership Act
classroomtraining participant, or a welfare transition
program partici pant who begi ns enploynent with an eligible
busi ness after July 1, 1995, and who has not been previously
enpl oyed within the preceding 12 nonths by the eligible
busi ness, or a successor eligible business, claining the
credit allowed by this section.

(d) "Jobs" neans full-tine-equival ent positions, as

such terns are consistent with terns used by the Departnent of

Labor and Enpl oynment Security and the United States Departnment

of Labor for purposes of unenpl oynent conpensation tax

admi ni stration and enpl oynent estimation, resulting directly

froma project in this state. This nunber does not include

tenporary construction jobs involved with the construction of

facilities for a project or any jobs that have previ ously been

included in any application for tax refunds under s.
220.181(1).

A person shall be deened to be enployed if the person perforns
duties in connection with the operations of the business on a
regular, full-tinme basis, provided the person is performng
such duties for an average of at |east 36 hours per week each
nmonth, or a part-tinme basis, provided the person is performng
such duties for an average of at |east 20 hours per week each
nmont h t hroughout the year. The person nust be perform ng such
duties at a business site located in the enterprise zone.

(2)(a) It is the legislative intent to encourage the
provi si on of meani ngful enploynment opportunities that whieh
will inprove the quality of life of those enployed and to
encour age econom ¢ expansi on of enterprise zones and the

3
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state. Therefore, beginning July 1, 2001 #995, upon an
affirmati ve showi ng by a business to the satisfaction of the
departnment that the requirenents of this section have been
net, the business shall be allowed a credit against the tax
remtted under this chapter

(b) The credit shall be 20 eenputed—as—fotHows:-

+—7Fen percent of the nonthly wages paid in this state
for te each new job created, unless the business is located in

a rural enterprise zone, as defined in s. 290.004(7), in which
case the credit shall be 30 percent of the wages paid enptoeyee

whose—wages—do—hnot—exceed—$1,5060—=a—+enth. If no | ess than 20

percent of the enployees of the business are residents of an

enterprise zone, excluding tenporary and part-tine enpl oyees,

the credit shall be 30 eemputed—as—15 percent of the nonthly
wages paid in this state for te each new job created, unless

the business is located in a rural enterprise zone, as defined
ins. 290.004(7), in which case the credit shall be 45 percent

of the wages pai d. enployeer

v v v v

For purposes of this paragraph, nonthly wages shall be
conputed as one-twel fth of the expected annual wages paid to
such enpl oyee. The anount paid as wages to a new enpl oyee is
t he conpensation paid to such enployee that is subject to
unenpl oynent tax. The credit shall be allowed for up to 12

4
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consecutive nonths, beginning with the first tax return due
pursuant to s. 212.11 after approval by the departnent.

Section 2. Paragraph (a) of subsection (1) of section
212.098, Florida Statutes, is anended to read:

212.098 Rural Job Tax Credit Program --

(1) As used in this section, the term

(a) "Eligible business" neans any sol e proprietorship,
firm partnership, or corporation that is located in a
qgqualified county and is predonminantly engaged in, or is
headquarters for a business predoninantly engaged in,
activities usually provided for consideration by firns
classified within the foll owing standard i ndustri al
classifications: SIC 01-SIC 09 (agriculture, forestry, and
fishing); SIC 20-SIC 39 (manufacturing); SIC 422 (public
war ehousi ng and storage); SIC 70 (hotels and ot her | odging
pl aces); SIC 7391 (research and devel opnent); SIC 7992 (public
gol f courses); and SIC 7996 (anusenent parks); and al
busi nesses eligible for the qualified target industry business

tax refund under s. 288.106. A call center or simlar custoner

service operation that services a nultistate narket or an
international market is also an eligible business. In
addition, the Ofice of Tourism Trade, and Econom c
Devel opnent may, as part of its final budget request subnitted
pursuant to s. 216.023, recommend additions to or deletions
fromthe list of standard industrial classifications used to
determ ne an eligible business, and the Legisl ature may
i mpl erent such recommendati ons. Excluded fromeligible
receipts are receipts fromretail sales, except such receipts
for hotels and other |odging places classified in SIC 70,
public golf courses in SIC 7992, and anmusenent parks in SIC
7996. For purposes of this paragraph, the term

5
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"predom nantly" neans that nore than 50 percent of the
busi ness's gross receipts fromall sources is generated by
those activities usually provided for consideration by firns
in the specified standard industrial classification. The
deterni nati on of whether the business is located in a
gualified county and the tier ranking of that county nust be
based on the date of application for the credit under this
section. Commonly owned and controlled entities are to be
consi dered a single business entity.

Section 3. Section 218.077, Florida Statutes, is
created to read

218. 077 Reduction or waiver of financial natch

requi rements. --Notwi thstandi ng any other provision of law, the

nenber agenci es of the Rural Econonic Devel opnent Initiative

(REDI) as defined in s. 288.0656 shall review the financial

mat ch requirenents for projects in rural areas as defined in
s. 288. 0656.
(1) Each agency shall devel op a proposal to waive or

reduce the match requirenent for rural areas

(2) Agencies shall ensure that all proposed rules are

submtted to the Ofice of Tourism Trade, and Econonic

Devel opnent for review by the REDI agenci es.

(3) These proposals shall be delivered to the Ofice

of Tourism Trade, and Econom c Devel opnent for distribution

to the REDI agencies. A neeting of REDI agencies nust be

called within 30 days after recei pt of such proposals for RED

comment and reconmendati ons on each proposal

(4) \Waivers and reduction nust at |east be

proportionate to the fiscal hardship of the county or

conmmuni ty.

6
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(5) Any other funds available to the project may be

used for financial match of federal prograns when there is

fiscal hardship and the nmatch nay not be waived or reduced.

(6) When match requirenents are not reduced or

el i m nated, donations of |and, though usually not recogni zed

as an in-kind match, nmay be pernmitted.

(7) To the fullest extend possible agenci es shal

expedite the rul e adopti on and anendnent process if necessary

to incorporate the reduction in match by rural areas in fisca

di stress.
(8) RED shall include in its annual report an

eval uation on the status of changes to rules, the nunber of

awards made with wai vers, and any recomendations for future

changes.

Section 4. Paragraph (a) of subsection (1), paragraph
(a) of subsection (2), and subsection (7) of section 220.181,
Fl orida Statutes, are anended to read

220.181 Enterprise zone jobs credit. --

(1)(a) Beginning July 1, 2001 14995, there shall be
allowed a credit against the tax inposed by this chapter to
any business located in an enterprise zone which enpl oys one
or nore new enpl oyees. The credit shall be conputed as
foll ows:

1. Twenty Fen percent of the actual nonthly wages paid
inthis state for te each new job created, unless the business

is located in a rural enterprise zone, as defined in s.
290.004(7), in which case the credit shall be 30 percent of
t he wages pai d enpleyee—whose—wages—donot—exceed—$1,500—=a
wonth. If no |l ess than 20 percent of the enpl oyees of the

busi ness are residents of an enterprise zone, excluding
tenporary and part-tine enployees, the credit shall be
7
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computed as 30 #5 percent of the actual monthly wages paid,
unl ess the business is located in a rural enterprise zone, as
defined in s. 290.004(7), in which case the credit shall be 45
percent of the wages paid in this state for te each new job

enptoyee, for a period of up to 12 consecutive nonths;

2.3 Fifteen percent of the first $1,500 of actua
mont hly wages paid in this state for each new enpl oyee who is
a welfare transition program partici pant.

(2) When filing for an enterprise zone jobs credit, a
busi ness nust file under oath with the governing body or
enterprise zone devel opnent agency having jurisdiction over
the enterprise zone where the business is |ocated, as
appl i cabl e, a statenent which incl udes:

(a) For each new job enptoyee for whomthis credit is
cl ai nred, the enployee's nane and pl ace of residence during the
taxabl e year, including the identifying nunber assigned
pursuant to s. 290.0065 to the enterprise zone in which the
new enpl oyee resides if the new enployee is a person residing
in an enterprise zone, and, if applicable, docunentation that
the enployee is a qualified Job Training Partnership Act
classroomtraining participant or a welfare transition program
partici pant.

(7) Any business that whieh has clained this credit is

shat not be allowed any credit under the—provisioen—of s.
212. 096 for any new j ob enpteyee begi nning enpl oyment after

July 1, 2001 1995. Fheprovistoens—of This subsecti on does
shat+ not apply when a corporation converts to an S
corporation for purposes of conpliance with the Interna

8
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Revenue Code of 1986, as anended; however, no corporation
shall be allowed the benefit of this credit and the credit
under s. 212.096 either for the sane new enpl oyee or for the
sane taxable year. In addition, such a corporation shall not
be allowed any credit under s. 212.096 until it has filed
notice of its intent to change its status for tax purposes and
until its final return under this chapter for the taxable year
prior to such change has been filed.

Section 5. Subsection (3) of section 288.018, Florida
Statutes, is anended to read:

288.018 Regional Rural Devel opnent Grants Program --

(3) The Ofice of Tourism Trade, and Econonic
Devel opment nmay expend up to $600, 000 each fiscal year from
funds appropriated to the Rural Conmunity Devel opnent
Revol ving Loan Fund for the purposes outlined in this section.
The OFfice of Tourism Trade, and Econoni c Devel opnent nay

contract with Enterprise Florida, Inc., for the administration

of the purposes specified in this section. Funds rel eased to

Enterprise Florida, Inc., for this purpose nust be rel eased

quarterly and nust be cal cul ated based on the applications in

pr ocess.
Section 6. Section 288.019, Florida Statutes, is
created to read
288.019 Rural considerations in grant revi ew and

eval uati on processes. --Notwi t hstandi ng any other provision of

law, and to the full est extent possible, the nenber agencies

of the Rural Econonic Devel opnent Initiative (REDI) as defined

ins. 288.0656 shall review all grant and | oan application

evaluation criteria to ensure the full est access for rura

counties to resources avail abl e throughout the state.

9
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(1) Each REDI agency shall review all evaluation and

scori ng procedures and devel op nodifications to those

procedures which nininize the inpact of a project within a

rural area
(2) Evaluation criteria and scoring procedures nust

provide for an appropriate ranking based on the proportionate

i npact of projects on a rural area when conpared with sinilar

project inpacts on an urban area.

(3) Evaluation criteria and scoring procedures nust

recogni ze the disparity of participation for an equal |evel of

financial support froman urban county and a rural county.

(a) The evaluation criteria should weigh contribution

in proportion to the anbunt of funding available at the | oca

| evel .
(b) In-kind match should be all owed and applied as

financial match for a county that is experiencing financial

di stress because of el evated unenploynent at a rate that

exceeds the state's average by 5 percentage points or because

of the loss of its ad val orem base.

(4) For existing programs, the nodified eval uation

criteria and scoring procedure nust be delivered to the Ofice

of Tourism Trade, and Econom c Devel opnent for distribution

to the REDI agencies. The REDI agencies shall review and nake

comments. Future rules, prograns, evaluation criteria, and

scori ng processes nust be brought before a REDI neeting for

revi ew, discussion, and recommendation to allow rural counties

full er access to the state's resources.
Section 7. Subsection (2) of section 288.065, Florida
Statutes, is anended to read:

288.065 Rural Comunity Devel opnent Revol vi ng Loan
Fund. - -
10
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(2) The programshall provide for |ong-termloans,
| oan guarantees, and | oan |l oss reserves to units of |oca
governnments or econoni c devel opnent organi zati ons

substantially underwitten by a unit of |ocal governnent

within counties with popul ati ons of 75,000 or |ess, or any
county that has a popul ation of 100,000 or less and is
contiguous to a county with a popul ation of 75,000 or |ess, as
determ ned by the nbst recent official estinmate pursuant to s.
186. 901, residing in incorporated and uni ncorporated areas of
the county. Requests for |oans shall be nade by application to
the Office of Tourism Trade, and Econoni c Devel opnent. Loans
shal | be made pursuant to agreenents specifying the terns and
conditions agreed to between the applicant tecal—governrent
and the Ofice of Tourism Trade, and Econoni c Devel opnent.
The |l oans shall be the | egal obligations of the applicant
recal—governrent. Al repaynents of principal and interest
shall be returned to the Ioan fund and nade avail able for

| oans to other applicants. However, in a rural area of

critical econonic concern designated by the Governor, and upon
approval by the Ofice of Tourism Trade, and Econonic

Devel opnent, repayments of principal and interest nay be

retained by the applicant a—un-t—oef—tocal—governrment if such

repaynents are dedi cated and matched to fund regionally based

econom ¢ devel opnent organi zations representing the rural area
of critical econonic concern.

Section 8. Section 290.004, Florida Statutes, is
amended to read:

290.004 Definitions relating to Florida Enterprise
Zone Act.--As used in ss. 290.001-290.016:

(1) "Conmunity investnent corporation" nmeans a bl ack
busi ness investnent corporation, a certified devel opnent

11
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1| corporation, a small business investnent corporation, or other
2| simlar entity incorporated under Florida |aw that has linited
3|its investnment policy to nmaking investnents solely in mnority
4 | busi ness enterpri ses.

5 " "

6 (2)3) "Director” means the director of the Ofice of

7 | Tourism Trade, and Econom c Devel opnent.

8 (3) t4)y "CGoverning body" neans the council or other

9| legislative body charged with governing the county or

10 | nunicipality.

11 (4) £5)r "Interagency coordinating council™ means the

12 | Enterprise Zone |nteragency Coordinating Council created

13 | pursuant to s. 290. 009.

14 (5)¢6) "Mnority business enterprise” has the sane

15| neaning as in s. 288.703.

16 (6) A "Ofice" neans the Ofice of Tourism Trade,

17 | and Econoni c Devel opnent.

18 (7) "Rural enterprise zone" neans an enterprise zone
19 | that is nom nated by a county having a popul ati on of 75,000 or
20| fewer, or a county having a popul ati on of 100,000 or fewer

21| which is contiguous to a county having a popul ati on of 75,000
22 | or fewer, or by a nunicipality in such a county, or by such a
23| county and one or nore nunicipalities. An enterprise zone

24 | designated in accordance with s. 370.28 or s. 290.0065(5)(b)
25| is considered to be a rural enterprise zone.

26 (8) *Seeretary—weans—the—Secretary—of—Commerce—

27 99—"Smal | busi ness" has the sane neaning as in s.

28 | 288. 703.

29 Section 9. Subsections (1) and (6) of section

30| 290. 0055, Florida Statutes, are anended to read:

31 290. 0055 Local noninating procedure. --

12
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(1) Any county or nmunicipality, or a county and one or
nore nunicipalities together, may apply to the Ofice of
Tourism Trade, and Econom c Devel opnent departrent for the
designation of an area as an enterprise zone after conpletion

of the foll ow ng

(a) The adoption by the governing body or bodies of a
resol ution which:

1. Finds that an area exists in such county or
nmuni cipality, or in both the county and one or nore
nmuni ci palities, which chronically exhibits extrene and
unacceptabl e | evel s of poverty, unenploynent, physica
deterioration, and econom c di si nvest nent;

2. Determnes that the rehabilitation, conservation
or redevel opnent, or a conbination thereof, of such area is
necessary in the interest of the public health, safety, and
wel fare of the residents of such county or nmunicipality, or
such county and one or nore nunicipalities; and

3. Deternmines that the revitalization of such area can
occur only if the private sector can be induced to invest its
own resources in productive enterprises that build or rebuild
the econonic viability of the area.

(b) The creation of an enterprise zone devel opnent
agency pursuant to s. 290. 0056.

(c) The creation and adoption of a strategic plan
pursuant to s. 290.0057.

(6)(a) The office departfrent may approve a change in
t he boundary of any enterprise zone which was desi gnat ed
pursuant to s. 290.0065 on or before July 1, 1995, if such
change is limted to a deletion of area fromthe enterprise
zone and if, after the change is nmade, the enterprise zone

13
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continues to satisfy the requirenents of subsections (3), (4),
and (5).

(b) The governing body of the jurisdiction which
aut hori zed the application for an enterprise zone may apply
for a change in boundary by adopting a resolution that:

1. States with particularity the reasons for the
change; and

2. Describes specifically andto the extent required
by the office departwent—the boundary change to be nade.

te)—AH—appHications—Tfor—boundarychanges—Hust—be

Section 10. Subsection (12) of section 290. 0056,
Fl orida Statutes, is anended to read:

290. 0056 Enterprise zone devel opnent agency. - -

(12) |If tAathe—event—that the nom nated area sel ected
by the governing body is not designated a state enterprise
zone, the governing body may di ssol ve the agency after
receiving notification fromthe departrent—or—the office that
the area was not designated as an enterprise zone.

Section 11. Subsections (1) and (5) of section
290. 0058, Florida Statutes, are anended to read:

290. 0058 Tests of pervasive poverty, unenploynent, and
general distress.--

(1) In deternining whether an area suffers from
pervasi ve poverty, unenploynent, and general distress, for
pur poses of ss. 290. 0055 and 290. 0065, the governing body and
the office departwent shall use data fromthe npbst current
decenni al census, and frominformation published by the Bureau
of the Census and the Bureau of Labor Statistics. The data

14
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1| shall be conparable in point or period of tinme and net hodol ogy
2 | enpl oyed.

3 (5) In naking the calculations required by this

4| section, the | ocal governnent and the office departwent shal

5] round all fractional percentages of one-half percent or nore

6 | up to the next highest whol e percentage Hgure.

7 Section 12. Subsections (1), (4), (5, (6), (7), and

8] (9) of section 290.0065, Florida Statutes, are anended to

9| read:

10 290. 0065 State designation of enterprise zones.--

11 (1) Upon application of the governing body of a county
12 | or nmunicipality or of a county and one or nore nunicipalities
13 ] jointly pursuant to s. 290.0055, Enterprise Florida, Inc., and
14 | the office departsrent, in consultation with the interagency

15| coordinating council, shall determ ne which areas noni nated by
16 | such governing bodies neet the criteria outlined in s.

17 | 290. 0055 and are the nost appropriate for designation as state
18 | enterprise zones. The office departwent is authorized to

19 | designate up to 5 areas within each of the categories

20 | established in subparagraphs (3)(a)l., 2., 3., 4., and 5.

21 | except that the office departrent may only designate a tota

22 | of 20 areas as enterprise zones. The office departnent shal

23 | not designate nore than three enterprise zones in any one

24 | county. All designations, including any provision for

25 | redesignations, of state enterprise zones pursuant to this

26 | section shall be effective July 1, 1995.

27 (4)(a) Notwi thstanding s. 290.0055, any area existing
28 | as a state enterprise zone as of the effective date of this

29 | section and originally approved through a joint application

30| froma county and nunicipality, or through an application from
31| a county as defined in s. 125.011(1), shall be redesignated as

15
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a state enterprise zone upon the creation of an enterprise
zone devel opnent agency pursuant to s. 290.0056 and the

conpl etion of a strategic plan pursuant to s. 290.0057. Any
area redesignated pursuant to this subsection, other than an
area located in a county defined in s. 125.011(1), nay be

rel ocated or nodified by the appropriate governnental bodies.
Such rel ocation or nodification shall be identified in the
strategic plan and shall neet the requirenents for designation
as established by s. 290.005. Any relocation or nodification
shall be submtted on or before June 1, 1996.

(b) The office departwrent shall place any area
designhated as a state enterprise zone pursuant to this
subsection in the appropriate category established in
subsection (3), and include such designations within the
limtations on state enterprise zone designations set out in
subsection (1).

(c) Any county or nmunicipality having jurisdiction
over an area designated as a state enterprise zone pursuant to
this subsection, other than a county defined by s. 125.011(1),
may not apply for designation of another area.

(5) Notwithstanding s. 290.0055, an area designated as
a federal enpowerment zone or enterprise conmrunity pursuant to
Title XIll of the Omibus Budget Reconciliation Act of 1993,

t he Taxpayer Relief Act of 1997, or the 1999 Agricultura
Appropriations Act shall be designated a state enterprise zone
as foll ows:

(a) An area designated as an urban enpowernent zone or
urban enterprise community pursuant to Title XliIl of the
Omi bus Budget Reconciliation Act of 1993 or the Taxpayer
Rel i ef Act of 1997 shall be designated a state enterprise zone
by the office departwent upon conpletion of the requirenents
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set out in paragraph (d), except in the case of a county as
defined in s. 125.011(1) which, notw thstanding s. 290. 0055,
may i ncorporate and include such designated urban enpower nment
zone or urban enterprise community areas within the boundaries
of its state enterprise zones without any limtation as to
si ze.

(b) An area designated as a rural enpowernent zone or
rural enterprise community pursuant to Title Xl of the
Omi bus Budget Reconciliation Act of 1993 or the 1999
Agricultural Appropriations Act shall be designated a state
rural enterprise zone by the office departrent upon conpletion
of the requirenents set out in paragraph (d) and nay
i ncorporate and include such designated rural enpowernment zone

or rural enterprise conmunity within the boundaries of its

state enterprise zones without any lintation as to size.

(c) Any county or nmunicipality having jurisdiction
over an area designated as a state enterprise zone pursuant to
this subsection, other than a county defined in s. 125.011(1),
may not apply for designation of another area.

(d) Prior to designating such areas as state
enterprise zones, the office departfrent shall ensure that the
gover ni ng body having jurisdiction over the zone subnits the
strategic plan required pursuant to 7 CF. R part 25 or 24
C.F.R part 597 to the office depart+ent, and creates an
enterprise zone devel opnent agency pursuant to s. 290. 0056.

(e) The office departwent shall place any area
desighated as a state enterprise zone pursuant to this
subsection in the appropriate category established in
subsection (3), and include such designations within the
limtations on state enterprise zone designations set out in
subsection (1).
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(6)(a) The office departfrent, in consultation with

Enterprise Florida, Inc., and the interagency coordi nating

council, may devel op gui del i nes shaH—promttgate—any—+utes

necessary for the approval of areas under this section by the

di rector secretary.
(b) The guidelines nmust Sueh—+utes—shatt provide for

t he measurenent of pervasive poverty, unenpl oynent, and

general distress using the criteria outlined by s. 290. 0058.
(c) The guidelines nmust Sueh—+utes—shatt provide for
the evaluation of the strategic plan and local fiscal and

regulatory incentives for effectiveness, including howthe
following key principles will be inplenented by the governing
body or bodi es:

1. Econonmic opportunity, including job creation within
the comunity and throughout the region, as well as
entrepreneurial initiatives, small business expansion, and
training for jobs that offer upward nobility.

2. Sustainable community devel opnent that advances the
creation of livable and vibrant comrunities through
conpr ehensi ve approaches that coordi nate econom c, physical
communi ty, and hurman devel opnent.

3. Community-based partnerships involving the
participation of all segnents of the conmunity.

4, Strategic vision for change that identifies how the
community will be revitalized. This vision should include
net hods for building on comunity assets and coordinate a
response to conmunity needs in a conprehensive fashion. This
vi sion shoul d provide goal s and perfornmance benchnarks for
neasuring progress and establish a framework for eval uating
and adjusting the strategic plan.
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5. Local fiscal and regulatory incentives enacted
pursuant to s. 290.0057(1)(e). These incentives shoul d induce
econom ¢ revitalization, including job creation and snal
busi ness expansi on.

(d) The guidelines may Sueh—+utes—shat provide
net hods for evaluating the prospects for new investnent and

econom ¢ devel opnent in the area, including a review and
eval uation of any previous state enterprise zones |located in
t he area.

(7) Upon approval by the director seeretary of a
resolution authorizing an area to be an enterprise zone
pursuant to this section, the office depart+rent shall assign a
uni que identifying nunber to that resolution. The office
departrent shal |l provide the Department of Revenue and
Enterprise Florida, Inc.,with a copy of each resolution

approved, together with its identifying nunber
(9) Upon recommendati on by Enterprise Florida, Inc.

the O fice of Tourism Trade, and Econoni c Devel opnent nay
anmend the boundaries of any enterprise zone designhated by the
state pursuant to this section, consistent with the
categories, criteria, and limtations inposed in this section
upon the establishnent of such enterprise zone ant—onty—++
consistent—wth—the—determnati-ons—atde—i+n—s—296-0058(2).

Section 13. Section 290.00676, Florida Statutes, is
created to read

290. 00676 Anendnent of rural enterprise zone

boundari es. - - Notwi t hst andi ng any other provision of |aw, upon

reconmendation by Enterprise Florida, Inc., the Ofice of

Tourism Trade, and Econom c Devel opnent nmy approve a request

to anmend the boundaries of rural enterprise zones. For

pur poses of boundary anendments, an enterprise zone designated
19
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under s. 370.28 is considered a rural enterprise zone and is

eligible for anendnent of its boundari es. Boundary anendnents

aut hori zed by this section are subject to the foll ow ng

requi rements:

(1) The anendnent nmmy increase the size of the rura

enterprise zone to 20 square nil es.

(2) The anendnent may increase the nunber of

nonconti guous areas by one, if that nonconti guous area has

zero popul ati on. For purposes of this subsection, the

pervasi ve poverty criteria nay be set aside for the addition

of a nonconti guous parcel

(3) The local enterprise zone devel opnent agency nust

request the anmendnent fromEnterprise Florida, Inc., before

Decenber 30, 2001. The request nust contain naps and

sufficient information to allow the office to determ ne the

nunber of noncontiguous areas and the total size of the rura

enterprise zone.
Section 14. Section 290.00677, Florida Statutes, is
created to read

290. 00677 Rural enterprise zones; special

qgualifications.--

(1) Notwithstanding the enterprise zone residency
requirements set out in ss. 212.096(1)(c) and 220.03(1)(q9),
busi nesses located in rural enterprise zones may receive the
credit provided under s. 212.096 or s. 220.181 for hiring any
person within the jurisdiction of a rural county, as defined
by s. 288.106(1)(r). Al other provisions of ss. 212.096,
220.03(1)(q), and 220.181 apply to such busi nesses.

(2) Notwithstanding the requirenent specified in ss.
212.08(5)(9g)5., (5 (h)5., and (15)(a), 212.096(2)(b)1.
220.181(1)(a)1., and 220.182(1)(b) that at | east 20 percent of
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a business's enpl oyees, excluding tenporary and part-tine

enpl oyees, nmust be residents of an enterprise zone for the

business to qualify for the maxi num exenption or credit

provided in ss. 212.08(5)(g) and (h) and (15),

212.096(2)(b)1., 220.181(1)(a)l., and 220.182, a business that

is located in a rural enterprise zone is qualified for those

maxi num exenptions or credits if at |east 20 percent of such

enpl oyees of the business are residents of a rural enterprise

zone as defined by s. 290.004(7). Al other provisions of ss.
212.08(5)(g) and (h) and (15), 212.096, 220.181, and 220.182
apply to such business.

Section 15. Section 290.00694, Florida Statutes, is
created to read

290. 00694 Enterprise zone designation for rura

chanpi on comunities.--An area designated as a rural chanpion

communi ty under the Taxpayer Relief Act of 1997 may apply to

Enterprise Florida, Inc., for designation as an enterprise

zone. The application nust be subnitted by Decenber 31, 2001

Not wi t hst andi ng the provisions of s. 290.0065 liniting the

total nunber of enterprise zones designhated and the nunber of

enterprise zones within a popul ation category, the Ofice of

Tourism Trade, and Econom c Devel opnent nmy desi gnate

enterprise zones under this section. The Ofice of Tourism

Trade, and Econoni c Devel opnent shall establish the initial

effective date of the enterprise zones designated under this

secti on.
Section 16. This act shall take effect July 1, 2001
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SENATE SUMVARY

Provi des a process for the designation of rura

enterprise zones by the Ofice of Tourism Trade, and
Econom ¢ Devel opnent and Enterprise Florida, Inc. Revises
enterprise zone tax credits.
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