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By Representative Fasano

1 Abill to be entitled

2 An act relating to | ocal governnent utilities

3 assi stance; providing a short title; providing

4 | egi slative findings; providing definitions;

5 establishing a pilot local governnment utilities

6 assi stance program providing for

7 adm ni stration by the Departnent of

8 Environnental Protection; providing for the

9 uses of certain noneys for certain purposes;

10 providing for criteria for grants and

11 al | ocation of revenues for acquiring certain

12 private water-wastewater utilities; providing

13 for transfer of certain noneys fromthe Solid

14 Wast e Managenent Trust Fund to the program

15 providing for distribution of such noneys for

16 certain purposes; providing for issuing revenue

17 bonds for certain purposes under certain

18 ci rcunstances; authorizing the Departnent of

19 Envi ronnental Protection to adopt rul es;

20 providing an effective date.

21

22| Be It Enacted by the Legislature of the State of Florida:
23

24 Section 1. Short title.--This act nay be cited as the
25 |"Local Governnent Utilities Assistance Act."

26 Section 2. Legislative findings; intent.--The

27 | Legislature finds that in many areas of the state the

28 | condition or operation of privately owned water-wast ewat er
29 | utility systens and facilities create a present or potential
30| threat to the environment or to the health of the utility
31| custoners. It is therefore the intent of the Legislature to
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establish a pilot programto assist |ocal governnents in

acquiring privately owned water-wastewater utilities, and to

finance the cost of such acquisition of privately owned

wat er-wastewater utilities through the i ssuance of revenue

bonds by sponsoring | ocal governnents.

Section 3. Definitions.--As used in this act:

(1) "Departnent" neans the Departnent of Environnental

Protection.
(2) "Privately owned water-wastewater utility" neans a

water or wastewater utility whose utility assets are privately

owned.
Section 4. Local governnent utilities assistance

prograny state assistance.--The Local CGovernnent Utilities

Assi stance Programis established in the departnent. A loca

governnent may receive a grant or state assistance in the form

of a share or a nonlapsing share of the noneys allocated to

the programto be pledged for paynent of debt service on

bonds, as provided in section 5, issued to finance the

acqui sition of privately owned water-wastewater utilities.

(1) A private water-wastewater utility is deened to be

eligible for assistance under the programif it neets one or

nore of the following criteria:

(a) The water-wastewater utility is not capabl e of

nmaki ng the i nprovenents necessary to alleviate the public

health or environnental threats through its own resources

Wi thout increasing its rate for services to an anount beyond

that which is commensurate with conmunity standards.

(b) The water-wastewater utility is confronted with a

public health or environnental threat or both, including

secondary state water quality standards, that may be better

addr essed t hrough public nmanagenent or ownership, or both.
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(c) The private utility desires to sell or

consol i dat e.

(2) The departnent may all ocate proceeds fromthe

programin the formof a grant or a share of such proceeds to

be pledged to the paynent of debt service on bonds, as

provided in section 5 to assist a |local governnent in

financing the cost of acquiring a privately owned

wat er-wastewater utility if the acquisition by the |oca

governnment presents a preferable and cost-effective solution

Section 5. Departnent determination to acquire;

bonds.--1f the departnent deternines that acquisition of a

privately owned water-wastewater utility is necessary, the

departnment may authorize the expenditure of proceeds fromthe

program for such purposes. The | ocal governnent nmay pledge the

proceeds for the issuance of revenue bonds necessary to

acquire the private water-wastewater utility as ot herw se

aut hori zed by | aw

Section 6. Rules.--The departnent nmay adopt rules to

i npl emrent the program including, but not linmted to,

admi ni stering the program determning project eligibility and

priority, establishing application requirenents, providing for

di sbursenent fromthe trust fund, and auditing the program

Section 7. Allocation of nobneys to the program
di sposition.--Notwithstanding s. 212.20(6)(e)2., Florida
Statutes, for fiscal year 2001-2002, one-half of the npbneys
that woul d otherwi se be distributed to the Solid Waste
Managenent Trust Fund pursuant to s. 212.20, Florida Statutes,

not to exceed $5 nillion, shall be distributed to the program

to be used as provided in this act to i npl enent the program as

a pilot programin Pasco County. Such noneys may be assi gned,

pl edged, or set aside as a trust for the paynent of principa
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1| or interest on bonds or any other form of indebtedness issued

2| by an appropriate |local governnent or used to purchase credit

3| support to permt such borrow ngs. Such debt shall be

4 | i ndebt edness of the |ocal governnent and shall not constitute

5] a general obligation of the state. The state covenants with

6 | hol ders of such revenue bonds or other instrunments of

7 | i ndebt edness i ssued under the programthat it will not repea

8| or inpair or amend this act in any manner which wll

9| mterially affect the rights of bondhol ders so | ong as bonds

10 | supported by revenues fromthe program are outstanding. Any

11 | revenues that are not pledged to the repaynent of bonds nay be

12 | used for purposes authorized under section 4.

13 Section 8. This act shall take effect July 1, 2001

14
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16 HOUSE SUMVARY

17 . - .
Est abl i shes the Local CGovernnent Utilities Assistance

18 Programin the Departnent of Environnmental Protection for
pur poses of assisting |ocal governnents to acquire

19 privately owned water-wastewater utilities to cure or
mtigate environnental or health hazards created by such

20 utilities. Provides for inplenenting the programfor
fiscal year 2001-2002 in Pasco Cpunvx. Provi des for

21 reallocatlng nmoneys fromthe Solid Waste Managenent Trust
Fund to fund the pilot program Provides for issuance of

22 revenue bonds. See bill for details.

23

24

25

26

27

28

29

30

31
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