Florida Senate - 2002 SB 2164
By Senator Pruitt

27-1007C- 02
1 Abill to be entitled
2 An act relating to tax administration; creating
3 s. 175.1015, F.S.; authorizing the Departnent
4 of Revenue to create and maintain a database
5 for use by insurers; providing insurers with
6 i ncentives for using the database; providing
7 penalties for failure to use the database;
8 requiring local governments to provide
9 information to the departnent; appropriating
10 funds to the departnent for the adninistration
11 of the database; authorizing the departnent to
12 adopt rules; creating s. 185.085, F.S.
13 aut hori zi ng the Departnent of Revenue to create
14 and nmai ntain a database for use by insurers;
15 providing incentives to insurers for using the
16 dat abase and penalties for failure to use the
17 dat abase; requiring |ocal governnents to
18 provide information to the departnent;
19 appropriating funds to the departnent for the
20 adm ni stration of the database; authorizing the
21 departnment to adopt rules; anending s. 199. 052,
22 F.S.; elimnating the requirenent that a
23 corporation file an intangi bles tax return when
24 no tax is due; repealing s. 199.062(1) and (2),
25 F.S.; elimnating the requirenent that a
26 corporation file an annual information return
27 regardi ng stock val ue; anending s. 199. 218,
28 F.S.; elimnating the requirenent that a
29 corporation maintain records relating to
30 information reported under s. 199.062(2), F.S.;
31 anmending s. 199.282, F.S.; elimnating the

1
CODING:Words st+ieken are deletions; words underlined are additions.




Florida Senate - 2002 SB 2164
27-100

ri
1007C- 02

1 penalty inposed upon a corporation for failure
2 to file the notice required under s.

3 199.062(2), F.S.; repealing s. 201.05, F. S

4 relating to tax on stock certificates; anmending
5 s. 201.08, F.S.; providing for the maxi nrumtax
6 that nust be paid on unsecured obligations;

7 conform ng cross-references; anending s.

8 212.11, F.S.; authorizing the Departnment of

9 Revenue to require a report to be submitted

10 when filing a sales and use tax return that

11 clains certain credits; authorizing the

12 departnment to adopt rules regarding the forns
13 and docunentation required to verify these

14 credits; authorizing the departnent to disallow
15 any credit not supported by the required report
16 and to inpose penalties and interest; anending
17 s. 212.18, F.S.; authorizing the Departnent of
18 Revenue to waive registration fees for online
19 regi strations and registrations nmade using the
20 Mul ti state Tax Comm ssion procedures; anendi ng
21 s. 220.22, F.S.; elinmnating initial

22 information returns for certain corporations;
23 anending s. 220.23, F.S.; providing that

24 i nterest on any deficiency accrues fromthe

25 date fixed for filing the original return

26 anmending s. 220.809, F.S.; conformn ng

27 provisions; anmending s. 376.70, F.S.

28 aut hori zi ng the Departnent of Revenue to waive
29 registration fees for online registrations;

30 anending s. 443.131, F.S.; allowing certain

31 enpl oyers of donestic enployees to file

2
CODING:WOrds st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLO O ®~NO®Uu D WNPRER O

Florida Senate - 2002 SB 2164
27-1007C- 02

ri
10
annual |y for unenpl oynent tax; providing an

appropriation to the Departnent of Revenue;
providing effective dates.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Section 175.1015, Florida Statutes, is

created to read
175. 1015 Deternination of local premumtax situs.--

(1) Any insurance conpany that is obligated to report

and renit the excise tax on property insurance preniuns

i nposed under s. 175.101 shall be held harnl ess from any

liability for taxes, interest, or penalties that would

ot herwi se be due solely as a result of an assignhnent of an

i nsured property to an incorrect local taxing jurisdiction if

t he i nsurance conpany exerci ses due diligence in applying an

el ectroni c database provided by the Departnent of Revenue

under subsection (2). Insurance conpanies that do not use the

el ectroni c database provided by the Departnent of Revenue or

that do not exercise due diligence in applying the electronic

dat abase are subject to a 0.5-percent penalty on the prem um

for each policy that is inproperly assigned, whether assigned

to an inproper local taxing jurisdiction, not assigned to a

| ocal taxing jurisdiction when it should be assigned to a

|l ocal taxing jurisdiction, or assigned to a |local taxing

jurisdiction when it should not be assigned to a |ocal taxing

jurisdiction.

(2)(a) The Departnent of Revenue shall, subject to

| egi sl ative appropriation, create as soon as practical and

feasible, and thereafter shall nmaintain, an electronic

dat abase that gives due and proper regard to any fornat that
3
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1|is approved by the Anerican National Standards Institute's

2| Accredited Standards Conmittee X12 and that designates for

3| each street address and address range in the state, including
4] any nultiple postal street addresses applicable to one street
5| location, the local taxing jurisdiction in which the street

6 | address and address range is |ocated and the appropriate code
7 | for each such participating | ocal taxing jurisdiction
8|identified by one nati onwi de standard nuneric code. The

9 | nati onwi de standard nuneric code nust contain the sane nunber
10| of nuneric digits, and each digit or conbination of digits

11| nust refer to the sane level of taxing jurisdiction throughout
12 { the United States and nust be in a format sinilar to FIPS 55-3
13 | or other appropriate standard approved by the Federation of

14 | Tax Administrators and the Miltistate Tax Conmi ssion. Each

15 | address or address range nust be provided in standard postal
16 | format, including the street nunber, street nunber range,

17 | street nane, and zip code. Each year after the creation of the
18 | initial database, the Departnent of Revenue shall annually

19 | create and naintain a database for the current tax year. Each
20 | annual dat abase nust be cal endar-year specific.

21 (b)1. Each participating local taxing jurisdiction

22 | shall furnish to the Departnent of Revenue all information

23 | needed to create the el ectroni c database as soon as practica
24 | and feasible. The information furnished to the Departnment of
25 | Revenue nust specify an effective date.

26 2. Each participating local taxing jurisdiction shal
27 | furnish to the Departnent of Revenue all information needed to
28 | create and update the current year's database, including

29 | changes in annexations, incorporations, and reorgani zati ons

30| and any other changes in jurisdictional boundaries, as well as
31| changes in eligibility to participate in the excise tax
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1| inposed under this chapter. The information nmust specify an

2| effective date and nust be furnished to the Departnent of

3 | Revenue by July 1 of the current year

4 3. The Departnent of Revenue shall create and update

5] the current year's database in accordance with the informtion
6 | furni shed by participating |local taxing jurisdictions under

7 | subparagraph 1. or subparagraph 2., as appropriate. To the

8 | extent practicable, the Departnent of Revenue shall post each
9 | new annual database on a web site by Cctober 1 of each year

10 | Each participating local taxing jurisdiction shall have access
11| to this web site and, within 45 days thereafter, shall provide
12 | any corrections to the Departnent of Revenue. The Depart nent
13 | of Revenue shall finalize the current year's database and post
14 )it on a web site by Decenber 15 of the tax year. |If a dispute
15 ] in jurisdictional boundaries cannot be resol ved so that

16 | changes in boundaries may be included, as appropriate, in the
17 | dat abase by Decenber 15, the changes nay not be retroactively
18 | included in the current year's database and the boundaries

19| will remain the sane as in the previous year's database. The
20| finalized dat abase nmust be used in assigning policies and
21| premiuns to the proper local taxing jurisdiction for the
22 | insurance premumtax return due on the following March 1. The
23 | Departnent of Revenue shall furnish the annual database on
24 | magnetic or electronic nedia to any insurance conpany or
25| vendor that requests the database for the sole purpose of
26 | assigning insurance premuns to the proper |ocal taxing
27 | jurisdiction for the excise tax inposed under this chapter
28 | Information contained in the el ectronic database is conclusive
29 | for purposes of this chapter. The el ectroni c database is not
30| an order, arule, or a policy of general applicability.
31
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1 4. Each annual database nust identify the additions,

2 | del etions, and other changes to the precedi ng version of the

3 | dat abase.

4 (3)(a) As used in this section, the term"due

5] diligence" neans the care and attention that is expected from
6| and is ordinarily exercised by a reasonable and prudent person
7 | under the circunstances.

8 (b) Notwithstanding any law to the contrary, an

9 | insurance conpany is exercising due diligence if the insurance
10 | conpany assigns an insured's premiumto |ocal taxing

11| jurisdictions in accordance with the Departnment of Revenue's
12 | annual dat abase and:

13 1. Expends reasonabl e resources to accurately and

14 | reliably inplenent such nethod;

15 2. Maintains adequate internal controls to correctly
16 | include in its database of policyholders the |ocation of the
17 | property insured, in the proper address format, so that

18 | matching with the departnent's database is accurate; and

19 3. Corrects errors in the assignnent of addresses to
20| local taxing jurisdictions within 120 days after the insurance
21 | conpany di scovers the errors
22 (6) There is annually appropriated fromthe npbneys
23| coll ected under this chapter and deposited in the Police and
24 | Firefighter's Prem um Tax Trust Fund an anount sufficient to
25 | pay the expenses of the Departnent of Revenue in adm nistering
26 | this section, but not to exceed $50, 000 annual |y, adjusted
27 | annually by the | esser of a 5-percent increase or the
28 | percentage of growh in the total collections.
29 (7) The Departnent of Revenue shall adopt rul es
30 | necessary to administer this section, including rules
31| establishing procedures and forns.
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Section 2. Section 185.085, Florida Statutes, is

created to read
185.085 Determ nation of local premumtax situs.--

(1) Any insurance conpany that is obligated to report

and renit the excise tax on casualty insurance preni uns

i mposed under s. 185.08 shall be held harm ess from any

liability for taxes, interest, or penalties that would

ot herwi se be due solely as a result of an assignnent of an

i nsured property to an incorrect local taxing jurisdiction if

t he i nsurance conpany exerci ses due diligence in applying an

el ectroni c database provided by the Departnent of Revenue

under subsection (2). Insurance conpanies that do not use the

el ectroni c database provided by the Departnent of Revenue or

that do not exercise due diligence in applying the electronic

dat abase are subject to a 0.5-percent penalty on the prem um

for each policy that is inproperly assigned, whether assigned

to an inproper local taxing jurisdiction, not assigned to a

| ocal taxing jurisdiction when it should be assigned to a

|l ocal taxing jurisdiction, or assigned to a |local taxing

jurisdiction when it should not be assigned to a |ocal taxing

jurisdiction.

(2)(a) The Departnent of Revenue shall, subject to

| egi sl ative appropriation, create as soon as practical and

feasible, and thereafter shall nmaintain, an electronic

dat abase that gives due and proper regard to any fornat that

is approved by the Anerican National Standards Institute's

Accredited Standards Conmittee X12 and that designates for

each street address and address range in the state, including

any nmultiple postal street addresses applicable to one street

| ocation, the local taxing jurisdiction in which the street

address and address range is | ocated and the appropriate code
7
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1| for each such participating local taxing jurisdiction
2|identified by one nati onwi de standard nuneric code. The

3| nati onwi de standard nuneric code nust contain the sane nunber
4 of nuneric digits, and each digit or conbination of digits

5| must refer to the sane |l evel of taxing jurisdiction throughout
6|the United States and nust be in a format simlar to FIPS 55-3
7| or other appropriate standard approved by the Federation of

8| Tax Adnministrators and the Miltistate Tax Conmi ssion. Each

9 | address or address range nmust be provided in standard posta

10| format, including the street nunber, street nunber range,

11| street nane, and zip code. Each year after the creation of the
12 | initial database, the Departnent of Revenue shall annually

13 | create and naintain a database for the current tax year. Each
14 | annual dat abase nust be cal endar-year specific.

15 (b)1. Each participating local taxing jurisdiction

16 | shall furnish to the Departnent of Revenue all infornation

17 | needed to create the el ectroni c database as soon as practica
18 | and feasible. The information furnished to the Departnment of
19 | Revenue nust specify an effective date.

20 2. Each participating local taxing jurisdiction shal
21| furnish to the Departnent of Revenue all information needed to
22 | create and update the current year's database, including

23 | changes in annexations, incorporations, and reorgani zati ons

24 | and any other changes in jurisdictional boundaries, as well as
25| changes in eligibility to participate in the excise tax

26 | i nposed under this chapter. The infornmation nust specify an

27 | effective date and nust be furnished to the Departnent of

28 | Revenue by July 1 of the current year

29 3. The Departnent of Revenue shall create and update
30| the current year's database in accordance with the infornmation
31| furnished by participating | ocal taxing jurisdictions under
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1| subparagraph 1. or subparagraph 2., as appropriate. To the
2 | extent practicable, the Departnent of Revenue shall post each
3 | new annual database on a web site by Cctober 1 of each year
4 | Each participating local taxing jurisdiction shall have access
5|to this web site and, within 45 days thereafter, shall provide
6 | any corrections to the Departnent of Revenue. The Depart nent
7 | of Revenue shall finalize the current year's database and post
8|it on a web site by Decenber 15 of the tax year. |f a dispute
9]in jurisdictional boundaries cannot be resolved so that
10 | changes in boundaries may be included, as appropriate, in the
11 | dat abase by Decenber 15, the changes nay not be retroactively
12 | included in the current year's database and the boundaries
13| will remain the sane as in the previous year's database. The
14 | finalized database nust be used in assigning policies and
15| premiuns to the proper local taxing jurisdiction for the
16 | i nsurance premiumtax return due on the following March 1. The
17 | Departnent of Revenue shall furnish the annual database on
18 | magnetic or electronic nedia to any insurance conpany or
19 | vendor that requests the database for the sol e purpose of
20 | assigning insurance premuns to the proper |ocal taxing
21 | jurisdiction for the excise tax inposed under this chapter
22 | Information contained in the el ectronic database is conclusive
23| for purposes of this chapter. The el ectroni c database is not
24| an order, arule, or a policy of general applicability.
25 4. Each annual database nust identify the additions,
26 | del etions, and ot her changes to the precedi ng version of the
27 | dat abase.
28 (3)(a) As used in this section, the term "due
29 | diligence" nmeans the care and attention that is expected from
30| and is ordinarily exercised by a reasonabl e and prudent person
31 | under the circunstances.
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1 (b) Notwithstanding any law to the contrary, an

2 | insurance conpany is exercising due diligence if the insurance
3 | conpany assigns an insured's premumto |ocal taxing

4] jurisdictions in accordance with the Departnment of Revenue's
5| annual dat abase and:

6 1. Expends reasonabl e resources to accurately and

7| reliably inplenment such nethod;

8 2. Maintains adequate internal controls to correctly
9]include in its database of policyholders the |ocation of the
10 | property insured, in the proper address format, so that

11| matching with the departnent's database is accurate; and

12 3. Corrects errors in the assignnent of addresses to
13| local taxing jurisdictions within 120 days after the insurance
14 | conpany di scovers the errors.

15 (6) There is annually appropriated fromthe npbneys

16 | coll ected under this chapter and deposited in the Police and
17 | Firefighter's Prem um Tax Trust Fund an anount sufficient to
18 | pay the expenses of the Departnent of Revenue in admnistering
19 | this section, but not to exceed $50,000 annual |y, adjusted
20| annually by the | esser of a 5-percent increase or the
21 | percentage of growh in the total collections.
22 (7) The Departnent of Revenue shall adopt rul es
23 | necessary to administer this section, including rules
24 | establishing procedures and forns.
25 Section 3. Subsection (2) of section 199.052, Florida
26 | Statutes, is anended to read:
27 199. 052 Annual tax returns; paynment of annual tax.--
28 (2) No person, corporation, agent, or fiduciary shal
29| be required to pay the annual tax in any year when the
30 | aggregate annual tax upon the persor~s intangi bl e persona
31| property, after exenptions but before application of any

10
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di scount for early filing, would be less than $60. In such

case, an annual return is not required uhrtess—the—taxpayer—+s

reguires—an—nformational—return. Agents and fiduciaries shal

report for each person for whomthey hold intangi bl e persona
property if the aggregate annual tax on such person is $60 or
nor e.

Section 4. Subsections (1) and (2) of section 199. 062,
Florida Statutes, are repeal ed

Section 5. Subsection (2) of section 199.218, Florida
Statutes, is anended to read:

199. 218 Books and records. - -

(2) Each eerporation—and broker subject to the

provisions of s. 199.062 shall preserve all books and ot her

records relating to the information reported under s. 199. 062
or otherwise required by rule of the departnent for a period
of 3 years fromthe due date of the report.

Section 6. Paragraph (a) of subsection (6) of section
199. 282, Florida Statutes, is anended to read:

199.282 Penalties for violation of this chapter.--

(6) Late reporting penalties shall be inposed as
foll ows:

(a) A penalty of $100 upon any corporation that which
does not tinely file a witten notice required under s.
199. 057(2) (c) or—s—199-062(2).

Section 7. Section 201.05, Florida Statutes, is
r epeal ed

Section 8. Subsections (1), (2), (4), and (5) of
section 201.08, Florida Statutes, are anended to read:

11
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201.08 Tax on pronissory or nonnegoti abl e notes,
witten obligations to pay nobney, or assignments of wages or
ot her conpensation; exception.--

(1) (a) On prom ssory notes, nonnegotiabl e notes,
witten obligations to pay nobney, or assignnments of salaries,
wages, or other conpensation nade, executed, delivered, sold,
transferred, or assigned in the state, and for each renewal of
the sane, the tax shall be 35 cents on each $100 or fraction
t hereof of the indebtedness or obligation evidenced thereby.
The tax on any docunent described in this paragraph may not
exceed $2, 450.

(b) On nortgages, trust deeds, security agreements, or

ot her evi dences of indebtedness filed or recorded in this
state, and for each renewal of the sane, the tax shall be 35
cents on each $100 or fraction thereof of the indebtedness or
obl i gation evidenced thereby. Mortgages, including, but not
limted to, nortgages executed w thout the state and recorded
in the state, which incorporate the certificate of

i ndebt edness, not otherwi se shown in separate instrunents, are
subject to the same tax at the sane rate. Wen there is both
a nortgage, trust deed, or security agreenent and a note,
certificate of indebtedness, or obligation, the tax shall be
paid on the nortgage, trust deed, or security agreenment at the
time of recordation. A notation shall be made on the note,
certificate of indebtedness, or obligation that the tax has
been paid on the nortgage, trust deed, or security agreenent.
If a nortgage, trust deed, security agreenent, or other

evi dence of indebtedness is subsequently filed or recorded in

this state to evidence an i ndebtedness or obligation upon

whi ch tax was paid under paragraph (a) or subsection (2), tax

shall be paid on the nortgage, trust deed, security agreenent,
12
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or ot her evidence of indebtedness on the anmpbunt of the

i ndebt edness or obligation evidenced which exceeds the

aggr egat e amount upon which tax was previously paid under this

par agr aph and under paragraph (a) or subsection (2). If the

nortgage, trust deed, security agreenent, or other evidence of
i ndebt edness subject to the tax levied by this section secures
future advances, as provided in s. 697.04, the tax shall be
paid at the tine of recordation on the initial debt or

obl i gation secured, excluding future advances; at the tine and
so often as any future advance is nmade, the tax shall be paid
on all suns then advanced regardl ess of where such advance is
made. Notwi thstanding the aforestated general rule, any
increase in the anmount of original indebtedness caused by

i nterest accruing under an adjustable rate note or nortgage
having an initial interest rate adjustnent interval of not

| ess than 6 nonths shall be taxable as a future advance only
to the extent such increase is a conputable sumcertain when

t he docunent is executed. Failure to pay the tax shall not
affect the lien for any such future advance given by s.

697. 04, but any person who fails or refuses to pay such tax
due by himor her is guilty of a nisdeneanor of the first
degree. The nortgage, trust deed, or other instrunent shal

not be enforceable in any court of this state as to any such
advance unless and until the tax due thereon upon each advance
that nay have been nade thereunder has been paid.

(2)(a) On prom ssory notes, nonnegotiabl e notes,
witten obligations to pay nobney, or other conpensation, nade,
executed, delivered, sold, transferred, or assigned in the
state, in connection with sales nade under retail charge
account services, incident to sales which are not conditiona
in character and which are not secured by nortgage or other

13
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pl edge of purchaser, the tax shall be 35 cents on each $100 or
fraction thereof of the gross anount of the indebtedness

evi denced by such instrunents, payable quarterly on such forns

and under such rules and regul ations as may be pronul gated by
t he Departnent of Revenue. The tax on any docunent descri bed

in this paragraph may not exceed $2, 450.

(b) Any receipt, charge slip, or other record of a
transaction effected with the use of a credit card, charge
card, or debit card shall be exenpt fromthe tax inposed by
this section.

(4) Notwithstandi ng paragraph (1) (b)stubseet+on—+{(31), a

suppl enent or an anendnent to a nortgage, deed of trust,

i ndenture, or security agreenent, which supplenent or
amendnent is filed or recorded in this state in connection
with a new issue of bonds, shall be subject to the tax inposed

by paragraph (1) (b)subseet+oen—~{3ronly to the extent of the

aggregate anount of the new i ssue of bonds or other evidence

of indebtedness and not to the extent of the aggregate anpunt
of bonds or other evidence of indebtedness previously issued
under the instrunent being supplenented or anended. |n order
to qualify for the tax treatnent provided for in this
subsection, the docunment which evidences the increase in
i ndebt edness nust show the official records book and page
nunber in which, and the county in which, the origina
obligation and any prior increase in that obligation were
recorded.

(5) For purposes of this section, a renewal shall only
i nclude nodifications of an original docunent which change the
terns of the indebtedness evidenced by the origi nal docunent
by addi ng one or nore obligors, increasing the principa
bal ance, or changing the interest rate, maturity date, or

14
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t
payrment terns. Mbdifications to docunents which do not nodify
the terns of the indebtedness evidenced such as those given or
recorded to correct error; nodify covenants, conditions, or
terns unrelated to the debt; sever a lien into separate |liens;
provide for additional, substitute, or further security for
t he i ndebt edness; consoli date i ndebtedness or collateral; add,
change, or delete guarantors; or which substitute a new
nort gagee or payee are not renewal s and are not subject to tax
pursuant to this section. If the taxable anount of a nortgage
is limted by | anguage contained in the nortgage or by the
application of rules linmting the tax base when there is
collateral in nore than one state, then a nodification which
changes such limtation or tax base shall be taxable only to
the extent of any increase in the lintation or tax base
attributable to such nodification. This subsection shall not
be interpreted to exenpt fromtaxation an origi nal nortgage
t hat whieh woul d ot herwi se be subject to tax pursuant to
par agr aph (1) (b) subseet+on—{(1).

Section 9. Subsection (5) is added to section 212.11
Fl orida Statutes, to read

212.11 Tax returns and regul ations. --
(5)(a) Each dealer that clains any credits granted in

this chapter against that dealer's sales and use tax

liabilities shall subnit to the departnent, either with the

return or upon request, docunmentation that provides all of the

information required to verify the dealer's entitlenent to

such credits. Al information nust be broken down as

prescribed by the departnent and shall be submitted in a

manner that enables the departnent to verify that the credits

are allowable by law. Wth respect to any credit that is

granted in the formof a refund of previously paid taxes,
15
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supporting docurmentation nust be provided with the application

for refund, and the penalty provisions of paragraph (c) do not

apply.
(b) The departnent shall adopt rules regarding the

forns and docunentation required to verify credits agai nst

sales and use tax liabilities and the format i n which

docunentation is to be submitted, which fornmat nay include

magnetic tape or other nmeans of electronic transni ssion.

(c) The departnent shall disallow any credit that is

not supported by the information required under this

subsection. In addition, the disallowed credit or any part of

the credit disallowed is subject to a nmandatory penalty of 25

percent and interest as provided for in s. 212.12. A specific

penalty of 25 percent of the otherwi se avail able credit shal

be applied to any credit for which the required i nformation

report is not received within 30 days after a witten request

fromthe departnent.

Section 10. Effective upon this act beconing a | aw,
par agraph (a) of subsection (3) of section 212.18, Florida
Statutes, is anended to read:

212.18 Administration of |aw, registration of dealers;
rul es. --

(3)(a) Every person desiring to engage in or conduct
business in this state as a dealer, as defined in this
chapter, or to lease, rent, or let or grant licenses in |living
guarters or sleeping or housekeepi ng acconmpdati ons in hotels,
apartnent houses, roomni nghouses, or tourist or trailer canps
that are subject to tax under s. 212.03, or to |lease, rent, or
let or grant licenses in real property, as defined in this
chapter, and every person who sells or receives anything of
val ue by way of admi ssions, nust file with the departnent an

16
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t
application for a certificate of registration for each place
of busi ness, showi ng the nanes of the persons who have
interests in such business and their residences, the address
of the business, and such other data as the departnent may
reasonably require. However, owners and operators of vending
nmachi nes or newspaper rack machines are required to obtain
only one certificate of registration for each county in which
such machines are |ocated. The departnent, by rule, may

aut hori ze a deal er that uses independent sellers to sell its
nmerchandise to renit tax on the retail sales price charged to
the ultimate consuner in lieu of having the independent seller
register as a dealer and remt the tax. The departnent may
appoi nt the county tax collector as the departnent's agent to
accept applications for registrations. The application nust be
made to the departnent before the person, firm copartnership,
or corporation may engage in such business, and it nust be
acconpanied by a registration fee of $5. However, a
registration fee is not required to acconpany an application
to engage in or conduct business to nmake mail order sales. The
departnment may wai ve the registration fee for applications

submtted through the departnent's Internet registration

pr ocess.
Section 11. Subsection (4) of section 220.22, Florida
Statutes, is anended to read:
220.22 Returns; filing requirenent. --
(4) The departnent shall designate by rule certain

not-for-profit entities and others that are not required to

file a return under this code, including an initial

information return, unless the entities have taxable i ncone as
defined in s. 220.13(2). These entities nust include
subchapter S corporations, tax-exenpt entities, and others

17
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1| that do not usually owe federal incone tax.Foer—the—year—in

5 hied I . . I . o33y —of—t]

3 I e+ it ied bet i

4| shalr—tid ot . I T I _hiet
5 et . I ot . o e I

6 i _— I . . ’ ey

7 | effeetive—date—of—the—election—

8 Section 12. Present paragraph (d) of subsection (2) of
9| section 220.23, Florida Statutes, is redesignated as paragraph
10| (e), and a new paragraph (d) is added to that subsection, to
11 | read:

12 220.23 Federal returns.--

13 (2) In the event the taxable incone, any item of

14 | i ncone or deduction, or the incone tax liability reported in a
15| federal incone tax return of any taxpayer for any taxable year
16 | is adjusted by anendnent of such return or as a result of any
17 | other reconputation or redeterm nation of federal taxable

18 | incone or loss, if such adjustnment would affect any item or

19 ) itens entering into the conmputation of such taxpayer's net
20 | inconme subject to tax for any taxable year under this code,
21| the followi ng special rules shall apply:
22 (d) Interest in accordance with s. 220.807 is due on
23| the anmobunt of any deficiency fromthe date fixed for filing
24 | the original return for the taxable year, deternined without
25| regard to any extension of tine for filing the origina
26 | return, until the date of paynent of the deficiency.
27 Section 13. Subsection (1) of section 220.809, Florida
28 | Statutes, is anended to read:
29 220.809 Interest on deficiencies.--
30 (1) Except as provided in s. 220.23(2)(d),if any
31| anpbunt of tax inposed by this chapter is not paid on or before

18
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the date, determ ned without regard to any extensions,
prescribed for paynent of such tax, interest shall be paid in
accordance with the provisions of s. 220.807 on the unpaid
anmount from such date to the date of paynent.

Section 14. Subsection (2) of section 376.70, Florida
Statutes, is anended to read:

376.70 Tax on gross receipts of drycl eaning
facilities.--

(2) Each drycleaning facility or dry drop-off facility
i mposing a charge for the drycl eaning or |aundering of
clothing or other fabrics is required to register with the
Depart nent of Revenue and becone |icensed for the purposes of
this section. The owner or operator of the facility shal
register the facility with the Departnent of Revenue.
Drycleaning facilities or dry drop-off facilities operating at
nore than one location are only required to have a single
registration. The fee for registration is $30. The owner or
operator of the facility shall pay the registration fee to the
Departnent of Revenue. The departnment nay wai ve the

registration fee for applications subnitted through the

departnent's Internet registration process.

Section 15. Subsection (1) of section 443.131, Florida
Statutes, is anended to read:

443.131 Contributions.--

(1) WHEN PAYABLE. --Contributions shall accrue and
becone payabl e by each enpl oyer for each cal endar quarter in

which he or she is subject to this chapter, with respect to
wages paid during such cal endar quarter for enploynent. Such
contributions shall becone due and be paid by each enpl oyer to
the Agency for Workforce I nnovation or its designee division

for the fund, in accordance with such rules as the Agency for
19
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1| Wrkforce Innovation or its designee divistoen may prescri be.

2 | However, nothing in this subsection shall be construed to

3| prohibit the Agency for Wrkforce Innovation or its designee

4 | giviston from al | owi ng—eRr—a—+rited—basis, at the request of
5| the enpl oyer, eertatn enpl oyers of enpl oyees perforn ng

6 | donestic services, as defined in s. 443.036(21)(g) and—by+ure
7 | ef—the—diviston, to pay contributions or report wages at

8| intervals other than quarterly when such paynent or reporting
9]is to the advantage of the Agency for Wrkforce |Innovation or
10 | its desi gnee diviston—and—the—enptoyers, and when such

11 | nonquarterly paynent and reporting is authorized under federa
12 | law. This provision gives enployers of enployees perfornng
13 | donestic services the option to elect to report wages and pay
14 | taxes annually, with a due date of January Apt++ 1 and a

15 | del i nquency date of February 1 Apt++38. |In order to qualify
16 | for this election, the enployer nust enpl oy have only

17 | enpl oyees who perform donmestic servi ces enptoyees, be eligible
18 | for a variation fromthe standard rate as conputed pursuant to
19 | s. 443. 131(3) irr—good—standing, apply to this programno |ater
20 | than Decenber 1 36 of the preceding cal endar year, and agree
21| to provide the Agency for Wirkforce I nnovation or its designee
22 | divistonr with any special reports which might be requested, as
23 | required by rule 60BB-2. 025(5) 38B8-2-025{(5), including copies
24 | of all federal enploynent tax forns. Failure to tinely furnish
25| any wage informati on when required by the Agency for Wrkforce
26 | Innovation or its designee shall may result in the enployer's
27 | loss of the privilege to elect participation in this program
28 | effective the calendar quarter imediately follow ng the
29 | cal endar quarter in which such failure occurred. The enpl oyer
30| is eligible to reapply for annual reporting after one conplete
31| cal endar year has el apsed since the enployer's

20
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1| disqualification if the enployer tinely furni shed any

2 | requested wage i nformation during the period in which annua

3| reporting was deni ed. Contri butions shall not be deducted, in

4| whole or in part, fromthe wages of individuals in such

5] enpl oyer's enploy. In the paynent of any contributions, a

6| fractional part of a cent shall be disregarded unless it

7 | anbunts to one-half cent or nore, in which case it shall be

8| increased to 1 cent.

9 Section 16. The sum of $300,000 is appropriated from
10 | the General Revenue Fund to the Departnent of Revenue for the
11 | one-tine expense of creating the original database called for
12 | by sections 1 and 2 of this act, and to begin the
13 | i npl enentati on process for use of the database.

14 Section 17. Except for this section and section 10 of
15| this act, which shall take effect upon becoming a law, this
16 | act shall take effect January 1, 2003.
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SENATE SUMVARY

Anmends_provisions relating to tax administration.
Aut hori zes the Departnent “of Revenue to create and

mai nt ai n dat abases for_ use by insurers. Provides insurers
with incentives for using the databases and penalties for
failure to use the databases. Requires | ocal governnents
to provide information to the departnent. Aggro riates
funds for admnistering newly created ss. 175.1015 and
185.085, F.S. Authorizes ru!enakln?. Del etes the

requi rement that a corporation nust file an intangible
tax return when no tax is due. Deletes the requireéenment
that a corporation nust file an annual information return
relatln?_to stock value, Deletes the requirenent that a
corporation nmust maintalin records relatlnﬂ to information
reported under s. 199.602, F.S. Deletes the penalty ]

i nposed upon a corporation for failure to file the notice
regU|red under s. 199.062(2), F.S. Repeals s. 201, 05,
F.S,, relating to tax on stock certificates. Provides a
maxi rum anount of the tax that nust be paid on unsecured
obligations. Authorizes the Departnment of Revenue to
require a report to be submitted when filing a sales and
use tax return that clains certain credits. "Authori zes
the departnent to adopt rules regarding the forns an
docunentation required to verify those credits,

Aut hori zes the dePartnent_to disallow any credit that is
not supported by the required report and to inpose
penalties and interest. Authorizes the departnent to

wal ve registration fees for online reglstratlons_and

regi strafions nmade using the Miltistafe Tax Conm ssion
procedures. Elimnates initial information returns for
certain corporations. Provides that Interest on anY
deficiency accrues fromthe date fixed for filing the
original return. Authorizes the dePartnent to waive
registration fees for online registrations. Alo

ceftain enployers of donestic enployees to file annually
for unenpl oynent tax. Provides an appropriation.
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