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Florida Senate - 2002 CS for SB 2214

E% t he Cbnnlttee on Banking and | nsurance; and Senat or
| zendor f

311-2309-02
Abill to be entitled

An act relating to prem umfinancing; anendi ng
s. 627.901, F.S.; providing for calculation of
certain interest charges; authorizing billing
interest ininstallnments; anending s. 627.902,
F.S.; authorizing insurers, subsidiaries,
corporations, or groups of insurers to inpose
certain additional service charges and fees;
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (1) of section 627.901, Florida
Statutes, is anended to read:

627.901 Premumfinancing by an insurance agent or
agency. - -

(1) A general lines agent nay nake reasonabl e service
charges for financing insurance prem ums on policies issued or
busi ness produced by such an agent or agency, s. 626.9541
notwi t hstandi ng. The service charge shall not exceed $1 per
installment, or a $6 total service charge per year, for any
preni um bal ance of $120 or less. For any prem um bal ance
greater than $120 but not nore than $220, the service charge
shall not exceed $9 per year. The maxi num service charge for
any prem um bal ance greater than $220 shall not exceed $12 per
year. In lieu of such service charges, an insurance agent or
agency, at the sole discretion of such agent or agency, may

charge a rate of interest not to exceed 18 percent sinple
i nterest per year on:
(a) The unpai d bal ance; or
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(b) The average unpai d bal ance as billed over the term

of the policy and subject to endorsenent changes. The interest

aut hori zed by this paragraph may be billed in equa

i nstal | nents.
Section 2. Section 627.902, Florida Statutes, is
amended to read:

627.902 Prem umfinancing by an insurer or
subsidiary.--An insurer, a subsidiary of an insurer, or a
corporation under substantially the same nanagenent or contro
as an authorized insurer or group of authorized insurers may
finance property, casualty, surety, and marine insurance
prem uns on policies issued or business produced by such
i nsurer or insurers; however, any such insurer, subsidiary, or
corporation or group of insurers that charges a the tota

service charge per year or rate of interest of which is
substantially nore than that provided in s. 627.901 shall be
subject to part XV of this chapter. Notwi t hstandi ng any ot her

provision of law, an insurer, a subsidiary of an insurer, or a

corporation under substantially the same nanagenent or contro

as an authorized insurer or group of authorized insurers may

charge one-half of the additional charge provided in s.
627.840, and the charges provided in s. 627.841.
Section 3. This act shall take effect upon becoming a

| aw.
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1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N

2 M inate Br il 2014
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4| Provides an alternative to the current nethod of calcul ating
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5 equal nmonthly installnments on the average unpai d bal ance.
Reduces the additional "set-up" charge that an insurer that

7| finances a premium nay charge from $20 to $10

8 | Renpbves the provision which woul d have expanded the
circunstances in which an insurer could be subject to

9| licensure as a prem um finance conpany.
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