© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRRRRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O ®~NO®UuDWNPRER O

Florida Senate - 2002 CS for CS for SB 2242
By the Committees on Governnental Oversight and Productivity;

E?nnFrce and Economi ¢ Opportunities; and Senators Saunders and
i's

302-2235-02
Abill to be entitled

An act relating to econonic devel opnent;
creating s. 288.1254, F.S.; creating a program
under which certain producers of notion
pictures, television prograns, and conmercials
and certain digital effects conpanies shall be
rei mbursed for expenditures made in this state;
providing a purpose and | egislative findings
for such program prescribing linmts on
rei mbursenent; providing duties of the Ofice
of Tourism Trade, and Economi c Devel opnent and
the Ofice of Filmand Entertai nnent; providing
for rules; providing penalties for fraudul ent
clainms for reinbursenent; providing an
appropriation; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Section 288.1254, Florida Statutes, is

created to read
288. 1254 Entertainnment industry financial incentive

program creation.--There is created within the Ofice of

Tourism Trade, and Econom ¢ Devel opnent an entertai nnent

i ndustry financial incentive program The purpose of this

programis to encourage the use of this state as a site for

filmng and for providing production services for notion

pi ctures and tel evision prograns by the entertai nment

i ndustry, as defined in s. 288.125. The Legislature finds that

a public purpose of pronoting the econonic devel opnent of the

state is served by the provision of incentives under this

secti on.
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1 (1) Entities wholly or substantially producing notion
2| pictures or television prograns and conpani es providi ng

3| digital effects to those entities are eligible for the

4] following financial incentives fromthe state:

5 (a) An entity that nmakes expenditures in this state

6| for the total or partial production of a notion picture,

7| made-for-television novie with a running tinme of 90 nminutes or
8| nore, television program or comercial shall receive a

9| rei nbursenent of 10 percent of its qualifying expenditures

10| within this state on that notion picture, novie, television
11| program or commercial that denonstrates a mnimumof $1

12| nmllion in total qualified expenditures. However, the naxi num
13 | rei nbursenent that nmay be made with respect to a notion

14 | picture is $2 nillion, the nmaxi mumrei nbursenent that may be
15| nade with respect to a nade-for-television novie with a

16 [ running tine of 90 mnutes or nore i s $150, 000, the maxi mum
17 | rei nbursenent that may be made with respect to any other

18 | television programis $50,000, and the maxi mum rei nbur senent
19 | that may be made with respect to a commercial is $25,000. For
20 | the purposes of this section, each individual episode of a

21| television series constitutes a separate tel evision program
22 | Expenditures for which rei nbursenent shall be made incl ude

23 | salaries paid to and enpl oynent benefits paid on behal f of

24 | state residents; rents for real and personal property used in
25| the production; paynents to state residents or state-domciled
26 | entities for preproduction, production, or postproduction

27 | services; and costs of set construction. No rei nbursenent

28 | shall be authorized for salaries of the two hi ghest-paid

29 | actors. Salaries of other actors are reinbursable.

30 (b) A digital effects conpany in this state which

31| furnishes services or digital material to an entity producing
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notion pictures or television prograns in Florida is eligible

for a paynent in an anount equal to 5 percent of its gross

billings, |ess sales tax.

(c) If adigital effects conpany is doniciled in

another state or country and relocates to this state, that

conpany is eligible for a one-tine bonus paynent in an anpunt

equal to one-half of the total of 5 percent of its billings

for the 12 nonths i medi ately preceding its relocation to

Florida plus 5 percent of its billings for the first 12 nonths

inits Florida donmicile.

(2) An entity or conpany applying for a paynent under

this section nust subnmt docunentation for clained

expenditures to the Ofice of Filmand Entertai nment, which

shall review the application. The Ofice of Filmand

Entertai nnent shall recomend to the Office of Tourism Trade,

and Econom c Devel opnent whether the applicant neets the

criteria for a paynent and recommend t he anount of the

payrment. Paynents under this section in a fiscal year shall be

made on a first-conme, first-served basis, until the

appropriation for that fiscal year is exhausted.

(3) The Ofice of Tourism Trade, and Econonic

Devel opnent shall adopt policies and procedures necessary to

i npl erent this section.

(4 An eligible entity or conpany that obtains a

payrment under this section through a claimthat it knows is

fraudulent is liable for rei nbursenent of the anpunt paid plus

a penalty in an anount doubl e the paynent, which penalty is in

addition to any crimnal penalty to which the entity or

conpany is liable for the sane acts. The entity or conpany is

also liable for costs incurred by the state in investigating

t he fraudul ent claim
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1 Section 2. The sumof $10 nmillion is appropriated from
2| the General Revenue Fund to the O fice of Tourism Trade, and
3 | Econoni c Devel opnent to inplenent this act in the 2002- 2003
4| fiscal year. The Ofice of Tourism Trade, and Econonic
5| Devel opnent may use up to $50,000 for staff and adninistrative
6| costs to inplenent this act.
7 Section 3. This act shall take effect July 1, 2002.
8
9 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
10 &S"Vor 'Senate Bi 11 5242
11
12 | The Comm ttee Substitute permts rei nbursenent of salaries
except for the two highest paid actors, makes specific the
13 | S RO LR PROTET Y DLl ST EECo0088: of “Ohe 5o ™
14 %%Yﬁfon appropriation fo¥ adninistPative servi ces.
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