Florida Senate - 2002 SB 988
By Senat or Canpbel

33-877A-02
1 A bill to be entitled
2 An act relating to tel ecommunications sw tched
3 net wor k access charges; anending s. 364. 163,
4 F.S.; elimnating the current procedures for
5 setting switched network access charges and
6 basic | ocal service charges for purposes of
7 setting revenue neutral rates; establishing
8 limtations for sw tched network access
9 charges; establishing requirenents on the
10 i nt erexchange tel ecomuni cations carriers in
11 adjusting their intrastate | ong distance rates;
12 retaining jurisdiction of the Florida Public
13 Servi ce Conmi ssion over sw tched network access
14 charges; creating s. 364.164, F.S.
15 establishing a parity rate for intrastate
16 swi tched network access prices; authorizing the
17 Fl orida Public Service Conmission to verify and
18 approve price-reduction tinetabl es;
19 establishing criteria for annual reductions;
20 defining the terns "parity," "intrastate
21 swi tched network access price," and "revenue
22 neutral"; providing an effective date.
23
24| Be It Enacted by the Legislature of the State of Florida:
25
26 Section 1. Section 364.163, Florida Statutes, is
27 | anended to read:
28 364. 163 Network access services. - - For—purposes—of—this
29 . S . .
30
31
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of—that—date—and—shaH—+ermain—capped—For—5—years—
(1) 2 After thetermination—of—the—ecaps—inposed—on

rates—by—subsecton—{dt—and—after a | ocal exchange

t el ecommuni cati ons conpany's intrastate switched network

access rates are reduced to or bel ow reach parity, as defined
ins. 364.164, the conpany's intrastate wthits—interstate
swi tched network access rates are capped and will remin

capped for 3 years thereafter. —aconpany—Ssubject—to—this
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6 (2) Any interexchange tel econmuni cati ons conpany whose

7| intrastate switched access rate is reduced as a result of the
8 | rate adjustnents deereases nmade by a | ocal exchange

9 | tel ecomruni cations conpany in accordance with s. 364. 164 this
10 | subseet+on shall decrease its intrastate |ong di stance

11 | revenues rates by the anpbunt necessary to return the benefits
12 | of such reduction to both its residential and business

13 | custoners. Notwi thstanding the provisions of this section, any
14 | i nterexchange tel ecomuni cations carrier that charged an

15 ] in-state connection fee as of July 15, 2001, or later, nust no
16 | | onger charge that fee. Mdreover, the fee may not be offset by
17 | any access charge decr ease. but—shatH—rnot—retduce—per—minute

18 | imtra—tATAtoH—tates by a percentage—greater—than—theper

19 | mnAute—intrastate—swteched—accessratereductions—reguired—-by
20 | this—aet—The i nterexchange tel ecommuni cations carrier nay

21 | determine the specific intrastate rates to be decreased, if
22 | any, provi ded that residential and business custoners benefit
23| fromthe rate decreases. Any tariff changes nade by the

24 | i nterexchange tel ecomunications carrier to carry out the

25| requirenents of this subsection are presuned valid and becone
26 | effective on 1 day's noti ce.

27 tH—Fetecommmnicattons—conpany—int+rastate—sw-tehed

28 | aceess—and—custoner—tong—distance+atereductions—sha-—becone
29 | effeetive—on—Cctober—1—of—eachretevant—year— Rate—decreases
30 | proeposet—in—tar-f——revistons—titedbythetetecommunications
31
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(3) 9 The commi ssi on has shatH—have conti nui ng
regul atory oversight of intrastate switched access and

custoner |long distance rates for purposes of determning the
correctness of any rate decrease by a tel ecomunications
conpany resulting fromthe application of s. 364.164 this
seeti+on and maki ng any necessary adjustnents to those rates,
establ i shing reasonable service quality criteria, and assuring
resol ution of service conplaints.

Section 2. Section 364.164, Florida Statutes, is
created to read

365.164 Intrastate switched network access price.--

(1) Notwithstandi ng the provisions of s. 364.051(3),
ef fective Decenber 1, 2002, each | ocal exchange

t el ecommuni cati ons conpany with nore than 1 million access

lines in service shall, for purposes of this section only,

establish a revenue category to include both basic |oca

t el econmuni cati ons service revenues and intrastate sw tched

net wor k access revenues and shall notify the comr ssion that

this revenue category has been established. The conpany's

notification to the comm ssion that it has established the
6
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revenue category nust include a tinetable for reducing the

conpany's intrastate switched network access service prices

within that revenue category to or below parity. The

conmi ssion shall approve the switched network access service

price reductions tinetable within 60 days after being filed

with the commission if the subnitted tinmetable reaches parity

or below parity with 2 to 5 years and includes reductions

equal in anpbunt once each year

(2) \When the conmission approves the intrastate

swi tched network access price reduction tinmetable, the |oca

exchange tel ecommuni cati ons conpany shall thereafter, on 45

days notice, adjust the various prices and rates of the

services within its revenue category authorized by this

section once in any 12-nonth period in a revenue neutra

manner. All annual rate adjustnents within the revenue

category established under this section nust be inpl enented

cont enpor aneously and be revenue neutral. The conm ssion

shall, within 21 days after the rate adjustnent filing, issue

a final order confirning conpliance with this section

(3) Any filing under this section nust be based on the

conpany's nost recent 12 nonths' pricing units in accordance

wi th paragraph (6)(b) for any service included in the revenue

category established under this section. The conmi ssion has

the authority to verify the pricing units only for the purpose

of ensuring that the conpany's specific adjustnents, as

aut hori zed by this section, nmake the revenue category revenue

neutral for each filing. Any discovery or information requests

under this section are limted to a verification of historica

pricing units necessary to fulfill the conmission's specific

responsibilities under this section of ensuring that the

7
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conpany's rate adjustnents nake the revenue category revenue

neutral for each annual filing.

(4) This section does not affect the | ocal exchange

t el ecommuni cati ons conpany's exenptions under s.
364.051(1)(c).
(5) As used in this section, the term"parity" neans

that the | ocal exchange tel ecomruni cati ons conpany's

intrastate switched network access price is equal to its

interstate switched network access price in effect on January

1, 2002, if the conpany has nore than 4 nmillion access lines

in service. If the conpany has |less than 4 million access

lines in service, the term"parity" neans that its intrastate

swi tched network access price is equal to 2 cents per ninute.

This section does not prevent the conpany, within the revenue

category established in this section, fromnaking further

reductions inits intrastate switched network access price

bel ow parity on a revenue neutral basis or from nmaki ng ot her

revenue neutral rate adjustnents within this category.

(6) As used in this section, the term

(a) "Intrastate switched network access price" neans

the conposite of the originating and term nati ng network

access prices for carrier comon line, |ocal channel/entrance

facility, switched compn transport, access tandem switchi ng,

i nterconnection charge, infornmation surcharge, and | oca

swi t chi ng
(b) "Revenue neutral" neans that the total revenue

within the revenue category established under this section

remai ns the sane before and after the | ocal exchange

t el ecommuni cati ons conpany i npl enents any rate adjustnents

under this section. Cal culation of revenue received from each

service before i nplenentation of any rate adjustnent shall be
8
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made by nultiplying the then-current rate for each service hy

the nost recent 12 nonths' actual pricing units for each

service within the category, without any adjustnents to the

nunber of pricing units. Cal cul ation of revenue for each

service to be received after inplenentation of rate

adj ustnments shall be made by nmultiplying the rate to be

appl i cabl e for each service by the nost recent 12 nonths

actual pricing units for each service within the category,

Wi thout any adjustnments to nunber of pricing units.

Section 3. This act shall take effect upon becoming a

| aw.
EE IR I b S b b I S S b S I S b b I S S b B S b
SENATE SUMMARY
Eli minates the current procedures for price regulation of
speci fi ed tel econmuni cati ons conpani es. Establ ishes |
[imtations for switched network access charges. Revises
regul ation of interexchange tel ecomunications carriers.
Provides for a new revenué category conbi ning basic | ocal
t el ecomuni cati ons service revenuesS and | ntrastate .
swi tched network access revenues. Establishes a parity
rate. (See bill for details.)

9

CODING:Words st+ieken are deletions; words underlined are additions.




