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1 A bill to be entitled

2 An act relating to graduate medical education; amending s.

3 381.0403, F.S.; revising provisions relating to "The

4 Community Hospital Education Act"; renaming the act;

5 providing legislative intent to improve and maintain

6 health care services through the availability of high

7 quality residency and internship programs; deleting the

8 Community Hospital Education Council, the program for

9 community hospital education, and the program of family

10 practice residencies; establishing the Commission on

11 Graduate Medical Education; providing membership and

12 assignment to the Department of Health for administrative

13 purposes; providing duties of the commission; deleting

14 Department of Health duties relating to the program for

15 community hospital education and its funding; revising

16 provisions relating to annual reporting on graduate

17 medical education; requiring the Department of Health to

18 provide the Agency for Health Care Administration with

19 certain information with respect to accredited residency

20 and internship programs; amending s. 409.908, F.S.;

21 conforming provisions; providing an effective date.

22

23| Be It Enacted by the Legislature of the State of Florida:

24

25 Section 1. Section 381.0403, Florida Statutes, is amended

26 to read:

27 381.0403 The Graduate Medical CemmunityHespitad Education

28 Act.--
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(1) POPULAR NAME SHORFTFFFEE.--This section shall be known

by the popular name ard—eited—as "The Graduate Medical Ceommunity

Hespitad Education Act."
(2) LEGISLATIVE INTENT.--

42> It is the intent of the Legislature that health care
services for the citizens of this state be improved uwpgraded and

ar

+ £ these—services—Pbe maintained
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through the availability of high quality Florida residency and
internship programs that ensure a—ptanfeor community mediecat
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+b)> The Legislature further acknowledges the critical need
for increased numbers of primary care physicians to provide the
necessary current and projected health and medical services. Ia
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(4) PROGRAM FOR GRADUATE MEDICAL EDUCATION INNOVATIONS.--

(a) There is established under the Department of Health a
program for fostering graduate medical education innovations.
Funds appropriated annually by the Legislature for this purpose
shall be distributed to participating hospitals or consortia of
participating hospitals and Florida medical schools or to a
Florida medical school for the direct costs of providing
graduate medical education in community-based clinical settings
on a competitive grant or formula basis to achieve state health
care workforce policy objectives, including, but not limited to:

1. 1Increasing the number of residents in primary care and
other high demand specialties or fellowships;

2. Enhancing retention of primary care physicians in
Florida practice;

3. Promoting practice in medically underserved areas of
the state;

4. Encouraging racial and ethnic diversity within the

state's physician workforce; and
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5. Encouraging increased production of geriatricians.
(b) Participating hospitals or consortia of participating
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hospitals and Florida medical schools or a Florida medical
school providing graduate medical education in community-based
clinical settings may apply to the Commission on Graduate

Medical Education Cemmuaity Hespitatl Edueatieon Ceuneidt for

funding under this innovations programs cept—when—suech

Fospitats—or by both hospitats—and—eensertia. Innovations

program funding shall provide funding based on policies

recommended and approved by the Commission on Graduate Medical

Education Cemmunity Heospital Edueatieon Couneid and the
Department of Health.

(c) Participating hospitals or consortia of participating
hospitals and Florida medical schools or Florida medical schools
awarded an innovations grant shall provide the Commission on

Graduate Medical Education Ceommunity Hespital Fduecation Couneit

and the Department of Health with an annual report on their

project.

(5)+46)> COMMISSION ON GRADUATE MEDICAL EDUCATION coUNcEHE:

AND—DIERECTOR. ——

(a) There is established the Commission on Graduate

Medical Education Cemmunity Heospital EdueationCouneil,
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hereinafter referred to as the commission eewreit, which shall

consist of 17 ++ members, as follows:

1. Six Seven members must be program directors of
accredited Florida graduate medical education programs or
practicing physicians who have faculty appointments in
accredited Florida graduate medical education programs. Six—ef
These members must be board certified or board eligible in
family practice, internal medicine, pediatrics, emergency
medicine, obstetrics-gynecology, and psychiatry, respectively,

and licensed pursuant to chapter 458 or chapter 459. The

Governor shall appoint the family practice member from nominees

submitted by the Florida Council of Family Practice Teaching

Hospitals and shall appoint the internal medicine, pediatrics,

emergency medicine, obstetrics—-gynecology, and psychiatry

members from nominees submitted by the Florida Statutory

Teaching Hospital Council. Ne—mere—thanone—ofthese members—mas

pursuant to chapter 458 and appointed by the Governor from

nominees submitted by the Florida Medical Association. &

i
T C

medical schools, or their designees. scheel—Fn—this——state;—and

4. One member must be an osteopathic physician licensed

pursuant to chapter 459 and appointed by the Governor from

nominees submitted by the Florida Osteopathic Medical

Association. FTwo—members—must—beeconsumer representatives—
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5. One member must be appointed by the Governor from

nominees submitted by the Florida Council of Family Practice

Teaching Hospitals.

6. One member must be appointed by the Governor from

nominees submitted by the Florida Statutory Teaching Hospital

Council.

7. One member must be appointed by the Governor from

nominees submitted by the Secretary of Health Care

Administration.

8. One member must appointed by the Governor from nominees

submitted by the Secretary of Health.

(b) All of the members other than medical school deans, or

their designees, shall be appointed by the Governor for terms of

4 years each.

(c)4k)r Commission cewneidt membership shall cease when a

member's representative status no longer exists. Members of
similar representative status shall be appointed to replace

retiring or resigning members of the commission eeuneit.

(d)4e)> The commission shall be assigned to the Department

of Health for administrative purposes. The Secretary of +he

Pepartment—of Health shall designate an administrator to serve

as staff director. For administrative purposes, each year the

commission eewneit shall elect a chair and a vice chair from

among its membership. Such other personnel as may be necessary
to carry out the program shall be employed as authorized by the
Department of Health.

(e) Commission members shall serve without compensation

but may be reimbursed for travel and per diem expenses.

) —DPERPARTMENT OF HEALTH, —STANDARDS——
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265| *ferms—eof 3 —years;—and—the Seceretaryof Health Car
266| Administrotionls appointees shall serveinitial terms—of 2
267 yvears—Amemberls—termshall bedeemed—terminated—when—th
268| member'ls—representative statuspeoJleonger ists—Onece—+th
269 commItE Is—appointed—3t—shall etlect o <chair tosServe—for a1
270 vear—term—The—report—shall be providedtothe GCovernor;—th
271 President—of +the Senate;——and—the Speakerof +the House—of
272| Represerntatives by Jontary o —anrdatty—Commite members—shalt
273 serve—witheout—compensation—The report—shall address—Eth
274| fellewings
275 (f) The commission shall be responsible for advising the
276 Governor, the President of the Senate, the Speaker of the House
277 of Representatives, the Secretary of Health, the Commissioner of
278| Education, and the Secretary of Health Care Administration on
279 the following:
280 l.4a)> The role of residents and medical faculty in the
281| provision of health care.
282 2.4 The availability and adequacy of the state's
283| graduate medical education programs to meet state physician
284| workforce needs. TFhe—relatieonshipeof graduate medicaleducation
285 to—the—state'lsphysician—workferees
286 3.4e> The costs of training medical residents for
287| hospitals, medical schools, teaching hospitals, including all
288| hospital-medical affiliations, practice plans at all of the
289| medical schools, and municipalities.
290 4.4e> The availability and adequacy of all sources of
291 revenue to support graduate medical education and recommend
292| alternative sources of funding for graduate medical education.
293 5.4e> The use of state and federal appropriated funds for
294| graduate medical education by hospitals receiving such funds.
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(g) The commission shall produce an annual report of its

findings and recommendations that shall be submitted by January

15 to the Governor, the President of the Senate, the Speaker of

the House of Representatives, the Secretary of Health, the

Commissioner of Education, and the Secretary of Health Care

Administration.

(6) DEPARTMENT OF HEALTH; REPORTING.--

(a) Annually, prior to June 30, each hospital and medical

school supporting a graduate medical education program shall

report to the Department of Health the following:

1. Name of each accredited residency and internship
program.
2. Number of residents and interns in each program.

3. Medicare Cost Report for the most recent year-end

period.

4. Data on the cost of graduate medical education, as

prescribed by the commission.

5. Other information required to be reported by the

commission in the performance of its functions.

(b) In any year that funding for graduate medical

education is provided through special Medicaid payments or

through the Medicaid disproportionate share program, the

Department of Health shall provide the Agency for Health Care

Administration with the number of accredited residency and

internship programs and the number of residents and interns at

each of the participating hospitals so that the agency may

calculate distribution amounts.

(c) In any year that Medicaid rate reimbursement caps are

lifted for hospitals that received funding from Specific

Appropriation 195A of the 1999-2000 General Appropriations Act,
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the Department of Health shall provide the Agency for Health

Care Administration with the number of accredited primary care

residency and internship programs and the number of primary care

residents and interns at each of the hospitals. In the event

that the primary care residency and internship programs have not

been maintained at the level of participation and funding

provided by the hospital in fiscal year 1999-2000, the

hospital's Medicaid reimbursement rate shall not be adjusted in

accordance with the General Appropriations Act. The Agency for

Health Care Administration shall provide data substantiating

hospital compliance with this provision upon the request of the

commission.

(7)43+6)» RULEMAKING.--The department has authority to adopt
rules pursuant to ss. 120.536(1) and 120.54 to implement the
provisions of this section.

Section 2. Paragraph (a) of subsection (1) of section
409.908, Florida Statutes, i1s amended to read:

409.908 Reimbursement of Medicaid providers.--Subject to
specific appropriations, the agency shall reimburse Medicaid
providers, in accordance with state and federal law, according
to methodologies set forth in the rules of the agency and in
policy manuals and handbooks incorporated by reference therein.
These methodologies may include fee schedules, reimbursement
methods based on cost reporting, negotiated fees, competitive
bidding pursuant to s. 287.057, and other mechanisms the agency
considers efficient and effective for purchasing services or
goods on behalf of recipients. If a provider is reimbursed based
on cost reporting and submits a cost report late and that cost
report would have been used to set a lower reimbursement rate
for a rate semester, then the provider's rate for that semester
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shall be retroactively calculated using the new cost report, and

full payment at the recalculated rate shall be affected
retroactively. Medicare-granted extensions for filing cost
reports, if applicable, shall also apply to Medicaid cost
reports. Payment for Medicaid compensable services made on
behalf of Medicaid eligible persons is subject to the
availability of moneys and any limitations or directions
provided for in the General Appropriations Act or chapter 216.
Further, nothing in this section shall be construed to prevent
or limit the agency from adjusting fees, reimbursement rates,
lengths of stay, number of visits, or number of services, or
making any other adjustments necessary to comply with the
availability of moneys and any limitations or directions
provided for in the General Appropriations Act, provided the
adjustment is consistent with legislative intent.

(1) Reimbursement to hospitals licensed under part I of
chapter 395 must be made prospectively or on the basis of
negotiation.

(a) Reimbursement for inpatient care is limited as

provided for in s. 409.905(5), except for:

1. The raising of rate reimbursement caps, excluding rural
hospitals.

2. Recognition of the costs of graduate medical education.

3. Other methodologies recognized in the General

Appropriations Act.
4. Hospital inpatient rates shall be reduced by 6 percent
effective July 1, 2001, and restored effective April 1, 2002.
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heospitat—has—ecompltied—with s-—381-0403- The agency is authorized

to receive funds from state entities, including, but not limited
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to, the Department of Health, local governments, and other local
political subdivisions, for the purpose of making special
exception payments, including federal matching funds, through
the Medicaid inpatient reimbursement methodologies. Funds
received from state entities or local governments for this
purpose shall be separately accounted for and shall not be
commingled with other state or local funds in any manner. The
agency may certify all local governmental funds used as state
match under Title XIX of the Social Security Act, to the extent
that the identified local health care provider that is otherwise
entitled to and is contracted to receive such local funds is the
benefactor under the state's Medicaid program as determined
under the General Appropriations Act and pursuant to an
agreement between the Agency for Health Care Administration and
the local governmental entity. The local governmental entity
shall use a certification form prescribed by the agency. At a
minimum, the certification form shall identify the amount being
certified and describe the relationship between the certifying
local governmental entity and the local health care provider.
The agency shall prepare an annual statement of impact which
documents the specific activities undertaken during the previous
fiscal year pursuant to this paragraph, to be submitted to the
Legislature no later than January 1, annually.

Section 3. This act shall take effect upon becoming a law.
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