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A Dbill to be entitled

An act relating to governnent accountability; anending s.
11.40, F.S.; conmbining the Ofice of the Auditor Cenera
and the O fice of Program Policy Analysis and Gover nnment
Accountability into the Ofice of Governnent
Accountability; anmending s. 11.42, F.S.; deleting
qualifications for enployees of the Auditor Ceneral’s

O fice; deleting the provisions relating to the
headquarters of the Auditor General; deleting provisions
relating to payrolls and vouchers of the Auditor GCeneral;
del eting the provisions relating to enpl oynent
restrictions for enployees of the Auditor General;
creating s. 11.421, F.S.; creating the Ofice of
Governnment Accountability; designating the Auditor General
as the head of the Ofice of Governnent Accountability;
requiring the Auditor General to appoint a Deputy Auditor
Ceneral to direct the Division of Policy Analysis and
Agency Review, requiring the Deputy Auditor General to
have experience in policy analysis and program eval uati on;
providing for the Legislative Auditing Commttee to
confirm appoi ntnent of the Deputy Auditor General;
providing qualifications for enployees of the Ofice of
Gover nment Accountability; authorizing certain persons to
be enpl oyed as a financial auditor or a |egal advisor in
the Ofice of Governnment Accountability; providing for the
headquarters and field offices of the Ofice of Governnent
Accountability; providing for payrolls and vouchers of the
O fice of Government Accountability; prohibiting enpl oyees

of the Ofice of Governnent Accountability fromcertain
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activities; anmending s. 11.45, F.S.; assigning certain

duties to the Ofice of Governnent Accountability;
assigning the authority to conduct audits and ot her
engagenents to the Ofice of Governnent Accountability;
requiring audited entities to provide for a corrective
action plan when determ ned necessary by the Auditor
Ceneral; requiring certain entities to provide additional
data and other information related to their corrective
action plan; requiring the Ofice of Government
Accountability to performfoll owp procedures; requiring
the Ofice of Governnment Accountability to provide a copy
of its determnation of the audited entity’'s progress to
certain entities; providing for certain responsibilities
of the Ofice of Governnent Accountability; providing
criteria for audits of municipalities based on a certified
petition; providing for the adoption of rules by the

O fice of Governnment Accountability; amending s. 11.47,
F.S.; replacing the Ofice of the Auditor General and the
O fice of Program Policy Analysis and Gover nment
Accountability with the Ofice of Governnent
Accountability; repealing ss. 11.51 and 11.511, F. S.,
relating to the Ofice of Program Policy Anal ysis and
Governnent Accountability and its director; amending s.
11.513, F.S.; requiring certain reviews to be conducted by
the O fice of Governnment Accountability instead of the

O fice of Program Policy Analysis and Gover nnment
Accountability; deleting the due dates for reviews;
anmending s. 14.203, F.S.; assigning responsibilities to
the O fice of Governnent Accountability fornerly held by
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the O fice of Program Policy Analysis and Gover nnent

Accountability; amending s. 17.041, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General;
anmending s. 20.055, F.S.; assigning responsibilities to
the O fice of Governnent Accountability fornerly held by
the Auditor General; revising responsibilities of state
agency i nspectors general concerning foll owp of reports

i ssued by the Ofice of Governnment Accountability;
amending s. 20.50, F.S.; correcting a cross reference;
amendi ng ss. 20.23, 24.105, 24.108, 24.120, 24.123,

25. 075, 39.202, 68.085, and 68.087, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnment
Accountability; repealing s. 70.20(13), F.S., relating to
a review conducted by the Ofice of Program Policy

Anal ysi s and Governnment Accountability; anmending ss.

110. 116, 112.061, and 112.324, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnent
Accountability; repealing s. 112.658, F.S., relating to a
review by the Ofice of Program Policy Anal ysis and
Governnent Accountability of the Florida Retirenent
System amending ss. 119.07, 121.051, 121.055, 125.01,

136. 08, 154.11, 163.2526, 163.3246, 189.4035, 189.412,

189. 428, 192.0105, 193.074, 193.1142, 195.027, and
195.084, F.S.; assigning responsibilities to the Ofice of
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Government Accountability formerly held by the Auditor

Ceneral or the Ofice of Program Policy Analysis and
Governnent Accountability; amending ss. 196. 101 and
213.053, F.S.; deleting references to the Ofice of
Program Pol i cy Anal ysis and Governnment Accountability and
the director of the office; repealing s. 215.44(6), F.S.,
relating to a review of State Board of Adm nistration by
the Ofice of Program Policy Analysis and Gover nnent
Accountability; amendi ng ss. 215.93, 215.94, 215. 97,
215.981, 216.023, 216.102, 216.141, 216.163, 216.177,
216.178, 216.181, 216.192, 216.231, and 216.262, F.S.;
assigning responsibilities to the Ofice of Governnent
Accountability fornerly held by the Auditor Ceneral or the
O fice of Program Policy Analysis and Gover nnment
Accountability; amending s. 216.292, F.S.; deleting
references to the director of the Ofice of Program Policy
Anal ysi s and Governnent Accountability; anmendi ng ss.

216. 301, 218.31, 218.32, 218.39, 220.187, 243.73, 253.025,
259. 037, 259.041, 267.1732, 273.02, 273.05, 273.055,
274.02, 282.318, 282.322, 287.045, 287.058, 287.0943,
287.115, and 287.17, F.S.; assigning responsibilities to
the Ofice of Governnment Accountability formerly held by
the Auditor Ceneral or the Ofice of Program Policy

Anal ysi s and Governnment Accountability; anmending s.

288. 1224, F.S.; assigning responsibilities to the Ofice
of Governnment Accountability fornmerly held by the Ofice
of Program Policy Analysis and Governnent Accountability;
deleting a review conpleted by the Ofice of Program

Policy Analysis and Governnment Accountability; anending s.
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288. 1226, 288.1227, 288.7011, 288.7091, 288.7092, and

288.90151, F.S.; assigning responsibilities to the Ofice
of Governnent Accountability formerly held by the Auditor
CGeneral or the Ofice of Program Policy Analysis and
Governnent Accountability; anmending s. 288.905, F.S.;
assigning responsibilities to the Ofice of Governnent
Accountability fornmerly held by the O fice of Program
Policy Analysis and Governnment Accountability; deleting
provisions relating to a review conpleted by the Ofice of
Program Pol i cy Anal ysis and Governnment Accountability;
amendi ng ss. 288.906, 288.9517, 288.9604, 290.00689,

296. 17, 296.41, 298.17, 310.131, 320.023, 320.08058,

320. 08062, 322.081, and 322.135, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnment
Accountability; repealing s. 324.202, F.S., relating to a
conpleted pilot project in the Departnment of H ghway

Saf ety and Motor Vehicles and a review conpl eted by the
O fice of Program Policy Analysis and Gover nnment
Accountability; amending ss. 331.419, 334.0445, 336.022,
339. 406, 365.173, 373.45926, 373.4595, 373.536, 403. 1835,
403. 8532, and 409. 2563, F.S.; assigning responsibilities
to the Ofice of Governnment Accountability fornmerly held
by the Auditor General or the Ofice of Program Policy
Anal ysi s and Governnent Accountability; anending s.
411.01, F.S.; assigning responsibilities to the Ofice of
Government Accountability fornerly held by the Ofice of

Program Pol i cy Anal ysis and Government Accountability;
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del eting an obsolete requirenment relating to a conpl eted

review by the Ofice of Program Policy Anal ysis and
Governnment Accountability; amending ss. 411.011, 411.221,
421.091, and 427.705, F.S.; assigning responsibilities to
the O fice of Governnent Accountability fornerly held by
the Auditor General or the Ofice of Program Policy

Anal ysi s and Governnent Accountability; anmendi ng ss.

443. 1316 and 445.003, F.S.; deleting an obsolete
requirenent relating to a review conpleted by the Ofice
of Program Policy Analysis and Governnment Accountability;
anmending s. 445.004, F.S.; deleting the Auditor General’s
authority to conduct an audit of Wirkforce Florida, Inc.;
assigning responsibilities to the Ofice of Governnent
Accountability fornmerly held by the Ofice of Program
Pol i cy Anal ysis and Governnment Accountability; amending s.
445.009, F.S.; deleting an obsolete requirenent relating
to a review conpleted by the O fice of Program Policy

Anal ysi s and Governnment Accountability; anending s.
445.011, F.S.; correcting a cross reference; amendi ng ss.
446. 609, 455.32, 471.038, and 527.22, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnment
Accountability; anending s. 550.125, F.S.; providing that
certain audits and exam nations by the Office of
Governnment Accountability shall take place pursuant to the
direction of the Auditor Ceneral and the Legislative
Auditing Commttee; anending ss. 601.15, 616.263, 744.708,
943. 25, 944.105, 944.512, 944.719, 946.516, 948. 15,
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957.07, 957.11, 985.31, 985.311, 985.412, 985. 416,

1001. 24, 1001.453, and 1002.22, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnment
Accountability; repealing s. 1002.36(3), F.S., relating to
audit by the Auditor General of the Florida School for the
Deaf and the Blind; anending ss. 1002. 37, 1004. 28,

1004. 29, 1004. 43, and 1004. 445, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnent
Accountability; amending s. 1004.58, F.S.; renoving the
director of the Ofice of Program Policy Analysis and
Governnent Accountability fromthe Leadership Board for
Appl i ed Research and Public Service; anmending ss. 1004. 70,
1004. 78, 1005.37, 1006.07, 1006.19, 1008.35, 1008. 46,

1009. 265, 1009.53, 1009.976, 1009.983, 1010.305, 1011. 10,
1011.51, 1013.35, and 1013.512, F.S.; assigning
responsibilities to the Ofice of Governnent
Accountability formerly held by the Auditor General or the
O fice of Program Policy Analysis and Gover nnent
Accountability; amending s. 34, ch. 2002-22, Laws of
Florida; requiring the Ofice of Governnent Accountability
rather than the O fice of Program Policy Analysis and
Governnent Accountability to conduct a review of the
progress of the Division of Vocational Rehabilitation and

to prepare a report; providing an effective date.
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Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsections (3), (4), and (5) of section 11.40,
Florida Statutes, are amended to read:

11.40 Legislative Auditing Comm ttee. --

(3) The Legislative Auditing Committee nay direct the
Ofice of Governnent Accountability Auditoer—General—orthe

to conduct an audit, review, or exami nation of any entity or
record described in s. 11.45(2) or (3).

(4) The Legislative Auditing Comrittee nay take under
investigation any matter within the scope of an audit, review,
or exam nation either conpleted or then being conducted by the
O fice of Governnent Accountability Auditor—General—orthe

and, in connection with such investigation, may exercise the
powers of subpoena by | aw vested in a standing commttee of the
Legi sl ature.

(5 Following notification by the Ofice of Governnent
Accountability Auditer—General, the Departnent of Banking and

Fi nance, or the Division of Bond Finance of the State Board of

Adm nistration of the failure of a | ocal governnental entity,

di strict school board, charter school, or charter technical
career center to conply with the applicable provisions within s.
11.45(5)-(7), s. 218.32(1), or s. 218.38, the Legislative
Auditing Conmittee may schedule a hearing. If a hearing is
schedul ed, the conmttee shall determne if the entity should be
subject to further state action. If the conmttee determ nes

that the entity should be subject to further state action, the
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conmi tt ee shall

(a) In the case of a local governnental entity or district
school board, request the Departnent of Revenue and the
Depart ment of Banking and Finance to w thhold any funds not
pl edged for bond debt service satisfaction which are payable to
such entity until the entity conplies with the law. The
commttee, in its request, shall specify the date such action
shal |l begin, and the request nmust be received by the Departnent
of Revenue and the Departnent of Banking and Fi nance 30 days
before the date of the distribution mandated by | aw. The
Department of Revenue and the Departnent of Banking and Fi nance
are authorized to inplenent the provisions of this paragraph.

(b) In the case of a special district, notify the
Department of Comrunity Affairs that the special district has
failed to conply with the law. Upon receipt of notification, the
Department of Conmunity Affairs shall proceed pursuant to the
provi sions specified in ss. 189.421 and 189. 422.

(c) In the case of a charter school or charter technical
career center, notify the appropriate sponsoring entity, which
may termnate the charter pursuant to ss. 1002.33 and 1002. 34.

Section 2. Section 11.42, Florida Statutes, is anended to
read:

11.42 The Auditor Ceneral. --

(1) The Auditor Ceneral appointed in this section is the
auditor that is required by s. 2, Art. 11l of the State
Consti tution.

(2) The Auditor General shall be appointed to office to
serve at the pleasure of the Legislature, by a majority vote of

the nenbers of the Legislative Auditing Commttee, subject to
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confirmati on by both houses of the Legislature. At the tine of

her or his appointnent, the Auditor General shall have been
certified under the Public Accountancy Lawin this state for a
period of at |east 10 years and shall have had not |ess than 10
years' experience in an accounting or auditing related field.
Vacancies in the office shall be filled in the sanme manner as
the origi nal appointnent.

(3) The Auditor CGeneral shall performhis or her duties

i ndependent |y but under the general policies established by the

Legi slative Auditing Conmttee.
(432 To carry out he—er his or her duties the

Audi tor General shall nake all spending decisions within the

annual operating budget of the O fice of Governnent

Accountability approved by the President of the Senate and the

Speaker of the House of Representatives. Fhe-Auditor—GCeneral

(54> The Auditor General, before entering upon the
duties of the office, shall take and subscri be the oath of
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office required of state officers by the State Constitution.

(6)65)> The appointnent of the Auditor Ceneral may be
termnated at any tinme by a majority vote of both houses of the
Legi sl ature.

{8y (ar—The headguarters of the Auditor General—shall-be-at

I tal  aeil] it I i

(7) The Auditor General may nmake and enforce reasonabl e

rul es and regul ati ons necessary to facilitate audits which she

o+ he or she is authorized to perform
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Section 3. Section 11.421, Florida Statutes, is created to
read:
11.421 The Ofice of Governnent Accountability.--

(1) There is created an Ofice of Governnent

Accountability.
(2) The Auditor General is the head of the Ofice of

Gover nnent Accountability.

(3) The Ofice of Governnent Accountability shall consi st

of a Division of Policy Analysis and Agency Revi ew and any ot her

di vi si ons deened necessary by the Auditor General. The D vision

of Policy Analysis and Agency Review shall be responsible for

conducti ng exam nations, policy analysis, program eval uati on and

justification reviews, and other engagenents as directed by the

Audi tor CGeneral or as directed by the Legislative Auditing

Committee. The Division of Policy Anal ysis and Agency Revi ew

shall also be responsible for maintaining the Florida Governnent

Accountability Report, which sumrarizes accountability

information on all nmjor state prograns, and providing this

information to the Legislature electronically and by ot her

neans.

(4) The Auditor General shall appoint a Deputy Auditor

Ceneral to direct the Division of Policy Anal ysis and Agency

Review. At the tinme of the appointnent, the Deputy Auditor

Ceneral nust have had 10 years’ experience in policy analysis

and program eval uati on. The appoi ntnment shall be subject to

confirmation by a majority vote of the Legislative Auditing

Commi tt ee.
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(5) The Auditor General shall enploy qualified persons

necessary for the efficient operation of the Ofice of

Gover nnment Accountability. The staff nust be chosen to provide a

broad background of experience and expertise and, to the nmaxi hum

extent possible, represent a range of disciplines that includes

audi ting, accounting, |aw, engineering, public admnistration,

envi ronnental science, policy analysis, econom cs, sociol ogy,

and phil osophy. The Auditor General shall fix their duties and

conpensation and, with the approval of the President of the

Senate and t he Speaker of the House of Representatives, shal

adopt and adm nister a uniform personnel, job classification,

and pay plan for such enpl oyees.

(6) No person shall be enployed as a financial auditor who

does not possess the qualifications to take the exam nation for

a certificate as certified public accountant under the | aws of

this state and no person shall be enpl oyed or retained as | egal

adviser, on either a full-tinme or a part-tine basis, who is not

a nenber in good standing of The Fl orida Bar.

(7)(a) The headquarters of the Ofice of Governnent

Accountability shall be at the state capital, but to facilitate

auditing and to elimnate unnecessary travel, the Ofice of

Government Accountability nmay establish field offices |ocated

outside the state capital. The Ofice of Governnent

Accountability shall be provided with adequate quarters to carry

out its duties and responsibilities in the state capital and in

other areas of the state.

(b) Al payrolls and vouchers for the operations of the

O fice of Governnment Accountability shall be submitted to the

Chief Financial Oficer and, if found to be correct, paynents
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shal|l be issued therefor

(8) No officer or salaried enployee of the Ofice of

Gover nment Accountability shall serve as the representative of

any political party or on any executive committee or other

governi ng body thereof; serve as an executive, officer, or

enpl oyee of any political party conmttee, organi zation, or

associ ati on; or be engaged on behal f of any candidate for public

office in the solicitation of votes or other activities on

behal f of such candi dacy. Neither the Auditor General nor any

enpl oyee of the Ofice of Governnent Accountability nay becone a

candi date for election to public office unless he or she first

resigns fromoffice or enploynent. No officer or salaried

enpl oyee of the Ofice of Governnent Accountability shal

actively engage in any other busi ness or profession or be

ot herwi se enpl oyed without the prior witten perm ssion of the
Audi tor Ceneral .

Section 4. Subsections (2) through (9) of section 11.45,
Florida Statutes, are amended to read:

11.45 Definitions; duties; authorities; reports; rules.--
(2) DUTIES. --The Ofice of Governnent Accountability
Audi-tor—General- shal |l :

(a) Conduct audits, including, but not limted to,

exam nations, policy analysis, program eval uations and

justification reviews, reviews, and ot her engagenents efrecords

and performrelated duties as prescribed by | aw, concurrent
resolution of the Legislature, or as directed by the Legislative
Auditing Committee.

(b) Annually conduct a financial audit of state

gover nnent .
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(c) Annually conduct financial audits of all universities

and district boards of trustees of community coll eges.

(d) Annually conduct financial and operational audits of

t he accounts and records of all district school boards in
counties wth popul ations of fewer than 150,000, according to
t he nost recent federal decennial statew de census.

(e) Annually conduct an audit of the Wrel ess Energency
Tel ephone System Fund as described in s. 365.173.

(f) At least every 2 years, conduct operational audits of
t he accounts and records of state agencies, and universities,

and district boards of trustees of community colleges. In

connection with these audits, the Auditor CGeneral shall give
appropriate consideration to reports issued by state agencies’
i nspectors general, e~ universities' inspectors general, or

internal auditors and the resolution of findings therein.

(g) At |east every 2 years, conduct a performance audit of
t he | ocal governnent financial reporting system which, for the
pur pose of this chapter, means any statutory provisions rel ated
to | ocal governnent financial reporting. The purpose of such an
audit is to determ ne the accuracy, efficiency, and
ef fectiveness of the reporting systemin achieving its goals and
to make recommendations to the | ocal governnents, the Governor,
and the Legislature as to how the reporting system can be
i mproved and how program costs can be reduced. The | ocal
government financial reporting system should provide for the
timely, accurate, uniform and cost-effective accunul ati on of
financial and other information that can be used by the nenbers
of the Legislature and other appropriate officials to acconplish

the foll ow ng goals:
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1. Enhance citizen participation in |ocal governnent;

2. Inprove the financial condition of |ocal governnents;

3. Provide essential government services in an efficient
and effective manner; and

4. I nprove decisionmaking on the part of the Legislature,
state agencies, and |ocal governnent officials on matters
relating to | ocal governnent.

(h) At |east every 2 years, determ ne through the

exam nation of actuarial reviews, financial statenents, and the

practices and procedures of the Departnent of Managenent

Services, the conpliance of the Florida Retirenent Systemwth

the provisions of part VI|I of chapter 112. The Ofice of

Gover nment Accountability shall enpl oy an i ndependent consul ting

actuary who is an enrolled actuary as defined in part VII| of

chapter 112, to assist in the determ nation of conpliance. The

O fice of Governnent Accountability shall enploy the sane

actuarial standards to nonitor the Departnent of Managenent

Services as the Departnent of Managenent Services uses to

nmonitor | ocal governmental entities.

(i) At least every 2 years, exanine the State Board of

Adm ni stration’s managenent of investnents.

(j)E Once every 3 years, conduct performance audits of
t he Departnent of Revenue's adm nistration of the ad val oremtax
| aws as described in s. 195.096.

(k) Once every 3 years, conduct financial and
operational audits of the accounts and records of all district
school boards in counties with popul ati ons of 150,000 125,000 or
nore, according to the nost recent federal decennial statew de

census.
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(1)) Once every 3 years, review a sanple of each state

agency's internal audit reports to determ ne conpliance with
current Standards for the Professional Practice of Internal
Auditing or, if appropriate, governnent auditing standards.

(m k) Conduct audits of |ocal governmental entities when

determined to be necessary by the Auditor GCeneral, when directed

by the Legislative Auditing Conmttee, or when otherw se

(n) Conduct program eval uation and justification reviews

as described in s. 11.513 at the discretion of the Auditor

Ceneral upon consultation with the Legislative Auditing

Committee or the Legislative Budget Conm ssion.

(o) Provide a statenent in its reports whether the entity

audited by the Ofice of Governnent Accountability nust file a

corrective action plan to address findings and reconmendati ons

included in the report. Whenever deterni ned necessary by the

Ofice of Governnment Accountability, the audited entity shal

provide a corrective action plan to the Legislative Auditing

Commttee. The audited entity shall provide the corrective

action plan no later than 2 nonths after the rel ease of the

report by the Ofice of Governnent Accountability. The

Page 17 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521
522

HB 1879 2003
corrective action plan shall include conpletion dates, data, and

other information that describes in detail what the entity wl|l

do to inplenent the recomendati ons within the report. The

entity shall provide data and other infornation that describes

wth specificity the progress the entity has nade in

i npl enrenting the corrective action plan. The entity shal

provi de such data within 12 nonths after the subm ssion of the

corrective action plan or the tinme period specified by the

O fice of Governnent Accountability. The Ofice of Governnent

Accountability shall performfoll owup procedures to verify the

entity’s progress in addressing findings and reconmendati ons

contained within the report issued by the Ofice of Governnent

Accountability. The Ofice of Governnent Accountability shal

provide a copy of its determnation to the audited entity, the

Legi slative Auditing Commttee, and the appropriate |egislative

standi ng conm ttees.

' — This subsection does not limt
the Ofice of Government Accountability’ s Auditor—General's

di scretionary authority to conduct other audits or engagenents

of governnmental entities as authorized in subsection (3).

(3) AUTHORITY FOR AUDI TS AND OTHER ENGAGEMENTS. - -

&) The O fice of Governnment Accountability Auditer—General
may, pursuant to the direction of the Auditor General his—or—her
own—aut-hoerity, or at the direction of the Legislative Auditing
Comm ttee, conduct audits, including, but not Iimted to,

exam nations, policy analysis, programeval uati on and
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justification reviews, and e+ other engagenents as determ ned

appropriate by the Auditor General of:

(a)3— The accounts and records of any governnental entity
created or established by |aw.

(b)2—~ The information technol ogy progranms, activities,
functions, or systens of any governnental entity created or
establ i shed by | aw.

(c)3~ The accounts and records of any charter school
created or established by |aw.

(d)4— The accounts and records of any direct-support
organi zation or citizen support organization created or
established by law. The O fice of Governnent Accountability
Audi-tor—General- is authorized to require and receive any records

fromthe direct-support organi zation or citizen support

organi zation, or fromits independent auditor.

(e)5~ The public records associated with any appropriation
made by the General Appropriations Act to a nongovernnmenta
agency, corporation, or person. Al records of a nongovernnent al
agency, corporation, or person with respect to the receipt and
expendi ture of such an appropriation shall be public records and
shall be treated in the sane manner as other public records are
under general |aw

(f)6— State financial assistance provided to any nonstate
entity.

(g)# The Tobacco Settlement Financing Corporation created
pursuant to s. 215.56005.

(h)8 The Florida Virtual School created pursuant to s.
1002. 37.

(i)9— Any purchases of federal surplus |lands for use as
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sites for correctional facilities as described in s. 253.037.

(j)30—~ Enterprise Florida, Inc., including any of its
boards, advisory commttees, or simlar groups created by
Enterprise Florida, Inc., and prograns. The audit report may not
reveal the identity of any person who has anonynously nmade a
donation to Enterprise Florida, Inc., pursuant to this
subpar agraph. The identity of a donor or prospective donor to
Enterprise Florida, Inc., who desires to remain anonynous and
all information identifying such donor or prospective donor are
confidential and exenpt fromthe provisions of s. 119.07(1) and
S. 24(a), Art. | of the State Constitution. Such anonymty shal
be maintained in the auditor's report.

(k)32 The Florida Devel opnment Finance Corporation or the
capi tal devel opnent board or the prograns or entities created by
the board. The audit or report may not reveal the identity of
any person who has anonynously made a donation to the board
pursuant to this subparagraph. The identity of a donor or
prospective donor to the board who desires to remai n anonynous
and all information identifying such donor or prospective donor
are confidential and exenpt fromthe provisions of s. 119.07(1)
and s. 24(a), Art. | of the State Constitution. Such anonymty
shall be maintained in the auditor's report.

()32~ The records pertaining to the use of funds from
vol untary contributions on a notor vehicle registration
application or on a driver's |icense application authorized
pursuant to ss. 320.023 and 322.081.

(mM I3~ The records pertaining to the use of funds fromthe
sale of specialty license plates described in chapter 320.

(n)¥4-— The transportation corporations under contract with

Page 20 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609

HB 1879 2003
t he Departnment of Transportation that are acting on behal f of

the state to secure and obtain rights-of-way for urgently needed
transportation systens and to assist in the planning and design
of such systens pursuant to ss. 339.401- 339. 421.

(0)35~ The acquisitions and divestitures related to the
Fl ori da Comrunities Trust Program created pursuant to chapter
380.

(p)36— The Florida Water Pollution Control Financing
Corporation created pursuant to s. 403.1837.

(q)3# The Florida Partnership for School Readi ness
created pursuant to s. 411.01

(r)38~ The Florida Special Disability Trust Fund Fi nanci ng
Corporation created pursuant to s. 440. 49.

(s)29~ Workforce Florida, Inc., or the programs or
entities created by Wirkforce Florida, Inc., created pursuant to
s. 445.004.

(t)26—~ The corporation defined in s. 455.32 that is under
contract with the Departnent of Business and Professiona
Regul ation to provide adm nistrative, investigative,
exam nation, |icensing, and prosecutorial support services in
accordance with the provisions of s. 455.32 and the practice act
of the relevant profession.

(u)23- The Florida Engi neers Managenent Cor poration
created pursuant to chapter 471.

(v)22- The Investnment Fraud Restoration Financing
Cor poration created pursuant to chapter 517.

(w) 23—~ The books and records of any permthol der that
conducts race neetings or jai alai exhibitions under chapter
550.
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(x)24— The corporation defined in part Il of chapter 946,

known as the Prison Rehabilitative Industries and Diversified
Enterprises, Inc., or PRIDE Enterprises.
an I i L | hot | I :
. I buildi : | offic
) L | i . . . I f

heir fi L al I . ’ I ’ I
related matters—

(4) SCHEDULI NG AND STAFFI NG OF AUDI TS. - -

(a) Each financial audit required or authorized by this
section, when practicable, shall be made and conpleted within
not nmore than 9 nonths followi ng the end of each audited fiscal
year of the state agency or political subdivision, or at such
| esser tine which nmay be provided by |aw or concurrent
resolution or directed by the Legislative Auditing Commttee.
When the Auditor General determ nes that conducting any audit or
engagenent ot herw se required by |aw woul d not be possible due
to workload or would not be an efficient or effective use of the
O fice of Governnent Accountability s his—er—her resources based

on an assessment of risk, then, in his or her discretion, the

Audi tor General may tenporarily or indefinitely postpone such
audits or other engagenents for such period or any portion
t hereof, unless otherwi se directed by the commttee.

(b) The Auditor General nmay, when in his or her judgnent
it is necessary, designate and direct any auditor enployed by
the Ofice of Governnent Accountability Additer—General to audit

any accounts or records within the authority of the Ofice of
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Gover nment Accountability AuditorGeneral to audit. The auditor

shall report his or her findings for review by the Auditor

CGeneral, who shall prepare the audit report.

(c) The audit report when final shall be a public record.
The audit workpapers and notes are not a public record; however,
t hose wor kpapers necessary to support the conmputations in the
final audit report may be nade available by a majority vote of
the Legislative Auditing Commttee after a public hearing
showi ng proper cause. The audit workpapers and notes shall be
retained by the Ofice of Governnment Accountability Auditer
General until no | onger useful iA-his—oer—her—proper—functions,
after which tine they nay be destroyed.

(d) At the conclusion of the audit, the Ofice of
Government Accountability’s AuditorGeneral—orthe Auditor
General—s designated representative shall discuss the audit with

the official whose office is subject to audit and subnmt to that
official alist of the Auditor General's findings which nay be
included in the audit report. If the official is not available
for receipt of the list of audit findings, then delivery is
presuned to be made when it is delivered to his or her office.
The official shall submt to the Ofice of Governnent
Accountability Auditer—General- or its the designated
representative, within 30 days after the receipt of the list of

findings, or within 15 days after receipt of the list of

findi ngs when requested by the Ofice of Governnent

Accountability his or her witten statenent of explanation or

rebuttal concerning all of the findings, including corrective
action to be taken to preclude a recurrence of all findings.
(e) The Ofice of Governnent Accountability Additoer
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General- shall provide the successor independent certified public

accountant of a district school board with access to the prior
year's working papers in accordance with the Statenents on
Audi ting Standards, including docunentation of planning,
internal control, audit results, and other matters of continuing
accounting and auditing significance, such as the working paper
anal ysi s of bal ance sheet accounts and those relating to
cont i ngenci es.

(5) PETITION FOR AN AUDI T BY THE OFFI CE OF GOVERNMENT
ACCOUNTABI LI TY AUDHFOR-GENERAL.. - -

(a) The Legislative Auditing Comm ttee shall direct the
Ofice of Governnment Accountability Auditer—General to make an a
fHnraneial audit of any municipality whenever petitioned to do so

by at | east 20 percent of the registered electors in the |ast

general election of that nunicipality pursuant to this

subsection. The supervisor of elections of the county in which

the municipality is located shall certify whether or not the
petition contains the signatures of at |east 20 percent of the
regi stered electors of the nmunicipality. After the conpletion of
the audit, the Ofice of Governnent Accountability Auditor
General- shall determ ne whether the municipality has the fisca

resources necessary to pay the cost of the audit. The

muni ci pality shall pay the cost of the audit within 90 days
after the Ofice of Governnent Accountability Auditor General s
determ nation that the nunicipality has the avail abl e resources.

If the nmunicipality fails to pay the cost of the audit, the
Departnment of Revenue shall, upon certification of the Ofice of
Gover nment Accountability Additer—General, wi thhold fromthat
portion of the distribution pursuant to s. 212.20(6)(d)6. which
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is distributable to such nunicipality, a sumsufficient to pay

the cost of the audit and shall deposit that suminto the
General Revenue Fund of the state.

(b) A letter of intent nust be filed with the nunici pal

clerk prior to any petition of the electors of that nunicipality

for the purpose of an audit. Al petitions shall be submtted to

t he Supervisor of Elections and contain, at a mninmum the

follow ng information:

1. Pri nted nane.

Si gnature of elector.

Resi dence addr ess.
Date of birth.
Dat e si gned.

AR ol R

Al petitions nmust be submtted for verification within one

cal endar year of the audit petition origination by the nunici pal

el ectors.

(6) REQUEST BY A LOCAL GOVERNMENTAL ENTITY FOR AN AUDI T BY
THE OFFI CE OF GOVERNMENT ACCOUNTABI LI TY AUDHFOR
GENERAL. - - Whenever a | ocal governnental entity requests the
O fice of Governnent Accountability Auditor—General to conduct
an audit of all or part of its operations and the Ofice of
Gover nnent Accountability Auditer—General conducts the audit

under—his or her own—authority or at the directionof the
Legislative Audi-tingCommttee, the expenses of the audit shal

be paid by the | ocal governnental entity. The Ofice of
Governnment Accountability Auditer—General shall estimate the
cost of the audit. Fifty percent of the cost estimate shall be

paid by the |ocal governnmental entity before the initiation of
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the audit and deposited into the General Revenue Fund of the

state. After the conpletion of the audit, the Ofice of
Gover nnment Accountability Auditer—General shall notify the |ocal

governnental entity of the actual cost of the audit. The | ocal

governnental entity shall remt the remainder of the cost of the
audit to the Ofice of Governnent Accountability Auditer—General

for deposit into the General Revenue Fund of the state. If the

| ocal governmental entity fails to comply with paying the
remai ni ng cost of the audit, the Ofice of Governnent
Accountability Auditer—General shall notify the Legislative
Auditing Conmittee. The commttee shall proceed in accordance
with s. 11.40(5).

(7) OFFI CE OF GOVERNMENT ACCOUNTABILTY AUDFFOR-GENERAL
REPORTI NG REQUI REMENTS. - -

(a) The Ofice of Governnent Accountability Auditor
General- shall notify the Legislative Auditing Commttee of any

| ocal governnental entity, district school board, charter

school, or charter technical career center that does not conply
with the reporting requirenents of s. 218.39. The committee
shal | proceed in accordance with s. 11.40(5).

(b) The Ofice of Governnent Accountability Auditoer
General-, in consultation with the Board of Accountancy, shall

review all audit reports submtted pursuant to s. 218.39. The
O fice of Governnent Accountability Auditor—General shall
request any significant itens that were omtted in violation of

a rule adopted by the Ofice of Governnent Accountability
Addi-tor—General-. The itens nust be provided within 45 days after
the date of the request. If the governnental entity does not
conply with the Ofice of Governnent Accountability’'s Auditor

Page 26 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

755
756
757
758
759
760
761
762
763
764
765
766
767
768
769
770
771
772
773
774
775
776
77
778
779
780
781
782
783

HB 1879 2003
General—s—request, the Ofice of Governnent Accountability

Avdi-tor—General- shall notify the Legislative Auditing Commttee.
The committee shall proceed in accordance with s. 11.40(5).

(c) The Ofice of Governnent Accountability Auditor
General- shall provide annually a Iist of those special districts

which are not in conpliance with s. 218.39 to the Speci al
District Information Program of the Departnent of Comrunity
Affairs.

(d) During the Ofice of Governnent Accountability’s
Addi-tor—General—s review of audit reports, it he—ershe shall

contact those units of |ocal governnment, as defined in s.

218.403, that are not in conpliance with s. 218.415 and request
evi dence of corrective action. The unit of |ocal governnent
shall provide the Ofice of Government Accountability Auditor
General with evidence of corrective action within 45 days after

the date it is requested by the Ofice of Governnent
Accountability Auditer—General. If the unit of |ocal governnent
fails to comply wwth the Ofice of Governnent Accountability’s
Audi-tor—General—s request, the Ofice of Governnent
Accountability Auditer—General shall notify the Legislative
Auditing Cormmittee. The commttee shall proceed in accordance
with s. 11.40(5).

(e) The Auditor General shall notify the Governor and the

Legislative Auditing Comrittee of any audit report revi ewed by
the Ofice of Governnent Accountability Auditer—General pursuant

to paragraph (b) which contains a statenent that the | ocal

governnental entity or district school board is in a state of
financial emergency as provided in s. 218.503. If the Ofice of
Gover nnment Accountability Aduditer—General requests a
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clarification regarding information included in an audit report

to determ ne whether a | ocal governnental entity or district
school board is in a state of financial energency, the requested
clarification nmust be provided within 45 days after the date of
the request. If the |local governmental entity or district school
board does not conply with the Ofice of Governnent
Accountability Auditer—Ceneral-—s request, the Auditor Genera
shall notify the Legislative Auditing Commttee. If, after

obtaining the requested clarification, the Ofice of Governnent
Accountability AuditorGeneral determ nes that the |ocal

governmental entity or district school board is in a state of

financial energency, it he—er—she shall notify the Governor and
the Legislative Auditing Conmttee.

(f) The Auditor General shall annually conpile and
transmt to the President of the Senate, the Speaker of the
House of Representatives, and the Legislative Auditing Conmttee
a summary of significant findings and financial trends
identified in audit reports reviewed in paragraph (b) or
ot herwi se identified by the Ofice of Governnent
Accountability’ s Auditeor—General-s review of such audit reports

and financial information, and identified in audits of district

school boards conducted by the Ofice of Governnent
Accountability Auditer—General-. The Ofice of Governnment
Accountability Auditoer—General- shall include financial

i nformation provided pursuant to s. 218.32(1)(e) for entities

with fiscal years ending on or after June 30, 2003, withinits
hi-s—or—her reports submtted pursuant to this paragraph.
(g) If the Ofice of Governnment Accountability Auditer

General- di scovers significant errors, inproper practices, or
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ot her significant discrepancies in connection with its his—e+r

her audits of a state agency or state officer, the Auditor
General shall notify the President of the Senate, the Speaker of
t he House of Representatives, and the Legislative Auditing
Conmm ttee. The President of the Senate and the Speaker of the
House of Representatives shall pronptly forward a copy of the
notification to the chairs of the respective legislative
commttees, which in the judgnment of the President of the Senate
and the Speaker of the House of Representatives are
substantially concerned with the functions of the state agency
or state officer involved. Thereafter, and in no event |ater
than the 10th day of the next succeeding | egislative session,
t he person in charge of the state agency involved, or the state
of ficer involved, as the case may be, shall explainin witing
to the President of the Senate, the Speaker of the House of
Representatives, and to the Legislative Auditing Conmittee the
reasons or justifications for such errors, inproper practices,
or other significant discrepancies and the corrective measures,
if any, taken by the agency.

(h) The Auditor Ceneral shall transmt to the President of
t he Senate, the Speaker of the House of Representatives, and the
Legi slative Auditing Commttee by Decenber 1 of each year a |i st
of statutory and fiscal changes reconmmended by the Ofice of
Gover nmrent Accountability Auditor—General. The Auditor CGenera
may al so transmt recomendati ons at other tines of the year

when the information would be tinmely and useful for the
Legi sl ature.

(8) RULES OF THE OFFI CE OF GOVERNMENT ACCOUNTABI LI TY
AUDLTFOR-GENERAL. - - The O fice of Governnent Accountability
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Audi-t-or—General, in consultation with the Board of Accountancy,

shal | adopt rules for the formand conduct of all financial
audits perfornmed by independent certified public accountants
pursuant to ss. 215.981, 218.39, 1001.453, 1004.28, and 1004. 70.
The rules for audits of |ocal governmental entities and district
school boards nust include, but are not limted to, requirenents
for the reporting of information necessary to carry out the
purposes of the Local Governnment Financial Energencies Act as
stated in s. 218.501. The Ofice of Governnent Accountability
may adopt and enforce reasonable rul es necessary to facilitate

the audits, reviews, exanm nations, and other tasks that it is

aut hori zed to perform

(9) TECHNI CAL ASSI STANCE OFHER-GJHBANCE PROVI DED BY THE
OFFI CE OF GOVERNMENT ACCOUNTABI LI TY AUBHFOR-GENERAL. - - The Ofice
of Governnent Accountability is authorized to provide technica

assi st ance to:
(a) Auditer—GCeneral—tn—econsultation—wth The Depart nent

of Education in the devel opnent of —shall—develep a conpliance
suppl enent for the financial audit of a district school board

conducted by an i ndependent certified public accountant.

(b) Governnental entities on their financial and

accounting systens, procedures, and related matters.

(c) GCovernnental entities on pronoting the buil ding of

conpetent and efficient accounting and internal audit

organi zations in their offices.

Section 5. Section 11.47, Florida Statutes, is anended to
r ead:
11.47 Penalties; failure to make a proper audit or

exam nation; making a false report; failure to produce docunents
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or information. --

(1) Al officers whose respective offices the Ofice of
Gover nment Accountability Auditor—General—orthe Oficeof
L Lyei I il s

authorized to audit or exam ne shall enter into their public

records sufficient information for proper audit or exam nation,

and shall make the sanme available to the Ofice of Governnent

Account ability Auditer—General—or—the Ofice—of ProgramPolicy
Analysi-s—and-Governrent—Accountabi-H-ty on denand.

(2) The wllful failure or refusal of the Auditor General -
i Y i F L Lysi |
Accountabity~ or any staff enployed by the Ofice of
Gover nnment Accountability Auditor—General—or—the Ofice—of

Program-Policy—-Analysis—and Government—Accountability to nmake a

proper audit or examination in line with his or her duty, the

willful making of a false report as to any audit or exam nati on,
or the willful failure or refusal to report a shortage or

m sappropriation of funds or property shall be cause for renova

fromsuch office or enploynent, and the Auditor General —the

AccountabiHty— or a staff nenber shall be guilty of a

m sdeneanor of the first degree, punishable as provided in s.
775.082 or s. 775.083.

(3) Any person who willfully fails or refuses to furnish
or produce any book, record, paper, docunent, data, or
sufficient informati on necessary to a proper audit or

exam nation which the Ofice of Government Accountability

' | I e : L Lysi I
Covernrent—Accountabi-Hty is by |aw authorized to perform shal
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be guilty of a m sdeneanor of the first degree, punishable as

provided in s. 775.082 or s. 775.083.

(4) Any officer who willfully fails or refuses to furnish
or produce any book, record, paper, docunent, data, or
sufficient informati on necessary to a proper audit or
exam nation which the Ofice of Government Accountability

i | I g : N Lyei I
Covernrent—Accountabi-Hty is by |aw authorized to perform shal

be subject to renmoval from office.

Section 6. Section 11.51, Florida Statutes, is repeal ed:

. f ﬁ L Lysi I
Accountabi -ty

4 | g : L Lvsi .
Bty i horized . T L . I
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929| H-stedins—11-45(3)1(a)

930 = I Lusi : . Lot losi I
931| representative of the directorof the Ofice of ProgramPolicy
932 . - .
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958 wth-the subject areas—of the audit—The report—shall include-a

959

960

961 Section 7. Section 11.511, Florida Statutes, is repeal ed:
962
963
964
965
966
967
968
969
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1008
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1014

1015 (53— Thedirectornay—adopt—and-entorce reasonable rules
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Section 8. Section 11.513, Florida Statutes, is anended to

read:
11.513 Program eval uation and justification review.--
(1) Each state agency may shall be subject to a program
eval uation and justification review by the Ofice of Pregram
Pol-ey—Analysis—and Governnment Accountability as—determnedby
thetegistative-Auditing—Commttee. This review shall be

conducted at the discretion of the Auditor Ceneral upon

consultation with the Legislative Auditing Coonmittee or the

Legi sl ati ve Budget Conmm ssion. Each state agency shall offer its

conpl ete cooperation to the Ofice of PregramPol-ecy—-Analysis

and Governnent Accountability so that such review nay be

acconpl i shed.

(2) A state agency's inspector general, internal auditor,
or other person designated by the agency head nust shaH-
devel op, in consultation with the Ofice of PreogramPolicy
Analysi-s—and CGovernnent Accountability, a plan for nonitoring
and review ng the state agency's major prograns to ensure that

performance data are maintained tinely and accurately and
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supported by agency records.

(3) ™ Luati o ustificat : hall

The review shall be conprehensive in its scope but, at a

m ni rum nust be conducted in such a manner as to specifically
determine the follow ng, and to consider and determnm ne what
changes, if any, are needed with respect thereto:

(a) The identifiable cost of each program

(b) The specific purpose of each program as well as the
specific public benefit derived therefrom

(c) Progress toward achi eving the outputs and outcones
associ ated with each program

(d) An explanation of circunstances contributing to the
state agency's ability to achieve, not achieve, or exceed its
proj ected outputs and outcones, as defined in s. 216.011,
associ ated with each program

(e) Alternate courses of action that would result in
adm nistration of the same programin a nore efficient or
effective manner. The courses of action to be considered nust
include, but are not limted to:

1. Whether the program could be organized in a nore
efficient and effective manner, whether the progranmis m ssion,
goal s, or objectives should be redefined, or, when the state
agency cannot denonstrate that its efforts have had a positive
effect, whether the program should be reduced in size or
el i m nat ed.

2. Whet her the program could be adm ni stered nore
efficiently or effectively to avoid duplication of activities

and ensure that activities are adequately coordi nated.
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3. Wiether the program could be perfornmed nore efficiently

or nore effectively by another unit of governnent or a private
entity, or whether a programperforned by a private entity could
be perforned nore efficiently and effectively by a state agency.

4. \Wen conpared to costs, whether effectiveness warrants
elimnation of the programor, if the programserves a limted
interest, whether it should be redesigned to require users to
fi nance program costs.

5. Whether the cost to adm nister the program exceeds
license and other fee revenues paid by those being regul at ed.

6. \Whet her other changes could inprove the efficiency and
ef fecti veness of the program

(f) The consequences of discontinuing such program If any
di scontinuation is recommended, such reconmendati on nust be
acconpani ed by a description of alternatives to inplenent such
recommendat i on, including an inplenmentation schedul e for
di sconti nuati on and recommended procedures for assisting state
agency enpl oyees affected by the di scontinuation.

(g) Determnation as to public policy, which may include
recomendations as to whether it would be sound public policy to
continue or discontinue funding the program either in whole or
in part, in the existing manner.

(h) VWhether the information reported as part of the
state's performance- based program budgeti ng system has rel evance
and utility for the evaluation of each program

(i) \Whether state agency managenent has establi shed
control systens sufficient to ensure that performance data are
mai nt ai ned and supported by state agency records and accurately

presented in state agency performance reports.
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(4) Nolaterthan Decenber1 of the second year following
I . hicl beai . I

performance-based program-budget— The O fice of Program-Policy
Anralysi-s—and Governnent Accountability shall submt a report of

eval uation and justification review findings and reconmendati ons
to the President of the Senate, the Speaker of the House of
Representati ves, the chairpersons of the appropriate substantive
comm ttees, the chairpersons of the appropriations commttees,
the Legislative Auditing Conmittee, the Governor, the head of
each state agency that was the subject of the evaluation and
justification review, and the head of any state agency that is
substantially affected by the findings and recomendati ons.

(5) The Legislature intends that the program eval uation
and justification review procedure be designed to assess the
efficiency, effectiveness, and long-terminplications of current
or alternative state policies, and that the procedure results in
recomendati ons for the inprovenent of such policies and state
governnment. To that end, whenever possible, all reports
submitted pursuant to subsection (4) nust include an
identification of the estimted financial consequences,

i ncludi ng any potential savings, that could be realized if the
recomrendations or alternative courses of action were
i npl enment ed.

(6) Evaluation and justification reviews may include
consi deration of prograns provided by other agencies which are
integrally related to the prograns adnmi nistered by the state
agency or entity which is being revi ewed scheduledfor—+eview as
determ-ned-by the Legislative AuditingCommttee.

Section 9. Subsection (2) of section 14.203, Florida
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Statutes, is anended to read:

14. 203 State Council on Conpetitive Governnent.--It is the
policy of this state that all state services be perforned in the
nost effective and efficient manner in order to provide the best
value to the citizens of the state. The state al so recogni zes
that conpetition anong service providers nmay i nprove the quality
of services provided, and that conpetition, innovation, and
creativity anong service providers should be encouraged.

(2) There is hereby created the State Council on
Conpetitive Government, which shall be conposed of the Governor
and Cabinet, sitting as the Adm nistration Conm ssion as defined

ins. 14.202. The council, on its own initiative, or the Ofice

of PregramPoli-ey—-Analysis—and Governnment Accountabilitys-
createdpursuant—to-—s—11-51- may identify commercial activities
currently being perfornmed by state agencies and, if it is
determ ned that such services may be better provided by
requiring conpetition with private sources or other state agency
service providers, may recommend that a state agency engage in
any process, including conpetitive bidding, that creates
conpetition with private sources or other state agency service
provi ders.

Section 10. Subsections (1) and (4) of section 17.041,
Florida Statutes, are amended to read:

17.041 County and district accounts and clai ns. --

(1) It shall be the duty of the Departnent of Banking and
Finance of this state to adjust and settle, or cause to be
adj usted and settled, all accounts and cl ai ns heretofore or
hereafter reported to it by the Ofice of Governnent
Accountability Additer—General-, the appropriate county or
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district official, or any person against all county and district

of ficers and enpl oyees, and against all other persons entrusted
wi th, or who may have received, any property, funds, or noneys
of a county or district or who nay be in anyw se indebted to or
accountable to a county or district for any property, funds,
nmoneys, or other thing of value, and to require such officer,
enpl oyee, or person to render full accounts thereof and to yield
up such property, funds, noneys, or other thing of value
according to law to the officer or authority entitled by law to
receive the sane.

(4) Should it appear to the departnent that any crimna
statute of this state has or may have been violated by such
defaulting officer, enployee, or person, such infornmation,
evi dence, docunents, and other things tending to show such a
vi ol ati on, whether in the hands of the Conptroller, the Ofice
of Governnent Accountability Auditer—General, the county, or the

district, shall be forthwith turned over to the proper state

attorney for inspection, study, and such action as may be deened
proper, or the sanme may be brought to the attention of the
proper grand jury.

Section 11. Paragraph (g) of subsection (2) and paragraphs
(e), (f), and (g) of subsection (5) of section 20.055, Florida
Statutes, are anended to read:

20. 055 Agency inspectors general.--

(2) The Ofice of Inspector General is hereby established
in each state agency to provide a central point for coordination
of and responsibility for activities that pronote
accountability, integrity, and efficiency in governnment. It

shall be the duty and responsibility of each inspector general,
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wWith respect to the state agency in which the office is

establ i shed, to:

(g) Ensure effective coordination and cooperation between
the Ofice of Governnent Accountability AuditorGeneral, federal
audi tors, and other governnental bodies with a view toward

avoi di ng duplication.

(5) In carrying out the auditing duties and
responsibilities of this act, each inspector general shal
review and evaluate internal controls necessary to ensure the
fiscal accountability of the state agency. The inspector general
shal | conduct financial, conpliance, electronic data processing,
and performance audits of the agency and prepare audit reports
of his or her findings. The scope and assignnment of the audits
shall be determ ned by the inspector general; however, the
agency head may at any tine direct the inspector general to
performan audit of a special program function, or
organi zational unit. The performance of the audit shall be under
the direction of the inspector general, except that if the
i nspector general does not possess the qualifications specified
in subsection (4), the director of auditing shall performthe
functions listed in this subsection.

(e) The inspector general shall submt the final report to
t he agency head and to the Ofice of Governnment Accountability
Audi-tor—General-.

(f) The Ofice of Governnent Accountability Auditer
General-, in connection with the independent postaudit of the

sanme agency pursuant to s. 11.45, shall give appropriate
consideration to internal audit reports and the resol ution of

findings therein. The Legislative Auditing Conmttee may inquire
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into the reasons or justifications for failure of the agency

head to correct the deficiencies reported in internal audits
that are also reported by the Ofice of Governnent
Accountability Auditer—General and shall take appropriate

action.

(g) The inspector general shall nonitor the inplenentation

of the state agency's corrective action plan prepared in

accordance with s. 11.45(2)(0). responseto—-anyreport—on-the

Section 12. Subsection (6) of section 20.23, Florida
Statutes, is anended to read:

20.23 Departnent of Transportation.--There is created a
Departnment of Transportation which shall be a decentralized
agency.

(6) To facilitate the efficient and effective managenent
of the departnent in a businesslike manner, the departnent shal
devel op a systemfor the subm ssion of nonthly nanagenent
reports to the Florida Transportati on Conm ssion and secretary
fromthe district secretaries. The conmm ssion and the secretary
shall determ ne which reports are required to fulfill their
respective responsibilities under this section. A copy of each

such report shall be submitted nmonthly to the appropriations and
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transportation coomittees of the Senate and the House of

Represent ati ves. Reconmendati ons nade by the Ofice of
Gover nment Accountability Auditor—General in its his—orher

audits of the departnent that relate to nanagenent practices,

systenms, or reports shall be inplenented in a tinmely manner.
However, if the departnent determ nes that one or nore of the
recommendati ons should be altered or should not be inplenented,
it shall provide a witten explanation of such determ nation to
the Legislative Auditing Comrittee within 6 nonths after the
date the recommendati ons were published.

Section 13. Paragraph (c) of subsection (2) of section
20.50, Florida Statutes, is anended to read:

20.50 Agency for Workforce Innovation.--There is created
t he Agency for Workforce Innovation within the Departnent of
Managenent Services. The agency shall be a separate budget
entity, and the director of the agency shall be the agency head
for all purposes. The agency shall not be subject to control,
supervision, or direction by the Departnent of Managenent
Services in any manner, including, but not limted to,
personnel , purchasing, transactions involving real or personal
property, and budgetary matters.

(2) The Agency for Workforce Innovation shall be the
desi gnated adm ni strative agency for recei pt of federal
wor kf or ce devel opnment grants and ot her federal funds, and shal
carry out the duties and responsibilities assigned by the
Governor under each federal grant assigned to the agency. The
agency shall be a separate budget entity and shall expend each
revenue source as provided by federal and state | aw and as

provi ded in plans devel oped by and agreenments with Wrkforce
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Florida, Inc. The agency shall prepare and submt as a separate
budget entity a unified budget request for workforce

devel opnment, in accordance with chapter 216 for, and in
conjunction with, Wrkforce Florida, Inc., and its board. The
head of the agency is the director of Wirkforce Innovation, who
shal | be appointed by the Governor. Accountability and reporting
functions of the agency shall be adm nistered by the director or
his or her designee. Included in these functions are budget
managenent, financial managenent, audit, performnce nanagenent
standards and controls, assessing outcones of service delivery,
and financial adm nistration of workforce progranms pursuant to
S. 445.004(5) and (8)9)y. Wthin the agency's overal

organi zational structure, the agency shall include the follow ng
of fi ces which shall have the specified responsibilities:

(a) The Ofice of Wrkforce Services shall adm nister the
unenpl oynment conpensati on program the Rapid Response program
the Work Qpportunity Tax Credit program the Alien Labor
Certification program and any other prograns that are delivered
directly by agency staff rather than through the one-stop
delivery system The office shall be directed by the Deputy
Director for Wrkforce Services, who shall be appointed by and
serve at the pleasure of the director

(b) The Ofice of Program Support and Accountability shal
adm nister state nmerit system program staff wi thin the workforce
service delivery system pursuant to policies of Wrkforce
Florida, Inc. The office shall be responsible for delivering
servi ces through the one-stop delivery systemand for ensuring
that participants in welfare transition prograns receive case

managenment services, diversion assistance, support services,
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i ncl udi ng subsi di zed child care and transportation services,

Medi cai d services, and transition assistance to enable themto
succeed in the workforce. The office shall also be responsible
for programquality assurance, grants and contract nanagenent,
contracting, financial managenent, and reporting. The office
shall be directed by the Deputy Director for Program Support and
Accountability, who shall be appointed by and serve at the
pl easure of the director. The office shall be responsible for:

1. Establishing nonitoring, quality assurance, and quality
i nprovenent systens that routinely assess the quality and
ef fectiveness of contracted prograns and services.

2. Annual review of each regional workforce board and
adm nistrative entity to ensure adequate systens of reporting
and control are in place, and nonitoring, quality assurance, and
quality inprovenent activities are conducted routinely, and
corrective action is taken to elimnate deficiencies.

(c) The Ofice of Agency Support Services shall be
responsi bl e for procurenment, human resource services, and
i nformation services including delivering information on |abor
mar kets, enpl oynent, occupations, and performance, and shal
i npl enent and maintain informati on systens that are required for
the effective operation of the one-stop delivery system and the
school readiness services system including, but not limted to,
t hose systens described in s. 445.009. The office will be under
the direction of the Deputy Director for Agency Support
Services, who shall be appointed by and serve at the pleasure of
the director. The office shall be responsible for establishing:

1. Information systenms and controls that report reliable,

timely and accurate fiscal and performance data for assessing
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out cones, service delivery, and financial admnistration of

wor kf orce prograns pursuant to s. 445.004(5) and (8)9)-.

2. Information systens that support service integration
and case managenent by providing for case tracking for
participants in welfare transition prograns.

3. Information systens that support school readiness
servi ces.

(d) The Unenpl oynent Appeal s Comm ssion, authorized by s.
443. 012, shall not be subject to the control, supervision, or
direction by the Agency for Wrkforce Innovation in the
performance of its powers and duties but shall receive any and
all support and assistance fromthe agency that may be required
for the performance of its duties.

Section 14. Paragraph (c) of subsection (12) of section
24.105, Florida Statutes, is anended to read:

24.105 Powers and duties of departnent.--The depart nment
shal | :

(12)(c) Any information nmade confidential and exenpt from
the provisions of s. 119.07(1) under this subsection shall be
di scl osed to the Auditor—GCeneral—tothe Ofice of Pregram
Pol-ey—Analysis—and Governnment Accountability, or to the
i ndependent auditor selected under s. 24.123 upon such person's
request therefor. If the President of the Senate or the Speaker
of the House of Representatives certifies that information made
confidential under this subsection is necessary for effecting
| egi sl ati ve changes, the requested information shall be
di scl osed to himor her, and he or she may di scl ose such
information to nmenbers of the Legislature and | egislative staff

as necessary to effect such purpose.
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Section 15. Paragraph (b) of subsection (7) of section

24.108, Florida Statutes, is anended to read:

24.108 Division of Security; duties; security report.--

(7)

(b) The portion of the security report containing the
overal |l evaluation of the departnent in terns of each aspect of
security shall be presented to the Governor, the President of
the Senate, and the Speaker of the House of Representatives. The
portion of the security report containing specific
recommendati ons shall be confidential and shall be presented
only to the secretary, the Governor, and the Ofice of
Gover nnent Accountability Additer—General; however, upon
certification that such information is necessary for the purpose

of effecting |egislative changes, such information shall be
di scl osed to the President of the Senate and the Speaker of the
House of Representatives, who nmay di sclose such information to
menbers of the Legislature and | egislative staff as necessary to
ef fect such purpose. However, any person who receives a copy of
such information or other information which is confidential
pursuant to this act or rule of the departnent shall maintain
its confidentiality. The confidential portion of the report is
exenpt fromthe provisions of s. 119.07(1) and s. 24(a), Art. |
of the State Constitution.

Section 16. Subsection (4) of section 24.120, Florida
Statutes, is anended to read:

24.120 Financial matters; Admnistrative Trust Fund;
i nt eragency cooperation.- -

(4) The department shall cooperate with the State
Treasurer, the Conptroller, the-Auditer—General— and the Ofice
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of PregramPol-ey—-Analysis—and Governnent Accountability by

gi vi ng enpl oyees designated by any of them access to facilities
of the departnent for the purpose of efficient conpliance with
their respective responsibilities.

Section 17. Subsection (2) of section 24.123, Florida
Statutes, is anended to read:

24.123 Annual audit of financial records and reports.--

(2) The Ofice of Governnment Accountability Auditer
General- may at any tinme conduct an audit of any phase of the

operations of the state lottery and shall receive a copy of the
yearly independent financial audit and any security report
prepared pursuant to s. 24.108.

Section 18. Subsection (3) of section 25.075, Florida
Statutes, is anended to read:

25.075 Uniformcase reporting system --

(3) The Ofice of Governnent Accountability Auditoer
General- shall audit the reports nade to the Suprenme Court in
accordance with the uniform system established by the Suprene
Court.

Section 19. Paragraph (k) of subsection (2) of section
39.202, Florida Statutes, is anended to read:

39.202 Confidentiality of reports and records in cases of

child abuse or neglect.--

(2) Access to such records, excluding the nane of the
reporter which shall be released only as provided in subsection
(4), shall be granted only to the follow ng persons, officials,
and agenci es:

(k) Any appropriate official of a Florida advocacy counci

investigating a report of known or suspected child abuse,
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abandonnment, or negl ect; the-Aduditor—General or the Ofice of

Program-PolH-ecy—Analysis—and CGovernnment Accountability for the
pur pose of conducting audits or exam nations pursuant to | aw, or
the guardian ad litemfor the child.

Section 20. Subsection (2) of section 68.085, Florida
Statutes, is anended to read:

68.085 Awards to plaintiffs bringing action. --

(2) If the departnment proceeds with an action which the
court finds to be based primarily on disclosures of specific
i nformati on, other than that provided by the person bringing the
action, relating to allegations or transactions in a crimnal,
civil, or admnistrative hearing; a legislative, admnistrative,
i nspector general, or Ofice of Governnment Accountability
Audi-tor—General- report, hearing, audit, or investigation; or
fromthe news nedia, the court may award such suns as it

consi ders appropriate, but in no case nore than 10 percent of
t he proceeds recovered under a judgnent or received in
settlenment of a claimunder this act, taking into account the
significance of the information and the role of the person
bringing the action in advancing the case to litigation.
Section 21. Subsection (3) of section 68.087, Florida
Statutes, is anended to read:
68. 087 Exenptions to civil actions.--
(3) No court shall have jurisdiction over an action
brought under this act based upon the public disclosure of
al l egations or transactions in a crimmnal, civil, or
adm nistrative hearing; in a legislative, admnistrative,
i nspector general, or Ofice of Governnment Accountability
Audi-t-or—General-, Conptroller, or Departnent of Banking and
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Fi nance report, hearing, audit, or investigation; or fromthe

news nedi a, unless the action is brought by the departnent, or
unl ess the person bringing the action is an original source of
the information. For purposes of this subsection, the term
“original source” neans an individual who has direct and

i ndependent knowl edge of the information on which the

all egations are based and has voluntarily provided the
information to the departnent before filing an action under this
act based on the information.

Section 22. Subsection (13) of section 70.20, Florida
Statutes, is anended to read:

70.20 Balancing of interests.--1t is a policy of this
state to encourage nunicipalities, counties, and other
governnental entities and sign owners to enter into relocation
and reconstruction agreenents that all ow governnental entities
to undertake public projects and acconplish public goals wthout
the expenditure of public funds while allow ng the continued

mai nt enance of private investnment in signage as a medi um of

commerci al and noncommerci al comruni cati on.

Page 51 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

1480
1481
1482
1483
1484
1485
1486
1487
1488
1489
1490
1491
1492
1493
1494
1495
1496
1497
1498
1499
1500
1501
1502
1503
1504
1505
1506
1507
1508

HB 1879 2003
the Senate-and-the Speaker—of the House of Representatives—

Section 23. Subsection (1) of section 110.116, Florida
Statutes, is anended to read:

110. 116 Personnel information system payrol
procedures. - -

(1) The Departnent of Managenent Services shall establish
and nmaintain, in coordination with the payroll systemof the
Departnment of Banking and Finance, a conpl ete personnel
information systemfor all authorized and established positions
in the state service, wth the exception of enployees of the
Legi sl ature. The specifications shall be devel oped in
conjunction with the payroll system of the Departnent of Banki ng
and Finance and in coordination with the Ofice of Governnent
Accountability Auditer—General-. The Departnment of Banking and
Fi nance shall determ ne that the position occupied by each

enpl oyee has been authorized and established in accordance with
the provisions of s. 216.251. The Departnent of Managenent
Services shall develop and maintain a position nunbering system
that will identify each established position, and such
information shall be a part of the payroll system of the
Department of Banking and Fi nance. Wth the exception of

enpl oyees of the Legislature, this system shall include al

career service positions and those positions exenpted from
career service provisions, notwthstandi ng the fundi ng source of
the salary paynents, and information regardi ng persons receiving
paynents from other sources. Necessary revisions shall be nmade
in the personnel and payroll procedures of the state to avoid
duplication insofar as is feasible. Alist shall be organized by

budget entity to show t he enpl oyees or vacant positions within
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each budget entity. This list shall be available to the Speaker

of the House of Representatives and the President of the Senate
upon request.

Section 24. Paragraph (b) of subsection (8) of section
112. 061, Florida Statutes, is anended to read:

112. 061 Per diemand travel expenses of public officers,
enpl oyees, and aut horized persons.--

(8) OTHER EXPENSES. - -

(b) Oher expenses which are not specifically authorized
by this section may be approved by the Departnent of Banki ng and
Fi nance pursuant to rul es adopted by it. Expenses approved
pursuant to this paragraph shall be reported by the Departnent
of Banki ng and Finance to the Ofice of Governnent
Accountability Auditer—General annually.

Section 25. Paragraphs (a) and (c) of subsection (8) of

section 112.324, Florida Statutes, are amended to read:

112. 324 Procedures on conplaints of violations; public
records and neeting exenptions.--

(8) If, in cases pertaining to conplaints other than
conpl ai nts agai nst i npeachabl e officers or nenbers of the
Legi sl ature, upon conpletion of a full and final investigation
by the comm ssion, the commi ssion finds that there has been a
violation of this part or of s. 8 Art. Il of the State
Constitution, it shall be the duty of the comm ssion to report
its findings and recomrend appropriate action to the proper
di sciplinary official or body as follows, and such official or
body shall have the power to invoke the penalty provisions of
this part, including the power to order the appropriate

elections official to renove a candidate fromthe ballot for a

Page 53 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

1538
1539
1540
1541
1542
1543
1544
1545
1546
1547
1548
1549
1550
1551
1552
1553
1554
1555
1556
1557
1558
1559
1560
1561
1562
1563
1564
1565
1566

HB 1879 2003
violation of s. 112.3145 or s. 8(a) and (i), Art. Il of the

State Constitution:

(a) The President of the Senate and the Speaker of the
House of Representatives, jointly, in any case concerning the
Public Counsel, nenbers of the Public Service Comm ssion,
menbers of the Public Service Comm ssion Nom nating Council, the
Audi tor CGeneral, the director of the Ofice of Program Policy
Anal ysi s and Governnent Accountability, or menmbers of the
Legislative Conmrittee on Intergovernnental Relations.

(c) The President of the Senate, in any case concerning an
enpl oyee of the Senate; the Speaker of the House of
Representatives, in any case concerning an enpl oyee of the House
of Representatives; or the President and the Speaker, jointly,
in any case concerning an enployee of a conmttee of the

Legi sl ature whose nenbers are appointed solely by the President

and the Speaker or in any case concerning an enpl oyee of the
Publ i c Counsel, Public Service Comm ssion, Additer—Ceneral
O fice of PregramPoliecy Analysis—and Governnent Accountability,
or Legislative Conmttee on Intergovernnmental Relations.

Section 26. Section 112.658, Florida Statutes, is

repeal ed:
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of this act—

Section 27. Subsection (6) of section 119.07, Florida

Statutes, is anended to read:

119. 07 Inspection, exam nation, and duplication of
records; exenptions. --

(6) Nothing in subsection (3) or any other general or
special law shall [imt the access of the Auditoer—General—the
O fice of ProgramPoH-ecy—-Analysis—and Governnment Accountability,
or any state, county, nunicipal, university, board of community
col |l ege, school district, or special district internal auditor
to public records when such person states in witing that such
records are needed for a properly authorized audit, exam nation,
or investigation. Such person shall maintain the confidentiality
of any public records that are confidential or exenpt fromthe
provi sions of subsection (1) and shall be subject to the sane
penalties as the custodi ans of those public records for
violating confidentiality.

Section 28. Subsection (5) of section 121.051, Florida
Statutes, is anended to read:

121.051 Participation in the system --

(5) RIGHTS LIMTED. --
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(a) Participation in the systemshall not give any nenber

the right to be retained in the enploy of the enployer or, upon
di sm ssal, to have any right or interest in the fund other than
herei n provided.

(b) A menber who is convicted by a court of conpetent
jurisdiction of causing a shortage in a public account, when
such shortage is certified by the Ofice of Governnent
Accountability Auditer—General or a certified public accountant,

may not retire or receive any benefits under this chapter so

| ong as such shortage exists.

Section 29. Paragraph (c) of subsection (1) of section
121. 055, Florida Statutes, is anended to read:

121. 055 Seni or Managenent Service C ass.--There is hereby
establ i shed a separate class of nenbership within the Florida
Retirenment Systemto be known as the “Senior Managenent Service
Cl ass,” which shall becone effective February 1, 1987.

(1)

(c)l. Effective January 1, 1990, participation in the
Seni or Managenent Service C ass shall be conpul sory for up to 75
nonel ecti ve positions at the |level of commttee staff director
or higher or equival ent managerial or policynmaking positions
within the House of Representatives, as selected by the Speaker
of the House of Representatives, up to 50 nonel ective positions
at the level of commttee staff director or higher or equival ent
managerial or policymaking positions within the Senate, as
sel ected by the President of the Senate, all staff directors of
joint commttees and service offices of the Legislature, the
Audi tor General and up to 9 managerial or policynmaking positions
within the Ofice of Government Accountability his—orheroffice
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as selected by the Auditor General, and the executive director

of the Comm ssion on Ethics.

2. Participation in this class shall be conpul sory, except
as provided in subparagraph 3., for any |egislative enpl oyee who
hol ds a position designated for coverage in the Senior
Managenent Service C ass, and such participation shall continue
until the enpl oyee term nates enploynent in a covered position.

3. Inlieu of participation in the Senior Managenent
Service Class, at the discretion of the President of the Senate
and t he Speaker of the House of Representatives, such nmenbers
may participate in the Seni or Managenent Service Opti onal
Annuity Programas established in subsection (6).

Section 30. Paragraph (x) of subsection (1) of section
125.01, Florida Statutes, is anmended to read:

125.01 Powers and duties.--

(1) The legislative and governing body of a county shal
have the power to carry on county governnent. To the extent not
i nconsi stent with general or special law, this power includes,
but is not restricted to, the power to:

(x) Enploy an independent certified public accounting firm
to audit any funds, accounts, and financial records of the
county and its agencies and governnental subdivisions. Entities
that are funded wholly or in part by the county, at the
di scretion of the county, nay be required by the county to
conduct a performance audit paid for by the county. An entity
shall not be considered as funded by the county by virtue of the
fact that such entity utilizes the county to collect taxes,
assessnents, fees, or other revenue. If an independent special

district receives county funds pursuant to a contract or
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interl ocal agreenent for the purposes of funding, in whole or in

part, a discrete programof the district, only that program may
be required by the county to undergo a performance audit. Not
fewer than five copies of each conplete audit report, with
acconpanyi ng docunents, shall be filed wwth the clerk of the
circuit court and maintained there for public inspection. The
clerk shall thereupon forward one conplete copy of the audit
report with acconpanyi ng docunents to the O fice of Governnent
Accountability Auditor—General-

Section 31. Section 136.08, Florida Statutes, is anmended

to read:

136. 08 Accounts subject to exam nation by authorized
persons.--The accounts of each and every board and the county
accounts of each and every depository, mentioned or provided for
in this chapter, shall at all tines be subject to the inspection
and exam nation by the county auditor and by the Ofice of
Governnent Accountability Auditer—General

Section 32. Paragraph (o) of subsection (1) of section
154.11, Florida Statutes, is amended to read:

154.11 Powers of board of trustees.--

(1) The board of trustees of each public health trust
shal |l be deened to exercise a public and essential governnenta
function of both the state and the county and in furtherance
thereof it shall, subject to limtation by the governing body of
the county in which such board is |ocated, have all of the
powers necessary or convenient to carry out the operation and
gover nance of designated health care facilities, including, but
without limting the generality of, the foregoing:

(o) To enploy certified public accountants to audit and
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anal yze the records of the board and to prepare financial or

revenue statenents of the board; however, this paragraph shal
not in any way affect any responsibility of the Ofice of
Governnent Accountability Auditer—General pursuant to s. 11.45.

Section 33. Section 163.2526, Florida Statutes, is anended
to read:

163. 2526 Revi ew and eval uation. -- Before the 2004 Regul ar
Session of the Legislature, the Ofice of ProgramPoliecy
Anralysis—and Governnent Accountability shall performa review
and eval uation of ss. 163.2511-163. 2526, including the financial

incentives listed in s. 163.2520. The report nust eval uate the
ef fecti veness of the designation of urban infill and

redevel opnent areas in stinulating urban infill and

redevel opnent and strengthening the urban core. A report of the
findi ngs and recommendati ons of the Ofice of PregramPoley
Anralysi-s—and CGovernnment Accountability shall be submtted to the
Presi dent of the Senate and the Speaker of the House of
Representati ves before the 2004 Regul ar Session of the
Legi sl ature.

Section 34. Subsection (12) of section 163.3246, Florida
Statutes, is anended to read:

163. 3246 Local governnment conprehensive pl anning
certification program - -

(12) The Ofice of Program-Polecy—Analysis—and CGovernment
Accountability shall prepare a report evaluating the
certification program which shall be submitted to the Governor
the President of the Senate, and the Speaker of the House of
Representati ves by Decenber 1, 2007.

Section 35. Subsections (2) and (5) of section 189. 4035,
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Florida Statutes, are anended to read:

189. 4035 Preparation of official list of special
districts. --

(2) The official list shall be produced by the departnment
after the departnment has notified each special district that is
currently reporting to the departnment, the Departnent of Banking
and Finance pursuant to s. 218.32, or the Ofice of Governnent
Accountability Auditer—General pursuant to s. 218.39. Upon

notification, each special district shall submt, within 60

days, its determination of its status. The determ nation
submtted by a special district shall be consistent with the
status reported in the nost recent |ocal governnent audit of
district activities submtted to the Ofice of Governnent
Accountability Auditer—General pursuant to s. 218. 39.

(5) The official list of special districts shall be

di stributed by the departnent on Cctober 1 of each year to the
Presi dent of the Senate, the Speaker of the House of
Representatives, the Ofice of Governnment Accountability Auditer
General-, the Departnent of Revenue, the Departnent of Banking
and Fi nance, the Departnent of Managenent Services, the State

Board of Adm nistration, counties, nunicipalities, county
property appraisers, tax collectors, and supervisors of
elections and to all interested parties who request the |ist.

Section 36. Subsection (1) of section 189.412, Florida
Statutes, is anended to read:

189.412 Special District Information Program duties and
responsibilities.--The Special D strict Information Program of
the Departnent of Comrunity Affairs is created and has the

foll ow ng special duties:

Page 60 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

1741
1742
1743
1744
1745
1746
1747
1748
1749
1750
1751
1752
1753
1754
1755
1756
1757
1758
1759
1760
1761
1762
1763
1764
1765
1766
1767
1768
1769

HB 1879 2003
(1) The collection and mai ntenance of special district

conpliance status reports fromthe Ofice of Governnent
Accountability Auditer—General, the Departnent of Banking and

Fi nance, the Division of Bond Fi nance of the State Board of

Adm ni stration, the Departnent of Managenent Services, the
Depart ment of Revenue, and the Conm ssion on Ethics for the
reporting required in ss. 112.3144, 112.3145, 112. 3148,

112. 3149, 112.63, 200.068, 218.32, 218.38, 218.39, and 280.17
and chapter 121 and from state agenci es admi ni stering prograns
that distribute noney to special districts. The special district
conpl i ance status reports must consist of a list of special
districts used in that state agency and a |list of which special
districts did not conply with the reporting statutorily required
by that agency.

Section 37. Paragraphs (f) and (g) of subsection (5) of
section 189.428, Florida Statutes, are anended to read:

189. 428 Special districts; oversight review process. --

(5) Those conducting the oversight review process shall,
at a minimum consider the listed criteria for evaluating the
special district, but may al so consider any additional factors
relating to the district and its performance. If any of the
listed criteria do not apply to the special district being
revi ewed, they need not be considered. The criteria to be
consi dered by the reviewer include:

(f) Whether the Ofice of Governnent Accountability
Audi-t-or—General- has notified the Legislative Auditing Committee

that the special district's audit report, reviewed pursuant to

S. 11.45(7), indicates that a deteriorating financial condition

exi sts that nmay cause a condition described in s. 218.503(1) to
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occur if actions are not taken to address such condition.

(g) Wether the Ofice of Governnent Accountability
Audi-t-or—General- has determined that the special district is in a

state of financial emergency as provided in s. 218.503(1), and

has notified the Governor and the Legislative Auditing
Conmi tt ee.

Section 38. Paragraph (b) of subsection (4) of section
192. 0105, Florida Statutes, is anmended to read:

192. 0105 Taxpayer rights.--There is created a Florida
Taxpayer's Bill of Rights for property taxes and assessnents to
guarantee that the rights, privacy, and property of the
taxpayers of this state are adequately saf eguarded and protected
during tax | evy, assessnent, collection, and enforcenent
processes adm ni stered under the revenue |l aws of this state. The
Taxpayer's Bill of R ghts conpiles, in one docunent, brief but
conprehensive statenents that sumrarize the rights and
obligations of the property appraisers, tax collectors, clerks
of the court, |ocal governing boards, the Departnent of Revenue,
and taxpayers. Additional rights afforded to payors of taxes and
assessnents i nposed under the revenue laws of this state are
provided in s. 213.015. The rights afforded taxpayers to assure
that their privacy and property are safeguarded and protected
during tax |levy, assessnent, and collection are avail able only
insofar as they are inplenmented in other parts of the Florida
Statutes or rules of the Departnent of Revenue. The rights so
guaranteed to state taxpayers in the Florida Statutes and the
departnental rules include:

(4) THE RI GAT TO CONFI DENTI ALI TY. - -

(b) The right to limting access to a taxpayer's records
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by a property appraiser, the Departnment of Revenue, and the
Ofice of Governnent Accountability Auditer—General only to

those instances in which it is determ ned that such records are

necessary to deternmne either the classification or the val ue of
t axabl e nonhonest ead property (see s. 195.027(3)).

Section 39. Section 193.074, Florida Statutes, is anmended
to read:

193.074 Confidentiality of returns.--Al returns of
property and returns required by s. 201.022 submitted by the
t axpayer pursuant to | aw shall be deened to be confidential in
t he hands of the property appraiser, the clerk of the circuit
court, the departnent, the tax collector, the-Auditor—GCeneral
and the Ofice of PreogramPoliey-Analysis—and Gover nment
Accountability, and their enpl oyees and persons acting under
their supervision and control, except upon court order or order
of an adm ni strative body havi ng quasi-judicial powers in ad
valoremtax matters, and such returns are exenpt fromthe
provisions of s. 119.07(1).

Section 40. Paragraph (a) of subsection (2) of section
193. 1142, Florida Statutes, is anmended to read:

193. 1142 Approval of assessnent rolls.--

(2)(a) The executive director or his or her designee shal
di sapprove all or part of any assessnment roll of any county not
in full conpliance with the admi nistrative order of the
executive director issued pursuant to the notice called for in
s. 195. 097 and shall otherw se di sapprove all or any part of any
roll not assessed in substantial conpliance with |aw, as
di scl osed during the investigation by the departnent, including,

but not limted to, audits by the Departnent of Revenue and
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O fice of Governnment Accountability Auditer—General- establishing

nonconpl i ance.
Section 41. Subsections (3) and (6) of section 195.027,

Florida Statutes, are anended to read:

195. 027 Rules and regul ations.--

(3) The rules and regul ations shall provide procedures
wher eby the property appraiser, the Departnent of Revenue, and
the Ofice of Governnent Accountability Auditer—General shall be

able to obtain access, where necessary, to financial records

relating to nonhonestead property which records are required to
meke a determi nation of the proper assessnment as to the
particul ar property in question. Access to a taxpayer's records
shall be provided only in those instances in which it is
determ ned that such records are necessary to determ ne either
the classification or the value of the taxable nonhonestead
property. Access shall be provided only to those records which
pertain to the property physically located in the taxing county
as of January 1 of each year and to the inconme from such
property generated in the taxing county for the year in which a
proper assessnent is made. All records produced by the taxpayer
under this subsection shall be deemed to be confidential in the
hands of the property appraiser, the departnent, the tax
collector, and the Ofice of Government Accountability Auditoer

General- and shall not be divulged to any person, firm or
corporation, except upon court order or order of an

adm ni strative body having quasi -judicial powers in ad val orem
tax matters, and such records are exenpt fromthe provisions of
s. 119.07(1).

(6) The fees and costs of the sale or purchase and terns
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of financing shall be presumed to be usual unless the buyer or

seller or agent thereof files a formwhich discloses the unusual
fees, costs, and terns of financing. Such formshall be filed
with the clerk of the circuit court at the time of recording.
The rul es and regul ations shall prescribe an information formto
be used for this purpose. Either the buyer or the seller or the
agent of either shall conplete the information formand certify
that the formis accurate to the best of his or her know edge
and belief. The information formshall be confidential in the
hands of all persons after delivery to the clerk, except that

t he Departnment of Revenue and the Ofice of Governnent
Accountability Auditer—General shall have access to it in the
execution of their official duties, and such formis exenpt from

the provisions of s. 119.07(1). The information form may be used
in any judicial proceeding, upon a notion to produce duly nmnade
by any party to such proceedings. Failure of the clerk to obtain
an information formw th the recording shall not inpair the
validity of the recording or the conveyance. The form shal
provide for a notation by the clerk indicating the book and page
nunber of the conveyance in the official record books of the
county. The clerk shall pronptly deliver all information forns
received to the property appraiser for his or her custody and
use.

Section 42. Section 195.084, Florida Statutes, is anmended
to read:

195.084 Information exchange. --

(1) The departnent shall promulgate rules and regul ati ons
for the exchange of information anong the departnent, the
property appraisers' offices, the tax collector, the-Auditor
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General+~ and the O fice of ProgramPolicy—Analysis—and

Gover nment Accountability. Al records and returns of the
departnment useful to the property appraiser or the tax collector
shal |l be made avail abl e upon request but subject to the
reasonabl e conditions inposed by the departnent. This section
shal | supersede statutes prohibiting disclosure only with
respect to the property appraiser, the tax collector, the
Audi-tor—General— and the O fice of Pregram-Polecy—-Analysis—and
Government Accountability, but the departnent may establish
regul ati ons setting reasonable conditions upon the access to and
cust ody of such information. The Auditer—General—and-the Ofice
of Pregram-Pol-ey—-Analysis—and Governnent Accountability, the
tax collectors, and the property appraisers shall be bound by
the sane requirenents of confidentiality as the Departnent of
Revenue. Breach of confidentiality shall be a m sdeneanor of the
first degree, punishable as provided by ss. 775.082 and 775. 083.

(2) Al of the records of property appraisers and
collectors, including, but not limted to, worksheets and
property record cards, shall be made available to the Departnent
of Revenue; theAuditor—General— and the Ofice of Pregram
Pol-ecy—Analysis—and Governnment Accountability. Property
apprai sers and collectors are hereby directed to cooperate fully
with representatives of the Departnent of Revenue, the-Auditor
General+~ and the O fice of ProgramPolicy Analysis—and
Governnent Accountability in realizing the objectives stated in
s. 195.0012.

Section 43. Paragraph (c) of subsection (4) of section
196. 101, Florida Statutes, is anended to read:

196. 101 Exenption for totally and permanently di sabl ed
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persons. - -

(4)(c) The departnent shall require by rule that the
t axpayer annually submt a sworn statenent of gross incone,
pursuant to paragraph (a). The departnent shall require that the
filing of such statenent be acconpani ed by copies of federa
income tax returns for the prior year, wage and earnings
statenments (W2 forns), and other docunents it deens necessary,
for each nenber of the househol d. The taxpayer's statenent shal
attest to the accuracy of such copies. The departnent shal
prescribe and furnish a formto be used for this purpose which
formshall include spaces for a separate listing of United
States Departnent of Veterans Affairs benefits and soci al
security benefits. Al records produced by the taxpayer under
this paragraph are confidential in the hands of the property
apprai ser, the departnent, the tax collector, the-Auditor
General+~ and the O fice of ProgramPolicyAnalysis—and
Gover nment Accountability, and shall not be divulged to any
person, firm or corporation except upon court order or order of
an adm ni strative body having quasi -judicial powers in ad
valoremtax matters, and such records are exenpt fromthe
provisions of s. 119.07(1).

Section 44. Subsection (6) of section 213.053, Florida
Statutes, is anended to read:

213.053 Confidentiality and information sharing.--

(6) Any information received by the Departnment of Revenue
in connection with the adm nistration of taxes, including, but
not limted to, information contained in returns, reports,
accounts, or declarations filed by persons subject to tax, shal

be made avail able by the departnent to the Auditor General or
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his or her authorized agent, the—di+rector—ofthe Ofice—-of

" Lysi I il hi
her—aut-horized—agent—~ the Conptroller or his or her authorized

agent, the Insurance Commi ssioner or his or her authorized
agent, the Treasurer or his or her authorized agent, or a
property appraiser or tax collector or their authorized agents
pursuant to s. 195.084(1), in the performance of their official
duties, or to designated enpl oyees of the Departnent of
Education solely for determ nation of each school district's
price level index pursuant to s. 1011.62(2); however, no

information shall be disclosed to the Auditor General or his or

her authorized agent, thedirector—ofthe Oficeof Program
L Lyei I il i I
authorized—agent— the Conptroller or his or her authorized

agent, the Insurance Conm ssioner or his or her authorized
agent, the Treasurer or his or her authorized agent, or to a
property appraiser or tax collector or their authorized agents,
or to designated enpl oyees of the Departnent of Education if
such disclosure is prohibited by federal |aw. The Auditor
General or his or her authorized agent, thedirector—ofthe

f : L Lysi I bili
o+—hi-s—or—her—aut-horized—agent— the Conptroller or his or her

aut hori zed agent, the Treasurer or his or her authorized agent,
and the property appraiser or tax collector and their authorized
agents, or designated enpl oyees of the Departnent of Education
shal | be subject to the sanme requirenents of confidentiality and
the sanme penalties for violation of the requirenents as the
departnment. For the purpose of this subsection, “designated

enpl oyees of the Departnent of Education” neans only those
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enpl oyees directly responsible for calculation of price |evel

i ndi ces pursuant to s. 1011.62(2). It does not include the
supervi sors of such enpl oyees or any other enpl oyees or elected
officials within the Departnent of Education.

Section 45. Subsections (7), (8), and (9) of section
215.44, Florida Statutes, are renunbered as subsections (6),
(7), and (8), respectively, and present subsection (6) of said
section is anended to read:

215.44 Board of Adm nistration; powers and duties in

relation to i nvestnent of trust funds.--

Section 46. Subsection (3) of section 215.93, Florida
Statutes, is anended to read:

215.93 Florida Financial Mnagenent |Information System --
(3) The Florida Financial Mnagenent Information System
shal |l include financial nmanagenent data and utilize the chart of
accounts approved by the Conptroller. Common financi al
managenent data shall include, but not be |limted to, data
codes, titles, and definitions used by one or nore of the
functi onal owner subsystens. The Florida Financial Managenent
I nformati on System shall utilize common financial nmanagenent
data codes. The council shall reconmmend and the board shal
adopt policies regarding the approval and publication of the

financi al nmanagenment data. The Conptroller shall adopt policies
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regardi ng the approval and publication of the chart of accounts.

The Conptroller's chart of accounts shall be consistent with the
common financi al managenment data codes established by the
coordinating council. Further, all systens not a part of the
Fl ori da Fi nanci al Managenent |nformation System which provide
information to the systemshall use the commobn data codes from
the Florida Financial Managenent |Information System and the
Comptroller's chart of accounts. Data codes that cannot be
supplied by the Florida Financial Managenent |nformation System
and the Conptroller's chart of accounts and that are required
for use by the information subsystens shall be approved by the
board upon recommendati on of the coordinating council. However,
board approval shall not be required for those data codes
specified by the Ofice of Governnment Accountability Auditor
General- under the provisions of s. 215.94(6)(c).

Section 47. Subsections (6) and (7) of section 215. 94,

Florida Statutes, are anended to read:

215.94 Designation, duties, and responsibilities of
functional owners. --

(6)(a) The Ofice of Governnent Accountability Aduditer
General- shall be advised by the functional owner of each

i nformati on subsystemas to the date that the devel opnent or

significant nodification of its functional system specifications
is to begin.

(b) Upon such notification, the Ofice of Governnent
Accountability Auditer—General shall participate with each
functional owner to the extent necessary to provi de assurance
t hat :

1. The accounting information produced by the information

Page 70 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
2056
2057
2058
2059

HB 1879 2003
subsystem adheres to generally accepted accounting principl es.

2. The information subsystem contains the necessary
controls to maintain its integrity, within acceptable limts and
at an acceptabl e cost.

3. The information subsystemis auditable.

(c) The Ofice of Governnent Accountability Auditoer
General- shall specify those additional features,

characteristics, controls, and internal control neasures deened
necessary to carry out the provisions of this subsection.
Further, it shall be the responsibility of each functional owner
to install and incorporate such specified features,
characteristics, controls, and internal control measures within
each information subsystem

(7) The Ofice of Governnent Accountability Auditor
General- shall provide to the board and the coordinating counci

the findings and recommendati ons of any audit regarding the
provi sions of ss. 215.90-215. 96.

Section 48. Subsections (2), (5), (6), (7), (8, (9), and
(10) of section 215.97, Florida Statutes, are anmended to read:

215.97 Florida Single Audit Act.--

(2) Definitions; as used in this section, the term

(a) “Audit threshold” neans the anobunt to use in
determ ning when a state single audit of a nonstate entity shal
be conducted in accordance with this section. Each nonstate
entity that expends a total anpunt of state financial assistance
equal to or in excess of $300,000 in any fiscal year of such
nonstate entity shall be required to have a state single audit
for such fiscal year in accordance wth the requirenents of this

section. Every 2 years the Ofice of Government Accountability
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Audi-t-or—General, after consulting with the Executive Ofice of

the Governor, the Conptroller, and all state agencies that
provi de state financial assistance to nonstate entities, shal
review the anount for requiring audits under this section and
may adj ust such dollar anpbunt consistent with the purpose of
this section.

(b) *“Auditing standards” neans the auditing standards as
stated in the rules of the Ofice of Governnent Accountability
Audi-tor—General- as applicable to for-profit organizations,

nonprofit organi zations, or |ocal governnental entities.

(c) “Catalog of State Financial Assistance” neans a
conprehensive listing of state projects. The Catal og of State
Fi nanci al Assistance shall be issued by the Executive Ofice of
t he Governor after conferring with the Conptroller and all state
agencies that provide state financial assistance to nonstate
entities. The Catalog of State Financial Assistance shal
include for each listed state project: the responsible state
agency; standard state project nunber identifier; official
title; legal authorization; and description of the state
project, including objectives, restrictions, application and
awar di ng procedures, and other relevant information determ ned
necessary.

(d) “Financial reporting package” neans the nonstate
entities' financial statenents, Schedule of State Financi al
Assi stance, auditor's reports, managenent letter, auditee's
witten responses or corrective action plan, correspondence on
foll owup of prior years' corrective actions taken, and such
other information determ ned by the Ofice of Governnent
Accountability Auditer—General- to be necessary and consi stent
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wi th the purposes of this section.

(e) *“Federal financial assistance” neans financi al
assi stance from federal sources passed through the state and
provided to nonstate entities to carry out a federal program
“Federal financial assistance” includes all types of federal
assi stance as defined in applicable United States O fice of
Managenent and Budget circul ars.

(f) “For-profit organization” neans any organi zati on or
sole proprietor but is not a |ocal governmental entity or a
nonprofit organization.

(g) “Independent auditor” neans an external state or |ocal
governnment auditor or a certified public accountant who neets
t he i ndependence standards.

(h) “Internal control over state projects” nmeans a
process, effected by an entity's nmanagenent and ot her personnel,
designed to provide reasonabl e assurance regardi ng the
achi evenent of objectives in the follow ng categories:

1. Effectiveness and efficiency of operations.

2. Reliability of financial operations.

3. Conpliance with applicable | aws and regul ati ons.

(i) “Local governnmental entity” neans a county agency,
muni ci pality, or special district or any other entity (other
than a district school board or conmunity coll ege), however
styl ed, which independently exercises any type of governnental
function.

(j) “Major state project” neans any state project neeting
the criteria as stated in the rules of the Executive Ofice of
t he Governor. Such criteria shall be established after

consultation with the Conptroller and appropriate state agencies
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t hat provide state financial assistance and shall consider the

anount of state project expenditures or expenses or inherent
ri sks. Each major state project shall be audited in accordance
with the requirenents of this section.

(k) “Nonprofit organi zation” means any corporation, trust,
associ ation, cooperative, or other organization that:

1. |Is operated primarily for scientific, educationa
service, charitable, or simlar purpose in the public interest;

2. |Is not organized primarily for profit;

3. Uses net proceeds to maintain, inprove, or expand the
operations of the organization; and

4. Has no part of its incone or profit distributable to
its nenbers, directors, or officers.

(I') “Nonstate entity” neans a | ocal governnental entity,
nonprofit organization, or for-profit organization that receives
state resources.

(m “Recipient” neans a nonstate entity that receives
state financial assistance directly froma state awardi ng
agency.

(n) “Schedul e of State Financial Assistance” neans a
docunent prepared in accordance with the rules of the
Conmptroller and included in each financial reporting package
required by this section.

(o) “State awardi ng agency” neans the state agency that
provi ded state financial assistance to the nonstate entity.

(p) “State financial assistance” neans financi al
assi stance from state resources, not including federal financial
assi stance and state matching, provided to nonstate entities to

carry out a state project. “State financial assistance” includes
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all types of state assistance as stated in the rules of the

Executive Ofice of the Governor established in consultation
with the Conptroller and appropriate state agencies that provide
state financial assistance. It includes state financial

assi stance provided directly by state awardi ng agenci es or
indirectly by recipients of state awards or subrecipients. It
does not include procurenent contracts used to buy goods or
services fromvendors. Audits of such procurenent contracts with
vendors are outside of the scope of this section. Also, audits
of contracts to operate state-governnent-owned and contractor-
operated facilities are excluded fromthe audit requirenents of
this section.

(q) “State matching” neans state resources provided to
nonstate entities to be used to neet federal financial
participation matching requirenents of federal prograns.

(r) “State project” neans all state financial assistance
to a nonstate entity assigned a single state project nunber
identifier in the Catalog of State Financial Assistance.

(s) “State Projects Conpliance Suppl enent” neans a
docunent issued by the Executive Ofice of the Governor, in
consultation with the Conptroller and all state agencies that
provi de state financial assistance. The State Projects
Conpl i ance Suppl enment shall identify state projects, the
significant conpliance requirenents, eligibility requirenents,
mat chi ng requi renents, suggested audit procedures, and other
rel evant information determ ned necessary.

(t) “State project-specific audit” nmeans an audit of one
state project perfornmed in accordance with the requirenments of

subsection (9).
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(u) “State single audit” neans an audit of a nonstate

entity's financial statenents and state financial assistance.
Such audits shall be conducted in accordance with the auditing
standards as stated in the rules of the Ofice of Governnent
Accountability AuditorGeneral-

(5) Each state awardi ng agency shall

(a) Provide to a recipient information needed by the
recipient to conply with the requirenments of this section,
i ncl udi ng:

1. The audit and accountability requirenents for state
projects as stated in this section and applicable rules of the
Executive O fice of the Governor, rules of the Conptroller, and
rules of the Ofice of Governnent Accountability Auditer
Ceneral-.

2. Information fromthe Catal og of State Financial

Assi stance, including the standard state project nunber
identifier; official title; |legal authorization; and description
of the state project including objectives, restrictions, and
ot her relevant information determ ned necessary.
3. Information fromthe State Projects Conpliance
Suppl ement, including the significant conpliance requirenents,
eligibility requirenents, matching requirenments, suggested audit
procedures, and other relevant information determ ned necessary.
(b) Require the recipient, as a condition of receiving
state financial assistance, to allow the state awardi ng agency,
the Conptroller, and the Ofice of Governnment Accountability
Audi-tor—General- access to the recipient's records and the
reci pient's independent auditor's working papers as necessary

for conplying with the requirenents of this section.
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(c) Notify the recipient that this section does not limt

the authority of the state awardi ng agency to conduct or arrange
for the conduct of additional audits or evaluations of state
financial assistance or limt the authority of any state agency
i nspector general, the Ofice of Governnment Accountability
Audi-t-or—General, or any other state official.

(d) Be provided one copy of each financial reporting

package prepared in accordance with the requirenent of this
section.

(6) As a condition of receiving state financial
assi stance, each recipient that provides state financial
assi stance to a subrecipient shall:

(a) Provide to a subrecipient information needed by the
subrecipient to conply with the requirenments of this section,

i ncl udi ng:

1. ldentification of the state awardi ng agency.

2. The audit and accountability requirenents for state
projects as stated in this section and applicable rules of the
Executive Ofice of the Governor, rules of the Conptroller, and
rules of the Ofice of Governnent Accountability Auditor
Ceneral-.

3. Information fromthe Catal og of State Financi al

Assi stance, including the standard state project nunber
identifier; official title; legal authorization; and description
of the state project, including objectives, restrictions, and
ot her relevant information.

4. Information fromthe State Projects Conpliance
Suppl ement i ncluding the significant conpliance requirenents,

eligibility requirenents, matching requirenments, and suggested
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audit procedures, and other relevant information determ ned

necessary.
(d) Require subrecipients, as a condition of receiving
state financial assistance, to permt the independent auditor of
the recipient, the state awardi ng agency, the Conptroller, and
the Ofice of Governnent Accountability Auditer General access

to the subrecipient's records and the subrecipient's independent

audi tor's working papers as necessary to conply with the
requi rements of this section.

(7) Each recipient or subrecipient of state financial
assi stance shall conmply with the foll ow ng:

(a) Each nonstate entity that receives state financia
assi stance and neets audit threshold requirements, in any fiscal
year of the nonstate entity, as stated in the rules of the
Ofice of Governnent Accountability Auditor General, shall have

a state single audit conducted for such fiscal year in

accordance with the requirenents of this act and with addi tiona
requi renents established in rules of the Executive Ofice of the
Governor, rules of the Conptroller, and rules of the Ofice of
Governnment Accountability AuditeorGeneral. If only one state

project is involved in a nonstate entity's fiscal year, the

nonstate entity may elect to have only a state project-specific
audit of the state project for that fiscal year.

(b) Each nonstate entity that receives state financia
assi stance and does not neet the threshold requirenents, in any
fiscal year of the nonstate entity, as stated in this |law or the
rules of the Ofice of Governnent Accountability AuditerGeneral
is exenpt for such fiscal year fromthe state single audit

requi rements of this section. However, such nonstate entity nust
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meet terns and conditions specified in the witten agreenent

with the state awardi ng agency.

(c) Regardless of the anmount of the state financi al
assi stance, the provisions of this section do not exenpt a
nonstate entity fromconpliance with provisions of |aw relating
to mai ntaining records concerning state financial assistance to
such nonstate entity or allow ng access and exam nati on of those
records by the state awardi ng agency, the Conptroller, or the
O fice of Governnent Accountability Auditor—General.

(d) Audits conducted pursuant to this section shall be

performed annual ly.

(e) Audits conducted pursuant to this section shall be
conducted by independent auditors in accordance with auditing
standards as stated in rules of the Ofice of Governnent
Accountability AuditorGeneral-

(f) Upon conpletion of the audit as required by this

section, a copy of the recipient's financial reporting package
shall be filed with the state awardi ng agency and the Ofice of
Gover nnent Accountability Aduditer—General. Upon conpl etion of
the audit as required by this section, a copy of the

subrecipient's financial reporting package shall be filed with
the recipient that provided the state financial assistance. The
financial reporting package shall be filed in accordance with
the rules of the Auditor General.

(g) Al financial reporting packages prepared pursuant to
the requirenments of this section shall be available for public
i nspecti on.

(h) If an audit conducted pursuant to this section

di scl oses any significant audit findings relating to state
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financi al assistance, including nmaterial nonconpliance with

i ndi vidual state project conpliance requirenents or reportable
conditions in internal controls of the nonstate entity, the
nonstate entity shall submt as part of the audit package to the
state awardi ng agency a plan for corrective action to elimnate
such audit findings or a statenent describing the reasons that
corrective action is not necessary.

(i) An audit conducted in accordance with this section is
in addition to any audit of federal awards required by the
federal Single Audit Act and other federal |aws and regul ations.
To the extent that such federally required audits provide the
state awardi ng agency with information it requires to carry out
its responsibilities under state |aw or other guidance, a state
agency shall rely upon and use that information.

(j) Unless prohibited by |aw, the cost of audits pursuant
to this section is allowable charges to state projects. However,
any charges to state projects should be Ilimted to those
increnental costs incurred as a result of the audit requirenments
of this section in relation to other audit requirements. The
nonstate entity should allocate such increnental costs to al
state projects for which it expended state financial assistance.

(k) Audit costs nmay not be charged to state projects when
audits required by this section have not been nmade or have been
made but not in accordance with this section. If a nonstate
entity fails to have an audit conducted consistent with this
section, state awardi ng agenci es may take appropriate corrective
action to enforce conpliance.

(I') This section does not prohibit the state awarding

agency fromincluding terns and conditions in the witten
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agreenment which require additional assurances that state

financial assistance neets the applicable requirenents of |aws,
regul ati ons, and other conpliance rules.

(m A state awardi ng agency that provides state financial
assistance to nonstate entities and conducts or arranges for
audits of state financial assistance that are in addition to the
audi ts conducted under this act shall, consistent wth other
applicable law, arrange for funding the full cost of such
addi ti onal audits.

(8) The independent auditor when conducting a state single
audit of recipients or subrecipients shall:

(a) Determ ne whether the nonstate entity's financia
statenments are presented fairly in all material respects in
conformty with generally accepted accounting principles.

(b) Determ ne whether state financial assistance shown on
t he Schedul e of State Financial Assistance is presented fairly
inall material respects in relation to the nonstate entity's
financial statenments taken as a whole.

(c) Wth respect to internal controls pertaining to each
maj or state project:

1. otain an understanding of internal controls;

2. Assess control risk;

3. Performtests of controls unless the controls are
deened to be ineffective; and

4. Determ ne whether the nonstate entity has internal
controls in place to provide reasonabl e assurance of conpliance
with the provisions of laws and rules pertaining to state
financial assistance that have a material effect on each ngjor

state project.
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(d) Determ ne whether each mmjor state project conplied

with the provisions of |aws, rules, and guidelines as identified
in the State Projects Conpliance Suppl enent, or otherw se
identified by the state awardi ng agency, which have a materi al
effect on each major state project. When major state projects
are less than 50 percent of the nonstate entity's total
expenditures for all state financial assistance, the auditor
shal |l select and test additional state projects as mmjor state
projects as necessary to achieve audit coverage of at |east 50
percent of the expenditures for all state financial assistance
provided to the nonstate entity. Additional state projects
needed to neet the 50-percent requirenment nay be sel ected on an
i nherent risk basis as stated in the rules of the Executive
O fice of the Governor

(e) Report on the results of any audit conducted pursuant
to this section in accordance with the rules of the Executive
O fice of the Governor, rules of the Conptroller, and rul es of
the Ofice of Governnment Accountability Additer—General-. Audit

reports shall include summaries of the auditor's results

regarding the nonstate entity's financial statenments; Schedul e
of State Financial Assistance; internal controls; and conpliance
with laws, rules, and guidelines.

(f) Issue a managenent letter as prescribed in the rules
of the Ofice of Governnent Accountability Auditor General-.

(g) Upon notification by the nonstate entity, nmake

avai |l abl e the working papers relating to the audit conducted
pursuant to the requirenents of this section to the state
awar di ng agency, the Conptroller, or the Ofice of Governnent
Accountability Auditer—General for review or copying.
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(9) The independent auditor, when conducting a state

project-specific audit of recipients or subrecipients, shall:

(a) Determ ne whether the nonstate entity's schedul e of
state financial assistance is presented fairly in all nmaterial
respects in conformty with stated accounting policies.

(b) otain an understanding of internal control and
performtests of internal control over the state project
consistent with the requirenents of a major state project.

(c) Deternine whether or not the auditee has conplied with
applicabl e provisions of |laws, rules, and guidelines as
identified in the State Projects Conpliance Suppl enment, or
otherwi se identified by the state awardi ng agency, which coul d
have a direct and material effect on the state project.

(d) Report on the results of a state project-specific
audit consistent with the requirenents of the state single audit
and i ssue a nmanagenent letter as prescribed in the rules of the
O fice of Government Accountability Auditer—General.

(e) Upon notification by the nonstate entity, nmake

avai |l abl e the working papers relating to the audit conducted
pursuant to the requirenents of this section to the state
awar di ng agency, the Conptroller, or the Ofice of Governnent
Accountability Auditer—General- for review or copying.

(10) The Ofice of Government Accountability Aduditer
General- shal | :

(a) Have the authority to audit state financial assistance

provi ded to any nonstate entity when determ ned necessary by the
Audi tor Ceneral or when directed by the Legislative Auditing
Conmi tt ee.

(b) Adopt rules that state the auditing standards that
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i ndependent auditors are to follow for audits of nonstate

entities required by this section.

(c) Adopt rules that describe the contents and the filing
deadlines for the financial reporting package.

(d) Provide technical advice upon request of the
Comptrol l er, Executive Ofice of the Governor, and state
agencies relating to financial reporting and audit
responsibilities contained in this section.

(e) Be provided one copy of each financial reporting
package prepared in accordance with the requirenments of this
secti on.

(f) Performongoing reviews of a sanple of financial
reporting packages filed pursuant to the requirenents of this
section to determ ne conpliance with the reporting requirenents
of this section and applicable rules of the Executive Ofice of
the Governor, rules of the Conptroller, and rules of the Ofice
of Governnent Accountability Additer—General.

Section 49. Subsection (1) of section 215.981, Florida

Statutes, is anended to read:

215.981 Audits of state agency direct-support
organi zations and citizen support organizations.--

(1) Each direct-support organization and each citizen
support organi zation, created or authorized pursuant to |aw, and
created, approved, or adm nistered by a state agency, other than
a university, district board of trustees of a community coll ege,
or district school board, shall provide for an annual financi al
audit of its accounts and records to be conducted by an
i ndependent certified public accountant in accordance with rules
adopted by the Ofice of Government Accountability Auditor
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General pursuant to s. 11.45(8) and the state agency that

created, approved, or adm nisters the direct-support

organi zation or citizen support organi zation. The audit report
shall be submitted within 9 nonths after the end of the fiscal
year to the Ofice of Governnent Accountability Auditer—General

and to the state agency responsi ble for creation,

adm ni stration, or approval of the direct-support organization
or citizen support organization. Such state agency,—the-Auditor
General+~ and the O fice of ProgramPolicy Analysis—and
Governnment Accountability shall have the authority to require
and receive fromthe organi zation or fromthe independent
auditor any records relative to the operation of the
or gani zati on.

Section 50. Subsections (5) and (12) of section 216.023,
Florida Statutes, are amended to read:

216. 023 Legislative budget requests to be furnished to

Legi sl ature by agencies.--

(5) . I - the ficcal :

judicial branch shall submt a performance-based program agency

budget request using the prograns and perfornmance neasures
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adopted by the Legislature. The Chief Justice may propose

revisions to approved prograns or perfornmance neasures for the
judicial branch. The Legislature shall have final approval of
all prograns and associ ated performance neasures and standards

for the judicial branch through the General Appropriations Act

or legislation inplenmenting the General Appropriations Act. By

(12) The legislative budget request from each agency and
fromthe judicial branch shall be reviewed by the Legislature.
The review may allow for the opportunity to have information or
testinmony by the agency, the judicial branch, the-Auditoer
General the Ofice of Pregram-Peley-Analysis—and Gover nnent
Accountability, the Governor's Ofice of Planning and Budgeti ng,
and the public regarding the proper level of funding for the
agency in order to carry out its m ssion.

Section 51. Paragraph (a) of subsection (3) of section
216. 102, Florida Statutes, is anmended to read:

216.102 Filing of financial information; handling by
Comptroller; penalty for nonconpliance.--

(3) The Conptroller shall

(a) Prepare and furnish to the Ofice of Governnent
Accountabi lity Auditer—General annual financial statenments for
the state on or before Decenber 31 of each year, using generally

accepted accounting principles.
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Section 52. Subsection (2) of section 216.141, Florida

Statutes, is anended to read:

216. 141 Budget system procedures; planning and progranmr ng
by state agencies. --

(2) The Florida Managenent Information Board shall notify
the Ofice of Governnent Accountability Auditer—General of any

changes or nodifications to the Florida Financial Mnagenent

I nformati on System and its functional owner information
subsyst ens.
Section 53. Paragraph (f) of subsection (2) and subsection
(4) of section 216.163, Florida Statutes, are anended to read:
216. 163 CGovernor's recomrended budget; form and content;
decl aration of collective bargaining inpasses.--
(2) The Governor's recomended budget shall al so include:
(f) The Governor's reconmmendations for high-risk
i nformati on technol ogy projects which should be subject to
moni toring under s. 282.322. These recommendati ons shall i nclude
provi so | anguage whi ch specifies whether funds are specifically
provided to contract for project nonitoring, or whether the
Ofice of Governnent Accountability Auditor General will conduct

such project nmonitoring. Wien funds are reconmended for

contracting with a project nonitor, such funds may equal 1
percent to 5 percent of the project's estimted total costs.
These funds shall be specifically appropriated and nonrecurring.
(4) The Executive Ofice of the Governor shall reviewthe
findings of the Ofice of PregramPolHey—-Analysis—and Gover nment
Accountability, to the extent they are avail able, request any
reports or additional analyses as necessary, and submt a

recommendati on for executive agencies, which may include a
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recommendati on regardi ng i ncentives or disincentives for agency

performance. Incentives or disincentives may apply to all or
part of a state agency. The Chief Justice shall reviewthe
findings of the Ofice of PregramPolecy-Analysis—and Gover nment
Accountability regarding judicial branch performance and nake
appropriate recommendations for the judicial branch.

(a) Incentives may include, but are not limted to:

1. Additional flexibility in budget managenent, such as,
but not limted to, the use of lunp sunms or special categories;
consolidation of budget entities or program conponents;
consolidation of appropriation categories; and increased agency
transfer authority between appropriation categories or budget
entities.

2. Additional flexibility in salary rate and position
management .

3. Retention of up to 50 percent of all unencunbered
bal ances of appropriations as of June 30, or undi sbursed
bal ances as of Decenber 31, excluding special categories and
grants and aids, which nmay be used for nonrecurring purposes
i ncluding, but not limted to, |unp-sum bonuses, enpl oyee
trai ning, or productivity enhancenents, including technol ogy and
ot her i nprovenents.

4. Additional funds to be used for, but not limted to,
| unp- sum bonuses, enployee training, or productivity
enhancenents, including technol ogy and ot her inprovenents.

5. Additional funds provided pursuant to |law to be
rel eased to an agency quarterly or increnentally contingent upon
t he acconplishment of units of output or outcone specified in
t he General Appropriations Act.
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(b) Disincentives may include, but are not Iimted to:

1. Mandatory quarterly reports to the Executive Ofice of
t he Governor and the Legislature on the agency's progress in
neeti ng performance standards.

2. Mandatory quarterly appearances before the Legislature,
t he Governor, or the Governor and Cabinet to report on the
agency's progress in neeting performnce standards.

3. Elimnation or restructuring of the program which may
i nclude, but not be limted to, transfer of the program or
outsourcing all or a portion of the program

4. Reduction of total positions for a program

5. Restriction on or reduction of the spending authority
provided in s. 216.292(2).

6. Reduction of nmanagerial salaries.

Section 54. Paragraph (b) of subsection (1) of section
216. 177, Florida Statutes, is anmended to read:

216. 177 Appropriations acts, statenent of intent,

vi ol ation, notice, review and objection procedures.--

(1) When an appropriations act is delivered to the
Governor after the Legislature has adjourned sine die, as soon
as practicable, but no later than the 10th day before the end of
the period allowed by |law for veto consideration in any year in
whi ch an appropriation is nmade, the chairs of the legislative
appropriations conmttees shall jointly transmt:

(b) The docunents set forth in s. 216.0442(2)(a) and (c),
to the Executive Ofice of the Governor, the Conptroller, the

Audi tor General, the-director—ofthe Oficeof ProgramPolcy
Aralysi-s—and—Governrent—Accountabi -ty the Chief Justice of the

Suprene Court, and each state agency. A request for additional
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expl anation and direction regarding the |egislative intent of

the General Appropriations Act during the fiscal year may be
made to the chair and vice chair of the Legislative Budget
Comm ssion or the President of the Senate and the Speaker of the
House of Representatives only by and through the Executive
Ofice of the Governor for state agencies, and by and through
the Chief Justice of the Suprene Court for the judicial branch,
as i s deened necessary. However, the Conptroller may al so
request further clarification of |egislative intent pursuant to
the Conptroller's responsibilities related to his or her
preaudit function of expenditures.

Section 55. Subsection (2) of section 216.178, Florida
Statutes, is anended to read:

216.178 General Appropriations Act; format; procedure. --

(2) The Ofice of Planning and Budgeting shall develop a
final budget report that reflects the net appropriations for
each budget item The report shall reflect actual expenditures
for each of the 2 preceding fiscal years and the esti mated
expenditures for the current fiscal year. In addition, the
report nust contain the actual revenues and cash bal ances for
the preceding 2 fiscal years and the estinmated revenues and cash
bal ances for the current fiscal year. The report may al so
contai n expenditure data, program objectives, and program
nmeasures for each state agency program The report nust be
produced by COctober 15 each year. A copy of the report nust be
made avail able to each nmenber of the Legislature, to the head of
each state agency, to the Auditor General, tethedirector—of

I T : L Lyei I
Accountabi-Hty— and to the public.
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Section 56. Subsection (12) of section 216.181, Florida

Statutes, is anended to read:

216.181 Approved budgets for operations and fixed capital
outl ay. --

(12) There is appropriated nonoperating budget for
refunds, paynents to the United States Treasury, paynents of the
service charge to the CGeneral Revenue Fund, and transfers of
funds specifically required by law. Such authorized budget,
together with related rel eases, shall be transmitted by the
state agency or by the judicial branch to the Conptroller for
entry in the Conptroller's records in the manner and format
prescribed by the Executive Ofice of the Governor in
consultation with the Conptroller. A copy of such authorized
budgets shall be furnished to the Executive Ofice of the
Governor or the Chief Justice, the chairs of the legislative
commttees responsi ble for devel oping the general appropriations
acts, and the Ofice of Governnent Accountability Auditor
CGeneral. The Governor may wi t hhol d approval of nonoperating

i nvestnment authority for certain trust funds when deened in the
best interest of the state. The Governor for the executive
branch, and the Chief Justice for the judicial branch, may

est abl i sh nonoperating budgets for transfers, purchase of

i nvest nents, special expenses, distributions, and any ot her
nonoper ati ng budget categories they deem necessary and in the
best interest of the state and consistent with | egislative
intent and policy. The provisions of this subsection are subject
to the notice, review, and objection procedures set forth in s.
216. 177. For purposes of this section, the term “nonoperating

budget s” neans nonoperati ng di sbursenent authority for purchase
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of investments, refunds, paynents to the United States Treasury,

transfers of funds specifically required by |aw, distributions
of assets held by the state in a trustee capacity as an agent of
fiduciary, special expenses, and other nonoperating budget
categories as determ ned necessary by the Executive Ofice of
t he Governor, not otherw se appropriated in the Ceneral
Appropri ations Act.

Section 57. Subsection (1) of section 216.192, Florida
Statutes, is anmended to read:

216.192 Rel ease of appropriations; revision of budgets.--

(1) Unless otherw se provided in the General
Appropriations Act, on July 1 of each fiscal year, up to 25
percent of the original approved operating budget of each agency
and of the judicial branch may be rel eased until such tine as
annual plans for quarterly releases for all appropriations have
been devel oped, approved, and furnished to the Conptroller by
the Executive Ofice of the Governor for state agencies and by
the Chief Justice of the Suprene Court for the judicial branch.
The plans, including appropriate plans of releases for fixed
capital outlay projects that correspond wth each project
schedul e, shall attenpt to maxim ze the use of trust funds and
shall be transmtted to the Conptroller by August 1 of each
fiscal year. Such releases shall at no tinme exceed the total
appropriations available to a state agency or to the judicial
branch, or the approved budget for such agency or the judicial
branch if |less. The Conptroller shall enter such releases in his
or her records in accordance with the rel ease plans prescri bed
by the Executive Ofice of the Governor and the Chief Justice,

unl ess ot herwi se anended as provided by |aw. The Executive
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Ofice of the Governor and the Chief Justice shall transmt a

copy of the approved annual releases to the head of the state
agency, the chair and vice chair of the Legislative Budget

Commi ssion, and the Ofice of Government Accountability Auditor
CGeneral-. The Conptroller shall authorize all expenditures to be

made from the appropriations on the basis of such rel eases and
in accordance with the approved budget, and not otherw se.
Expendi tures shall be authorized only in accordance with
| egi sl ative authorizations. Nothing herein precludes periodic
reexam nation and revision by the Executive Ofice of the
Governor or by the Chief Justice of the annual plans for rel ease
of appropriations and the notifications of the parties of al
such revi sions.

Section 58. Subsection (3) of section 216.231, Florida
Statutes, is anended to read:

216.231 Release of certain classified appropriations.--

(3) Notwi thstandi ng any ot her provisions of [aw, noneys
appropriated in any appropriations act to the Governor for
di scretionary contingencies may be expended at his or her
di scretion to pronote general governnment and intergovernnenta
cooperation and to enhance the image of the state. Al funds
expended for such purposes shall be accounted for, and a report
showi ng the anounts expended, the nanes of the persons receiving
t he anobunts expended, and the purpose of each expenditure shal
be annually reported to the Ofice of Governnent Accountability
Audi-t-or—General- and the | egislative appropriations commttees.

Section 59. Paragraph (a) of subsection (1) of section
216.262, Florida Statutes, is anmended to read:

216. 262 Authorized positions. --
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(1)(a) Unless otherw se expressly provided by |law, the

total nunber of authorized positions may not exceed the total
provided in the appropriations acts. In the event any state
agency or entity of the judicial branch finds that the nunber of
positions so provided is not sufficient to adm nister its
aut hori zed prograns, it nay file an application with the
Executive Ofice of the Governor or the Chief Justice; and, if
t he Executive Ofice of the Governor or Chief Justice certifies
that there are no authorized positions available for addition,
deletion, or transfer within the agency as provided in paragraph
(c) and recomrends an increase in the nunber of positions, the
Governor or the Chief Justice may, after a public hearing,
aut horize an increase in the nunber of positions for the
foll owi ng reasons only:

1. To inplement or provide for continuing federal grants
or changes in grants not previously anticipated,

2. To neet energencies pursuant to s. 252. 36;

3. To satisfy new federal regulations or changes therein;

4. To take advantage of opportunities to reduce operating
expenditures or to increase the revenues of the state or | ocal
gover nnent ; and

5. To authorize positions which were not fixed by the

Legi slature through error in drafting the appropriations acts.

The provisions of this paragraph are subject to the notice and
review procedures set forth in s. 216.177. A copy of the
application, the certification, and the final authorization
shall be filed with the Legi sl ative Budget Conm ssion, the

appropriations conmrittees, and with the O fice of Governnent
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Accountability Auditor—General-

Section 60. Subsections (2) and (3) of section 216.292,

Florida Statutes, is anended to read:

216.292 Appropriations nontransferable; exceptions.--

(2) A lunp sum appropriated for a perfornmance-based
program nust be distributed by the Governor for state agencies
or the Chief Justice for the judicial branch into the
traditional expenditure categories in accordance with s.
216.181(6)(b). At any tinme during the year, the agency head or
Chi ef Justice may transfer funds between those categories with
no limt on the amount of the transfer. Authorized revisions of
the original approved operating budget, together with related
changes, if any, nust be transmtted by the state agency or by
the judicial branch to the Executive Ofice of the Governor or
the Chief Justice, the chair and vice chair of the Legislative
Budget Conmi ssion, and the O fice of ProgramPoliecy-Analysis—and
Gover nnent Account abi | i t y—and—the-Auditor—General-. Such
aut hori zed revisions shall be consistent with the intent of the
approved operating budget, shall be consistent with |egislative
policy and intent, and shall not conflict with specific spending
policies specified in the General Appropriations Act. The
Executive Ofice of the Governor shall forward a copy of the
revisions wthin 7 working days to the Conptroller for entry in
his or her records in the manner and format prescribed by the
Executive O fice of the Governor in consultation with the
Conmptroller. Such authorized revisions shall be consistent with
the intent of the approved operating budget, shall be consistent
with legislative policy and intent, and shall not conflict with

specific spending policies specified in the General
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Appropriations Act.

(3) The head of each departnent or the Chief Justice of
t he Suprenme Court, whenever it is deemed necessary by reason of
changed conditions, may transfer appropriations funded from
i dentical funding sources, except appropriations for fixed
capital outlay, and transfer the amounts included within the
total original approved budget and rel eases as furnished
pursuant to ss. 216.181 and 216. 192, as fol |l ows:

(a) Between categories of appropriations within a budget
entity, if no category of appropriation is increased or
decreased by nore than 5 percent of the original approved budget
or $150, 000, whichever is greater, by all action taken under
t his subsection.

(b) Additionally, between budget entities within identical
categories of appropriations, if no category of appropriation is
i ncreased or decreased by nore than 5 percent of the original
approved budget or $150, 000, whichever is greater, by all action
t aken under this subsection.

(c) Such authorized revisions nust be consistent with the
intent of the approved operating budget, nust be consistent with
| egislative policy and intent, and nmust not conflict with
specific spending policies specified in the General

Appropriations Act.

Such aut hori zed revisions, together with related changes, if
any, in the plan for rel ease of appropriations, shall be
transmtted by the state agency or by the judicial branch to the
Comptroller for entry in the Conptroller's records in the manner

and format prescribed by the Executive Ofice of the Governor in
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consultation with the Conptroller. A copy of such revision shal

be furnished to the Executive Ofice of the Governor or the
Chi ef Justice, the chair and vice chair of the Legislative
Budget Conmi ssion, and the Auditor Ceneral —andthedirector—of

I T : L Lyei I
Accountabi- -ty

Section 61. Paragraph (a) of subsection (1) and
subsections (2) and (3) of section 216.301, Florida Statutes,
are anended to read:

216. 301 Appropriations; undisbursed bal ances. - -

(1) (a) Any balance of any appropriation, except an
appropriation for fixed capital outlay, which is not disbursed
but which is expended or contracted to be expended shall, at the
end of each fiscal year, be certified by the head of the
affected state agency or the judicial or |egislative branches,
on or before August 1 of each year, to the Executive Ofice of
the Governor, showing in detail the obligees to whom obli gated
and the anounts of such obligations. On or before Septenber 1 of
each year, the Executive Ofice of the Governor shall review and
approve or disapprove, consistent with |legislative policy and
intent, any or all of the itens and amounts certified by the
head of the affected state agency and shall approve all itens
and anmounts certified by the Chief Justice of the Suprene Court
for the judicial branch and by the | egislative branch and shal
furnish the Conptroller, the |egislative appropriations
conmmittees, and the Ofice of Governnent Accountability Auditor
CGeneral- a detailed listing of the itens and anobunts approved as

| egal encunbrances agai nst the undi sbursed bal ance of such

appropriation. The review shall assure that trust funds have
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been fully maxi m zed. Any such encunbered bal ance remai ni ng

undi sbursed on Decenber 31 of the sane cal endar year in which
such certification was nmade shall revert to the fund from which
appropriated and shall be avail able for reappropriation by the
Legislature. In the event such certification is not nmade and an
obligation is proven to be | egal, due, and unpaid, then the
obligation shall be paid and charged to the appropriation for
the current fiscal year of the state agency or the legislative
or judicial branch affected.

(2)(a) Any balance of any appropriation for fixed capital
outl ay not disbursed but expended or contracted or conmtted to
be expended shall, at the end of each fiscal year, be certified
by the head of the affected state agency or the |l egislative or
judicial branch, on or before August 1 of each year, to the
Executive Ofice of the Governor, showing in detail the
comm tment or to whom obligated and the anmount of such
comm tnment or obligation. On or before Septenber 1 of each year,
t he Executive Ofice of the Governor shall review and approve or
di sapprove, consistent with |egislative policy and intent, any
or all of the itens and anounts certified by the head of the
affected state agency and shall approve all itens and amounts
certified by the Chief Justice of the Suprene Court and by the
| egi sl ati ve branch and shall furnish the Conptroller, the
| egi sl ative appropriations conmttees, and the Ofice of
Governnent Accountability Auditer General a detailed listing of

the itens and anounts approved as | egal encunbrances agai nst the

undi sbursed bal ances of such appropriations. In the event such
certification is not made and the bal ance of the appropriation

has reverted and the obligation is proven to be |l egal, due, and
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unpai d, then the sane shall be presented to the Legislature for

its consideration.

(b) Such certification as herein required shall be in the
formand on the date approved by the Executive Ofice of the
Governor. Any bal ance not so certified shall revert to the fund
from whi ch appropriated and shall be avail able for
reappropriation.

(3) Notwi thstanding the provisions of subsection (2), the
unexpended bal ance of any appropriation for fixed capital outlay
subject to but not under the ternms of a binding contract or a
general construction contract prior to February 1 of the second
fiscal year, or the third fiscal year if it is for an
educational facility as defined in chapter 1013 or a
construction project of a state university, of the appropriation
shall revert on February 1 of such year to the fund from which
appropriated and shall be available for reappropriation. The
Executive O fice of the Governor shall, not |ater than February
20 of each year, furnish the Conptroller, the legislative
appropriations comrttees, and the Ofice of Governnent
Accountability Auditer—General a report listing in detail the

itens and anmounts reverting under the authority of this

subsection, including the fund to which reverted and the agency
af f ect ed.

Section 62. Subsections (17) and (18) of section 218. 31,
Florida Statutes, are amended to read:

218.31 Definitions.--As used in this part, except where
the context clearly indicates a different neaning:

(17) “Financial audit” neans an exam nation of financia

statenents in order to express an opinion on the fairness with
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whi ch they are presented in conformty with generally accepted

accounting principles and an exam nation to determ ne whet her
operations are properly conducted in accordance with |egal and
regul atory requirenents. Financial audits nust be conducted in
accordance with generally accepted auditing standards and
governnent auditing standards as adopted by the Board of
Accountancy and as prescribed by rul es adopted premitgated by
the Ofice of Governnent Accountability Auditer—General-.

(18) “Managenent letter” nmeans a statenment of the

auditor's comments and recommendati ons as prescribed by rules
adopted by the Ofice of Governnment Accountability Auditor
General-.

Section 63. Paragraphs (e) and (f) of subsection (1) and

subsection (2) of section 218.32, Florida Statutes, are amended
to read:

218. 32 Annual financial reports; |ocal governnental
entities. --

(1) (e) Each |ocal governnental entity that is not required
to provide for an audit report in accordance with s. 218.39 nust
submt the annual financial report to the departnent no |ater
than April 30 of each year. The departnent shall consult with
the Ofice of Governnent Accountability-Auditer—General- in the
devel opnent of the format of annual financial reports submtted

pursuant to this paragraph. The format shall include bal ance
sheet information to be utilized by the Ofice of Governnent
Accountabil ity Auditer—General pursuant to s. 11.45A(H-. The

departnent nust forward the financial information contained

within these entities' annual financial reports to the Ofice of
Gover nment Accountabil ity AuditorGeneral in electronic form
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Thi s paragraph does not apply to housing authorities created

under chapter 421.

(f) If the departnent does not receive a conpl eted annua
financial report froma |ocal governnental entity within the
required period, it shall notify the Legislative Auditing
Comm ttee of the |ocal governnental entity's failure to conply
with the reporting requirenents. The commttee shall proceed in
accordance with s. 11.40(5).

(2) The departnent shall annually by Decenber 1 file a
verified report with the Governor, the Legislature, the Ofice
of Governnent Accountability Auditer—General, and the Speci al

District Informati on Program of the Departnent of Comrunity

Affairs show ng the revenues, both |ocally derived and derived
fromintergovernmental transfers, and the expenditures of each
| ocal governnental entity, regional planning council, |ocal
governnment finance conm ssion, and nunici pal power corporation
that is required to submt an annual financial report. The
report nust include, but is not limted to:

(a) The total revenues and expenditures of each | ocal
governnental entity that is a conponent unit included in the
annual financial report of the reporting entity.

(b) The anpbunt of outstanding |ong-termdebt by each | ocal
governnental entity. For purposes of this paragraph, the term
“l ong-term debt” neans any agreenment or series of agreenments to
pay noney, which, at inception, contenplate terns of paynent
exceeding 1 year in duration.

Section 64. Subsections (1), (2), (7), (8), and (9) of
section 218.39, Florida Statutes, are anended to read:

218.39 Annual financial audit reports.--
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(1) If, by the first day in any fiscal year, a |ocal
governnmental entity, district school board, charter school, or
charter technical career center has not been notified that a

financial audit for that fiscal year will be perforned by the

following entities shall have an annual financial audit of its
accounts and records conpleted within 12 nonths after the end of
its fiscal year by an independent certified public accountant
retained by it and paid fromits public funds:

(a) Each county.

(b) Any nunicipality with revenues or the total of
expendi tures and expenses in excess of $250, 000.

(c) Any special district with revenues or the total of
expendi tures and expenses in excess of $100, 000.

(d) Each district school board.

(e) Each charter school established under s. 1002. 33.

(f) Each charter technical center established under s.
1002. 34.

(g) Each municipality with revenues or the total of
expendi tures and expenses between $100, 000 and $250, 000 that has
not been subject to a financial audit pursuant to this
subsection for the 2 preceding fiscal years.

(h) Each special district wwth revenues or the total of
expendi tures and expenses between $50, 000 and $100, 000 that has
not been subject to a financial audit pursuant to this
subsection for the 2 preceding fiscal years.

(2) The county audit report shall be a single docunent
that includes a financial audit of the county as a whol e and,

for each county agency other than a board of county
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conmi ssioners, an audit of its financial accounts and records,

i ncluding reports on conpliance and internal control, managenent
letters, and financial statenments as required by rul es adopted
by the Ofice of Governnent Accountability Auditer—General-. In
addition to such requirenents, if a board of county

comm ssioners elects to have a separate audit of its financi al
accounts and records in the manner required by rul es adopted by
the Auditor General for other county agencies, such separate
audit shall be included in the county audit report.

(7) The predecessor auditor of a district school board
shall provide the Ofice of Governnent Accountability Auditor

General- access to the prior year's working papers in accordance

with the Statenents on Auditing Standards, including
docunent ati on of planning, internal control, audit results, and
other matters of continuing accounting and auditing
signi ficance, such as the working paper anal ysis of bal ance
sheet accounts and those relating to contingencies.

(8) Al audits conducted in accordance with this section
nmust be conducted in accordance with the rules of the Ofice of
Gover nnent Accountability Auditer—General pronul gated pursuant

tos. 11.45. Al audit reports and the officer's witten

statenent of explanation or rebuttal nust be submtted to the
Ofice of Governnent Accountability Auditer—General within 45

days after delivery of the audit report to the entity's

governi ng body, but no later than 12 nonths after the end of the
fiscal year.

(9) Each charter school and charter technical career
center nmust file a copy of its audit report with the sponsoring

entity; the local district school board, if not the sponsoring
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entity; the Ofice of Governnent Accountability Avditer—General;

and with the Departnent of Educati on.

Section 65. Paragraph (f) of subsection (4) of section
220. 187, Florida Statutes, is amended to read:

220.187 Credits for contributions to nonprofit
schol ar shi p- fundi ng organi zati ons. - -

(4) OBLI GATI ONS OF ELI G BLE NONPROFI T SCHOLARSHI P- FUNDI NG
ORGANI ZATI ONS. - -

(f) An eligible nonprofit schol arshi p-fundi ng organi zati on
that receives eligible contributions nust provide to the Ofice
of Government Accountability Auditoer—General an annual financi al

and conpliance audit of its accounts and records conducted by an

i ndependent certified public accountant and in accordance wth
rul es adopted by the Ofice of Government Accountability Auditor
Ceneral-.

Section 66. Subsection (3) of section 243.73, Florida
Statutes, is anended to read:

243.73 Reports; audits.--

(3) The Ofice of Governnent Accountability Auditor
General may, pursuant to direction by the Auditor GCeneral his—o+
her—own—authori-ty or at the direction of the Legislative

Audi ting Comm ttee, conduct an audit of the authority or any

progranms or entities created by the authority.

Section 67. Subsection (11) of section 253.025, Florida
Statutes, is anended to read:

253.025 Acquisition of state |ands for purposes other than
preservation, conservation, and recreation.--

(11) The Ofice of Government Accountability Aduditer

General- shall conduct audits of acquisitions and divestitures
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whi ch, according to its his—er—her—prelimnary assessnents of

boar d-approved acqui sitions and divestitures, it he—eor—she deens
necessary. These prelim nary assessnents shall be initiated not

| ater than 60 days followi ng the final approval by the board of
| and acqui sitions under this section. If an audit is conducted,
the Ofice of Governnent Accountability AuditerGeneral shal

submt an audit report to the board of trustees, the President

of the Senate, the Speaker of the House of Representatives, and
t hei r desi gnees.

Section 68. Subsection (2) of section 259.037, Florida
Statutes, is anended to read:

259. 037 Land Managenent Uniform Accounting Council.--

(2) The Auditor—General andthe director—ofthe Ofice of
Program-PolH-ecy—Analysis—and Governnent Account ability—er—thei+
desighees, shall advise the council to ensure that appropriate
accounting procedures are utilized and that a uniform net hod of
collecting and reporting accurate costs of |and nmanagenent
activities are created and can be used by all agencies.

Section 69. Subsection (16) of section 259.041, Florida
Statutes, is anended to read:

259. 041 Acquisition of state-owned |ands for preservation,
conservation, and recreation purposes.--

(16) The Ofice of Government Accountability Aduditer
General- shall conduct audits of acquisitions and divestitures
which it he—er—she deens necessary, according to its his—er—her

prelimnary assessnents of board-approved acquisitions and

divestitures. These prelimnary assessnents shall be initiated
not later than 60 days followi ng the final approval by the board

of land acquisitions under this section. If an audit is
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conducted, the Ofice of Government Accountability Auditor

General- shall submt an audit report to the board of trustees,

the President of the Senate, the Speaker of the House of
Representati ves, and their designees.

Section 70. Subsection (8) of section 267.1732, Florida
Statutes, is anended to read:

267.1732 Direct-support organization.--

(8 The identity of a donor or prospective donor of
property to a direct-support organi zati on who desires to remain
anonynmous, and all information identifying such donor or
prospective donor, is confidential and exenpt fromthe
provi sions of s. 119.07(1) and s. 24(a), Art. | of the State
Constitution; and that anonymity nust be maintained in the
auditor's report. The university and the Ofice of Governnent
Accountability Auditor—General shall have access to all records
of the direct-support organization at any tinme it is requested.

Section 71. Section 273.02, Florida Statutes, is anmended
to read:

273.02 Record and inventory of certain property.--The word
“property” as used in this section neans equi pnent, fixtures,
and ot her tangi ble personal property of a nonconsumabl e and
nonexpendabl e nature, the value or cost of which is $1, 000 or
nore and the normal expected life of which is 1 year or nore,
and hardback-covered bound books that are circulated to students
or the general public, the value or cost of which is $25 or
nore, and hardback-covered bound books, the value or cost of
which is $250 or nore. Each item of property which it is
practicable to identify by marking shall be marked in the nmanner
required by the Ofice of Governnent Accountability Aduditor
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General-. Each custodi an shall naintain an adequate record of

property in his or her custody, which record shall contain such
information as shall be required by the Ofice of Governnent
Accountability Auditer—General. Once each year, on July 1 or as
soon thereafter as is practicable, and whenever there is a

change of custodi an, each custodian shall take an inventory of
property in his or her custody. The inventory shall be conpared
with the property record, and all discrepancies shall be traced
and reconciled. Al publicly supported libraries shall be exenpt
from mar ki ng har dback- covered bound books, as required by this
section. The catalog and inventory control records naintai ned by
each publicly supported library shall constitute the property
record of hardback-covered bound books with a value or cost of
$25 or nmore included in each publicly supported library
collection and shall serve as a perpetual inventory in lieu of
an annual physical inventory. Al books identified by these
records as mssing shall be traced and reconciled, and the
library inventory shall be adjusted accordingly.

Section 72. Subsection (5) of section 273.05, Florida
Statutes, is anended to read:

273.05 Surplus property. --

(5) The custodian shall maintain records of property that
is certified as surplus with information indicating the val ue
and condition of the property. Agency records for property
certified as surplus shall conply with rul es adopt ed issued by
the Ofice of Governnent Accountability Auditor General-.

Section 73. Subsection (2) of section 273.055, Florida
Statutes, is anended to read:

273.055 Disposition of state-owned tangible personal
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property. --

(2) Custodians shall maintain records to identify each
property itemas to disposition. Such records shall conply with
rul es adopted issued by the Ofice of Governnent Accountability
Audi-tor—General-.

Section 74. Subsection (2) of section 274.02, Florida

Statutes, is anended to read:

274.02 Record and inventory of certain property.--

(2) Each itemof property which it is practicable to
identify by marking shall be marked in the manner required by
the Ofice of Governnent Accountability Auditer—General. Each

governnmental unit shall maintain an adequate record of its

property, which record shall contain such information as shal
be required by the Ofice of Governnent Accountability Auditor
CGeneral-. Each governnental unit shall take an inventory of its

property in the custody of a custodi an whenever there is a
change in such custodian. A conpl ete physical inventory of al
property shall be taken annually, and the date inventoried shal
be entered on the property record. The inventory shall be
conpared with the property record, and all discrepancies shal
be traced and reconcil ed.

Section 75. Paragraph (a) of subsection (2) of section
282.318, Florida Statutes, is amended to read:

282.318 Security of data and information technol ogy
resources. --

(2)(a) The State Technology Ofice, in consultation with
each agency head, is responsible and accountable for assuring an
adequate | evel of security for all data and information

t echnol ogy resources of each agency and, to carry out this
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responsibility, shall, at a m ninmm

1. Designate an information security manager who shal
adm ni ster the security program of each agency for its data and
i nformation technol ogy resources.

2. Conduct, and periodically update, a conprehensive risk
analysis to determ ne the security threats to the data and
i nformation technol ogy resources of each agency. The risk
analysis information is confidential and exenpt fromthe
provisions of s. 119.07(1), except that such information shal
be available to the Ofice of Governnent Accountability Auditor
General- in performng its his—er—her postauditing duties.

3. Develop, and periodically update, witten interna

policies and procedures to assure the security of the data and

i nformation technol ogy resources of each agency. The interna
policies and procedures which, if disclosed, could facilitate

t he unaut hori zed nodification, disclosure, or destruction of
data or information technol ogy resources are confidenti al
informati on and exenpt fromthe provisions of s. 119.07(1),
except that such information shall be available to the Ofice of
Government Accountability Auditer—Genreral in performng its his
e+—her postauditing duties.

4. | nplenent appropriate cost-effective safeguards to

reduce, elimnate, or recover fromthe identified risks to the
data and i nformation technol ogy resources of each agency.

5. Ensure that periodic internal audits and eval uati ons of
each security programfor the data and information technol ogy
resources of the agency are conducted. The results of such
internal audits and evaluations are confidential information and

exenpt fromthe provisions of s. 119.07(1), except that such
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information shall be available to the Ofice of Governnent

Accountability Auditer—CGeneral- in performng its his—oer—her

postaudi ting duties.

6. Include appropriate security requirenents, as
determ ned by the State Technology Ofice, in consultation with
each agency head, in the witten specifications for the
solicitation of informati on technol ogy resources.

Section 76. Subsection (1) of section 282.322, Florida
Statutes, is anended to read:

282.322 Special nonitoring process for designated
i nformati on resources nanagenent projects. --

(1) For each information resources nanagenent project
which is designated for special nonitoring in the General
Appropriations Act, with a proviso requiring a contract with a
project nonitor, the Technol ogy Revi ew Wor kgroup est abl i shed
pursuant to s. 216.0446, in consultation with each affected
agency, shall be responsible for contracting with the project
nmoni tor. Upon contract award, funds equal to the contract anount
shall be transferred to the Technol ogy Revi ew Wor kgroup upon
request and subsequent approval of a budget anendnent pursuant
to s. 216.292. Wth the concurrence of the Legislative Auditing
Commttee, the Ofice of Governnent Accountability effice—of the
Audi-tor—General- shall be the project nonitor for other projects

desi gnated for special nonitoring. However, nothing in this

section precludes the Ofice of Governnent Accountability
Audi-t-or—General- from conducting such nonitoring on any project

desi gnated for special nonitoring. In addition to nonitoring and

reporting on significant comuni cati ons between a contracting

agency and the appropriate federal authorities, the project
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nmoni tori ng process shall consist of evaluating each major stage

of the designated project to determ ne whether the deliverables
have been satisfied and to assess the | evel of risks associated
with proceeding to the next stage of the project. The major
stages of each designated project shall be determ ned based on
the agency's information systens devel opnment net hodol ogy. Wthin
20 days after an agency has conpleted a najor stage of its

desi gnated project or at |east 90 days, the project nonitor

shall issue a witten report, including the findings and
recommendati ons for correcting deficiencies, to the agency head,
for review and comment. Wthin 20 days after receipt of the
project nonitor's report, the agency head shall submt a witten
statenment of explanation or rebuttal concerning the findings and
recommendati ons of the project nonitor, including any corrective
action to be taken by the agency. The project nonitor shal

i ncl ude the agency's statenent in its final report, which shal
be forwarded, within 7 days after receipt of the agency's
statenment, to the agency head, the inspector general's office of
t he agency, the Executive Ofice of the Governor, the
appropriations conmttees of the Legislature, the Jeint
Legi sl ative Auditing Commttee, the Technol ogy Revi ew Wor kgroup,

the President of the Senate, and the Speaker of the House of

Repr esent at i ves;—ahd—the—O-fH-ce—of ProgramPeley—Anralysis—and

Covernrent—Accountabity. The Ofice of Governnent
Accountability Auditer—General shall also receive a copy of the

project nonitor's report for those projects in which the Ofice
of Governnent Accountability Avditer—General i s not the project

nmoni t or .

Section 77. Paragraph (b) of subsection (2) of section
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287.045, Florida Statutes, is anended to read:

287.045 Procurenent of products and nmaterials with
recycled content. --

(2)(b) The Ofice of Governnment Accountability Aduditor
General- shall assist in nonitoring the product procurenent

requiremnents.

Section 78. Subsection (2) of section 287.058, Florida
Statutes, is anended to read:

287.058 Contract docunent. --

(2) The witten agreenent shall be signed by the agency
head and the contractor prior to the rendering of any
contractual service the value of which is in excess of the
t hreshol d amount provided in s. 287.017 for CATEGORY TWD except
in the case of a valid enmergency as certified by the agency
head. The certification of an emergency shall be prepared within
30 days after the contractor begins rendering the service and
shal|l state the particular facts and circunstances which
precl uded the execution of the witten agreenent prior to the
rendering of the service. If the agency fails to have the
contract signed by the agency head and the contractor prior to
rendering the contractual service, and if an energency does not
exi st, the agency head shall, no later than 30 days after the
contractor begins rendering the service, certify the specific
conditions and circunstances to the departnment as well as
describe actions taken to prevent recurrence of such
nonconpl i ance. The agency head may del egate the certification
only to other senior nmanagenent agency personnel. A copy of the
certification shall be furnished to the Conptroller with the

voucher authorizing paynment. The department shall report
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repeat ed i nstances of nonconpliance by an agency to the Ofice

of Governnment Accountability Augditer—General. Nothing in this

subsection shall be deened to authorize additional conpensation

prohi bited by s. 215.425. The procurenent of contractual
services shall not be divided so as to avoid the provisions of
this section.
Section 79. Subsection (11) of section 287.0943, Florida
Statutes, is anended to read:
287.0943 Certification of mnority business enterprises.--
(11) To deter fraud in the program the Ofice of
Gover nnment Accountability Auditor—General may review t he

criteria by which a business becane certified as a certified

m nority business enterprise.

Section 80. Section 287.115, Florida Statutes, is amended
to read:

287.115 Conptroller; annual report.--The Conptroller shal
submt to the Ofice of Governnent Accountability effice—of the
Audi-t-or—General- an annual report on those contractual service

contracts disallowed by the Conptroller, which report shal
include, but is not limted to, the name of the user agency, the
nane of the firmor individual fromwhich the contractual
service was to be acquired, a description of the contractual
service, the financial terns of the contract, and the reason for
rejection.

Section 81. Subsection (5) of section 287.17, Florida
Statutes, is anended to read:

287.17 Limtation on use of notor vehicles and aircraft.--

(5) Each state agency's head shall, by Decenber 31, 2000,

conduct a review of notor vehicle utilization with oversight
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fromthe agency's inspector general. This review shall consi st

of two parts. The first part of the review shall determ ne the
nunber of mles that each assigned notor vehicle has been driven
on official state business in the past fiscal year. Conmuting
m | eage shall be excluded from cal cul ati ng vehicle use. The
purpose of this reviewis to determ ne whet her enpl oyees with
assi gned notor vehicles are driving the vehicles a sufficient
nunber of mles to warrant continued vehicle assignnment. The
second part of the review shall identify enployees who have
driven personal vehicles extensively on state business in the
past fiscal year. The purpose of this review is to determne
whet her it woul d be cost-effective to provide state notor
vehicles to such enployees. In nmaking this determ nation, the
i nspector general shall use the break-even mleage criteria
devel oped by the Departnent of Managenent Services. A copy of
the review shall be presented to the Ofice of PregramPoliecy
Analysis—and Governnent Accountability.

Section 82. Paragraphs (d) and (e) of subsection (4) of
section 288.1224, Florida Statutes, are anmended to read:

288. 1224 Powers and duties.--The conm ssi on:

(4)

(d) The plan shall include recommendati ons regarding
speci fic performance standards and neasurabl e outcones for the
commi ssion and its direct-support organi zati on. The comn ssi on,
in consultation with the Ofice of PregramPolecyAnalysis—and
Gover nment Accountability, shall develop a plan for nonitoring
its operations to ensure that performance data are maintai ned

and supported by records of the organization.
N . I | . f Lol |
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Section 83. Subsection (6) of section 288.1226, Florida
Statutes, is anended to read:

288. 1226 Florida TourismlIndustry Marketing Corporation;
use of property; board of directors; duties; audit.--

(6) ANNUAL AUDIT.--The corporation shall provide for an

annual financial audit in accordance with s. 215.981. The annual
audit report shall be submtted to the Auditor—GCeneral—the

O fice of PelHey—-Analysis—and Governnment Accountability; and the

O fice of Tourism Trade, and Econom c Devel opnent for review

The O fice of ProgramPoliey Analysis—and Gover nnent

Accountability and- the Ofice of Tourism Trade, and Econom c

Page 115 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

3336
3337
3338
3339
3340
3341
3342
3343
3344
3345
3346
3347
3348
3349
3350
3351
3352
3353
3354
3355
3356
3357
3358
3359
3360
3361
3362
3363
3364

HB 1879 2003
Devel opnent —and—t-he-Audi-tor—General have the authority to

require and receive fromthe corporation or fromits independent
audi tor any detail or supplenental data relative to the
operation of the corporation. The Ofice of Tourism Trade, and
Econom c Devel opnent shall annually certify whether the
corporation is operating in a manner and achi eving the
obj ectives that are consistent with the policies and goal s of
the comm ssion and its |ong-range marketing plan. The identity
of a donor or prospective donor to the corporation who desires
to remai n anonynous and all information identifying such donor
or prospective donor are confidential and exenpt fromthe
provisions of s. 119.07(1) and s. 24(a), Art. | of the State
Constitution. Such anonymty shall be maintained in the
auditor's report.

Section 84. Subsection (2) of section 288.1227, Florida
Statutes, is anended to read:

288. 1227 Annual report of the Florida Conm ssion on
Tourism audits.--

(2) The Ofice of Governnent Accountability Auditor
General may, pursuant to the direction of the Auditor General
hi-s—or—her—own—autherity or at the direction of the Legislative

Auditing Commttee, conduct an audit of the conmm ssion or its

di rect-support organi zation.

Section 85. Section 288.7011, Florida Statutes, is anended
to read:

288. 7011 Assistance to certified devel opnent
corporation.--The Ofice of Tourism Trade, and Econom c
Devel opnent is authorized to enter into contracts with a

nonprofit, statew de devel opnent corporation certified pursuant
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to s. 503 of the Small Busi ness | nvestnent Act of 1958, as

anended, to permt such corporation to |locate and contract for
adm ni strative and technical staff assistance and support,
includi ng, without limtation, assistance to the devel opnent
corporation in the packagi ng and servicing of |loans for the
pur pose of stinmulating and expanding the availability of private
equity capital and long-termloans to small businesses. Such
assi stance and support will cease when the corporation has
recei ved state support in an anmount the equival ent of $250, 000
per year over a 5-year period beginning July 1, 1997. Any
contract between the office and such corporation shall specify
that the records of the corporation nmust be avail able for audit
by the office and by the Ofice of Governnent Accountability
Audi-tor—General-.

Section 86. Subsection (10) of section 288.7091, Florida
Statutes, is anended to read:

288.7091 Duties of the Florida Bl ack Business | nvest nent
Board, Inc.--The Florida Bl ack Busi ness | nvestnent Board, Inc.,

shal | :

(10) Annually, provide for a financial audit as defined in
s. 11.45 of its accounts and records by an independent certified
public accountant. The audit report shall be filed within 12
nmonths after the end of the fiscal year to the Governor, the
President of the Senate, the Speaker of the House of
Representatives, and the Ofice of Governnent Accountability
Avditor—General-.

Section 87. Subsection (8) of section 288.7092, Florida
Statutes, is anended to read:

288. 7092 Return on investnent fromactivities of the
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corporation. --

(8) The corporation, in consultation with the Ofice of
Program-Pol-ey—-Analysis—and Governnent Accountability, shal
hire a private accounting firmor economc analysis firmto
devel op the net hodol ogy for establishing and reporting return on
i nvestment and in-kind contributions as described in this
section. The Ofice of PregramPoH-ecy—Analysis—and Gover nnent
Accountability shall review and offer feedback on the
net hodol ogy before it is inplenented. The private accounting
firmor economc analysis firmshall certify whether the
applicable statenents in the annual report conply with this
section.

Section 88. Subsection (8) of section 288.90151, Florida
Statutes, is anended to read:

288.90151 Return on investnment fromactivities of
Enterprise Florida, Inc.--

(8 Enterprise Florida, Inc., in consultation with the
Ofice of PreogramPolieyAnalysis—and Government Accountability,
shall hire a private accounting firmto devel op the nethodol ogy
for establishing and reporting return-on-investnent and in-kind
contributions as described in this section and to devel op,
anal yze, and report on the results of the custoner-satisfaction
survey. The O fice of Pregram-Poliecy—Analysis—and CGovernnent
Accountability shall review and offer feedback on the
nmet hodol ogy before it is inplenented. The private accounting
firmshall certify whether the applicable statenents in the
annual report conply with this subsection

Section 89. Paragraphs (a) and (c) of subsection (4) of

section 288.905, Florida Statutes, are anended to read:
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288.905 Duties of the board of directors of Enterprise

Florida, Inc.--

(4)(a) The strategic plan shall also include
recommendat i ons regardi ng specific perfornmance standards and
measur abl e outcones. Enterprise Florida, Inc., in consultation
with the Ofice of Tourism Trade, and Econom c Devel opnent and
the Ofice of PregramPolHey—-Analysis—and Gover nnent
Accountability, shall establish perfornmance-neasure outcones for
Enterprise Florida, Inc., and its boards and advi sory
commttees. Enterprise Florida, Inc., in consultation with the
O fice of Tourism Trade, and Econom c Devel opnent and the
O fice of PreogramPol-ey—-Analysis—and Governnent Accountability,
shal |l develop a plan for nonitoring its operations to ensure
t hat performance data are nmai ntai ned and supported by records of
the organi zation. On a biennial basis, Enterprise Florida, Inc.,
in consultation with the Ofice of Tourism Trade, and Econonic
Devel opnent and the O fice of ProgramPolicy—Analysis—and
Governnment Accountability, shall review the performance-neasure
outcones for Enterprise Florida, Inc., and its boards, and make
any appropriate nodifications to them In devel opi ng neasurabl e
obj ectives and perfornmance outcones, Enterprise Florida, Inc.
shal |l consider the effect of its prograns, activities, and
services on its client population. Enterprise Florida, Inc.,
shal | establish standards such as job growth anong client firns,
growh in the nunber and strength of businesses within targeted
sectors, client satisfaction, including the satisfaction of its
| ocal and regional econom c devel opnent partners, businesses
retained and recruited statewide and within rural and urban core

comunities, enployer wage grow h, and increased export sales
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anong client conpanies to use in evaluating performnce toward

acconplishing the mssion of Enterprise Florida, Inc.

Section 90. Subsection (7) of section 288.906, Florida

Statutes, is anended to read:

288.906 Annual report of Enterprise Florida, Inc.; audits;
confidentiality.--Prior to Decenber 1 of each year, Enterprise
Florida, Inc., shall submt to the Governor, the President of
the Senate, the Speaker of the House of Representatives, the
Senate Mnority Leader, and the House Mnority Leader a conplete
and detailed report including, but not limted to:

(7) An annual conpliance and financial audit of accounts

and records by an independent certified public accountant at the

Page 120 of 205
CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

3481
3482
3483
3484
3485
3486
3487
3488
3489
3490
3491
3492
3493
3494
3495
3496
3497
3498
3499
3500
3501
3502
3503
3504
3505
3506
3507
3508
3509

HB 1879 2003
end of its nost recent fiscal year performed in accordance with

rules adopted by the Ofice of Governnment Accountability Aduditer
Ceneral-.

Section 91. Subsection (1) of section 288.9517, Florida
Statutes, is anended to read:

288.9517 Audits; confidentiality.--

(1) The Auvditor General—andthe director—of the Ofice of
Program-Poli-ey—Analysis—and Governnent Accountability may,
pursuant to the direction of the Auditor General their—own
avthority or at the direction of the Legislative Auditing

Commi ttee, conduct an audit or exam nation of the technol ogy

devel opnent board or the prograns or entities created by the
board. The audit, exam nation, or report may not reveal the
identity of any person who has anonynously made a donation to
t he board pursuant to subsection (2).

Section 92. Paragraph (c) of subsection (4) of section
288.9604, Florida Statutes, is anended to read:

288.9604 Creation of the authority.--

(4)

(c) The directors of the corporation shall annually el ect
one of their menbers as chair and one as vice chair. The
corporation may enploy a president, technical experts, and such
ot her agents and enpl oyees, permanent and tenporary, as it
requires and determ ne their qualifications, duties, and
conpensation. For such |egal services as it requires, the
corporation nmay enploy or retain its own counsel and | egal
staff. The corporation shall file with the governi ng body of
each public agency with which it has entered into an interl oca

agreenment and with the Governor, the Speaker of the House of
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Representatives, the President of the Senate, the Mnority

Leaders of the Senate and House of Representatives, and the
O fice of Governnent Accountability Auditer—General, on or

before 90 days after the close of the fiscal year of the

corporation, a report of its activities for the preceding fiscal
year, which report shall include a conplete financial statenent
setting forth its assets, liabilities, inconme, and operating
expenses as of the end of such fiscal year.

Section 93. Subsection (6) of section 290.00689, Florida
Statutes, is anended to read:

290. 00689 Designation of enterprise zone pilot project
area. - -

(6) Prior to the 2004 Regul ar Session of the Legislature,
the Ofice of ProgramPoliecy—-Analysis—and Gover nnent
Accountability shall review and evaluate the effectiveness and
viability of the pilot project area created under this section,
using the research design prescribed pursuant to s. 290.015. The
of fice shall specifically evaluate whether relief fromcertain
t axes induced new i nvest nent and devel opnment in the area;

i ncreased the nunber of jobs created or retained in the area;

i nduced the renovation, rehabilitation, restoration,

i nprovenent, or new construction of businesses or housing wthin

the area; and contributed to the economc viability and

profitability of business and commerce |ocated within the area.

The office shall submt a report of its findings and

recommendations to the Speaker of the House of Representatives

and the President of the Senate no |ater than January 15, 2004.
Section 94. Section 296.17, Florida Statutes, is anmended

to read:
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296.17 Audit; inspection; and standards for the hone.--The

honme shall be open at any tinme to audit and inspection by the
Audi-tor General—and-the Ofice of ProgramPolicy -Analysis—and
Government Accountability, as provided by |aw, the Departnent of
Veterans' Affairs, the United States Departnent of Veterans
Affairs, and to any other audits or inspections as required by
law to maintain appropriate standards in the hone. The standards
that the departnent shall use to regulate the operation of the
home shall be those prescribed by the United States Departnent
of Veterans Affairs, provided that where the state's standards
are nore restrictive, the standards of the state shall apply.

Section 95. Section 296.41, Florida Statutes, is anmended
to read:

296.41 Audit; inspection; standards for the hone.--The
home shall be open at any tine to audit and inspection by the
Audi-tor General—and-the Ofice of ProgramPolicy -Analysis—and
Gover nnent Accountability, as provided by |law, the departnent,
and the United States Departnent of Veterans Affairs, and to any
ot her audits or inspections as required by law to maintain
appropriate standards in the honme. The standards that the
departnent shall use to regulate the operation of the hone shal
be those prescribed by the United States Departnent of Veterans
Affairs, provided that where the state's standards are nore
restrictive, the standards of the state shall apply.

Section 96. Section 298.17, Florida Statutes, is anmended
to read:

298. 17 Appointnent and duties of treasurer of district;
appoi nt nent of deputies; bond of treasurer; audit of books;

di sbursenents by warrant; formof warrant.--The board of
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supervisors in any district shall select and appoi nt sone

conpet ent person, bank or trust conpany, organi zed under the

| aws of the state, as treasurer of such district, who shal
receive and receipt for all the drainage taxes collected by the
county collector or collectors, and the treasurer shall also
receive and receipt for the proceeds of all tax sal es made under
the provisions of this chapter. Said treasurer shall receive
such conpensation as may be fixed by the board of supervisors.
Sai d board of supervisors shall also have the authority to
enploy a fiscal agent, who shall be either a resident of the
state or sonme corporation organi zed under the | aws of Florida
and aut hori zed by such laws to act as such fiscal agent for
muni ci pal corporations, who shall assist in the keeping of the

t ax books, collections of taxes, the remtting of funds to pay
mat uri ng bonds and coupons, and perform such other service in

t he general nmanagenent of the fiscal and clerical affairs of the
district as may be determ ned by such board; and said board
shal |l have the right to define the duties of such fiscal agent
and fix its conpensation. Said board of supervisors shal

furnish the secretary and the treasurer with necessary office
room furniture, stationery, nmaps, plats, typewiter, and
postage. The secretary and the treasurer, or either of them may
appoint, by and with the advice and consent of the board of
supervi sors, one or nore deputies as may be necessary. Said
treasurer shall give bond in such anmount as shall be fixed by
the board of supervisors, conditioned that the treasurer wll
well and truly account for and pay out, as provided by |aw al
noneys received by himor her as taxes fromthe county

coll ector, and the proceeds fromtax sales for delinquent taxes,
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and from any ot her source whatever on account or claimof said

district, which bond shall be signed by at |east two sureties,
or by sone surety or bondi ng conpany, approved and accepted by
sai d board of supervisors, and said bond shall be in addition to
t he bond for proceeds of sales of bonds, which is required by s.
298.47. Said bond shall be placed and remain in the custody of
the president of the board of supervisors, and shall be kept
separate fromall papers in the custody of the secretary or
treasurer. Said treasurer shall keep all funds received by him
or her from any source whatever deposited at all tinmes in sone
bank, banks, or trust conmpany to be designated by the board of
supervisors. Al interest accruing on such funds shall, when
paid, be credited to the district. The board of supervisors
shall audit or have audited the books of the said treasurer of
said district at |east once each year and nake a report thereof
to the | andowners at the annual neeting and publish a statenent
within 30 days thereafter, showi ng the anount of nobney received,
t he amount paid out during such year, and the amount in the
treasury at the beginning and end of the year. A certified copy
of said annual audit shall be filed with the Ofice of

Gover nment Accountability state—auditer. The treasurer of the

district shall pay out funds of the district only on warrants

i ssued by the district, said warrants to be signed by the
presi dent of the board of supervisors and attested by the
signature of the secretary. Al warrants shall be in the

followi ng form

$ Fund _ No. of \arrant
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Treasurer of Water Control District, State of
Florida. Pay to Dol | ars out of the noney in
fund of = Water Control District. For
By order of board of supervisors of = Water Contro
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District, Florida.
(President of District.)

Attest: (Secretary of District.)

Section 97. Section 310.131, Florida Statutes, is amended
to read:

310. 131 Assessnent of percentage of gross pilotage.--The
departnent shall assess the |licensed state pilots in the
respective ports of the state a percentage of the gross anmount
of pilotage earned by such pilots during each year, which
percentage will be established by the board not to exceed 2
percent, to be paid into the Professional Regulation Trust Fund
by such pilots at such tine and in such manner as the board
prescribes or as is set forth in the General Appropriations Act.
The financial records of all pilots and deputy pilots relating
to pilotage are subject to audit by the departnent and the
O fice of Governnent Accountability Auditer—General. The

departnent shall by rule set a procedure for verifying the

anount of pilotage at each port and may charge costs to the
appropriate port if the port does not conply with such
pr ocedur e.

Section 98. Paragraph (d) of subsection (5) of section
320. 023, Florida Statutes, is anended to read:

320. 023 Requests to establish voluntary checkoff on notor

vehicle registration application.--
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(5 A voluntary contribution collected and distributed

under this chapter, or any interest earned fromthose
contributions, may not be used for commercial or for-profit
activities nor for general or adm nistrative expenses, except as
aut hori zed by | aw.

(d) Any organi zation subject to audit pursuant to s.
215.97 shall submt an audit report in accordance with rules
pronul gated by the O fice of Governnent Accountability Auditor
CGeneral-. The annual attestation shall be submtted to the
departnment for reviewwithin 9 nonths after the end of the

organi zation's fiscal year.

Section 99. Paragraph (e) of subsection (2), paragraph (b)
of subsection (9), and paragraph (c) of subsection (20) of
section 320.08058, Florida Statutes, are amended to read:

320. 08058 Specialty license plates.--

(2) CHALLENGER LI CENSE PLATES. - -

(e) The Ofice of Governnent Accountability Aduditoer
CGeneral- has the authority to exam ne any and all records

pertaining to the Astronauts Menorial Foundation, Inc., and the
Technol ogi cal Research and Devel opnent Authority to determ ne
conpliance with the | aw.

(9) FLORI DA PROFESSI ONAL SPORTS TEAM LI CENSE PLATES. - -

(b) The license plate annual use fees are to be annually
di stributed as foll ows:

1. Fifty-five percent of the proceeds fromthe Florida
Prof essi onal Sports Team pl ate nust be deposited into the
Prof essional Sports Devel opnent Trust Fund within the Ofice of
Tourism Trade, and Econom c Devel opnent. These funds nust be

used solely to attract and support mmjor sports events in this
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state. As used in this subparagraph, the term“mjor sports

events” neans, but is not limted to, chanpionship or all-star
contests of Major League Basebal |, the National Basket bal

Associ ation, the National Football League, the National Hockey
League, the nen's and wonen's National Collegiate Athletic
Associ ation Final Four basketball chanpionship, or a horseracing
or dogracing Breeders' Cup. Al funds nust be used to support
and pronote major sporting events, and the uses nust be approved
by the Florida Sports Foundati on.

2. The remaining proceeds of the Florida Professional
Sports Team |license plate nust be allocated to the Florida
Sports Foundation, a direct-support organi zation of the Ofice
of Tourism Trade, and Econom c Devel opnent. These funds nust be
deposited into the Professional Sports Devel opnment Trust Fund
within the Ofice of Tourism Trade, and Econom c Devel opnent.
These funds must be used by the Florida Sports Foundation to
pronote the econom c devel opnent of the sports industry; to
distribute Iicensing and royalty fees to participating
prof essi onal sports teams; to institute a grant program for
communi ties bidding on minor sporting events that create an
econom c inpact for the state; to distribute funds to Flori da-
based charities designated by the Florida Sports Foundati on and
the participating professional sports teans; and to fulfill the
sports pronotion responsibilities of the Ofice of Tourism
Trade, and Econom c Devel opnent.

3. The Florida Sports Foundation shall provide an annual
financial audit in accordance with s. 215.981 of its financia
accounts and records by an i ndependent certified public

accountant pursuant to the contract established by the Ofice of

Page 128 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

3713
3714
3715
3716
3717
3718
3719
3720
3721
3722
3723
3724
3725
3726
3727
3728
3729
3730
3731
3732
3733
3734
3735
3736
3737
3738
3739
3740
3741

HB 1879 2003
Tourism Trade, and Econom c Devel opnment as specified in s.

288.1229(5). The auditor shall submt the audit report to the
O fice of Tourism Trade, and Econom c Devel opnent for review
and approval. If the audit report is approved, the office shal
certify the audit report to the Ofice of Governnent
Accountability Auditor—General- for review

(20) PROTECT W LD DOLPH NS LI CENSE PLATES. - -

(c) The Ofice of Governnent Accountability Auditor
General- may exam ne any records of the Harbor Branch

Oceanographic Institution, Inc., and any other organization that
receives funds fromthe sale of this plate, to determ ne
conpliance with | aw.

Section 100. Paragraph (c) of subsection (1) of section
320. 08062, Florida Statutes, is anended to read:

320. 08062 Audits and attestations required; annual use
fees of specialty license plates.--

(1)(c) Any organization subject to audit pursuant to s.
215.97 shall submt an audit report in accordance with rules
adopt ed prorutlgated by the Ofice of Governnment Accountability
Audi-tor—General. The annual attestation shall be submtted to

the departnent for reviewwithin 9 nonths after the end of the

organi zation's fiscal year

Section 101. Paragraph (d) of subsection (5) of section
322.081, Florida Statutes, is amended to read:

322.081 Requests to establish voluntary check-off on
driver's license application.--

(5) A voluntary contribution collected and distributed
under this chapter, or any interest earned fromthose

contributions, may not be used for commercial or for-profit
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activities nor for general or adm nistrative expenses, except as

aut hori zed by | aw.

(d) Any organization subject to audit pursuant to s.
215.97 shall submit an audit report in accordance with rules
pronul gated by the O fice of Governnent Accountability Auditoer
CGeneral. The annual attestation nust be submitted to the

departnment for reviewwithin 9 nonths after the end of the
organi zation's fiscal year

Section 102. Subsection (6) of section 322.135, Florida
Statutes, is anended to read:

322.135 Driver's license agents. --

(6) Admnistration of driver |icense services by a county
tax collector as the exclusive agent of the departnent nust be
revenue neutral with no adverse state fiscal inpact and with no
adverse unfunded nmandate to the tax collector. Toward this end,
the Cost Determ nation and Allocation Task Force is created, to
be established by July 1, 2001. The task force shall be conposed
of two representatives appointed by the executive director of
the departnent, two tax coll ectors appointed by the president of
the Florida Tax Collectors, Inc., one froma small -popul ation
county and one froma | arge-popul ati on county; one person
appoi nted by the Speaker of the House of Representatives; one
person appoi nted by the President of the Senate; and the
Governor's appointee. If requested by the task force, the Ofice
of Governnent Accountability Auditer—General nust provide

techni cal assistance. The purpose of the task forceis to

recomrend the allocation of cost between the Departnent of
H ghway Safety and Motor Vehicles and tax collectors to

adm ni ster driver license services authorized in this chapter.
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These reconmendati ons nmust be submitted in a witten report by

January 1, 2002. The task force shall dissolve on January 1,
2002. The witten report shall be presented to the President of
t he Senate, the Speaker of the House of Representatives, and the
Executive Ofice of the Governor, and shall contain findings and
determ nations and rel ated all ocati on recommendati ons deal i ng
with costs, both construction and operating costs, of both the
departnment and the applicable tax collectors, appropriate
al l ocations of costs between the departnent and the tax
collectors, and fee recommendations to assure that the fees paid
for these driver |icense services do not result in a |oss of
revenue to the state in excess of costs incurred by the state.
Section 103. Section 324.202, Florida Statutes, is anmended
to read:

324.202 Seizure of notor vehicle |license plates by

recovery agents.--
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2> The Departnent of H ghway Safety and Mt or Vehicles
shal | :

(1)) Provide a procedure for recovery agents or recovery
agenci es who seize license plates pursuant to this section. This
procedure shall include the devel opnment and distribution of
forms and nonthly renewal notices, including the nanme and nost
current address avail able to the departnent of persons not in
conpliance with s. 316.646 or s. 627.733.

(2)b)y Provide a nmethod for the paynent of a fee of $25 to
t he recovery agent or recovery agency seizing an eligible
license plate pursuant to this section.

Section 104. Subsection (2) of section 331.419, Florida
Statutes, is anended to read:

331.419 Reports and audits. --

(2) By Septenmber 1, 2000, the corporation, in cooperation
with the Ofice of Program Policy Analysis and Gover nnent
Accountability, shall devel op a research design, including goals
and neasur abl e objectives for the corporation, which wll

provide the Legislature with a quantitative eval uation of the
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corporation. The corporation shall utilize the nonitoring

mechani snms and reports devel oped in the designs and provide
these reports to the Governor, the President of the Senate, the
Speaker of the House of Representatives, and the O fice of
Program-Pol-ey—Analysis—and Governnent Accountability.

Section 105. Subsection (4) of section 334.0445, Florida
Statutes, is anended to read:

334. 0445 Mbdel career service classification and
conpensati on plan. --

(4) The departnent shall issue a baseline report on the
performance neasures outlined in subsection (3) within 30 days
after inplenentation of this act and shall provide quarterly
progress reports to the Departnent of Managenent Services, the
Executive Ofice of the Governor, |egislative appropriations
commttees, |legislative personnel commttees, the-Auditor
General the Ofice of Pregram-Poley—-Analysis—and Gover nnent
Accountability, and the affected certified bargaini ng unions.
Such reports shall contain the mandatory neasures listed in this
| egislation, as well as other nutually agreed-upon neasures
bet ween the Departnent of Transportation, the Departnent of
Managenment Services, the Executive O fice of the Governor
| egi slative appropriations conmttees, |egislative personnel
comm ttees, and the affected certified bargaining unions.

Section 106. Subsection (2) of section 336.022, Florida
Statutes, is anended to read:

336.022 County transportation trust fund; controls and
adm ni strative renedies.--

(2) The Ofice of Governnent Accountability Auditer
General- shall conduct an audit of each such special trust fund
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at such intervals of tine as practicable and in accordance with

s. 11.45, to assure that the surplus of the constitutional gas
tax distributed to each county is being expended in accordance
with law. If, as a result of an audit, the Ofice of Governnent
Accountability Auditer—General determ nes that a county has
viol ated the constitutional or statutory requirenments for
expendi ture of transportation funds, it he—e+r—she shal

i medi ately notify the county. The county shall have an
opportunity to respond to the auditor's report within 30 days
after the date of witten notification to the county. If the
O fice of Governnent Accountability Auditor—General refuses to
nodi fy or repeal its his—er—her findings, the county may have

such findings reviewed pursuant to the provisions of the
Adm ni strative Procedure Act, chapter 120. If the findings of
the Ofice of Governnent Accountability Auditer—General are

uphel d after exhaustion of all adm nistrative and | egal renedies

of the county, no further surplus constitutional gas tax funds
in excess of funds for commtted projects shall be distributed
to the violating county until the county corrects the nmatters
cited by the Ofice of Governnent Accountability Auditer General
and such corrections have been certified by the Ofice of
Gover nnent Accountability Auditer—General as havi ng been
conpl et ed.

Section 107. Subsection (7) of section 339.406, Florida
Statutes, is anended to read:

339.406 Contract between the departnent and the

corporation. --The contract nust provide for:

(7) The authority for the departnent and the Ofice of
Governnent Accountability AuditorGeneral to conduct audits.
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Section 108. Subsection (3) of section 365.173, Florida

Statutes, is anended to read:

365.173 Wrel ess Energency Tel ephone System Fund. - -

(3) The Ofice of Governnent Accountability Auditor
General- shall annually audit the fund to ensure that noneys in

the fund are being managed in accordance with this section and
s. 365.172. The Ofice of Governnment Accountability Auditor
CGeneral shall provide a report of the annual audit to the board.

Section 109. Subsection (3) of section 373.45926, Florida
Statutes, is anended to read:

373.45926 Evergl ades Trust Fund; allocation of revenues
and expenditure of funds for conservation and protection of
natural resources and abatenment of water pollution.--

(3) The South Florida Water Managenent District shal
furnish, on a quarterly basis, a detailed copy of its
expenditures fromthe Everglades Trust Fund to the Governor, the
Presi dent of the Senate, and the Speaker of the House of
Representatives, and shall nake copies available to the public.
The information shall be provided in a format approved by the
Joint Legislative Commttee on Evergl ades Oversight. At the
direction of the Joint Legislative Commttee on Evergl ades
Oversight, an audit may be nmade fromtine to tinme by the Ofice
of Government Accountability Auditer—General, and such audit
shall be within the authority of said Ofice of Governnent
Accountabi lity AuditorGeneral to nmke.

Section 110. Paragraph (c) of subsection (3) of section
373.4595, FHorida Statutes, is anended to read:

373. 4595 Lake Ckeechobee Protection Program --

(3) LAKE OKEECHOBEE PROTECTI ON PROGRAM -- A protection
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program for Lake Okeechobee that achi eves phosphorus | oad

reductions for Lake Ckeechobee shall be i medi ately inpl enented
as specified in this subsection. The program shall address the
reduction of phosphorus |loading to the |ake from both internal
and external sources. Phosphorus |oad reductions shall be
achi eved through a phased program of inplenentation. Initial
i npl enentation actions shall be technol ogy-based, based upon a
consideration of both the availability of appropriate technol ogy
and the cost of such technol ogy, and shall include phosphorus
reduction nmeasures at both the source and the regional |evel.
The initial phase of phosphorus | oad reductions shall be based
upon the district's Technical Publication 81-2 and the
district's WOD program w th subsequent phases of phosphorus
| oad reductions based upon the total maximum daily | oads
establ i shed in accordance with s. 403.067. In the devel opnent
and adm ni stration of the Lake Ckeechobee Protection Program
t he coordi nati ng agencies shall maxim ze opportunities provided
by federal cost-sharing progranms and opportunities for
partnerships with the private sector

(c) Lake Ckeechobee Watershed Phosphorus Contro
Program - - The Lake Okeechobee Wt ershed Phosphorus Control
Programis designed to be a nmultifaceted approach to reducing
phosphorus | oads by inproving the managenent of phosphorus
sources within the Lake Okeechobee wat ershed t hrough conti nued
i npl enentati on of existing regulations and best managenent
practices, devel opnment and inplenentation of inproved best
managenent practices, inprovenent and restoration of the
hydrol ogi ¢ function of natural and managed systens, and

utilization of alternative technologies for nutrient reduction.
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The coordi nati ng agencies shall facilitate the application of

federal prograns that offer opportunities for water quality
treatment, including preservation, restoration, or creation of
wet | ands on agricultural |ands.

1. Agricultural nonpoint source best managenent practices,
devel oped in accordance with s. 403.067 and desi gned to achi eve
the objectives of the Lake Okeechobee Protection Program shal
be i nmpl emented on an expedited basis. By March 1, 2001, the
coordi nati ng agenci es shall devel op an interagency agreenent
pursuant to ss. 373.046 and 373.406(5) that assures the
devel opnent of best managenent practices that conpl enent
exi sting regulatory prograns and specifies how those best
managenent practices are inplenented and verified. The
i nt eragency agreenent shall address neasures to be taken by the
coordi nati ng agenci es during any best nmanagenent practice
reeval uati on perfornmed pursuant to sub-subparagraph d. The
departnent shall use best professional judgnent in making the
initial determ nation of best managenent practice effectiveness.

a. As provided in s. 403.067(7)(d), by Cctober 1, 2000,

t he Departnent of Agriculture and Consuner Services, in
consultation with the departnent, the district, and affected
parties, shall initiate rule devel opnent for interimneasures,
best managenent practices, conservation plans, nutrient
management pl ans, or other neasures necessary for Lake
Okeechobee phosphorus | oad reduction. The rule shall include
threshol ds for requiring conservation and nutrient managenent
pl ans and criteria for the contents of such plans. Devel opnent
of agricultural nonpoint source best managenent practices shal

initially focus on those priority basins listed in subparagraph
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(b)1. The Department of Agriculture and Consuner Services, in

consultation with the departnent, the district, and affected
parties, shall conduct an ongoi ng program for inprovenent of
exi sting and devel opment of new i nteri m neasures or best
managenent practices for the purpose of adoption of such
practices by rule.

b. Were agricultural nonpoint source best managenent
practices or interimnmeasures have been adopted by rule of the
Department of Agriculture and Consuner Services, the owner or
operator of an agricultural nonpoint source addressed by such
rule shall either inplenent interimmnmeasures or best nanagenent
practices or denonstrate conpliance with the district's WD
program by conducting nonitoring prescribed by the departnent or
the district. Owmers or operators of agricultural nonpoint
sources who inplenment interimmeasures or best managenent
practices adopted by rule of the Departnment of Agriculture and
Consuner Services shall be subject to the provisions of s.
403.067(7). The Departnent of Agriculture and Consuner Services,
in cooperation with the departnent and the district, shal
provi de technical and financial assistance for inplenmentation of
agricultural best managenent practices, subject to the
availability of funds.

c. The district or departnent shall conduct nonitoring at
representative sites to verify the effectiveness of agricultural
nonpoi nt source best nanagenent practices.

d. \Where water quality problens are detected for
agricul tural nonpoint sources despite the appropriate
i npl enentati on of adopted best nmanagenent practices, the

Department of Agriculture and Consuner Services, in consultation
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with the other coordinating agencies and affected parties, shal

institute a reevaluation of the best nanagenent practices and
make appropriate changes to the rul e adopting best nanagenent
practi ces.

2. Nonagricul tural nonpoint source best managenent
practices, developed in accordance with s. 403.067 and desi gned
to achi eve the objectives of the Lake Ckeechobee Protection
Program shall be inplenented on an expedited basis. By March 1
2001, the departnment and the district shall develop an
i nt eragency agreenent pursuant to ss. 373.046 and 373.406(5)

t hat assures the devel opnent of best nanagenent practices that
conpl enent existing regulatory prograns and specifies how t hose
best managenent practices are inplenmented and verified. The

i nt eragency agreenent shall address neasures to be taken by the
departnment and the district during any best nmanagenent practice
reeval uation performed pursuant to sub-subparagraph d.

a. The departnent and the district are directed to work
with the University of Florida's Institute of Food and
Agricul tural Sciences to devel op appropriate nutrient
application rates for all nonagricultural soil anendnents in the
wat er shed. As provided in s. 403.067(7)(c), by January 1, 2001,
the departnent, in consultation with the district and affected
parties, shall develop interimneasures, best managenent
practices, or other measures necessary for Lake Okeechobee
phosphorus | oad reduction. Devel opnent of nonagri cul tural
nonpoi nt source best nanagenent practices shall initially focus
on those priority basins listed in subparagraph (b)1. The
departnment, the district, and affected parties shall conduct an

ongoi ng program f or inprovenent of existing and devel oprment of
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new i nteri m nmeasures or best managenent practices. The district

shal | adopt technol ogy-based standards under the district's WD
program for nonagricul tural nonpoint sources of phosphorus.

b. Where nonagricul tural nonpoint source best nanagenent
practices or interimneasures have been devel oped by the
departnment and adopted by the district, the owner or operator of
a nonagricul tural nonpoint source shall inplenent interim
measures or best nanagenment practices and be subject to the
provi sions of s. 403.067(7). The department and district shal
provi de technical and financial assistance for inplenmentation of
nonagri cul tural nonpoi nt source best nanagenent practices,
subject to the availability of funds.

c. The district or the departnment shall conduct nonitoring
at representative sites to verify the effectiveness of
nonagri cul tural nonpoi nt source best nmanagenent practices.

d. \Where water quality problens are detected for
nonagri cul tural nonpoi nt sources despite the appropriate
i npl enentati on of adopted best nmanagenent practices, the
departnent and the district shall institute a reeval uation of
t he best nmanagenent practices.

3. The provisions of subparagraphs 1. and 2. shall not
precl ude the departnent or the district fromrequiring
conpliance with water quality standards or with current best
management practices requirenents set forth in any applicable
regul atory program aut horized by |law for the purpose of
protecting water quality. Additionally, subparagraphs 1. and 2.
are applicable only to the extent that they do not conflict with
any rules pronul gated by the departnent that are necessary to

mai ntain a federally del egated or approved program

Page 140 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

4061
4062
4063
4064
4065
4066
4067
4068
4069
4070
4071
4072
4073
4074
4075
4076
4077
4078
4079
4080
4081
4082
4083
4084
4085
4086
4087
4088
4089

HB 1879 2003
4. Projects which reduce the phosphorus | oad originating

fromdonestic wastewater systens within the Lake Okeechobee
wat er shed shall be given funding priority in the departnent's
revol ving | oan program under s. 403.1835. The departnent shal
coordi nate and provi de assistance to those | ocal governnents
seeki ng financial assistance for such priority projects.

5. Projects that nmake use of private |lands, or |ands held
in trust for Indian tribes, to reduce nutrient |oadings or
concentrations within a basin by one or nore of the follow ng
nmet hods: restoring the natural hydrol ogy of the basin, restoring
wildlife habitat or inpacted wetlands, reducing peak flows after
stormevents, increasing aquifer recharge, or protecting range
and tinberland from conversion to devel opnent, are eligible for
grants avail abl e under this section fromthe coordinating
agenci es. For projects of otherw se equal priority, special
funding priority will be given to those projects that nake best
use of the nethods outlined above that involve public-private
partnershi ps or that obtain federal match noney. Preference
ranki ng above the special funding priority will be given to
projects located in a rural area of critical econom c concern
desi gnated by the Governor. Gant applications my be submtted
by any person or tribal entity, and eligible projects may
include, but are not limted to, the purchase of conservation
and fl owage easenents, hydrol ogic restoration of wetlands,
creating treatnent wetlands, devel opnent of a managenent plan
for natural resources, and financial support to inplenment a
managenent pl an.

6.a. The departnment shall require all entities disposing

of donestic wastewater residuals within the Lake Okeechobee
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wat er shed and the renmi ni ng areas of Okeechobee, d ades, and

Hendry Counties to develop and submt to the departnent an
agricultural use plan that limts applications based upon
phosphorus | oading. By July 1, 2005, phosphorus concentrations
originating fromthese application sites shall not exceed the
limts established in the district's WOD program

b. Private and governnent-owned utilities w thin Mnroe,
Dade, Broward, Pal m Beach, Martin, St. Lucie, Indian River,
Okeechobee, Highlands, Hendry, and d ades Counties that dispose
of wastewater residual sludge fromutility operations and septic
removal by | and spreading in the Lake Okeechobee wat ershed may
use a line itemon |local sewer rates to cover wastewater
residual treatnent and disposal if such disposal and treatnent
is done by approved alternative treatnent nethodol ogy at a
facility located within the areas designated by the Governor as
rural areas of critical econom c concern pursuant to s.
288.0656. This additional line itemis an environnental
protection di sposal fee above the present sewer rate and shal
not be considered a part of the present sewer rate to custoners,
notw t hstandi ng provisions to the contrary in chapter 367. The
fee shall be established by the county comm ssion or its
desi gnated assignee in the county in which the alternative
met hod treatnent facility is |ocated. The fee shall be
calculated to be no higher than that necessary to recover the
facility's prudent cost of providing the service. Upon request
by an affected county comm ssion, the Florida Public Service
Comm ssion will provide assistance in establishing the fee.
Further, for utilities and utility authorities that use the

additional line itemenvironnmental protection disposal fee, such
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fee shall not be considered a rate increase under the rul es of

the Public Service Comm ssion and shall be exenpt from such
rules. Uilities using the provisions of this section nmay

i medi ately include in their sewer invoicing the new

envi ronnmental protection disposal fee. Proceeds fromthis
environnmental protection disposal fee shall be used for
treatnent and di sposal of wastewater residuals, including any
treatment technol ogy that hel ps reduce the volune of residuals
that require final disposal, but such proceeds shall not be used
for transportation or shipnent costs for disposal or any costs
relating to the | and application of residuals in the Lake
Okeechobee wat er shed.

c. No less frequently than once every 3 years, the Florida
Publ i c Service Conm ssion or the county conmm ssion through the
services of an independent auditor shall performa financial
audit of all facilities receiving conpensation from an
environnental protection disposal fee. The Florida Public
Service Conm ssion or the county comm ssion through the services
of an independent auditor shall also performan audit of the
met hodol ogy used in establishing the environnental protection
di sposal fee. The Fl orida Public Service Comr ssion or the
county comm ssion shall, wthin 120 days after conpletion of an
audit, file the audit report with the President of the Senate
and the Speaker of the House of Representatives and shal
provi de copies to the county conm ssions of the counties set
forth in sub-subparagraph b. The books and records of any
facilities receiving conpensation froman environnental
protection disposal fee shall be open to the Florida Public

Service Conm ssion and the Ofice of Governnent Accountability
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Audi-t-or—General- for review upon request.

7. The Departnent of Health shall require all entities
di sposi ng of septage within the Lake Ckeechobee watershed and
t he remai ni ng areas of keechobee, d ades, and Hendry Counties
to devel op and submt to that agency, by July 1, 2003, an
agricultural use plan that Iimts applications based upon
phosphorus | oading. By July 1, 2005, phosphorus concentrations
originating fromthese application sites shall not exceed the
limts established in the district's WD program

8. The Departnment of Agriculture and Consuner Services
shall initiate rulemaking requiring entities within the Lake
Ckeechobee wat ershed and the renmai ni ng areas of Okeechobee,

d ades, and Hendry Counties which |and-apply animal manure to
devel op conservation or nutrient nanagenent plans that limt
application, based upon phosphorus | oading. Such rules my
include criteria and thresholds for the requirenent to devel op a
conservation or nutrient managenent plan, requirenents for plan
approval , and recordkeepi ng requirenents.

9. Prior to authorizing a discharge into works of the
district, the district shall require responsible parties to
denonstrate that proposed changes in land use will not result in
i ncreased phosphorus | oadi ng over that of existing |and uses.

10. The district, the departnent, or the Departnent of
Agricul ture and Consumer Services, as appropriate, shal
i npl ement those alternative nutrient reduction technol ogies
determ ned to be feasible pursuant to subparagraph (d)6.

Section 111. Paragraph (a) of subsection (6) of section
373.536, Florida Statutes, is amended to read:

373.536 District budget and hearing thereon. --

Page 144 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

4177
4178
4179
4180
4181
4182
4183
4184
4185
4186
4187
4188
4189
4190
4191
4192
4193
4194
4195
4196
4197
4198
4199
4200
4201
4202
4203
4204
4205

HB 1879 2003
(6) FINAL BUDGET; ANNUAL AUDI T; CAPI TAL | MPROVEMENTS PLAN,

WATER RESOURCE DEVELOPMENT WORK PROGRAM - -

(a) Each district nust, by the date specified for each
item furnish copies of the follow ng docunents to the Governor,
the President of the Senate, the Speaker of the House of
Representatives, the chairs of all legislative commttees and
subconm ttees having substantive or fiscal jurisdiction over the
districts, as determ ned by the President of the Senate or the
Speaker of the House of Representatives as applicable, the
secretary of the departnment, and the governing board of each
county in which the district has jurisdiction or derives any
funds for the operations of the district:

1. The adopted budget, to be furnished within 10 days
after its adoption.

2. Afinancial audit of its accounts and records, to be
furnished within 10 days after its acceptance by the governing
board. The audit nust be conducted in accordance with the
provisions of s. 11.45 and the rul es adopted thereunder. In
addition to the entities named above, the district nust provide
a copy of the audit to the Ofice of Governnment Accountability
Audi-tor—General- within 10 days after its acceptance by the

gover ni ng board.

3. A 5-year capital inprovenents plan, to be furnished
wi thin 45 days after the adoption of the final budget. The plan
nmust include expected sources of revenue for planned
i mprovenents and nust be prepared in a nmanner conparable to the
fixed capital outlay format set forth in s. 216. 043.

4. A 5-year water resource devel opnent work programto be
furnished within 45 days after the adoption of the final budget.
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The program nust describe the district's inplenentation strategy

for the water resource devel opnent conponent of each approved
regi onal water supply plan devel oped or revised under s.
373.0361. The work program nust address all the elenents of the
wat er resource devel opnent conponent in the district's approved
regi onal water supply plans. Wthin 45 days after its submttal,
t he departnent shall review the proposed work program and submt
its findings, questions, and comrents to the district. The
review nust include a witten evaluation of the program s
consi stency wth the furtherance of the district's approved
regi onal water supply plans, and the adequacy of proposed
expenditures. As part of the review, the departnent shall give
interested parties the opportunity to provide witten comrents
on each district's proposed work program Wthin 60 days after
recei pt of the departnent's evaluation, the governing board
shall state in witing to the departnent which changes
recommended in the evaluation it will incorporate into its work
program or specify the reasons for not incorporating the
changes. The departnment shall include the district's responses
in a final evaluation report and shall submt a copy of the
report to the Governor, the President of the Senate, and the
Speaker of the House of Representatives.

Section 112. Paragraph (c) of subsection (6) of section
403. 1835, Florida Statutes, is anended to read:

403. 1835 Water pollution control financial assistance. --

(6) Prior to approval of financial assistance, the
appl i cant shall

(c) Provide assurance that records will be kept using

general ly accepted accounting principles and that the
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pertaining to the financial assistance provided.

Section 113. Paragraph (d) of subsection (11) of section
403. 8532, Florida Statutes, is anended to read:

403.8532 Drinking water state revolving | oan fund; use;
rules.--

(11) Prior to approval of a loan, the |ocal governnent or
public water systemshall, at a m ni num

(d) Provide assurance that records will be kept using
general ly accepted accounting principles and that the departnent
or its agents and the O fice of Governnment Accountability
Audi-tor—General will have access to all records pertaining to
t he | oan.

Section 114. Subsection (17) of section 409.2563, Florida

Statutes, is anended to read:

409. 2563 Administrative establishnent of child support
obl i gations. --

(17) EVALUATION. - -

(a) For the purpose of identifying neasurabl e outcones and
eval uating the adm nistrative process created by this section, a
study area shall be established. The study area nust be | ocated
in a county selected by the Departnment of Revenue having a
popul ati on of fewer than 500,000, in which the Title IV-D
casel oad did not exceed 20,000 cases, and the obligation rate
was approxi mately 65 percent at the end of the 1999-2000 fi scal
year. The Departnent of Revenue shall devel op neasurabl e
outconmes that at a m ninum consist of the department's support

order establishnent perfornance nmeasures that are applicable to
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the admi nistrative process, a neasure of the effectiveness of

the adm nistrative process in establishing support orders as
conpared to the judicial process, and a neasure of the cost
efficiency of the adm nistrative process as conpared to the
judicial process. The departnent shall use the procedures of
this section to establish support obligations in Title I'V-D
cases on behalf of custodial parents or caretaker relatives
residing in the county selected for the study area. By June 30,
2002, the Departnent of Revenue shall submit a report on the
i npl enentation of the adm nistrative process in the study area
to the Governor and Cabinet, the President of the Senate, and
t he Speaker of the House of Representatives. The Ofice of
Program-Pol-ey—-Analysis—and Governnment Accountability shal
conduct an evaluation of the operation and inpact of the
adm ni strative process in the study area. In evaluating the
adm ni strative process, achievenent of the neasurabl e outcones
must be considered. The Ofice of PregramPoliecy—-Analysis—and
Governnent Accountability shall submt an eval uation report on
the adm nistrative process in the study area by June 30, 2003,
whi ch must include the findings of the eval uation and any
recommendations to i nprove the adm ni strative process
established by this section. The departnent shall report to the
Governor and Cabinet, the President of the Senate, and the
Speaker of the House of Representatives by June 30, 2004, on the
i npl enentation and results of the procedures established by this
secti on.

(b) The Ofice of PregramPol-ey-Analysis—and Gover nnment
Accountability shall conduct an eval uation of the statew de

i npl enentation of the adm nistrative process for establishing
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child support provided for in this section. This eval uation

shal | exam ne whether these processes have been effectively

i npl enented and admi ni stered statew de and are operating to the
benefit of the children, including, but not linmted to the
ability of Title IV-D parents to easily access the court system
for necessary court action. The Ofice of PreogramPoH-ecy
Analysis—and Governnent Accountability shall submt an

eval uation report on the statew de inplenentation of the

adm ni strative processes for establishing child support by
January 31, 2005.

Section 115. Subsections (12) and (13) of section 411.01,
Florida Statutes, are renunbered as subsections (11) and (12),
respectively, and present subsections (8) and (11) of said
section are amended to read:

411.01 Florida Partnership for School Readiness; school
readi ness coalitions.--

(8) STANDARDS; OUTCOVE MEASURES. -- Al l publicly funded
school readi ness prograns shall be required to neet the
per f or mance standards and outconme neasures devel oped and
approved by the partnership. The Ofice of ProgramPoliecy
Anralysi-s—and Governnment Accountability shall provide
consultation to the partnership in the devel opnent of the
measures and standards. These performance standards and outcone

neasures shall be applicable on a statew de basis.
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: : hall i I I he_di . e 4y

) Lol ati i . _
Section 116. Section 411.011, Florida Statutes, is anended

to read:

411.011 Records of children in school readiness
prograns. - - The individual records of children enrolled in school
readi ness prograns provided under s. 411.01, when held in the
possessi on of the school readiness coalition or the Florida
Partnership for School Readi ness, are confidential and exenpt
fromthe provisions of s. 119.07 and s. 24(a), Art. | of the
State Constitution. For the purposes of this section, records
i ncl ude assessnent data, health data, records of teacher
observations, and identifying data, including the child s socia
security nunber. A parent, guardian, or individual acting as a
parent in the absence of a parent or guardian has the right to
i nspect and review the individual school readi ness program
record of his or her child and to obtain a copy of the record.
School readiness records may be released to the United States
Secretary of Education, the United States Secretary of Health
and Human Services, and the Conptroller General of the United
States for the purpose of federal audits; to individuals or
organi zati ons conducting studies for institutions to devel op,
val i date, or adm nister assessnments or inprove instruction; to
accrediting organi zations in order to carry out their
accrediting functions; to appropriate parties in connection with
an energency if the information is necessary to protect the
health or safety of the student or other individuals; to the
Ofice of Governnent Accountability Auditer—General in

connection with its his—oerher official functions; to a court of
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conpetent jurisdiction in conpliance with an order of that court

pursuant to a lawfully issued subpoena; and to parties to an
i nteragency agreenment anong school readiness coalitions, |ocal
gover nment al agenci es, providers of school readi ness prograns,
state agencies, and the Florida Partnership for School Readi ness
for the purpose of inplenenting the school readi ness program
Agenci es, organi zations, or individuals that receive school
readi ness records in order to carry out their official functions
nmust protect the data in a manner that will not permt the
personal identification of students and their parents by persons
ot her than those authorized to receive the records. This section
is subject to the Open Governnent Sunset Review Act of 1995 in
accordance with s. 119.15 and shall stand repeal ed on Cctober 2,
2005, unl ess revi ewed and saved fromrepeal through reenact nment
by the Legislature.

Section 117. Subsection (2) of section 411.221, Florida
Statutes, is anended to read:

411.221 Prevention and early assistance strategic plan;
agency responsibilities.--

(2) The strategic plan and subsequent plan revisions shal
i ncorporate and otherwi se utilize, to the fullest extent
possi bl e, the evaluation findings and reconmendations from
i ntraagency, independent third-party, field projects, and
reports issued by the Auditor—General—or—the Ofice of Pregram
Poliey—Analysis—and CGovernnment Accountability, as well as the
recommendati ons of the State Coordinating Council for School
Readi ness Prograns.

Section 118  Subsection (1) of section 421.091, Florida

Statutes, is anended to read:

Page 151 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

4380
4381
4382
4383
4384
4385
4386
4387
4388
4389
4390
4391
4392
4393
4394
4395
4396
4397
4398
4399
4400
4401
4402
4403
4404
4405
4406
4407
4408

HB 1879 2003
421.091 Financial accounting and investnents; fiscal

year. --

(1) A conplete and full financial accounting and audit in
accordance with federal audit standards of public housing
agenci es shall be made biennially by a certified public
accountant. A copy of such audit shall be filed with the
governing body and with the Ofice of Governnent Accountability
Audi-tor—General-.

Section 119. Subsection (2) of section 427.705, Florida
Statutes, is anended to read:

427. 705 Admi nistration of the tel ecommunicati ons access
system --

(2) The admi nistrator shall be audited annually by an
i ndependent auditing firmto assure proper nmanagenent of any
revenues it receives and di sburses. The adm nistrator's books
and records shall be open to the comm ssion and to the O fice of
Gover nnent Accountability Auditer—General for review upon
request. The conmm ssion shall have the authority to establish

fiscal and operational requirenents for the admnistrator to
followin order to ensure that the adm nistrative costs of the
system are reasonabl e.

Section 120. Section 443.1316, Florida Statutes, is
amended to read:

443. 1316 Contract with Departnent of Revenue for
unenpl oynent tax collection services.--By January 1, 2001, the
Agency for Workforce Innovation shall enter into a contract with
t he Departnent of Revenue which shall provide for the Departnent
of Revenue to provide unenpl oynment tax collection services. The

Departnment of Revenue, in consultation with the Departnent of
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Labor and Enpl oynent Security, shall determ ne the nunber of

positions needed to provide unenpl oynent tax collection services
wi thin the Departnent of Revenue. The nunber of unenpl oynent tax
coll ection service positions the Departnent of Revenue
determ nes are needed shall not exceed the nunber of positions
that, prior to the contract, were authorized to the Departnent
of Labor and Enpl oynent Security for this purpose. Upon entering
into the contract with the Agency for Wrkforce Innovation to
provi de unenpl oynent tax collection services, the nunber of
required positions, as determ ned by the Departnent of Revenue,
shal | be authorized within the Departnent of Revenue. Begi nning
January 1, 2002, the Ofice of PreogramPoley-Analysis—and
Governnent Accountability shall conduct a feasibility study
regardi ng privatization of unenploynent tax collection services.
A report on the conclusions of this study shall be submtted to
t he Governor, the President of the Senate, and the Speaker of
t he House of Representatives. The Departnent of Revenue is
considered to be adm nistering a revenue | aw of this state when
t he departnent provides unenpl oynent conpensation tax collection
services pursuant to a contract of the departnment with the
Agency for Wbrkforce I nnovation. Sections 213.018, 213. 025,
213. 051, 213.053, 213.055, 213.071, 213.10, 213.2201, 213.23,
213.24(2), 213.27, 213.28, 213.285, 213.37, 213.50, 213.67,
213.69, 213.73, 213.733, 213.74, and 213.757 apply to the
coll ection of unenploynment contributions by the Departnent of
Revenue unl ess prohi bited by federal |aw

Section 121. Subsection (6) of section 445.003, Florida
Statutes, is anended to read:

445. 003 Inplenmentation of the federal Workforce |Investnent
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Act of 1998. --

(6) LONG TERM CONSOLI DATI ON OF WORKFORCE DEVELOPMENT. - -
=) Wrkforce Florida, Inc., may recomrend wor kf or ce-
rel ated divisions, bureaus, units, programs, duties,

conmi ssi ons, boards, and councils that can be eli m nated,

consolidated, or privatized.

Section 122. Subsections (9), (10), and (11) of section
445. 004, Florida Statutes, are renunbered as subsections (8),
(9), and (10), respectively, and present subsections (8) and (9)
of said section are anended to read:

445.004 Workforce Florida, Inc.; creation; purpose;
nmenber shi p; duties and powers. --

(8)9) Workforce Florida, Inc., in collaboration wth the

regi onal wor kforce boards and appropriate state agenci es and
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| ocal public and private service providers, and in consultation

wth the Ofice of ProegramPolecy—-Analysis—and Gover nnent
Accountability, shall establish uniform neasures and standards
to gauge the performance of the workforce devel opnent strategy.
These neasures and standards nmust be organized into three

out cone tiers.

(a) The first tier of measures nust be organized to
provi de benchmarks for systemm de outcones. Workforce Florida,
Inc., nmust, in collaboration with the Ofice of ProgramPolicy
Anralysis—and CGovernnent Accountability, establish goals for the
tier-one outconmes. Systemw de outcones may include enpl oynent in
occupati ons denonstrating continued growth in wages; continued
enpl oynent after 3, 6, 12, and 24 nonths; reduction in and
elimnation of public assistance reliance; job placenent;
enpl oyer satisfaction; and positive return on investnent of
publ i c resources.

(b) The second tier of neasures nust be organized to
provi de a set of benchmark outcones for the initiatives of the
First Jobs/First Wages Council, the Better Jobs/Better Wages
Council, and the Hi gh Skills/H gh Wages Council and for each of
the strategic conponents of the workforce devel opnent strategy.
Cost per entered enploynent, earnings at placenent, retention in
enpl oynent, job placenent, and entered enpl oynent rate nust be
i ncl uded anong the performance outconme neasures.

(c) The third tier of neasures nust be the operationa
out put nmeasures to be used by the agency inplenenting prograns,
and it nmay be specific to federal requirenents. The tier-three
measures nust be devel oped by the agencies inplenenting

progranms, and Workforce Florida, Inc., nay be consulted in this
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effort. Such nmeasures nust be reported to Wrkforce Florida,

Inc., by the appropriate inplenenting agency.

(d) Regional differences nust be reflected in the
establ i shnment of performance goals and nmay include job
availability, unenploynent rates, average worker wage, and
avai | abl e enpl oyabl e popul ati on.

(e) Job placenent nust be reported pursuant to s. 1008. 39.
Positive outconmes for providers of education and training nust
be consistent with ss. 1008.42 and 1008. 43.

(f) The uniform nmeasures of success that are adopted by
Workforce Florida, Inc., or the regional workforce boards nust
be devel oped in a manner that provides for an equitable
conpari son of the relative success or failure of any service
provider in ternms of positive outcones.

(g) By Decenber 1 of each year, W rkforce Florida, Inc.
shall provide the Legislature with a report detailing the
performance of Florida' s workforce devel opnent system as
reflected in the three-tier nmeasurenent system Additionally,
this report must benchmark Florida outcones, at all tiers,
agai nst other states that collect data simlarly.

Section 123. Paragraph (d) of subsection (3) of section
445,009, Florida Statutes, is anended to read:

445. 009 One-stop delivery system--

(3) Notwithstanding any ot her provision of |aw, any
menor andum of understanding in effect on June 30, 2000, between
a regional workforce board and the Departnment of Labor and
Enpl oynent Security governing the delivery of workforce services
shall remain in effect until Septenber 30, 2000. Begi nning

Cctober 1, 2000, regional workforce boards shall enter into a
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menor andum of understanding with the Agency for Wrkforce

| nnovation for the delivery of enploynent services authorized by

the federal Wagner-Peyser Act. This nmenorandum of under st andi ng

nmust be performnce based.

Section 124. Paragraph (a) of subsection (1) of section
445. 011, Florida Statutes, is anmended to read:

445. 011 Workforce information systens.--

(1) Workforce Florida, Inc., shall inplenent, subject to
| egi sl ative appropriation, automated i nformati on systens that
are necessary for the efficient and effective operation and
managenent of the workforce devel opnent system These
i nformation systems shall include, but need not be limted to,
the foll ow ng:

(a) An integrated managenent systemfor the one-stop
service delivery system which includes, at a m ni num common
regi stration and intake, screening for needs and benefits, case

pl anni ng and tracking, training benefits managenent, service and
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trai ning provider managenent, perfornmance reporting, executive

i nformati on and reporting, and custoner-satisfaction tracking
and reporting.

1. The system should report current budgeti ng,
expendi ture, and performance information for assessing
performance related to outcones, service delivery, and financia
adm nistrati on for workforce prograns pursuant to s. 445.004(5)
and (8) 9.

2. The information system should include auditable systens
and controls to ensure financial integrity and valid and
reliable performance information.

3. The system shoul d support service integration and case
managenent by providing for case tracking for participants in

wel fare transition prograns.

Section 125. Subsection (10) of section 446.609, Florida
Statutes, is anended to read:

446.609 Jobs for Florida's Gaduates Act. --

(10) ASSESSMENT OF PROGRAM RESULTS. - - The success of the
Jobs for Florida's G aduates Program shall be assessed as
foll ows:

(a) No later than Novenber 1 of each year of the Jobs for
Florida's Graduates Program Jobs for Anerica's G aduates, Inc.,

shall conduct and deliver to the Ofice of ProgramPolicy
Anralysis—and Governnent Accountability a full review and report

of the programs activities. The Ofice of ProgramPolecy
Analysis—and Governnent Accountability shall audit and review

the report and deliver the report, along wth its anal ysis and

any recomrendations for expansion, curtailnment, nodification, or
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continuation, to the board not |ater than Decenber 31 of the

sane year.

(b) Beginning in the first year of the Jobs for Florida's
Graduates Program the Ofice of Econom c and Denographic
Research shall undertake, during the initial phase, an ongoing
| ongi tudi nal study of participants to determ ne the overal
efficacy of the program The division shall transmt its
findings each year to the Ofice of ProgramPoliecy Analysis—and
Gover nment Accountability for inclusion in the report provided
for in paragraph (a).

Section 126. Paragraph (d) of subsection (3) and
subsection (9) of section 455.32, Florida Statutes, are anended
to read:

455. 32 Managenent Privatization Act. --

(3) Based upon the request of any board, conmm ssion, or
council, the departnment is authorized to contract with a
corporation or other business entity to perform support services
specified in the contract. The contract nust be in conpliance
with this section and other applicable | aws and nust be approved
by the board before the departnent enters into the contract. The
departnent shall retain responsibility for any duties it
currently exercises relating to its police powers and any ot her
current duty that is not provided to the corporation by the
contract. The contract shall provide, at a mninum that:

(d) The corporation keep financial and statistica
information as necessary to conpletely disclose the financial
condition and operation of the project and as requested by the

O fice of ProgramPoley—-Analysis—and Governnent Accountabilitys
the—-Audi-tor—General— and the departnent.
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(9) The corporation shall provide for an annual fi nanci al

audit of its financial accounts and records by an i ndependent
certified public accountant. The annual audit report shal
i ncl ude a nmanagenent |etter in accordance with s. 11.45 and a
detail ed suppl enental schedul e of expenditures for each
expendi ture category. The annual audit report must be submtted
to the board, the departnent, and the Ofice of Governnent
Accountability Auditoer—General- for review

Section 127. Paragraph (j) of subsection (3) of section
471.038, Florida Statutes, is anmended to read:

471.038 Florida Engi neers Managenent Corporation. --

(3) The Florida Engi neers Managenent Corporation is
created to provide adm nistrative, investigative, and
prosecutorial services to the board in accordance with the
provi sions of chapter 455 and this chapter. The nmanagenent
corporation may hire staff as necessary to carry out its
functions. Such staff are not public enployees for the purposes
of chapter 110 or chapter 112, except that the board of
directors and the staff are subject to the provisions of s.

112. 061. The provisions of s. 768.28 apply to the nmanagenent
corporation, which is deened to be a corporation primarily
acting as an instrunentality of the state, but which is not an
agency within the neaning of s. 20.03(11). The managenent
corporation shall

(j) Provide for an annual financial audit of its financia
accounts and records by an i ndependent certified public
accountant. The annual audit report shall include a nanagenent
letter in accordance with s. 11.45 and a detail ed suppl enent al

schedul e of expenditures for each expenditure category. The
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annual audit report nust be submtted to the board, the

departnment, and the Ofice of Governnent Accountability Auditer
Ceneral- for review

Section 128. Subsection (4) of section 527.22, Florida
Statutes, is anended to read:

527.22 Florida Propane Gas Education, Safety, and Research
Counci |l established; nenbership; duties and responsibilities.--

(4) The council shall keep m nutes, accounting records,
and other records as necessary to clearly reflect all of the
acts and transactions of the council and regularly report such
information to the comm ssioner, along with such other
information as the comm ssioner requires. Al records of the
council shall be kept on file with the departnent, and these
records and ot her docunents about matters within the
jurisdiction of the council shall be subject to the review and
i nspection of the departnent's Inspector Ceneral, the Ofice of
Governnent Accountability Auditor—General, and the nenbers of
the council, or other interested parties upon request. Al

records of the council are subject to the provisions of s.
119. 07.

Section 129. Paragraph (c) of subsection (2) of section
550. 125, Florida Statutes, is anended to read:

550. 125 Uniformreporting system bond requirenent.--

(2)

(c) The Auditor Ceneraland-the Ofice of ProgramPoliecy
Analysis—and Government Accountability may, pursuant to the
direction of the Auditor General their—own—autherity or at the

direction of the Legislative Auditing Commttee, audit, exam ne,

and check the books and records of any pernmitholder. These audit
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reports shall becone part of, and be nmaintained in, the division

files.

Section 130. Paragraph (d) of subsection (10) of section
601. 15, Florida Statutes, is anended to read:

601. 15 Advertising canpai gn; nethods of conducting; excise
tax; energency reserve fund; citrus research. --

(10) The powers and duties of the Departnent of Citrus
i nclude the foll ow ng:

(d) To keep books, records, and accounts of all of its
activities, which books, records, and accounts shall be open to
i nspection, audit, and exam nation by the Auditor—General—and
the Ofice of Preogram-PoHey—-Analysis—and Gover nnent
Accountability.

Section 131. Subsection (2) of section 616.263, Florida
Statutes, is anended to read:

616. 263 Annual reports of authority. --

(2) The authority shall at all tinmes maintain proper
accounting systens and procedures and shall be subject to audit
by the Ofice of Governnent Accountability Auditer—General-.

Section 132. Subsection (5) of section 744.708, Florida
Statutes, is anmended to read:

744. 708 Reports and standards.- -

(5) An independent audit by a qualified certified public

accountant shall be perforned at |east every 2 years. The audit
shoul d include an investigation into the practices of the office
for managi ng the person and property of the wards. A copy of the
report shall be submitted to the Statew de Public Guardi anship
Ofice. In addition, the office of public guardian shall be
subject to audits or exani nations by the Auditer—General—and-the
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Ofice of PregramPoliecy -Analysis—and Governnent Accountability

pursuant to | aw.

Section 133. Subsection (3) of section 943.25, Florida
Statutes, is anended to read:

943.25 Crimnal justice trust funds; source of funds; use
of funds. - -

(3) The Ofice of Governnent Accountability Aduditoer
CGeneral- is directed in its herer—his audit of courts to

ascertain that such assessnents have been collected and remtted

and shall report to the Legislature. Al such records of the
courts shall be open for its her—er—his inspection. The Ofice
of Governnent Accountability Auditer—General is further directed
to conduct audits of the expenditures of the trust funds and to

report to the Legislature. Such audits shall be conducted in
accordance with s. 11.45.

Section 134. Paragraph (a) of subsection (1) of section
944.105, Florida Statutes, is anended to read:

944.105 Contractual arrangenents with private entities for
operation and mai ntenance of correctional facilities and
supervi sion of inmates. --

(1) The Departnent of Corrections is authorized to enter
into contracts with private vendors for the provision of the
operation and mai ntenance of correctional facilities and the
supervi sion of innmates. However, no such contract shall be
entered into or renewed unl ess:

(a) The contract offers a substantial savings to the
departnent, as determ ned by the departnent. In determning the
cost savings, the departnent, after consultation with the Ofice
of Governnment Accountability Auditor—General, shall calcul ate
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all the cost conponents that contribute to the inmate per diem

including all adm nistrative costs associated with central and
regional office adm nistration. Services which are provided to
t he departnent by ot her governnent agencies w thout any direct
cost to the departnent shall be assigned an equival ent cost and
included in the per diem The private firmshall be assessed the
total annual cost to the state of nonitoring the contract;

Section 135. Paragraph (c) of subsection (2) of section
944.512, Florida Statutes, is amended to read:

944.512 State lien on proceeds fromliterary or other type
of account of crime for which convicted. --

(2) The proceeds of such account shall be distributed in
the follow ng order:

(c) After paynents have been made pursuant to paragraph
(a) or paragraph (b), an anobunt equal to pay all court costs in
the prosecution of the convicted felon, which shall include, but
not be limted to, jury fees and expenses, court reporter fees,
and reasonabl e per diemfor the prosecuting attorneys for the
state, shall go to the General Revenue Fund. Additional costs
shal | be assessed for the conputed per capita cost of
i mprisonnment or supervision by the state or county correctiona
system Such costs shall be determ ned and certified by the
prosecuting attorney and the inprisoning entity and subject to
review by the Ofice of Governnent Accountability Auditor
Ceneral-.

Section 136. Subsections (3) and (5) of section 944.719,
Florida Statutes, are anended to read:

944.719 Adoption of rules, nonitoring, and reporting.--

(3) The private vendor shall provide a work area at the
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private correctional facility for use by the contract nonitor

appoi nted by the departnent and shall provide the nonitor with

access to all data, reports, and other materials that the

nonitor - and the Auditor General —and-the Officeof Program
PolicyAnalysis—and -Governrent—Accountabi- bty -determ ne are
necessary to carry out nonitoring and auditing responsibilities.

(5) The Ofice of PregramPol-ey-Analysis—and Gover nnment
Accountability shall conduct a performance audit, including a
review of the annual financial audit of the private entity and
shall deliver a report to the Legislature by February 1 of the
third year followi ng any contract awarded by the departnent for
the operation of a correctional facility by a private vendor

(a) The report shall determ ne the reasonabl eness of the
cost anal ysis procedures used by the departnment for conparing
services provided under the contract and for conparing the
quality of the services provided under the contract with the
costs and quality of simlar services provided by the
departnment.

(b) In preparing the report, the office shall consider, in
addition to other factors it determnes are significant:

1. The extent to which the private vendor and the
departnment have conplied with the terns of the contract and ss.
944.710-944. 719.

2. The wages and benefits that are provided to the staff
of the private correctional facility as conpared to wages and
benefits provided to enpl oyees of the departnent perform ng
conpar abl e tasks.

Section 137. Subsections (1) and (3) of section 946. 516,

Florida Statutes, are anended to read:
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946.516 Corporation status report and annual financia
audit report.--

(1) The corporation shall submt to the Governor and the
Legi sl ature, on or before July 1 of each year, a report on the
status of the correctional work prograns, including, but not
l[imted to, the proposed use of the profits from such prograns,
a breakdown of the anmount of noni nmate | abor used, work
subcontracted to other vendors, use of consultants, finished
goods purchased for resale, and the nunber of inmates working in
the correctional work prograns at the tinme of such report. In
addition, the corporation shall submt to the departnent, the
Governor, the Legislature, and the Ofice of Governnent
Accountability Auditer—General an annual financial audit report

and such other information as may be requested by the

Legi slature, together with recomendations relating to

provi sions for reasonable tax incentives to private enterprises
whi ch enpl oy i nmates, parolees, or forner innmates who have
participated in correctional work prograns.

(3) The corporation shall have an annual financial audit

of its accounts and records by an independent certified public
accountant retained by it and paid fromits funds. Fhe-Auditor

Section 138. Subsection (3) of section 948.15, Florida
Statutes, is anended to read:
948.15 M sdeneanor probation services.--

(3) Any private entity providing services for the
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supervi sion of m sdeneanor probationers nmust contract with the

county in which the services are to be rendered. In a county
with a popul ation of |ess than 70,000, the county court judge,
or the administrative judge of the county court in a county that
has nore than one county court judge, nust approve the contract.
Terns of the contract nust state, but are not limted to:

(a) The extent of the services to be rendered by the
entity providing supervision or rehabilitation,

(b) Staff qualifications and crimnal record checks of
staff in accordance with essential standards established by the
American Correctional Association as of January 1, 1991.

(c) Staffing |levels.

(d) The nunber of face-to-face contacts with the offender.

(e) Procedures for handling the collection of all offender
fees and restitution.

(f) Procedures for handling indigent offenders which
ensure placenent irrespective of ability to pay.

(g) Gircunstances under which revocation of an offender's
probati on may be recomended.

(h) Reporting and recordkeepi ng requirenents.

(i) Default and contract term nation procedures.

(j) Procedures that aid offenders with job assistance.

In addition, the entity shall supply the chief judge's office
with a quarterly report summarizing the nunber of offenders
supervised by the private entity, paynent of the required
contribution under supervision or rehabilitation, and the nunber
of offenders for whom supervision or rehabilitation will be

term nated. Al records of the entity nmust be open to inspection
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upon the request of the county, the court, the Auditer—General—

the Ofice of Preogram-PoeHey—-Analysis—and Gover nnent
Accountability, or agents thereof.

Section 139. Paragraph (a) of subsection (5) of section
957.07, Florida Statutes, is anended to read:

957.07 Cost-saving requirenents. --

(5)(a) By February 1, 2002, and each year thereafter, the
Prison Per-Di em Wrkgroup shall devel op consensus per diemrates
to be used when deternining per diemrates of privately operated
prisons. The Ofice of Pregram-Poliey Analysis—and Gover nnment
Account abi | i t y—the—O-fi+ce—-ofthe-Auditor—General— and the
staffs of the appropriations commttees of both the Senate and
t he House of Representatives are the principals of the
wor kgroup. The workgroup may consult with other experts to
assist in the devel opnent of the consensus per diemrates. Al
nmeeti ngs of the workgroup shall be open to the public as
provi ded in chapter 286.

Section 140. Section 957.11, Florida Statutes, is anmended
to read:

957.11 Evaluation of costs and benefits of contracts.--The
O fice of ProgramPolH-ecy—-Analysis—and Governnent Accountability
shal | devel op and inplenent an eval uation of the costs and
benefits of each contract entered into under this chapter. This
eval uation nust include a conparison of the costs and benefits
of constructing and operating prisons by the state versus by
private contractors. The Ofice of ProgramPoliecy-Analysis—and
Gover nment Accountability shall also evaluate the perfornmance of
the private contractor at the end of the termof each managenent

contract and rmake recomendations to the Speaker of the House of
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Representatives and the President of the Senate on whether to

continue the contract.

Section 141. Paragraph (a) of subsection (1) of section
985.31, Florida Statutes, is anended to read:

985.31 Serious or habitual juvenile offender.--

(1) ASSESSMENT AND TREATMENT SERVI CES. - -Pursuant to the
provi sions of this chapter and the establishnment of appropriate
program gui del i nes and standards, contractual instrunments, which
shal | include safeguards of all constitutional rights, shall be
devel oped as foll ows:

(a) The departnent shall provide for

1. The oversight of inplenentation of assessnent and
treat nent approaches.

2. The identification and prequalification of appropriate
i ndividuals or not-for-profit organizations, including mnority
i ndi vi dual s or organi zati ons when possible, to provide
assessnent and treatnent services to serious or habitual
del i nquent chil dren.

3. The nonitoring and eval uati on of assessnent and
treatment services for conpliance with the provisions of this
chapter and all applicable rules and guidelines pursuant
t her et o.

4. The devel opnent of an annual report on the performance
of assessnment and treatnent to be presented to the Governor, the
Attorney General, the President of the Senate, the Speaker of
t he House of Representatives, and the Ofice of Governnent
Accountability Auditer—General- no | ater than January 1 of each
year.

Section 142. Paragraph (a) of subsection (1) of section
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985.311, Florida Statutes, is anended to read:

985.311 Intensive residential treatnent programfor
of fenders |l ess than 13 years of age.--

(1) ASSESSMENT AND TREATMENT SERVI CES. - -Pursuant to the
provi sions of this chapter and the establishnent of appropriate
program gui del i nes and standards, contractual instrunents, which
shal |l include safeguards of all constitutional rights, shall be
devel oped for intensive residential treatnent prograns for
of fenders | ess than 13 years of age as foll ows:

(a) The departnent shall provide for:

1. The oversight of inplenentation of assessnment and
treat nent approaches.

2. The identification and prequalification of appropriate
i ndividuals or not-for-profit organizations, including mnority
i ndi vidual s or organi zati ons when possible, to provide
assessnent and treatnment services to intensive offenders |ess
than 13 years of age.

3. The nonitoring and eval uati on of assessnment and
treatment services for conpliance with the provisions of this
chapter and all applicable rules and guidelines pursuant
t her et o.

4. The devel opnent of an annual report on the perfornance
of assessnment and treatnent to be presented to the Governor, the
Attorney General, the President of the Senate, the Speaker of
t he House of Representatives, the-Auditer—Generals—and the
O fice of ProgramPol-ecy—-Analysis—and Governnent Accountability
no later than January 1 of each year.

Section 143. Paragraph (d) of subsection (4) of section
985.412, Florida Statutes, is amended to read:
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985.412 (Quality assurance and cost-effectiveness. --

(4)

(d) In collaboration with the O fice of Econom c and
Denogr aphi ¢ Research, and contract service providers, the
departnent shall develop a work plan to refine the cost-
effecti veness nodel so that the nodel is consistent with the
per for mance- based program budgeti ng neasures approved by the
Legislature to the extent the departnment deens appropriate. The
departnment shall notify the Ofice of PreogramPolecy—-Analysis
and Government Accountability of any neetings to refine the
nodel .

Section 144. Subsection (3) of section 985.416, Florida
Statutes, is anended to read:

985.416 |Innovation zones.--The departnent shall encourage
each of the juvenile justice circuit boards to propose at | east
one innovation zone within the circuit for the purpose of
i npl enenti ng any experinental, pilot, or denonstration project
that furthers the |legislatively established goals of the
departnment. An innovation zone is a defined geographic area such
as a circuit, commtnent region, county, nunicipality, service
delivery area, school canpus, or nei ghborhood providing a
| aboratory for the research, devel opnent, and testing of the
applicability and efficacy of nodel prograns, policy options,
and new technol ogi es for the departnent.

(3) Before inplenenting an innovation zone under this
subsection, the secretary shall, in conjunction with the Ofice
of Pregram-Pol-ey—-Analysis—and Governnment Accountability,
devel op neasurabl e and valid objectives for such zone within a

negoti ated reasonabl e period of tinme. Mneys designated for an
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i nnovati on zone in one operating circuit may not be used to fund

an i nnovation zone in another operating circuit.

Section 145. Subsection (4) of section 1001.24, Florida
Statutes, is anended to read:

1001.24 Direct-support organi zation; use of property;
board of directors; audit.--

(4) ANNUAL AUDIT.--Each direct-support organi zati on shal
provide for an annual financial audit in accordance with s.
215.981. The identity of donors who desire to remai n anonynous
shall be protected, and that anonymty shall be maintained in
the auditor's report. Al records of the organization other than
the auditor's report, managenent letter, and any suppl enenta
data requested by the Auditor—CGeneral—andthe Ofice of Program
Pol-ecy—Analysis—and Governnment Accountability shall be
confidential and exenpt fromthe provisions of s. 119.07(1).

Section 146. Subsection (4) of section 1001.453, Florida
Statutes, is anended to read:

1001.453 Direct-support organi zation; use of property;
board of directors; audit.--

(4) ANNUAL AUDIT. --Each direct-support organization with
nore than $100, 000 in expenditures or expenses shall provide for
an annual financial audit of its accounts and records, to be
conducted by an independent certified public accountant in
accordance with rules adopted by the Ofice of Governnent
Accountability Auditer—General pursuant to s. 11.45(8) and the

Comm ssi oner of Education. The annual audit report shall be

submtted within 9 nonths after the fiscal year's end to the
district school board and the Ofice of Governnent
Accountability Auditor—General-. The Comm ssioner of Education,
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the—-Auditor—General— and the Ofice of PregramPoH-ecy—-Analysis

and Governnent Accountability have the authority to require and
receive fromthe organization or the district auditor any
records relative to the operation of the organization. The
identity of donors and all information identifying donors and
prospective donors are confidential and exenpt fromthe
provisions of s. 119.07(1), and that anonymty shall be

mai ntained in the auditor's report. Al other records and

i nformation shall be considered public records for the purposes
of chapter 119.

Section 147. Paragraph (d) of subsection (3) of section
1002. 22, Florida Statutes, is anmended to read:

1002.22 Student records and reports; rights of parents and
students; notification; penalty. --

(3) RIGHTS OF PARENT OR STUDENT. -- The parent of any
student who attends or has attended any public school, area
techni cal center, or public postsecondary educati onal
institution shall have the followng rights with respect to any
records or reports created, maintained, and used by any public
educational institution in the state. However, whenever a
student has attained 18 years of age, or is attending a
post secondary educational institution, the perm ssion or consent
required of, and the rights accorded to, the parents of the
student shall thereafter be required of and accorded to the
student only, unless the student is a dependent student of such
parents as defined in 26 U S.C. s. 152 (s. 152 of the Internal
Revenue Code of 1954). The State Board of Education shall adopt
rul es whereby parents or students may exercise these rights:

(d) R ght of privacy.--Every student shall have a right of
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privacy with respect to the educational records kept on himor

her. Personally identifiable records or reports of a student,
and any personal information contained therein, are confidentia
and exenpt fromthe provisions of s. 119.07(1). No state or

| ocal educational agency, board, public school, technica

center, or public postsecondary educational institution shal
permt the rel ease of such records, reports, or information

wi thout the witten consent of the student's parent, or of the
student hinself or herself if he or she is qualified as provided
in this subsection, to any individual, agency, or organization.
However, personally identifiable records or reports of a student
may be rel eased to the foll owi ng persons or organi zati ons

wi t hout the consent of the student or the student's parent:

1. Oficials of schools, school systens, technical
centers, or public postsecondary educational institutions in
whi ch the student seeks or intends to enroll; and a copy of such
records or reports shall be furnished to the parent or student
upon request. 2. Oher school officials, including teachers
wi thin the educational institution or agency, who have
legitimate educational interests in the information contained in
t he records.

3. The United States Secretary of Education, the Director
of the National Institute of Education, the Assistant Secretary
for Education, the Conptroller General of the United States, or
state or | ocal educational authorities who are authorized to
recei ve such information subject to the conditions set forth in
applicabl e federal statutes and regulations of the United States
Department of Education, or in applicable state statutes and

rules of the State Board of Educati on.

Page 174 of 205

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

5047
5048
5049
5050
5051
5052
5053
5054
5055
5056
5057
5058
5059
5060
5061
5062
5063
5064
5065
5066
5067
5068
5069
5070
5071
5072
5073
5074
5075

HB 1879 2003
4. Oher school officials, in connection with a student's

application for or receipt of financial aid.

5. Individuals or organizations conducting studies for or
on behalf of an institution or a board of education for the
pur pose of devel oping, validating, or adm nistering predictive
tests, adm nistering student aid prograns, or inproving
instruction, if such studies are conducted in such a nmanner as
will not permt the personal identification of students and
their parents by persons other than representatives of such
organi zations and if such information will be destroyed when no
| onger needed for the purpose of conducting such studies.

6. Accrediting organizations, in order to carry out their
accrediting functions.

7. School readiness coalitions and the Florida Partnership
for School Readiness in order to carry out their assigned
duti es.

8. For use as evidence in student expul sion hearings
conducted by a district school board pursuant to the provisions
of chapter 120.

9. Appropriate parties in connection with an energency, if
knowl edge of the information in the student's educati onal
records is necessary to protect the health or safety of the
student or other individuals.

10. The Auditor—General—andthe Ofice of ProgramPolicy
Aralysis—and Governnent Accountability in connection with its
thei+ official functions; however, except when the collection of
personally identifiable information is specifically authorized
by | aw, any data collected by the Auditor—Ceneral—andthe Ofice

of Program-Poli-ey—Analysis—and Governnent Accountability is
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confidential and exenpt fromthe provisions of s. 119.07(1) and

shall be protected in such a way as will not permt the personal
identification of students and their parents by other than the
Audi-tor—General—the Ofice of ProgramPolicy-Analysis—and
Government Accountability, and its thei+ staff, and such
personally identifiable data shall be destroyed when no | onger
needed for the Additor—CGeneral—s—andthe Ofice of Program
Poliey Analysis—and Government Accountability's official use.

11.a. A court of conpetent jurisdiction in conpliance with
an order of that court or the attorney of record pursuant to a
| awful Iy i ssued subpoena, upon the condition that the student
and the student's parent are notified of the order or subpoena
in advance of conpliance therewith by the educationa
institution or agency.

b. A person or entity pursuant to a court of conpetent
jurisdiction in conmpliance with an order of that court or the
attorney of record pursuant to a |lawfully issued subpoena, upon
the condition that the student, or his or her parent if the
student is either a mnor and not attending a postsecondary
educational institution or a dependent of such parent as defined
in 26 US.C. s. 152 (s. 152 of the Internal Revenue Code of
1954), is notified of the order or subpoena in advance of
conpliance therewith by the educational institution or agency.

12. Credit bureaus, in connection with an agreenent for
financial aid that the student has executed, provided that such
i nformati on nay be disclosed only to the extent necessary to
enforce the terns or conditions of the financial aid agreenent.
Credit bureaus shall not rel ease any information obtained

pursuant to this paragraph to any person.
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13. Parties to an interagency agreenment anong the

Departnent of Juvenile Justice, school and | aw enforcenent
authorities, and other signatory agencies for the purpose of
reduci ng juvenile crine and especially notor vehicle theft by
pronoti ng cooperation and col | aboration, and the sharing of
appropriate information in a joint effort to inprove school
safety, to reduce truancy and in-school and out - of - school
suspensi ons, and to support alternatives to in-school and out-
of -school suspensions and expul sions that provide structured and
wel | - supervi sed educational progranms supplenmented by a

coordi nated overlay of other appropriate services designed to
correct behaviors that lead to truancy, suspensions, and

expul sions, and that support students in successfully conpleting
their education. Information provided in furtherance of such

i nteragency agreenents is intended solely for use in determ ning
t he appropriate prograns and services for each juvenile or the
juvenile's famly, or for coordinating the delivery of such
prograns and services, and as such is inadm ssible in any court
proceedi ngs prior to a dispositional hearing unless witten
consent is provided by a parent or other responsible adult on

behal f of the juvenile.

Thi s paragraph does not prohibit any educational institution
from publishing and rel easing to the general public directory
information relating to a student if the institution elects to
do so. However, no educational institution shall release, to any
i ndi vidual, agency, or organization that is not listed in
subparagraphs 1.-13., directory information relating to the

student body in general or a portion thereof unless it is
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normal |y published for the purpose of release to the public in

general . Any educational institution making directory
information public shall give public notice of the categories of
information that it has designated as directory information with
respect to all students attending the institution and shal

al l ow a reasonabl e period of tinme after such notice has been
given for a parent or student to informthe institution in
witing that any or all of the information designated shoul d not
be rel eased.

Section 148. Subsections (4) through (9) of section
1002. 36, Florida Statutes, are renunbered as subsections (3)

t hrough (8), respectively, and present subsection(3) of said
section is anended to read:

1002. 36 Florida School for the Deaf and the Blind.--

(3 —AUDLTS -~ The Audi-torGeneral—shall—auditthe Florida
Schoolforthe Deaf—and - the Blind as providedin-chapter 11

Section 149. Paragraph (d) of subsection (5) of section
1002. 37, Florida Statutes, is anmended to read:

1002.37 The Florida Virtual School.--

(5) The board of trustees shall annually submt to the
Governor, the Legislature, the Conm ssioner of Education, and
the State Board of Education a conplete and detail ed report
setting forth:

(d) A copy of an annual financial audit of the accounts
and records of the Florida Virtual School, conducted by an
i ndependent certified public accountant and perfornmed in
accordance with rul es adopted by the Ofice of Governnent
Accountability Auditor—General-

Section 150. Subsection (5) of section 1004.28, Florida
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Statutes, is anended to read:

1004. 28 Direct-support organi zations; use of property;
board of directors; activities; audit; facilities.--

(5) ANNUAL AUDIT. --Each direct-support organization shal
provide for an annual financial audit of its accounts and
records to be conducted by an independent certified public
accountant in accordance with rules adopted by the Ofice of
Gover nnment Account abi lity Auditor—General pursuant to s.
11.45(8) and by the university board of trustees. The annual

audit report shall be submtted, within 9 nonths after the end
of the fiscal year, to the Ofice of Governnment Accountability
Audi-tor—General and the State Board of Education for review The
State Board of Education, the university board of trustees, the

Audi-tor—General—- and the Ofice of Program-Poliecy—-Analysis—and

Government Accountability shall have the authority to require

and receive fromthe organization or fromits independent
auditor any records relative to the operation of the
organi zation. The identity of donors who desire to remain
anonynmous shall be protected, and that anonymity shall be
mai ntained in the auditor's report. Al records of the
organi zation other than the auditor's report, managenent letter,
and any suppl enental data requested by the State Board of
Education, the university board of trustees, the-Auditor
General+~ and the O fice of ProgramPolicy Analysis—and
Governnent Accountability shall be confidential and exenpt from
the provisions of s. 119.07(1).

Section 151. Subsection (5) of section 1004. 29, Florida
Statutes, is anended to read:

1004.29 University health services support
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or gani zati ons. - -

(5) Each university health services support organi zation
shal |l provide for an annual financial audit in accordance wth
s. 1004.28(5). The auditor's report, managenent |etter, and any
suppl enmental data requested by the State Board of Education, the
uni versity board of trustees, and the Ofice of Governnent
Accountability Auditer—General- shall be considered public

records, pursuant to s. 119.07.

Section 152. Paragraph (d) of subsection (2) and paragraph
(b) of subsection (8) of section 1004.43, Florida Statutes, are
anmended to read:

1004.43 H. Lee Mffitt Cancer Center and Research
Institute.--There is established the H Lee Mffitt Cancer
Center and Research Institute at the University of South
Fl ori da.

(2) The State Board of Education shall provide in the
agreenent with the not-for-profit corporation for the foll ow ng:

(d) Preparation of an annual financial audit of the not-
for-profit corporation's accounts and records and the accounts
and records of any subsidiaries to be conducted by an
i ndependent certified public accountant. The annual audit report
shall include a nanagenent letter, as defined in s. 11.45, and
shall be subnmitted to the Ofice of Governnent Accountability
Audi-tor—General- and the State Board of Education. The State
Board of Educati on—the-Auditor—GCeneral— and the O fice of
Program-PolH-ecy—Analysi-s—and Governnment Accountability shall have

the authority to require and receive fromthe not-for-profit

corporation and any subsidiaries or fromtheir independent

audi tor any detail or supplenental data relative to the
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operation of the not-for-profit corporation or subsidiary.

(8)
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(b) Proprietary confidential business information is
confidential and exenpt fromthe provisions of s. 119.07(1) and
S. 24(a), Art. | of the State Constitution. However, the Auditer
General the Ofice of Pregram-Poley—-Anralysis—and Gover nnent
Accountability~ and the State Board of Education, pursuant to
their oversight and auditing functions, nmust be given access to
all proprietary confidential business infornmation upon request
and wi t hout subpoena and nust maintain the confidentiality of
information so received. As used in this paragraph, the term
“proprietary confidential business information” neans
information, regardless of its formor characteristics, whichis
owned or controlled by the not-for-profit corporation or its
subsidiaries; is intended to be and is treated by the not-for-
profit corporation or its subsidiaries as private and the
di scl osure of which would harm the business operations of the
not-for-profit corporation or its subsidiaries; has not been
intentionally disclosed by the corporation or its subsidiaries
unl ess pursuant to law, an order of a court or adm nistrative
body, a |l egislative proceeding pursuant to s. 5, Art. Il of the
State Constitution, or a private agreenent that provides that
the information may be released to the public; and which is
i nformati on concerni ng:

1. Internal auditing controls and reports of interna
audi tors;

2. Matters reasonably enconpassed in privileged attorney-
client comuni cati ons;

3. Contracts for managed-care arrangenents, including
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preferred provider organization contracts, health maintenance

organi zation contracts, and exclusive provider organization
contracts, and any docunents directly relating to the
negoti ation, performance, and inplenentation of any such
contracts for managed- care arrangenents;

4. Bids or other contractual data, banking records, and
credit agreenents the disclosure of which would inpair the
efforts of the not-for-profit corporation or its subsidiaries to
contract for goods or services on favorable terns;

5. Information relating to private contractual data, the
di scl osure of which would inpair the conpetitive interest of the
provi der of the infornmation,;

6. Corporate officer and enpl oyee personnel infornmation;

7. Information relating to the proceedings and records of
credentialing panels and conmttees and of the governing board
of the not-for-profit corporation or its subsidiaries relating
to credentialing;

8. Mnutes of neetings of the governing board of the not-
for-profit corporation and its subsidiaries, except m nutes of
nmeetings open to the public pursuant to subsection (9);

9. Information that reveals plans for marketing services
that the corporation or its subsidiaries reasonably expect to be
provi ded by conpetitors;

10. Trade secrets as defined in s. 688.002, including
rei mbur senent net hodol ogi es or rates; or

11. The identity of donors or prospective donors of
property who wi sh to renmai n anonynous or any information
identifying such donors or prospective donors. The anonymty of

t hese donors or prospective donors nmust be maintained in the
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auditor's report.

As used in this paragraph, the term“nmnaged care” neans systens
or techniques generally used by third-party payors or their
agents to affect access to and control paynment for health care
servi ces. Managed-care techni ques nost often include one or nore
of the follow ng: prior, concurrent, and retrospective review of
t he nedi cal necessity and appropri ateness of services or site of
services; contracts with selected health care providers;
financial incentives or disincentives related to the use of
specific providers, services, or service sites; controlled
access to and coordi nation of services by a case nanager; and
payor efforts to identify treatnment alternatives and nodify
benefit restrictions for high-cost patient care.

Section 153. Paragraph (d) of subsection (3) of section
1004. 445, Florida Statutes, is anmended to read:

1004. 445 Florida Al zheiner's Center and Research
Institute. --

(3) The State Board of Education shall provide in the
agreement wth the not-for-profit corporation for the foll ow ng:
(d) Preparation of an annual postaudit of the not-for-

profit corporation's financial accounts and the financi al
accounts of any subsidiaries to be conducted by an i ndependent
certified public accountant. The annual audit report shal

i ncl ude managenent |etters and shall be submtted to the Ofice
of Governnment Accountability Auditor—General and the State Board
of Education for review. The State Board of Education, the

Audi-tor—General— and the O fice of Pregram-PolecyAnalysis—and

Government Accountability shall have the authority to require
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and receive fromthe not-for-profit corporation and any

subsidiaries, or fromtheir independent auditor, any detail or
suppl enental data relative to the operation of the not-for-
profit corporation or subsidiary.

Section 154. Subsection (2) of section 1004.58, Florida
Statutes, is anended to read:

1004. 58 Leadership Board for Applied Research and Public
Service. - -

(2) Menbership of the board shall be:

(a) The Comm ssioner of Education, or the conm ssioner's
desi gnee, who shall serve as chair.

(b) The director of the Ofice of Planning and Budgeti ng
of the Executive Ofice of the Governor.

(c) The secretary of the Departnent of Managenent
Servi ces.

(d) The director of Econom ¢ and Denographi ¢ Research

o I i Y f ﬁ " Lysi
ahd—Covernrent—AccountabiHty—

(e)8)— The President of the Florida League of Cities.

(f)ée)> The President for the Florida Association of
Count i es.

(g)) The President of the Florida School Board
Associ ati on.

(h)& Five additional university president nmenbers,
designated by the comm ssioner, to rotate annually.

Section 155. Subsection (6) of section 1004.70, Florida
Statutes, is anended to read:

1004.70 Community col |l ege direct-support organizations.--

(6) ANNUAL AUDIT. --Each direct-support organi zation shal
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provi de for an annual financial audit in accordance with rules

adopted by the Auditor General pursuant to s. 11.45(8). The
annual audit report must be submtted, within 9 nonths after the
end of the fiscal year, to the Ofice of Governnent
Accountability AuditorGeneral, the State Board of Educati on,
and the board of trustees for review The board of trustees—the

Avdi-tor—CGeneral+— and the O fice of PregramPolecy—-Analysis—and

Government Accountability may require and receive fromthe

organi zation or fromits independent auditor any detail or
suppl enmental data relative to the operation of the organization
The identity of donors who desire to renain anonynous shall be
protected, and that anonymty shall be nmaintained in the
auditor's report. Al records of the organization, other than
the auditor's report, any information necessary for the
auditor's report, any information related to the expenditure of
funds, and any suppl enental data requested by the board of
t rust ees—the—-Audi-tor—General— and the Ofice of PregramPolecy
Anralysis—and Governnent Accountability, shall be confidenti al
and exenpt fromthe provisions of s. 119.07(1).

Section 156. Subsection (5) of section 1004.78, Florida
Statutes, is anended to read:

1004. 78 Technol ogy transfer centers at conmunity
col | eges. - -

(5) A technology transfer center shall be financed from
t he Academ c | nprovenent Program or from noneys of a community
col l ege which are on deposit or received for use in the
activities conducted in the center. Such noneys shall be
deposited by the conmmunity college in a permanent technol ogy

transfer fund in a depository or depositories approved for the
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deposit of state funds and shall be accounted for and di sbursed

subject to audit by the Ofice of Governnent Accountability
Audi-tor—General-.

Section 157. Subsection (7) of section 1005.37, Florida
Statutes, is anended to read:

1005. 37 Student Protection Fund. --

(7) The Student Protection Fund nust be actuarially sound,

periodically audited by the Ofice of Governnment Accountability
Audi-tor—General- in connection with its his—er—her audit of the
Departnment of Education, and reviewed to determne if additional

fees must be charged to schools eligible to participate in the
f und.

Section 158. Subsection (6) of section 1006.07, Florida
Statutes, is anended to read:

1006.07 District school board duties relating to student
di sci pline and school safety.--The district school board shal
provide for the proper accounting for all students, for the
attendance and control of students at school, and for proper
attention to health, safety, and other matters relating to the
wel fare of students, including:

(6) SAFETY AND SECURI TY BEST PRACTI CES. --Use the Safety
and Security Best Practices devel oped by the Ofice of Pregram
PolieyAnalysis—and Government Accountability to conduct a self-
assessnment of the school districts' current safety and security
practices. Based on these self-assessnent findings, the district
school superintendent shall provide reconmendations to the
district school board which identify strategies and activities
that the district school board should inplenent in order to

i nprove school safety and security. Annually each district
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school board nust receive the self-assessnent results at a

publicly noticed district school board neeting to provide the
public an opportunity to hear the district school board nenbers
di scuss and take action on the report findings. Each district
school superintendent shall report the self-assessnent results
and school board action to the conm ssioner within 30 days after
the district school board neeting.

Section 159. Section 1006.19, Florida Statutes, is anended
to read:

1006.19 Audit of records of nonprofit corporations and
associ ations handling interscholastic activities.--

(1) Each nonprofit association or corporation that
operates for the purpose of supervising and controlling
i nterschol astic activities of public high schools and whose
menbership is conposed of duly certified representatives of
public high schools, and whose rules and regul ati ons are
establ i shed by nenbers thereof, shall have an annual financi al
audit of its accounts and records by an i ndependent certified
public accountant retained by it and paid fromits funds. The
accountant shall furnish a copy of the audit report to the
O fice of Governnent Accountability Auditor—General-.

(2) Any such nonprofit association or corporation shal

keep adequate and conplete records of all noneys received by it,
i ncluding the source and anount, and all noneys spent by it,
including salaries, fees, expenses, travel allowances, and al
other itenms of expense. Al records of any such organi zation
shall be open for inspection by the Ofice of Governnent
Accountability Auditor—General-

Section 160. Section 1008.35, Florida Statutes, is anended
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to read:

1008. 35 Best financial managenent practices for school
districts; standards; reviews; designation of school
districts. --

(1) The purpose of best financial nmanagenent practices
reviews is to inprove Florida school district nmanagenent and use
of resources and to identify cost savings. The Ofice of Proegram
Poley—Analysis—and Governnment Accountability i s (OPPAGA)—-and
theOfice—of the AuditorGeneral—are directed to develop a
systemfor review ng the financial managenent practices of

school districts. lnathis—system—the-Auditor—GCeneral—shall
. . - i . . I :

(2) The best financial managenent practices adopted by the
Commi ssi oner of Education may be updated periodically after
consultation with the Legislature, the Governor, the Departnment
of Education, school districts, and the Ofice of Governnent
Accountability Auditer—General-. The O fice of Governnent
Accountability OPPAGA shall submt to the Comm ssioner of
Education for review and adopti on proposed revisions to the best

fi nanci al managenent practices adopted by the comm ssioner. The
best financial managenent practices, at a mninum mnust instil
public confidence by addressing the school district's use of
resources, identifying ways that the district could save funds,
and inproving districts' performance accountability systens,

i ncl udi ng public accountability. To achi eve these objectives,
best practices shall be devel oped for, but need not be imted
to, the foll ow ng areas:

(a) Managenent structures.
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(b) Performance accountability.

(c) Efficient delivery of educational services, including
instructional materials.

(d) Administrative and instructional technol ogy.

(e) Personnel systens and benefits managenent.

(f) Facilities construction.

(g) Facilities maintenance.

(h) Student transportation.

(i) Food service operations.

(j) Cost control systens, including asset nanagenent, risk
managenent, financial nmanagenent, purchasing, internal auditing,

and financial auditing.

In areas for which the comm ssioner has not adopted best

practices, the Ofice of Governnent Accountability OPPAGA may

devel op additional best financial managenent practices, with

input froma broad range of stakehol ders. The Ofice of

Gover nnment Accountability OPRAGA shall present any additiona

best practices to the comm ssioner for review and adopti on.
Revi sed best financial managenent practices adopted by the
comm ssi oner nust be used in the next year's schedul ed school
district reviews conducted according to this section.

(3) The Ofice of Governnment Accountability ORPRPAGA shal

contract with a private firmselected through a formal request

for proposal process to performthe review, to the extent that
funds are provided for this purpose in the General
Appropriations Act each year. Wien sufficient funds are not
provided to contract for all the schedul ed best financial

management practices reviews, the Ofice of Governnent
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Accountability OGPRAGA shall conduct the renmining reviews

schedul ed for that year, except as otherwi se provided in this
act. At |east one nmenber of the private firmrevi ew team shal
have expertise in school district finance. The scope of the
review shall focus on the best practices adopted by the
Commi ssi oner of Education, pursuant to subsection (2). The

Ofice of Governnent Accountability GPRAGA may i ncl ude

additional items in the scope of the review after seeking input
fromthe school district and the Departnent of Education.
(4) The Ofice of Governnment Accountability OPPAGA shal

consult with the Comm ssioner of Education throughout the best

practices review process to ensure that the technical expertise
of the Departnent of Education benefits the review process and
supports the school districts before, during, and after the
revi ew.

(5) It is the intent of the Legislature that each school
district shall be subject to a best financial nanagenent
practices review. The Legislature also intends that all school
districts shall be reviewed on a continuing 5-year cycle, as
foll ows, unless specified otherwise in the CGeneral
Appropriations Act, or as provided in this section:

(a) Year 1. Hillsborough, Sarasota, Collier, Ckal oosa,

Al achua, St. Lucie, Santa Rosa, Hernando, |Indian R ver, Mbonroe,
Osceol a, and Bradford.

(b) Year 2: M am -Dade, Duval, Volusia, Bay, Colunbia,
Suwannee, Wakulla, Baker, Union, Hamlton, Jefferson, Gadsden,
and Franklin.

(c) Year 3: PalmBeach, Orange, Sem nole, Lee, Escanbi a,
Leon, Levy, Taylor, Madison, Glchrist, @lf, Dixie, Liberty,
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and Laf ayette.

(d) Year 4: Pinellas, Pasco, Marion, Mnatee, J ay,
Charlotte, Citrus, Highlands, Nassau, Hendry, Okeechobee,

Har dee, DeSot o, and @ ades.

(e) Year 5: Broward, Polk, Brevard, Lake, St. Johns,
Martin, Putnam Jackson, Flagler, Walton, Sunter, Hol nes,
Washi ngt on, and Cal houn.

(6)(a) The Joint Legislative Auditing Commttee may adj ust
the schedule of districts to be revi ewed when unforeseen
circunstances prevent initiation of reviews scheduled in a given
year.

(b) Once the 5-year cycle has been conpl eted, reviews
shal |l continue, beginning again with those districts included in
year one of the cycle unless a district has requested and
received a waiver as provided in subsection (17).

(7) At the direction of the Jdeint Legislative Auditing
Commttee or the President of the Senate and the Speaker of the
House of Representatives, and subject to funding by the

Legislature, the Ofice of Governnent Accountability ORPRAGA nmay

conduct, or contract with a private firmto conduct, up to two
addi ti onal best financial managenent practices reviews in
districts not scheduled for review during that year if such
review is necessary to address adverse financial conditions.

(8) Reviews shall be conducted by the Ofice of Governnent
Accountability OPPAGA and the consultant to the extent

specifically funded by the Legislature in the Ceneral
Appropriations Act for this purpose. Such funds nmay be used for

the cost of reviews by the Ofice of Governnent Accountability

ORPAGA and private consultants contracted by the Ofice of
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Gover nnment Accountability direetor—of—ORPPAGA Costs may incl ude

pr of essi onal services, travel expenses of the Ofice of
Governnent Accountability ORPRPAGA—-and staff of the Auditor

General-, and any ot her necessary expenses incurred as part of a

best financial managenent practices review.

(9) Districts scheduled for review nust conplete a self-
assessnent instrunment provided by the Ofice of Governnent
Accountability OPRAGA which indicates the school district's

eval uation of its performance on each best practice. The

district nust begin the self-assessnent not |later than 60 days
prior to the commencenent of the review. The conpleted self-
assessnent instrunent and supporting docunentati on nmust be
submtted to the Ofice of Governnent Accountability ORPAGA not

| ater than the date of commencenent of the review as notified by
the Ofice of Governnent Accountability ORPRAGA The best

practice reviewteamw || use this self-assessnent infornmation

during their review of the district.

(10) During the review, the Ofice of Governnent

Accountability ORPRAGA and the consultant conducting the review,

if any, shall hold at |east one advertised public forumas part
of the review in order to explain the best financial nanagenent
practices review process and obtain input from students,
parents, the business community, and other district residents
regardi ng their concerns about the operations and managenent of
t he school district.

(11) District reviews conducted under this section nust be

conpleted within 6 nonths after commencenent. The O fice of

Gover nnment Accountability OPRAGA shall issue a final report to

the President of the Senate, the Speaker of the House of
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Representatives, and the district regarding the district's use

of best financial managenent practices and cost savi ngs
recomendations within 60 days after conpleting the reviews.
Copi es of the final report shall be provided to the Governor,

t he Comm ssi oner of Education, and to the chairs of schoo

advi sory councils and district advisory councils established
pursuant to s. 1001.452(1)(a) and (b). The district school board
shall notify all nenbers of the school advisory councils and

di strict advisory council by mail that the final report has been
delivered to the school district and to the council chairs. The
notification shall also informmenbers of the Ofice of
Governnment Accountability OPRAGA website address at which an

el ectronic copy of the report is avail able.

(12) After receipt of the final report and before the
di strict school board votes whether to adopt the action plan, or
if no action plan was required because the district was found to
be using the best practices, the district school board shal
hol d an advertised public forumto accept public input and
review the findings and reconmendati ons of the report. The
di strict school board shall advertise and pronote this forumin
a manner appropriate to informschool and district advisory
councils, parents, school district enployees, the business
comunity, and other district residents of the opportunity to

attend this nmeeting. The Ofice of Governnent Accountability

ORPPAGA and the consultant, if any, shall also be represented at
this forum

(13)(a) If the district is found not to conformto best
financi al managenent practices, the report nust contain an

action plan detailing how the district could neet the best
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practices within 2 years. The district school board nust deci de,

by a magjority plus one vote wthin 90 days after receipt of the
final report, whether or not to inplenment the action plan and
pursue a “Seal of Best Financial Managenent” awarded by the
State Board of Education to qualified school districts. If a
district fails to vote on the action plan within 90 days,
district school board nenbers may be required to appear and
present testinony before a | egislative commttee, pursuant to s.
11.143.

(b) The district school board may vote to reverse a
deci sion not to inplenent an action plan, provided that the
action plan is inplenented and there is still sufficient tine,
as determned by the district school board, to neet the best
practices within 2 years after issuance of the final report.

(c) Wthin 90 days after the receipt of the final report,
the district school board nmust notify the Auditor General ORPAGA

and t he Comm ssioner of Education in witing of the date and

outcone of the district school board vote on whether to adopt
the action plan. If the district school board fails to vote on
whet her to adopt the action plan, the district school
superintendent nmust notify the O fice of Governnent

Accountabi lity OPPAGA and the Conm ssioner of Education. The
Departnment of Education may contact the school district, assess

the situation, urge the district school board to vote, and offer
techni cal assistance, if needed.

(14) If a district school board votes to inplenent the
action plan:

(a) No later than 1 year after receipt of the final

report, the district school board nmust submit an initial status
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report to the President of the Senate, the Speaker of the House

of Representatives, the Governor, the Ofice of Governnent
Account abi lity OPRAGA—theAuditor—General~ the State Board of

Educati on, and the Conm ssioner of Education on progress nade

toward i nplenmenting the action plan and whet her changes have
occurred in other areas of operation that woul d affect
conpliance with the best practices.

(b) A second status report nust be submitted by the school
district to the President of the Senate, the Speaker of the
House of Representatives, the Governor, the Ofice of Governnent
Accountability, OPPAGA—the AuditorGeneral~ the Comm ssioner of

Education, and the State Board of Education no |ater than 1 year

after subm ssion of the initial report.

Status reports are not required once the Ofice of Governnent

Accountability OPRAGA concludes that the district is using best

practi ces.
(15) After receipt of each of a district's two status

reports required by subsection (14), the Ofice of Governnent

Accountability OPPAGA shall assess the district's inplenentation

of the action plan and progress toward inplenenting the best
financi al managenent practices in areas covered by the plan.

Fol | owi ng each assessnent, the Ofice of Governnent

Accountability OPRAGA shall issue a report to the President of

t he Senate, the Speaker of the House of Representatives, and the
district indicating whether the district has successfully

i npl enented the best financial nmanagenent practices. Copies of
the report nmust be provided to the Governor, the Auditor
General+~ the Conmmi ssioner of Education, and the State Board of
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Education. If a district has failed to inplenment an action pl an

adopt ed pursuant to subsection (13), district school board
menbers and the district school superintendent nmay be required
to appear before a legislative commttee, pursuant to s. 11.143,
to present testinony regarding the district's failure to
i npl enment such action plan.

(16) District school boards that successfully inplenent
t he best financial nanagenment practices within 2 years, or are
determined in the review to be using the best practices, are
eligible to receive a “Seal of Best Financial Managenent.” Upon
notification to the Comm ssioner of Education and the State
Board of Education by the Ofice of Governnent Accountability
ORPPAGA that a district has been found to be using the best

fi nanci al managenment practices, the State Board of Educati on
shall award that district a “Seal of Best Financial Minagenent”
certifying that the district is adhering to the state's best
financi al managenent practices. The State Board of Educati on
designation shall be effective for 5 years fromthe
certification date or until the next review is conpleted,

whi chever is later. During the designation period, the district
school board shall annually, not later than the anniversary date
of the certification, notify the Ofice of Governnent
Accountabil ity ORPRPAGA—the-Auditor—General, the Conm ssioner of

Education, and the State Board of Education of any changes in

policies or operations or any other situations that woul d not
conformto the state's best financial managenent practices. The
State Board of Educati on may revoke the designation of a

di strict school board at any tinme if it determnes that a

district is no longer conplying with the state's best financia
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managenent practices. If no such changes have occurred and the

district school board determ nes that the school district
continues to conformto the best financial managenent practices,
the district school board shall annually report that information
to the State Board of Education, with copies to the Ofice of
Gover nment Accountabil ity ORPPAGA—the AuditorGeneral- and the
Commi ssi oner of Educati on.

(17)(a) A district school board that has been awarded a
“Seal of Best Financial Managenent” by the State Board of
Educati on and has annually reported to the State Board of
Education that the district is still conformng to the best
financi al managenent practices nmay request a waiver from
undergoing its next schedul ed Best Financial Managenent
Practices review

(b) To apply for such waiver, not later than Septenber 1
of the fiscal year prior to the fiscal year in which the
district is next scheduled for review, the district school board
shall certify to the Ofice of Governnent Accountability OPPAGA

and the Departnent of Education the district school board's
determ nation that the school district is still conformng to
t he best financial managenent practices.

(c) After consultation with the Departnent of Education
and review of the district school board' s determ nation, the

Ofice of Governnent Accountability OGRPRPAGA may reconmend to the

Legi sl ati ve Budget Comm ssion that the district be granted a
wai ver for the next schedul ed Best Financial Managenent
Practices review. |If approved for waiver, the Ofice of
Gover nnment Accountability GPRAGA shall notify the schoo

district and the Departnent of Education that no review of that
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district will be conducted during the next schedul ed revi ew

cycle. In that event, the district school board nust continue
annual reporting to the State Board of Education as required in
subsection (16). District school boards granted a waiver for one
review cycle are not eligible for waiver of the next schedul ed
review cycl e.

(18) District school boards that receive a best financia
managenent practices review nmust nmaintain records that wll
enabl e i ndependent verification of the inplenentation of the
action plan and any related fiscal inpacts.

(19) Unrestricted cost savings resulting from
i npl ementati on of the best financial nanagenent practices nust
be spent at the school and classroom | evels for teacher
sal aries, teacher training, inproved classroomfacilities,
student supplies, textbooks, classroomtechnol ogy, and ot her
di rect student instruction activities. Cost savings identified
for a programthat has restrictive expenditure requirenments
shal |l be used for the enhancenent of the specific program

Section 161. Subsection (1) of section 1008.46, Florida
Statutes, is anended to read:

1008.46 State university accountability process.--It is
the intent of the Legislature that an accountability process be
i npl enented that provides for the systematic, ongoi ng eval uation
of quality and effectiveness of state universities. It is
further the intent of the Legislature that this accountability
process nonitor performance at the systemlevel in each of the
maj or areas of instruction, research, and public service, while
recogni zing the differing mssions of each of the state

universities. The accountability process shall provide for the
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adoption of systemm de performance standards and perfornance

goal s for each standard identified through a coll aborative
effort involving state universities, the Legislature, and the
Governor's Ofice. These standards and goals shall be consi stent
with s. 216.011(1) to maintain congruity with the perfornmance-
based budgeting process. This process requires that university
accountability reports reflect neasures defined through
per f or mance- based budgeti ng. The performance- based budgeti ng
nmeasures nust also reflect the elenents of teaching, research
and service inherent in the mssions of the state universities.

(1) By Decenber 31 of each year, the State Board of
Education shall submt an annual accountability report providing
information on the inplementation of performance standards,
actions taken to inprove university achi evenent of performance
goal s, the achi evenent of performance goals during the prior
year, and initiatives to be undertaken during the next year. The
accountability reports shall be designed in consultation with
the Governor's Ofice, the Ofice of ProgramPoliey Analysisand
Governnent Accountability, and the Legislature.

Section 162. Subsection (4) of section 1009. 265, Florida
Statutes, is anended to read:

1009. 265 State enpl oyee fee waivers. --

(4) The Ofice of Governnent Accountability Auditer
CGeneral- shall include a review of the cost assessnent data in
conjunction with its his—er—her audit responsibilities for

comunity coll eges, state universities, and the Departnent of
Educati on.

Section 163. Paragraph (c) of subsection (5) of section
1009.53, Florida Statutes, is anended to read:
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1009.53 Florida Bright Futures Schol arship Program - -
(5) The departnent shall issue awards fromthe schol arship
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program annual | y. Annual awards may be for up to 45 senester
credit hours or the equivalent. Before the registration period
each senester, the departnment shall transmt paynent for each
award to the president or director of the postsecondary
education institution, or his or her representative, except that
t he departnent may wi thhold paynent if the receiving institution
fails to report or to nake refunds to the departnent as required
in this section.

(c) Each institution that receives noneys through this
program shal |l prepare an annual report that includes an annua
financial audit, conducted by an independent certified public
accountant or the Ofice of Governnent Accountability Auditor
General-. The report shall include an audit of the institution's

adm ni stration of the programand a conpl ete accounting of the
nmoneys for the program This report nust be submtted to the
departnent annually by March 1. The departnment may conduct its
own annual audit of an institution's admnistration of the
program The departnent may request a refund of any noneys
overpaid to the institution for the program The departnent nay
suspend or revoke an institution's eligibility to receive future
noneys for the programif the departnent finds that an
institution has not conplied with this section. The institution
must remt within 60 days any refund requested in accordance
with this subsection.

Section 164. Section 1009.976, Florida Statutes, is
amended to read:

1009. 976 Annual report.--On or before March 31 of each
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year, the Florida Prepaid Coll ege Board shall prepare or cause

to be prepared separate reports setting forth in appropriate
detail an accounting of the prepaid programand the savings
program whi ch include a description of the financial condition
of each respective programat the close of the fiscal year. The
board shall submt copies of the reports to the Governor, the
Presi dent of the Senate, the Speaker of the House of
Representatives, and the mnority |eaders of the House and
Senate and shall nmake the report for the prepaid program
avai |l abl e to each purchaser and the report for the savings
program avail abl e to each benefactor and desi gnated beneficiary.
The accounts of the fund for the prepaid program and the savings
program shal |l be subject to annual audits by the Ofice of
Gover nment Accountability AuditorGeneral.

Section 165. Subsection (3) of section 1009.983, Florida

Statutes, is anended to read:

1009.983 Direct-support organi zation; authority.--

(3) The direct-support organization shall provide for an
annual financial audit in accordance with s. 215.981. The board
and O fice of Governnent Accountability Auditer—General may

require and receive fromthe organization or its independent

auditor any detail or supplenental data relative to the
operation of the organization.

Section 166. Subsection (1) of section 1010. 305, Florida
Statutes, is anended to read:

1010. 305 Audit of student enrollnent.--

(1) The Ofice of Governnent Accountability Aduditoer
CGeneral- shall periodically exam ne the records of school

districts, and other agencies as appropriate, to determ ne
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conpliance with law and State Board of Education rules relating

to the classification, assignnment, and verification of full-tine
equi val ent student enrollnment and student transportation
reported under the Florida Education Fi nance Program

Section 167. Subsection (2) of section 1011.10, Florida
Statutes, is anended to read:

1011.10 Penalty. --

(2) Each nenber of any district school board voting to
i ncur an i ndebtedness against the district school funds in
excess of the expenditure allowed by law, or in excess of any
appropriation as adopted in the original official budget or
anendnents thereto, or to approve or pay any illegal charge
agai nst the funds, and any chair of a district school board or
di strict school superintendent who signs a warrant for paynent
of any such claimor bill of indebtedness against any of the
funds shall be personally liable for the anmount, and shall be
guilty of mal feasance in office and subject to renoval by the
Governor. It shall be the duty of the Ofice of Governnent
Accountability Auditor—General, other state officials, or
i ndependent certified public accountants charged by law with the

responsi bility for auditing school accounts, upon discovering
any such illegal expenditure or expenditures in excess of the
appropriations in the budget as officially anmended, to certify
such fact to the Departnment of Banking and Fi nance, which

t hereupon shall verify such fact and it shall be the duty of the
Depart ment of Banking and Fi nance to advi se the Departnent of
Legal Affairs thereof, and it shall be the duty of the
Department of Legal Affairs to cause to be instituted and

prosecuted, either through its office or through any state
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attorney, proceedings at law or in equity against such nmenber or

menbers of a district school board or district school
superintendent. If either of the officers does not institute
proceedi ngs within 90 days after the audit has been certified to
them by the Departnent of Banking and Fi nance, any taxpayer nay
institute suit in his or her owmn nanme on behalf of the district.

Section 168. Subsection (6) of section 1011.51, Florida
Statutes, is anended to read:

1011.51 I ndependent postsecondary endowrent grants.--

(6) Matching endowrent grants nmade pursuant to this
section to a qualified i ndependent nonprofit college or
university shall be placed in a separate restricted endowrent by
such institution. The interest or other inconme accruing fromthe
endownent shall be expended exclusively for professorships,
library resources, scientific and technical equipnent, and
nonat hl eti ¢ schol arshi ps. Mreover, the funds in the endownent
shall not be used for pervasively sectarian instruction,
religious worship, or theology or divinity prograns or
resources. The records of the endowrent shall be subject to
review by the departnment and audit or exam nation by the Auditor
Ceneraland-the Ofice of ProgramPoliey-Analysis—and Gover nnent
Accountability. If any institution receiving a nmatching
endownent grant pursuant to this section ceases operations and
under goes di ssol ution proceedi ngs, then all funds received
pursuant to this section fromthe state shall be returned.

Section 169. Paragraph (f) of subsection (2) of section
1013. 35, Florida Statutes, is anmended to read:

1013. 35 School district educational facilities plan;

definitions; preparation, adoption, and anmendnent; |ong-term
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wor k prograns. - -

(2) PREPARATI ON OF TENTATI VE DI STRI CT EDUCATI ONAL
FACI LI TI ES PLAN. - -

(f) Comrencing on Cctober 1, 2002, and not |ess than once
every 5 years thereafter, the district school board shal
contract with a qualified, independent third party to conduct a
financi al nmanagenent and perfornmance audit of the educati onal
pl anni ng and construction activities of the district. An audit
conducted by the Ofice of Program-PolicyAnalysis—and
Government Accountability anrdthe Auditor—General pursuant to s.
1008. 35 satisfies this requirenent.

Section 170. Subsections (2) and (5) of section 1013.512,
Florida Statutes, are anmended to read:

1013.512 Land Acquisition and Facilities Mintenance
Operations Advi sory Board. - -

(2) If the director—ofthe Ofice of ProgramPoley
Analysis—and Governnent Account ability (ORPPAGA)—e+—the-Audi-tor
Ceneral- determines in a review or exam nation that significant
deficiencies exist in a school district's |land acquisition and
facilities mai ntenance operational processes, it he—er——she shal
certify to the President of the Senate, the Speaker of the House
of Representatives, the Legislative Budget Comm ssion, and the
Governor that the deficiency exists. The Legislative Budget
Conmi ssion shall determ ne whether funds for the school district
will be placed in reserve until the deficiencies are corrected.

(5 Wthin 60 days of convening, the Land Acquisition and
Facilities Mintenance Operations Advisory Board shall assess
the district's progress and corrective actions and report to the

Conmi ssi oner of Education. The advisory board' s report nust
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address the rel ease of any funds placed in reserve by the

Executive O fice of the Governor. Any recomendation fromthe
advi sory board for the release of funds shall include a
certification that policies established, procedures followed,
and expenditures made by the school board related to site
acquisition and facilities planning, construction, and

mai nt enance operations are consistent with recommendati ons of
t he Land Acquisition and Facilities M ntenance Operations
Advi sory Board and will acconplish corrective action and address
recommendati ons nmade by the O fice of PregramPeliey Analysis
and Government Accountability anrdthe-Auditor—General-. If the
advi sory board does not recomrend rel ease of the funds held in
reserve, they shall provide additional assistance and submt a
subsequent report 60 days after the previous report.

Section 171. Section 34 of chapter 2002-22, Laws of
Florida, is anended to read:

Section 34. Before the 2005 Regul ar Legi sl ative Session of
the Legislature, the Ofice of Program-Poley-Analysis—and
Governnent Accountability shall conduct a review of and prepare
a report on the progress of the Division of Vocational
Rehabilitation of the Departnent of Education.

Section 172. This act shall take effect on July 1, 2003.
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