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SENATE AMENDVENT
Bill No. SB 2278
Amrendnent No. 2 Bar code 310286

CHAMBER ACTI ON
Senat e House

The Committee on Banking and I nsurance reconmended t he

fol | owi ng anendnent :

Senate Amendnent (with title anendnent)
On page 3, between lines 20 and 21,

insert:

Section 2. Subsection (11) of section 634.041, Florida
Statutes, is anended to read:

634.041 «Qalifications for license.--To qualify for
and hold a license to issue service agreements in this state,
a service agreenent conpany nust be in conpliance with this
part, with applicable rules of the departnent, with rel ated
sections of the Florida Insurance Code, and with its charter
powers and rust conply with the follow ng

(11)(a) A service agreenent conpany offering service
agreenents providing vehicle protection expenses may neet the
requirenents for this part only by maintaining contractua

liability insurance covering 100 percent of its vehicle

protection claimexposure in accordance with paragraph (8)(b),

whi ch insurance nust be issued by an insurance conpany not
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Bill No. SB 2278
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affiliated with the service agreenent conpany, unless the
i nsurance conpany had issued a contractual liability insurance
policy to a service agreement conpany on or before January 1,
2002. Service agreenents providing vehicle protection
expenses may be sold only to a service agreenent hol der that
has i n-force conprehensive notor vehicle insurance coverage
for the vehicle to be covered by the service agreenent.

(b)  Notwithstandi ng any ot her requirement of this

part, a service agreenent conpany naintaihing an unearned

premumreserve on all service agreenents in accordance with

par agraph (8)(a) may offer service agreenents providing

vehicle protection expenses if it maintains contractua

liability insurance only on all service agreenents providing

vehicle protection expenses and continues to maintain the

50-percent reserve for all service agreenents not providing

vehicl e protection expenses. A service agreenent conpany

nai ntai ning contractual liability insurance for all service

agreenents providing vehicle protection expenses and the

50-percent reserve for all other service agreenents nust, in

the service agreenent register as required under_s.

634. 136(4) . distinguish between insured service agreenents

providing vehicle protection expenses and Servi ce agreenents

not provi di ng vehicle protection expenses.

TI'TLE AMENDMENT

And the title is amended as foll ows:

On page 1, line 6, after the second sem col on

insert:
amending s. 634.041, F.S.; providing
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requi renents of a service agreenent conpany to

of fer service agreenents for vehicle

protection;
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