Florida Senate - 2003 SB 2428

By Senator Atwater

25-1346- 03 See HB 513

1 A bill to be entitled

2 An act relating to insurance clains and prem um

3 payrments; anending s. 627.4035, F.S.; providing

4 for the paynent of insurance preniuns by a

5 debit or credit card, autonmmtic el ectronic

6 funds transfer, or payroll deduction plan

7 anmending s. 627.7015, F. S.; defining "claint

8 for purposes of alternative procedures for

9 resolution of disputed property insurance

10 clains; anending s. 627.901, F.S.; authorizing

11 certain agents and insurers to provide periodic

12 payrment plans, including stated adm nistrative

13 charges under certain circunstances; providing

14 an effective date.

15

16 | Be It Enacted by the Legislature of the State of Florida:
17

18 Section 1. Subsection (1) of section 627.4035, Florida
19 | Statutes, is anended to read:
20 627. 4035 Cash paynent of premuns; clainms.--
21 (1) The premiuns for insurance contracts issued in
22 | this state or covering risk located in this state shall be
23| paid in cash consisting of coins, currency, checks, or npney
24 | orders or by using a debit card, credit card, autonmatic
25| electronic funds transfer, or payroll deduction plan
26 Section 2. Subsection (9) is added to section
27 | 627.7015, Florida Statutes, to read:
28 627.7015 Alternative procedure for resol ution of
29 | di sputed property insurance claims. --
30
31
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(9) For purposes of this section, the term"claint

refers to any di spute between an insurer and an insured

relating to a material issue of fact other than a dispute:

(a) Wth respect to which the insurer has a reasonabl e

basis to suspect fraud;

(b) \Where, based on agreed-upon facts as to the cause

of loss, there is no coverage under the policy;

(c) Wth respect to which the insurer has a reasonabl e

basis to believe that the claimant has intentionally made a

mat erial msrepresentation of fact which is relevant to the

claim and the entire request for paynent of a | oss has been

denied on the basis of the material msrepresentation; or

(d) Wth respect to which the anount in controversy is

| ess than $500, unless the parties agree to nediate a dispute

involving a | esser anmount.
Section 3. Subsection (3) is added to section 627.901
Fl orida Statutes, to read

627.901 Premumfinancing by an insurance agent or
agency. - -
(3) Notwithstandi ng any other provision of law, a

general lines agent or insurer may nake available to

policyhol ders a periodic paynent plan that includes stated

admi ni strative charges if:

(a) The charges for such plan are clearly disclosed to

t he policyhol der.

(b) There is no debtor-creditor rel ati onshi p between

the insurer or the agent and the policyhol der

(c) There is no coercion by the agent or insurer to

use the periodic paynent plan as a nethod of paynent of

prem uns.
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(d) Participation in the periodic paynent plan is

optional and is not a precondition to the insurer's acceptance

for the risk.

Section 4. This act shall take effect upon becoming a
| aw.
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