Florida Senate - 2003 SB 2834
By Senat or Hari dopol os

26-2161- 03
1 A bill to be entitled
2 An act relating to pari-nmutuel wageri ng;
3 anmendi ng s. 550.09515, F.S.; deleting
4 provisions that require a thoroughbred horse
5 permit to be voided and to escheat to the state
6 for failure to operate performances; deleting
7 provi sions for the reissuance of such escheated
8 permt; anmending s. 550.3551, F.S.; deleting a
9 limtation on horsetracks receiving broadcasts
10 of races conducted out of this state; providing
11 clarification regardi ng sinul cast horseraces;
12 anendi ng s. 550.5251, F.S.; revising provisions
13 for application and issuance of certain
14 t hor oughbred horse pernits; providing for
15 penalties for failure to operate full schedul e
16 of performances by such pernithol ders;
17 provi di ng procedures for election not to
18 operate live performances; providing that such
19 el ection shall not affect the validity of a
20 permt; exenpting from penalties thoroughbred
21 perm thol ders who failed to operate ful
22 schedul e of perfornmances during specified
23 seasons; deleting a linitation on beginning
24 t horoughbred races after 7 p.m; anending s.
25 550. 6305, F.S.; authorizing certain intertrack
26 wagering; providing an effective date.
27
28| Be It Enacted by the Legislature of the State of Florida:
29
30 Section 1. Subsections (3), (4), (5, (6), and (7) of
31| section 550.09515, Florida Statutes, are anended to read:
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550. 09515 Thor oughbred horse taxes; abandoned i nterest
in a pernit for nonpaynent of taxes.--
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(3)t4- In the event that a court of conpetent

N
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jurisdiction determ nes any of the provisions of this section

N
©

to be unconstitutional, it is the intent of the Legislature

w
o

that the provisions contained in this section shall be nul

w
=

and void and that the provisions of s. 550.0951 shall apply to
2
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1| all thoroughbred horse pernithol ders begi nning on the date of
2| such judicial deternmination. To this end, the Legislature

3| declares that it would not have enacted any of the provisions
4] of this section individually and, to that end, expressly finds
5| themnot to be severable.

6 (4) £5); Notwi t hstandi ng the provisions of s.

7 | 550.0951(3)(c), the tax on handle for intertrack wagering on
8 | rebroadcasts of sinulcast horseraces is 2.4 percent of the

9 | handl e; provided however, that if the guest track is a

10 | t horoughbred track | ocated nore than 35 nmiles fromthe host

11| track, the host track shall pay a tax of .5 percent of the

12 | handl e, and additionally the host track shall pay to the guest
13| track 1.9 percent of the handle to be used by the guest track
14 | solely for purses. The tax shall be deposited into the

15| Pari-nmutuel Wagering Trust Fund.

16 (5)¢6) Acredit equal to the anpunt of contributions

17 | made by a thoroughbred permthol der during the taxable year

18 | directly to the Jockeys' @iild or its health and wel fare fund
19| to be used to provide health and wel fare benefits for active,
20 | disabled, and retired Florida jockeys and their dependents
21 | pursuant to reasonable rules of eligibility established by the
22 | Jockeys' @uild is allowed agai nst taxes on |ive handl e due for
23| a taxabl e year under this section. A thoroughbred permithol der
24 | may not receive a credit greater than an anount equal to 1
25| percent of its paid taxes for the previous taxable year
26 (6)t#- If a thoroughbred permitholder fails to operate
27 | all performances on its 2001-2002 license, failure to pay tax
28 | on handle for a full schedule of live races for those
29 | performances in the 2001-2002 fiscal year does not constitute
30| failure to pay taxes on handle for a full schedule of live
3l | races in a fiscal year for the purposes of subsection (3).
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Thi s subsection may not be construed as forgiving a

t hor oughbred pernithol der from payi ng taxes on perfornances
conducted at its facility pursuant to its 2001-2002 |icense
other than for failure to operate all performances on its
2001-2002 license. This subsection expires July 1, 2003.

Section 2. Subsection (3) of section 550.3551, Florida
Statutes, is anended, and subsection (15) is added to that
section, to read

550. 3551 Transmi ssion of racing and jai alai
i nformation; comm ngling of pari-nutuel pools.--

(3) Any horse track licensed under this chapter may
recei ve broadcasts of horseraces conducted at ot her horse
racetracks located outside this state at the racetrack
encl osure of the licensee duringits—racing——reet.

(a) Al broadcasts of horseraces received from
| ocations outside this state nust conply with the provisions
of the Interstate Horseracing Act of 1978, 92 Stat. 1811, 15
U S. C ss. 3001 et seq.

(b) \Wagers accepted at the horse track in this state
may be, but are not required to be, included in the
pari-nmutuel pools of the out-of-state horse track that
broadcasts the race. Notwithstandi ng any contrary provisions
of this chapter, if the horse track in this state elects to
i ncl ude wagers accepted on such races in the pari-nutuel pools
of the out-of-state horse track that broadcasts the race, from
t he anbunt wagered by patrons at the horse track in this state
and included in the pari-nmutuel pools of the out-of-state
horse track, the horse track in this state shall deduct as the
t akeout fromthe anmobunt wagered by patrons at the horse track
inthis state and included in the pari-nmutuel pools of the
out-of -state horse track a percentage equal to the percentage

4
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deducted fromthe anount wagered at the out-of-state racetrack
as is authorized by the laws of the jurisdiction exercising
regulatory authority over the out-of-state horse track

(c) Al forns of pari-nutuel wagering are allowed on
races broadcast under this section, and all noney wagered by
patrons on such races shall be conputed as part of the total
anount of noney wagered at each racing perfornance for
pur poses of taxation under ss. 550.0951, 550.09512, and
550. 09515. Section 550.2625(2)(a), (b), and (c) does not
apply to any noney wagered on races broadcast under this
section. Simlarly, the takeout shall be increased by breaks
and uncashed tickets for wagers on races broadcast under this
section, notw thstanding any contrary provision of this
chapter.

(15) This chapter does not prevent a licensed horse

track fromreceiving and engaging in pari-nutuel wagering on

si mul cast horser aces.
Section 3. Subsections (2), (4), (5, (6), and (7) of
section 550.5251, Florida Statutes, are anended to read:

550. 5251 Florida thoroughbred racing; certain pernmits;
operating days. --

(2) Each pernmitholder referred to in subsection (1)
shal |l annually, during the period comenci ng Decenber 15 of
each year and ending January 4 of the followi ng year, file in
witing with the division its application to conduct one or
nor e thoroughbred raci ng neetings during the thoroughbred
raci ng season commenci ng on the follow ng June 1. Each
application shall specify the nunber and dates of al
perfornmances that the pernitholder intends to conduct during

t hat t horoughbred raci ng season. Gn—or—betore—+tebruary—15—-of

| _ the—divisi el L oriz] |
5
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Hts—appteat+on—Up to March 31 of each year, each

perm thol der nmay request and shall be granted changes in its
aut hori zed performances, and the division shall issue a

license on or before April 30 of each year authorizing each

perm thol der to conduct performances on the dates specified in

its application; but thereafter, as—a——condi-tionprecedent—to

I el . . o et o
permt—each pernitholder nust operate the full nunber of days

aut hori zed on each of the dates set forth in its license or be

subj ect to discipline pursuant to ss. 550.01215(4) and
550. 0251(10). On or before February 15 of each year, a
permthol der nmay el ect not to operate |live performances during

t he ensui ng thoroughbred racing season by filing an anendnent

to its application indicating its irrevocable election not to

operate and the division shall not issue a |license to such

permtholder. An election not to operate shall not affect the

continuing validity of the permt of such pernitholder. For
t he 2003- 2004 Fl ori da Thoroughbred Raci ng Season only, an
el ection not to operate will be effective if delivered to the

di vision on or before July 1, 2003. Any thoroughbred

perm thol der who failed to operate all performances that it

was authorized to operate under the license or |licenses issued
toit by the division for either or both the 2001-2002 or
2002- 2003 Fl ori da Thoroughbred Raci ng Seasons shall be excused
fromdiscipline by the division for its failure to operate

such performances, and its permt shall be deened valid and in

good st andi ng.
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(4)t5)y(a) Each licensed thoroughbred permitholder in
this state nust run an average of one race per racing day in

whi ch horses bred in this state and duly registered with the
Fl ori da Thoroughbred Breeders' Association have preference as
entries over non-Florida-bred horses. Al licensed
t hor oughbred racetracks shall wite the conditions for such
races in which Florida-bred horses are preferred so as to
assure that all Florida-bred horses available for racing at
such tracks are given full opportunity to run in the class of
races for which they are qualified. The opportunity of
runni ng nust be afforded to each class of horses in the
proportion that the nunber of horses in this class bears to
the total nunber of Florida-bred horses available. A track is
not required to wite conditions for a race to accombdate a
class of horses for which a race would otherw se not be run at
the track during its neeting.

(b) Each licensed thoroughbred permitholder in this
state may run one additional race per racing day conposed
excl usively of Arabian horses registered with the Arabian
Horse Registry of Anerica. Any licensed thoroughbred

7
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1| pernitholder that elects to run one additional race per racing
2 | day conposed excl usively of Arabian horses registered with the
3| Arabian Horse Registry of Anerica is not required to provide

4| stables for the Arabian horses racing under this paragraph.

5 (c) Each licensed thoroughbred permitholder in this

6| state may run up to three additional races per racing day

7 | conposed exclusively of quarter horses registered with the

8 | Anrerican Quarter Horse Associ ation

9 (5) £6) Notwi t hstandi ng the provisions of subsection

10| (2), a thoroughbred permtholder who fails to operate al

11 | performances on its 2001-2002 license does not lose its right
12| to retain its permt. Such thoroughbred permtholder is

13| eligible for issuance of an annual |icense pursuant to s.

14 | 550. 0115 for subsequent thoroughbred raci ng seasons. The

15| division shall take no disciplinary action agai nst such

16 | t horoughbred permthol der for failure to operate all licensed
17 | performances for the 2001-2002 |icense pursuant to this

18 | section or s. 550.01215. This section nmay not be interpreted
19| to prohibit the division fromtaking disciplinary action

20 | against a thoroughbred permthol der for failure to pay taxes
21| on performances operated pursuant to its 2001-2002 |license.

22 | This subsection expires July 1, 2003.

23 tH—Athoroughbred—perm-thotder——shalH—Fite—-an

24 | arendrent—wth—the—di-vi-stonrnotater—than—Juy—1,—20602—that
25 | ingieates—that—it—wH—not—be—ableto—operate—theperforrmances
26 | scheduted—on—i+t5s—2002-—2063—+cense—wthout—inposi-tion—of—any
27 | penatty—tor—tai-ture—to—-operate—a-—tcensedperformances

28 dedi " I _ I . . I ’

29 | 2603

30 Section 4. Subsection (9) of section 550.6305, Florida
31| Statutes, is anended to read:

8
CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O~ DN PP

W WNNNNMNNMNNNMNNNNRRRERRRPEPR R PR R
P O © 0 N O 00~ WNIRPLOO®~NOO®UuDWNPRER O

da Senate - 2003 SB 2834
61-03

550. 6305 Intertrack wagering; guest track paynments;
accounting rules.--

(9) A host track that has contracted with an
out-of -state horse track to broadcast |ive races conducted at
such out-of-state horse track pursuant to s. 550.3551(5) may
broadcast during its live neet such out-of-state races to any

guest track and accept wagers thereon in the sane nmanner as is
provided in s. 550.3551
(a) For purposes of this section,

net proceeds" neans
t he anobunt of takeout remmining after the paynent of state

t axes, purses required pursuant to s. 550.0951(3)(c)1., the
cost to the permtholder required to be paid to the

out-of -state horse track, and breeders' awards paid to the

Fl ori da Thor oughbred Breeders' Association and the Florida

St andar dbred Breeders and Owners Association, to be used as
set forth in s. 550.625(2)(a) and (b).

(b) Notwi thstandi ng the provisions of subsection (1)
and s. 550.625(1) and (2)(a), the distribution of the net
proceeds that are retained by a thoroughbred host track from
t he takeout on an out-of-state race rebroadcast under this
subsection shall be as foll ows:

1. One-third of the remminder of such proceeds shal
be paid to the guest track

2. One-third of the renmminder of such proceeds shal
be retained by the host track; and

3. One-third of the renmminder of such proceeds shal
be paid by the host track as purses at the host track.

(c) Al guest tracks other than thoroughbred
permtholders that are eligible to receive wagers on
out - of -state horseraces rebroadcast froma host track racing
under a thoroughbred horse permt shall be subject to the

9
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di stribution of the net proceeds as specified in paragraph (a)
unl ess the host and guest permthol ders and the recogni zed
horseman's group agree to a different distribution of their
respective portions of the proceeds by contract.

(d) Any permitholder located in any area of the state
where there are only two pernits, one for dogracing and one
for jai alai, nmay accept wagers on rebroadcasts of
out - of -state thoroughbred horse races froman in-state
t hor oughbred horse racing permthol der and shall not be
subj ect to the provisions of paragraph (b) if such
t hor oughbred horse racing permthol der |located within the area
specified in this paragraph is both conducting live races and
accepting wagers on out-of-state horseraces. |n such case,

t he guest permithol der shall be entitled to 45 percent of the
net proceeds on wagers accepted at the guest facility. The
remai ni ng proceeds shall be distributed as foll ows: one-half
shall be retained by the host facility and one-half shall be
paid by the host facility as purses at the host facility.

(e) Notwithstandi ng the provisions of subsection (1)
and s. 550.625(1) and (2)(b), the proceeds that are retained
by a harness host facility fromthe takeout on a race
broadcast under this subsection shall be distributed as
foll ows:

1. O the total intertrack handl e on the broadcast, 1
percent shall be deducted fromthe proceeds and paid to the
Fl ori da St andardbred Breeders and Owmers Association, Inc., to
be used as set forth in s. 550.625(2)(b);

2. One-third of the remminder of such proceeds shal
be paid to the guest facility;

3. One-third of the renmminder of such proceeds shal
be retained by the host facility; and

10
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1 4., One-third of the remainder of said proceeds shal
2| be paid by the host facility as purses at the host facility.
3 (f) Any permitholder located in any area of the state
4 | where there are only two pernits, one for dogracing and one
5| for jai alai, may accept wagers on rebroadcasts of

6 | out-of-state harness horse races froman in-state harness

7 | horse racing permthol der and shall not be subject to the

8 | provisions of paragraph (b) if such harness horse racing

9| permitholder located within the area specified in this

10 | paragraph is conducting live races. In such case, the guest
11 | permithol der shall be entitled to 45 percent of the net

12 | proceeds on wagers accepted at the guest facility. The

13 | renmi ni ng proceeds shall be distributed as foll ows: one-half
14 | shall be retained by the host facility and one-half shall be
15| paid by the host facility as purses at the host facility.

16 (g)1. Any thoroughbred permthol der that whieh accepts
17 | wagers on a sinmulcast signal nust, during its |live neet, nake
18 | the signal available to any pernitholder that is eligible to
19 | conduct intertrack wagering under the provisions of ss.
20 | 550. 615- 550. 6345.
21 2. Any thoroughbred permithol der that whieh accepts
22 | wagers on a sinulcast signal received after 6 p.m nust,
23| during its live neet, make such signal available to any
24 | permitholder that is eligible to conduct intertrack wagering
25 | under the provisions of ss. 550.615-550. 6345, including any
26 | permthol der |l ocated as specified in s. 550.615(6). Such
27 | guest permtholders are authorized to accept wagers on such
28 | simul cast signal, notw thstanding any other provision of this
29 | chapter to the contrary.
30
31
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11 | sueh—sinutecast—sighals—
12
13 | No thoroughbred permthol der shall be required to continue to
14 | rebroadcast a sinulcast signal to any in-state pernmitholder if
15| the average per performance gross receipts returned to the
16 | host permithol der over the preceding 30-day period were | ess
17 | than $100. Subject to the provisions of s. 550.615(4), as a
18 | condition of receiving rebroadcasts of thoroughbred sinul cast
19 | signals under this paragraph, a guest permthol der nmust accept
20| intertrack wagers on all live races conducted by al
21 | then-operating thoroughbred permnithol ders.
22 Section 5. This act shall take effect July 1, 2003.
23
24 kkkkhkkhkkhkkhkkhkkhkhkhkhkkhkkhkhkhkhkkhkkhkikhkhkkhkkhkikhkkikkhkkhkkikkhkkikkkk*k
25 SENATE SUMVARY
26 De| et es Provisions requiring the escheat of a license for
failure to operate horseracing performances and providi ng
27 for the reissuance of such |iCenses. Provides penalties
for failure to operate a full schedul e of perfornmances.
28 Revi ses provisions relating to pari-mutuel intertrack
wageri ng, expanding the scope of such wagering. (See bil
29 for detalls.?
30
31
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