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HB 0809 2003
A Dbill to be entitled

An act relating to econom c stinmulus; anending s. 212.052,
F.S.; exenpting machi nery and equi pnent used predom nantly
for research and devel opnent; anmending s. 212.08, F.S.
revising sales price criteria for characterizing business
property; anending s. 212.097, F.S.; revising provisions
providing for an urban job tax credit programto apply to
designated urban job tax credit areas rather than high
crinme areas; revising definitions, eligibility criteria,
application procedures and requirenents, and area
characteristics and criteria; authorizing transfer of
unused credits; specifying use of transferred credits;
amending s. 220.191, F.S.; revising definitions; anmending
s. 288.9515, F.S.; revising and clarifying powers of
Enterprise Florida, Inc., to devel op authorized technol ogy
devel opnent prograns; deleting a preference requirenent
for contractor selections; clarifying a requirenment for
capitalization of a technol ogy devel opnent financing fund,
revising criteria and requirenents for investnent of
nmoneys in the Florida Technol ogy Research Investnent Fund;
provi ding for paynment of clains against the programfrom
the fund; specifying nonapplication of state credit or

t axi ng power; specifying absence of state liability for
certain clains; repealing s. 288.9517, F.S., relating to
audits of the technol ogy devel opnent board and
confidentiality of the identity of certain contributors to

the board; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:
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Section 1. Subsection (2) of section 212.052, Florida

Statutes, is anended, subsections (3), (4) and (5) of said
section are renunbered as subsections (4), (5), and (6),
respectively, and a new subsection (3) is added to said section,
to read:

212.052 Research or devel opnent costs; exenption. --

(2) Notw thstanding any provision of this chapter to the
contrary, any person, including an affiliated group as defined
ins. 1504 of the Internal Revenue Code of 1954, as anended, who
manuf act ures, produces, conpounds, processes, or fabricates in
any manner tangi bl e personal property for such taxpayer's own
use directly and solely in research or devel opnent shall not be

subject to the tax inposed by this chapter upon the cost of the

product so nmanufactured, produced, conmpounded, processed, or

fabricated. However—the taxtnposed-by this chapter—shall-be
due—on-the purchase,—trental—or repaitr—of real property or

(3)(a) Machinery and equi pnent are exenpt fromthe tax

i nposed by this chapter if used predonm nately for research and

devel opnent activities. For purposes of this subsection,

"machi nery and equi pnment" includes nolds, dies, nachine tooling,

ot her appurtenances or accessories to nachinery and equi pnent,

testing equi pnent, test beds, conputers, and software, whether

purchased or self-fabricated, and, if self-fabricated, includes

materials and | abor for design, fabrication, and assenbly.

(b) A business certified to receive this exenption may

el ect to designate one or nore state universities or conmunity

coll eges as recipients of up to 100 percent of the anount of the
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exenption for which it may qualify. To receive these funds, the

institution nust agree to match the funds so earned with

equi val ent cash, prograns, services, or other in-kind support on

a one-to-one basis in the pursuit of research and devel opnent

projects as requested by the certified business. The rights to

any patents, royalties, or real or intellectual property nust be

vested in the business unl ess otherw se agreed to by the

busi ness and the university or community coll ege.

Section 2. Paragraph (h) of subsection (5) of section
212.08, Florida Statutes, is anmended to read:

212.08 Sales, rental, use, consunption, distribution, and
storage tax; specified exenptions.--The sale at retail, the
rental, the use, the consunption, the distribution, and the
storage to be used or consuned in this state of the foll ow ng
are hereby specifically exenpt fromthe tax inposed by this
chapter.

(5) EXEMPTIONS; ACCOUNT OF USE. - -

(h) Business property used in an enterprise zone. --

1. Business property purchased for use by businesses
| ocated in an enterprise zone which is subsequently used in an
enterprise zone shall be exenpt fromthe tax inposed by this
chapter. This exenption inures to the business only through a
refund of previously paid taxes. A refund shall be authorized
upon an affirmati ve showi ng by the taxpayer to the satisfaction
of the departnent that the requirenents of this paragraph have
been net.

2. To receive a refund, the business nust file under oath
wi th the governing body or enterprise zone devel opnent agency
having jurisdiction over the enterprise zone where the business

is located, as applicable, an application which includes:
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a. The nane and address of the business claimng the
ref und.

b. The identifying nunber assigned pursuant to s. 290. 0065
to the enterprise zone in which the business is |ocated.

c. A specific description of the property for which a
refund is sought, including its serial nunber or other pernanent
identification nunber.

d. The location of the property.

e. The sales invoice or other proof of purchase of the
property, show ng the anount of sales tax paid, the date of
pur chase, and the name and address of the sales tax dealer from
whom t he property was purchased.

f. Wether the business is a small business as defined by
s. 288.703(1).

g. |If applicable, the nane and address of each permanent
enpl oyee of the business, including, for each enployee who is a
resident of an enterprise zone, the identifying nunber assigned
pursuant to s. 290.0065 to the enterprise zone in which the
enpl oyee resides.

3. Wthin 10 working days after receipt of an application,
t he governing body or enterprise zone devel opnent agency shal
review the application to determne if it contains all the
information required pursuant to subparagraph 2. and neets the
criteria set out in this paragraph. The governi ng body or agency
shall certify all applications that contain the information
requi red pursuant to subparagraph 2. and neet the criteria set
out in this paragraph as eligible to receive a refund. If
applicable, the governing body or agency shall also certify if
20 percent of the enployees of the business are residents of an

enterprise zone, excluding tenporary and part-tinme enpl oyees.
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The certification shall be in witing, and a copy of the
certification shall be transmtted to the executive director of
t he Departnent of Revenue. The business shall be responsible for
forwarding a certified application to the departnment within the
time specified in subparagraph 4.

4. An application for a refund pursuant to this paragraph
must be submitted to the departnent within 6 nonths after the
tax is due on the business property that is purchased.

5. The provisions of s. 212.095 do not apply to any refund
application nmade pursuant to this paragraph. The anmount refunded
on purchases of business property under this paragraph shall be
the |l esser of 97 percent of the sales tax paid on such business
property or $5,000, or, if no less than 20 percent of the
enpl oyees of the business are residents of an enterprise zone,
excluding tenporary and part-tinme enpl oyees, the anount refunded
on purchases of business property under this paragraph shall be
the |l esser of 97 percent of the sales tax paid on such business
property or $10,000. A refund approved pursuant to this
par agraph shall be made within 30 days of formal approval by the
departnment of the application for the refund. No refund shall be
granted under this paragraph unless the amount to be refunded
exceeds $100 in sales tax paid on purchases nade within a 60-day
time period.

6. The departnent shall adopt rul es governing the manner
and formof refund applications and nmay establish guidelines as
to the requisites for an affirmative show ng of qualification
for exenption under this paragraph.

7. If the departnent determ nes that the business property
is used outside an enterprise zone within 3 years fromthe date

of purchase, the anount of taxes refunded to the business
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pur chasi ng such business property shall imrediately be due and

payabl e to the departnment by the business, together with the
appropriate interest and penalty, conputed fromthe date of
purchase, in the manner provided by this chapter.
Not wi t hst andi ng thi s subpar agraph, business property used
exclusively in:

a. Licensed comercial fishing vessels,

b. Fishing guide boats, or

c. Ecotourismguide boats

that | eave and return to a fixed |location within an area
desi gnated under s. 370.28 are eligible for the exenption
provi ded under this paragraph if all requirenents of this
par agraph are net. Such vessels and boats nust be owned by a
business that is eligible to receive the exenption provided
under this paragraph. This exenption does not apply to the
purchase of a vessel or boat.

8. The departnent shall deduct an anmount equal to 10
percent of each refund granted under the provisions of this
paragraph from the amount transferred into the Local Governnent
Hal f -cent Sal es Tax Cearing Trust Fund pursuant to s. 212.20
for the county area in which the business property is |ocated
and shall transfer that amount to the General Revenue Fund.

9. For the purposes of this exenption, "business property"
means new or used property defined as "recovery property"” in s.
168(c) of the Internal Revenue Code of 1954, as anended, except:

a. Property classified as 3-year property under s.
168(c)(2)(A) of the Internal Revenue Code of 1954, as anended,
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b. Industrial machinery and equi pnent as defined in sub-

subparagraph (b)6.a. and eligible for exenption under paragraph
(b);

c. Building materials as defined in sub-subparagraph
(g)8.a.; and

d. Business property having a sales price of under $500
$5,000 per unit.

10. The provisions of this paragraph shall expire and be
voi d on Decenber 31, 2005.

Section 3. Section 212.097, Florida Statutes, is anmended
to read:

212.097 Designated U ban H-gh-GHe—-Area Job Tax Credit
Area Program - -

(1) As used in this section, the term
(a) "Eligible business" nmeans any sole proprietorshinp,
firm partnership, or corporation that is located in a

desi gnated urban job tax credit area gualfied—-ecounty and is

predom nantly engaged in, or is headquarters for a business

predom nantly engaged in, activities usually provided for
consideration by firnms classified wwthin the follow ng standard
industrial classifications: SIC 01-SIC 09 (agriculture,
forestry, and fishing); SIC 20-SIC 39 (manufacturing); SIC 52-
SIC 57 and SIC 59 (retail); SIC 422 (public warehousing and
storage); SIC 70 (hotels and other |odging places); SIC 7391
(research and devel opnent); SIC 781 (notion picture production
and allied services); SIC 7992 (public golf courses); and SIC

7996 (anusenent parks); and a targeted industry eligible for the

qualified target industry business tax refund under s. 288. 106.

A call center or simlar custoner service operation that

services a nultistate market or international market is al so an
Page 7 of 24
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el igible business. In addition, the O fice of Tourism Trade,

and Econom c Devel opnent nmay, as part of its final budget
request submtted pursuant to s. 216.023, recomrend additions to
or deletions fromthe list of standard industri al
classifications used to determ ne an eligible business, and the
Legi sl ature may i npl enent such recomrendati ons. Excl uded from
eligible receipts are receipts fromretail sales, except such
receipts for SIC 52-SIC 57 and SIC 59 (retail) hotels and ot her
| odgi ng pl aces classified in SIC 70, public golf courses in SIC
7992, and anusenent parks in SIC 7996. For purposes of this

par agr aph, the term "predom nantly"” neans that nore than 50
percent of the business's gross receipts fromall sources is
generated by those activities usually provided for consideration
by firms in the specified standard industrial classification.

The determ nati on of whether the business is located in a

desi gnated urban job tax credit guafied-high-ecrine area and
thetier—ranking—of—that—area nust be based on the date of

application for the credit under this section. Conmonly owned

and controlled entities are to be considered a single business
entity.

(b) "Qualified enployee" nmeans any enpl oyee of an eligible
busi ness who perforns duties in connection with the operations
of the business on a regular, full-tinme basis for an average of
at | east 36 hours per week for at |least 3 nonths within the

desi gnated urban job tax credit gualfied-high-erime area in

which the eligible business is | ocated. An owner or partner of

the eligible business is not a qualified enployee. The term al so
i ncl udes an enpl oyee | eased from an enpl oyee | easi ng conpany

I icensed under chapter 468, if such enpl oyee has been

Page 8 of 24

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253
254
255
256
257
258
259
260
261
262
263
264
265
266

HB 0809 2003
continuously leased to the enployer for an average of at |east

36 hours per week for nore than 6 nonths.
(c) "New business"” neans any eligible business first
begi nni ng operation on a site in a designated urban job tax

credit gualitied high-erine area and clearly separate from any

ot her comrercial or business operation of the business entity

within a designated urban job tax credit gualfied-high-ecrire

area. A business entity that operated an eligi bl e business

within a designated urban job tax credit gualfied-high-ecrine

area wthin the 48 nonths before the period provided for

application by subsection (2) is not considered a new business.
(d) "Existing business" neans any eligible business that
does not neet the criteria for a new business.

(e) "Designated urban job tax credit Qualfiedhigh-crne

area" nmeans an area selected by the Ofice of Tourism Trade,

and Econom c Devel opnent in the follow ng manner: every third
year, the office shall rank and—tier those areas nom nated under

subsection (7), according to the highest |evel of distress

experienced in the categories enunerated under subsection (7).

The O fice of Tourism Trade, and Econom ¢ Devel opnent shal

desi gnate the 30 hi ghest distress profile urban areas as

eligible participants under the urban job tax credit program
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| : ' hi Kina—Ti |

ranked—11through—15- Notwi thstanding this definition,
"designated urban job tax credit gualfied-high-erie area" al so

means an area that has been designated as a federal Enpowernent
Zone pursuant to the Taxpayer Relief Act of 1997. Sueh—a

losi I . cod_i . I Ty
| L I g : . le. I :
Developrent—

(2) A neweligible business nay apply for a tax credit

under this subsection once at any time during its first year of
operation. A new eligible business in a designated urban job tax
credit tier-one—gualifiedhigh-erime area which has at least 10
qgual i fi ed enpl oyees on the date of application shall receive a
| it s I I | _ i aibl
busi : . Lifiod hial . hich |
| Lified | I I : " : hall
receive—a $1,000 tax credit for each such enpl oyee. A-new
Liaible busi : . I Lified hial .
hich | | Lified I I I :
L . hall . it g I I
enployee—
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(3) An existing eligible business may apply for a tax

credit under this subsection at any tine it is entitled to such
credit, except as restricted by this subsection. An existing

el igible business in a designated urban job tax credit tier-one
gualifiedhigh-erime area which on the date of application has
at least 10 5 nore qualified enployees than it had 1 year prior
to its date of application shall receive a $1-500tax—ecredit—for

1 yearpriortoits date of applcationshall receivea $1, 000
credit for each such additional enployee. An—existing—busihess
. . I Lifiod hial : hicl I I :

credit—for—each—such—addi-tional—enployee—~ An existing eligible

busi ness may apply for the credit under this subsection no nore

than once in any 12-nonth period. Any existing eligible business
that received a credit under subsection (2) may not apply for
the credit under this subsection sooner than 12 nonths after the
application date for the credit under subsection (2).

(4) For any new eligible business receiving a credit
pursuant to subsection (2), an additional $500 credit shall be
provi ded for any qualified enployee who is a welfare transition
program partici pant. For any existing eligible business
receiving a credit pursuant to subsection (3), an additional
$500 credit shall be provided for any qualified enployee who is
a welfare transition program participant. Such enpl oyee nust be
enpl oyed on the application date and have been enpl oyed | ess

than 1 year. This credit shall be in addition to other credits
Page 11 of 24
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pursuant to this section regardless—ofthetier-tevel—ofthe
hi-gh-crire—area. Appropriate docunentation concerning the
eligibility of an enployee for this credit nust be submtted as
determi ned by the departnent.

(5) To be eligible for a tax credit under subsection (3),
t he nunber of qualified enpl oyees enployed 1 year prior to the
application date nust be no | ower than the nunber of qualified
enpl oyees on the application date on which a credit under this
section was based for any previous application, including an
application under subsection (2).

(6) Any county or nunicipality, or a county and one or
nmore nunicipalities together, may apply to the Ofice of
Tourism Trade, and Econom c Devel opnent for the designation of
an area as a designated urban job tax credit high-erie area
after the adoption by the governing body or bodies of a

resolution that:

(a) Finds that an urban a—high-e+e area exists in such
county or nunicipality, or in both the county and one or nore
muni ci palities, which chronically exhibits extrenme and
unaccept abl e | evel s of poverty, unenploynent, physical
deterioration, and econom c di si nvestnent;

(b) Determnes that the rehabilitation, conservation, or
redevel opnent, or a conbination thereof, of such an urban a
hi-gh-ecrime area i s necessary in the interest of the health,
safety, and welfare of the residents of such county or
muni ci pality, or such county and one or nore nunicipalities; and

(c) Determnes that the revitalization of such an urban a
hi-gh-erimwe area can occur if the public sector or private sector
can be induced to invest its own resources in productive
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enterprises that build or rebuild the economic viability of the

ar ea.
(7) The governing body of the entity nom nating the area

shal | denonstrate provide to the Ofice of Tourism Trade, and

Econom ¢ Devel opnent that the area neets the foll ow ng:

(a) Incone characteristics:

1. Forty percent of area residents earn at or bel ow

nm ni rum wage; or

2. More than 20 percent of residents or famlies |ive

bel ow the federal standard of poverty for individuals or a

famly of four. Fhe-everall—index—ernrerateforthegeographiec

af-ea;-

(b) Education characteristics:

1. Has a high school dropout rate higher than the county

average; or

2. Has a high school graduation rate |lower than the state
aver age. Fhe—overal—index—erime—volureforthe arear-
(c) Workforce and enpl oynent characteristics:

1. Has an unenpl oynent rate at | east 3 percentage points

hi gher than the state’s unenpl oynment rate;

2. Geater than 50 percent of famlies subject to the

wel fare-to-work transition tine limt are either within 6 nont hs

of the time limt or are receiving cash assi stance under a

peri od of hardship extension to the tine limt; or

3. Is identified as a | abor surplus area using the

criteria established by the United States Departnent of Labor’s

Enpl oynent and Trai ni ng Admi ni strati on. Fhepercentage—of
| i nd . I ol : ;

(d) Cine characteristics:

1. Has an arrest rate higher than the state’'s average rate
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for such crines as drug sale, drug possession, prostitution,

vandal ism and civil disturbances, as recorded by total crine

i ndex of the Departnent of Law Enforcenent; or

2. Ranks in the top 30 percent of zip codes with reported

crines that are violent in nature. Fhereportederinmevolure and
: e . I busi I
| dential | | , hicl heft. I ol I

(e) Residential and commercial property related

characteristics:

1. Fifty percent or nore of area residents rent;

2.a. Property values are within the | ower 50 percent of

the county’s assessed property val ues;

b. More than 5 percent of area hones, apartnents, or

bui | di ngs are abandoned, have been condemmed wi thin the previous

24 nont hs, or have a greater nunber of violations of the Florida

Bui | di ng Code than recorded in the remai nder of the county or

nmuni ci pality; or

Cc. Tax or special assessnent delingquencies which exceed
the fair value of the | and. Fhe—-arrestrates—w-thinthe

(8 A nunicipality, or a county and one or nore
muni ci palities together, may not nom nate nore than one urban
hi-gh-eriwe area. However, any county as defined by s. 125.011(1)
may nom nate no nore than three urban high-erine areas.

(9)(a) An area nom nated by a county or nunicipality, or a
county and one or nore nunicipalities together, for designation
as an urban job tax credit a—high-erine area shall be eligible

only if it neets the followng criteria:
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1. a) The selected area does—not—exceed20-square—mles

and—either has a continuous boundary or consists of not nore
t han three noncontiguous parcels. ;-

2. b The selected area does not exceed the foll ow ng
mleage limtation

a. 1+~ For areas eemmunities having a total popul ation of
150, 000 persons or nore, the selected area does not exceed 20

square mles and is within 10 mles of the central business

district of a city.
b. 2~ For areas eemmuhities having a total popul ati on of

50, 000 persons or nore, but fewer than 150,000 persons, the

sel ected area does not exceed 10 square mles and is within 7.5

mles of the central business district of a city.
c.3— For areas cemmunities having a total popul ation of
20, 000 persons or nore, but fewer than 50,000 persons, the

sel ected area does not exceed 5 square mles and is within 5

mles of the central business district of a city.
d. 4~ For areas eenmmwunities having a total popul ati on of

fewer than 20,000 persons, the selected area does not exceed 3

square mles and is within 3 mles of the central business

district of a city.

(b) A designated urban core or inner city may not i ncl ude

any portion of a central business district, as that termis used

for purposes of the nbst recent Census of Retail Trade, unless

t he poverty rate for each census geographic block group in the

district is not |ess than 30 percent.

(10)(a) In order to claimthis credit, an eligible
busi ness nust file under oath with the Ofice of Tourism Trade,

and Econom c Devel opnent a statenent that includes the nane and
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address of the eligible business and any ot her information that

is required to process the application.

(b) Wthin 30 working days after receipt of an application
for credit, the Ofice of Tourism Trade, and Econom c
Devel opnent shall review the application to determ ne whether it
contains all the information required by this subsection and
nmeets the criteria set out in this section. Subject to the
provi sions of paragraph (c), the Ofice of Tourism Trade, and
Econom ¢ Devel opnent shall approve all applications that contain
the information required by this subsection and neet the
criteria set out in this section as eligible to receive a
credit.

(c) The maximum credit amount that rmay be approved during
any cal endar year is $5 m || i on—ef—which—$1-mtion——shall—be
execlusi-vely—reservedfortier-one—areas. The Departnent of
Revenue, in conjunction with the Ofice of Tourism Trade, and
Econom ¢ Devel opnent, shall notify the governing bodies in areas

desi gnated under this section as—urbanhigh-erimeareas when the

$5 m | lion maxi mum amount has been reached. Applications nust be

considered for approval in the order in which they are received
wi thout regard to whether the credit is for a new or existing
business. This limtation applies to the value of the credit as
contai ned in approved applications. Approved credits may be
taken in the tinme and manner all owed pursuant to this section.
(11) If the application is insufficient to support the

credit authorized in this section, the Ofice of Tourism Trade,
and Econom c Devel opnent shall deny the credit and notify the
busi ness of that fact. The business may reapply for this credit

within 3 nonths after such notification.

Page 16 of 24

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

473
474
475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490

491
492
493
494
495
496
497

498
499

500

HB 0809 2003
(12) If the credit under this section is greater than can

be taken on a single tax return, excess anmounts nay be taken as
credits on any tax return submtted within 12 nonths after the
approval of the application by the departnent.

(13) It is the responsibility of each business to
affirmati vely denonstrate to the satisfaction of the Departnent
of Revenue that it neets the requirenents of this section.

(14) Any person who fraudulently clainms this credit is
liable for repaynent of the credit plus a nandatory penalty of
100 percent of the credit and is guilty of a m sdeneanor of the
second degree, punishable as provided in s. 775.082 or s.

775. 083.

(15) A corporation may take the credit under this section
against its corporate incone tax liability, as provided in s.
220. 1895. However, a corporation that applies its job tax credit
agai nst the tax inposed by chapter 220 may not receive the
credit provided for in this section. A credit may be taken

agai nst only one tax.

(16) A corporation may transfer any unused credit in whole

or inunits of no | ess than 25 percent of the remaining credit.

The entity acquiring such credit may use it in the same manner

and with the sane limtation as described in this section. Such

transferred credits nmay not be transferred again although they

may succeed to a surviving or acquiring entity subject to the

sane conditions and limtations described in this section.

(17) 36y The departnent shall adopt rules governing the

manner and form of applications for credit or transfers of

credit and may establish guidelines concerning the requisites
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for an affirmati ve showi ng of qualification for the credit under

this section.

Section 4. Paragraphs (e) and (h) of subsection (1) of
section 220.191, Florida Statutes, are amended to read:

220.191 Capital investnent tax credit.--

(1) DEFINTIONS. --For purposes of this section:

(e) "Jobs" neans full-tinme equival ent positions, as such
termis consistent with ternms used by the Agency for Wrkforce

| nnovat i on Departrent—oftLabor—and—Enrployrent—Security and t he

United States Departnent of Labor for purposes of unenpl oynent

tax adm nistration and enpl oynent estinmation, resulting directly
froma project in this state. Such term does not include
tenporary construction jobs involved in the construction of the
project facility.

(h) "Qualifying project” means a new or expanding facility
inthis state which creates at | east 100 new jobs in this state

and is otherwise eligible for certification by the office as a

qualified target industry business pursuant to s. 288.106 ih—one

Section 5. Section 288.9515, Florida Statutes, is anmended
to read:

288. 9515 Authorized technol ogy devel opment prograns. --

(1) Enterprise Florida, Inc., may create technol ogy

devel opnent and applications services, and nay serve as an

unbrella organi zation for the coordination of information that

provi des technology—applications—service providers—throughout
the—statewhich—provide critical, managerial, technol ogical,
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scientific, and related financial and business expertise

essential for international and donestic conpetitiveness to
smal | -si zed and nedi um si zed manuf acturi ng and know edge- based
service firnms. Enterprise Florida, Inc., is authorized the
following powers in order to carry out these functions:

(a) Providing communi cation and coordi nati on services

anong technol ogy devel opnent and applications service providers

t hroughout the state.

(b)e)» Securing additional sources of funds on behal f of,
and in partnership with, technol ogy-based busi nesses technology
L . : L d .
(c)¢ee) Devel oping plans and policies to assist small-sized

and nmedi um si zed nmanufacturing conpani es or other know edge-

based firns in Florida.
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. I bili I : ol | . :
TIN " I Ly
. I il I : e . :

tHrely—manner—

3—The abitity and capacity to neet the needs—of Hirms—in
the proposed-nmarket—area—

(d)¢H) Assisting other educational institutions,
enterprises, or the entities providing business assistance to

smal | -si zed and nedi um si zed manufacturing and know edge-based

services enterprises.

" bl chi | I ‘g .
| offic : hnol L . . | ded
Ll I | ' . | . .

(e)h) Establishing special—education—and infornmationa

prograns for Florida enterprises and for educati onal
institutions and enterprises providing business assistance to
Florida enterprises.

(f) Assisting in evaluating and docunenting the needs

of firms in this state for technol ogy devel opnent and

application services, and devel oping neans to ensure that these
needs are net, consistent with the powers provided for in this
subsecti on.

(9) Maintaining an office in such place or places as
the board of directors of Enterprise Florida, Inc., approves.

(h) &k Making and executing contracts with any person,
enterprise, educational institution, association, or any other
entity necessary or convenient for the performance of its duties
and the exercise of the powers and functions of Enterprise

Florida, Inc., under this subsection.
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(i) Receiving funds fromany source to carry out the

pur poses of providing technol ogy devel opnent and applications

services, including, but not limted to, gifts or grants from
any departnent, agency, or instrumentality of the United States
or of the state, or any enterprise or person, for any purpose

consistent with the provisions of this subsection.

(2) Vhen choosing contractorsunderthis section-

Florda—tne—under—paragraph—{3{e)— Neither the provisions of
ss. 288.9511-288.9517 nor the actions taken by Enterprise

Florida, Inc., under this section shall inpair or hinder the
operations, performance, or resources of any existing
institution, organization, or enterprise.

(3) Enterprise Florida, Inc., may create a technol ogy
devel opnment financing fund, to be called the Florida Technol ogy
Research I nvestnment Fund. The fund shall increase technol ogy
devel opnment in this state by investing in technol ogy devel opnent
projects that have the potential to generate investnent-grade
technol ogi es of inportance to the state's econony as evi denced
by the willingness of private businesses to coinvest in such
projects. Enterprise Florida, Inc., may al so denonstrate and
devel op effective approaches to, and benefits of, comercially
oriented research col |l aborati ons between busi nesses,
universities, and state and federal agencies and organi zati ons.
Enterprise Florida, Inc., shall endeavor to maintain the fund as
a self-supporting fund once the fund is sufficiently capitalized

pursuant to Enterprise Florida, Inc., program guidelines as
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The technol ogy research investnent projects may include, but are
not limted to:

(a) Technol ogy devel opnent projects expected to lead to a
speci fic investnent-grade technology that is of inportance to
industry in this state.

(b) Technol ogy devel opnent centers and facilities expected
to generate a stream of products and processes with conmerci al
application of inmportance to industry in this state.

(c) Technol ogy devel opnent projects that have, or are
currently using, other federal or state funds such as federa
Smal | Busi ness | nnovati on Research awards.

(4) Enterprise Florida, Inc., shall invest nobneys
contained in the Florida Technol ogy Research |Investnent Fund in
t echnol ogy application research or for technol ogy devel opnent

projects that have the potential for comrercial market

application. The partnership-shall-coordinate anyinvestinent—in

(a) The investnment of noneys contained in the Florida

Technol ogy Research Investnment Fund is limted to qualified

i nvest nents rhA—qualified -securities in which a private
enterprise in this state coinvests at | east 40 percent of the
total project costs, in conjunction wth other cash or noncash
i nvestnments from state educational institutions, state and
federal agencies, or other institutions.

(b) Al noneys in the small business technol ogy growth

account, established as provided in s. 288.95155 for purposes of

the Florida Small Busi ness Technol ogy G owh Program shall be
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conti nuously appropriated to the account and nay be used for

| oan guarantees, letter of credit guarantees, cash reserves for

| oan and letter of credit guarantees, paynents of clains

pursuant to contracts for guarantees, subordinated | oans, |oans

wth warrants, royalty investnents, equity investnents, Fer—the

ot her contractual arrangenents through which the Florida

Technol ogy Research | nvestnment Fund receives an interest,

rights, return of funds, or other consideration, and operations

of the Florida Small Business Technol ogy G owh Program Al
such uses of funds are qualified investnents iawhichthe-board

entty—hvelvi-hg—technology—developrent. Any cl ai m agai nst the

program shall be paid solely fromthe fund. Neither the credit

nor the taxing power of the state shall be pledged to secure the

fund or noneys in the fund, other than from noneys appropri ated

or assigned to the fund, and the state shall not be liable or

obligated in any way for any clains agai nst the fund or agai nst

Enterprise Florida, Inc.

(c) Not nore than $175,000 or 5 percent of the revenues
generated by investnent of noneys contained in the Florida

Technol ogy Research Investnent Fund plus 5 percent of the

revenues generated by investnents under The Fl orida Snal

Busi ness Technol ogy G owt h Program whichever is greater, may be

used on an annual basis to pay operating expenses associ at ed

Page 23 of 24

CODING: Words stricken are deletions; words underlined are additions.

V E S




F L OR 1 D A H O U S E O F R E P RESENTATI

O

678
679
680
681
682
683
684
685
686
687
688
689
690
691
692
693
694
695
696
697
698
699
700
701
702
703
704
705
706

HB 0809 2003
with operation of the Florida Technol ogy Research | nvest nent

Fund and the Florida Small Busi ness Technol ogy G owth Program

(d) In the event of liquidation or dissolution of
Enterprise Florida, Inc., or the Florida Technol ogy Research
| nvest ment Fund, any rights or interests in a qualified security
or portion of a qualified security purchased with noneys
invested by the State of Florida shall vest in the state, under
the control of the State Board of Administration. The state is
entitled to, in proportion to the anobunt of investment in the
fund by the state, any bal ance of funds remaining in the Florida
Technol ogy Research | nvestnent Fund after paynment of all debts
and obligations upon |iquidation or dissolution of Enterprise
Florida, Inc., or the fund.

(e) The investnment of funds contained in the Florida
Technol ogy Research Investnent Fund does not constitute a debt,
liability, or obligation of the State of Florida or of any
political subdivision thereof, or a pledge of the faith and
credit of the state or of any such political subdivision.

(5) Enterprise Florida, Inc., nay create technol ogy
commercialization prograns in partnership with private
enterprises, educational institutions, and other institutions to
increase the rate at which technol ogies with potenti al
conmer ci al application are noved from university, public, and
i ndustry | aboratories into the marketplace. Such prograns shal
be created based upon research to be conducted by Enterprise
Fl orida, Inc.

Section 6. Section 288.9517, Florida Statutes, is

r epeal ed.
Section 7. This act shall take effect upon becom ng a | aw.
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